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The Niagara Mohawk System serves a remarkable diversity of industry, ranging from
research laboratories to huge production centers like these steel mills near Buffalo.

COVER — Nine Mile Point on Lake Ontario, near Oswego, showing
approximate location of the Niagara Mohawk atomic power plant.
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Another new business enterprise for Upstate New York is the MONY Plaza development
at Syracuse, planned as national data processing center for Mutual of New York, Inc.



Niagara Mohawk. I am pleased to report

. THE year 1963 was a good one for

new high levels for electric and gas sales
and further increases in revenues and net
income. Earnings per share of common stock
were $2.78, compared with $2.61 for 1962.

These favorable results, and our decision
to build one of the largest atomic power
plants in the world, were highlights of the
company’s progress in 1963.

During the year, Niagara Mohawk
moved forward in many other respects, as
indicated in this report. New customers and
greater use of our services, along with in-
creased operating economies, more than off-
set higher costs of doing business.

Our load growth is reducing steadily the
power surplus created by the New York State
Power Authority’s generating projects on
the Niagara and St. Lawrence rivers. To
meet the growing demands for electric power,
we are scheduling our atomic plant for
operation in 1968.

February 8, 1964

The decision to build a large-scale atomic
plant begins a new era in the company’s
operations. We expect that over the life of
the plant it will produce power at a lower
cost than a modern coal-fired plant at the site.
We are especially proud that our own engi-
neering department is designing the plant
and directing its construction.

No long-term financing was required last
year, nor is any anticipated before late 1964
or early 1965, when construction expendi-
tures will increase as our atomic power
project moves ahead.

The ever-increasing use of electricity and
natural gas, stimulated by intensive sales
promotion efforts, and further advances in
operating efficiency project a favorable out-
look for our future growth.

We express our appreciation to Niagara
Mohawk employees for their consistently fine
record of service and to shareowners for
their interest and confidence. If you have
any questions about the company at any
time, please write to me.

President
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EARNINGS — $2.78 per common share 'vs.
$2.61 in 1962, an increase of 6.5%.

DIVIDENDS — $2.00 per share vs. $1.85 in
1962, on 13,680,340 shares of common stock
in both years.

ELECTRIC REVENUES — $269,706,000, a 4.8%
increase over 1962,

ELECTRIC SALES — Kilowatt-hour sales of 20.8
billion, 8.6% more than in 1962.

GAS REVENUES — $81,987,000, an increase of
8.3% over the previous year.

GAS SALES — Nearly 72.8 billion cubic feet,
6.1% higher than in 1962.

CUSTOMERS — 1,123,000 electric customers at
the year end, an increase of 7,000 in 1963;
376,000 gas customers, an increase of 5,000.

PAYROLL AND EMPLOYEE BENEFITS —
$64,476,000 charged to operating costs,
compared with $62,138,000 a year ago.

TAXES — $66,095,000, a $4,277,000 increase
over 1962.

OTHER MAJOR COST ITEMS — Coal, up 18.9%;
electricity purchased, up 8.2% ; gas purchased,
up 0.3%.

CONSTRUCTION ADDITIONS — Gross additions’

of $54,404,000 to electric and gas properties.

UTILITY PLANT — Gross utility plant of
$1,366,322,000 at the end of 1963; net utility
plant of $1,077,425,000.

EMPLOYEES — 8,800 full time employees at
the year end, about the same as a year ago.
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NIAGARA MOHAWK POWER CORPORATION AND SUBSIDIARIES

(In thousands bf dollars)

1963 1862 1961 - 1960 1959
Operating Revenues:
CBlectic . . . . . .. 0L 0oL $269,706 | $257,388  $237,654 $229,784  $221,282
Gas . . . . . e e e e e e e e e e 81,987 79,345 76,316 69,577 64,041 .
Total .-, . . .. ... ... 351,693 336,733 313,970 299,361 285,323
Operating Revenue Deductions:
Operation . . . .'. . . « . . v . . . . 170,054 161,037 149,002 - 139,431 135,770
Maintenance . . . . . . . . . e e e - 22,135 22,698 21,714 21,602 22,406
Depreciation . . . . . . . .. . . .". ,’ 30,010 29,257 28,340 26,970 25,024
Charges equivalent to income tax reductions result-
ing from conversion to natural gas and 60-cycle’
POWEE . . & v v e v e e e e e e e —_ —_ — —_ 922
Amount equivalent to reduction m federal income ’
taxes resulting from:
Amortization under Necessny Certificates . . . (700) (600) (340) * (200) 1,000
" Amortization of Water rights at Niagara Falls-

Note3). . . . . . .. ... ... —_ 1,600 2,500 1,900 3,000
Federal income taxes (Notes1and 2). . . . . . 23,400 20,300 16,000 14,900 12,300
Canadian income taxes . . . . . . . . . . 1,330 1,270 1,130 1,170 263
New York State water charge . . . . . . . . — — 535 796 796
Other taxes . . v . . . . . . . .. S 41,365 40,248 40,175 38,994 35,937

Total . . . . ..« .. 287,594 275,810 259,056 245,563 237,418
Operating Income . . . . . . L s e 64,099 60,923 54,914 53,798 47,905
Non-operating Income or (Loss) ........ 206 2) 72 (154) -~ (152)
Gross Income . T . . . . . . ... .. 64,305 60,921 54,986 53,644 47,753
Income Deductions: . .

Interest on longtermdebt . . . . . . . . . 20,225 19,727 19,845 18,919 17,683
Other interest charges . . . . . . . . . . 133 102 105 73 119
Interest charged to construction — (credrt) (441) (1,117) (1,297) (1,264) (2,045)
Miscellaneous . . . . . . . .. .. e 408 495 254 905 554

Total . . . . fe e e e e 20,325 19,207 - 18,907 18,633 16,311
Netlpcome . . . . . ... . . .. ... 43,980 41,714 36,079 35011 31,442
Dividend Requirements on Preferred Stock . 5,999 5,999 5,999 5,999 5,999
Balance Available for Common Stock . . . . . J $31981 1935715 $ 30,080 $ 29,012 $ 25,443
Earned per Share of Common Stock*. . . . . . $2.18 261 _ $220 $2.24 $2.07

*Based on shares outstanding at the end of the respective years,

See Notes to Financial Statements.

«
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Continuing expansion of Niagara Mohawk electric and gas facilities meets growing customer needs in Upstate New York. O
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HIGHER EARNINGS

The net income and earning$ ‘reached
new high levels in 1963. The consolidated net
income was $43,980,000, an increase of
$2,266,000 over 1962.

Net earnings were $2.78 per share of
common stock, compared with $2.61 for 1962,

on the 13,680,340 shares outstanding in )

both years.

DIVIDENDS

In 1963 Niagara Mohawk paid dividends
of $2.00 per share of common stock. Pay-
ments of 50 cents per share were made on
March 31, June 30, September 30 and Decem-
ber 20. Dividend payments in the previous
year totaled $1.85 per common share.

The company has estimated that, for'

federal income tax purposes, 23% of the
1963 dividends on the common stock was a
return of capital. Therefore, only the remain-
ing 77% is taxable as dividend income. The
nontaxable portion of dividends, however,
reduces the holder’s cost basis for the shares
on which the dividends were paid. The per-
centage is subject to possible adjustment on
audit by the Internal Revenue Service.

Preferred stock dividends were paid
on March 31, June 30, September 30 and
December 31, 1963.

INCREASED TOTAL REVENUES

Total 1963 operating revenues were
$351,693,000, a gain of $14,960,000 over 1962.
Electric revenues accounted for about 77%
and gas revenues for 23% of the total.

Revenue deductions included somewhat
higher expenses for labor and taxes. Although
the coal cost per ton was lower, total coal
charges were higher because of the greater
amount of steam-electric power generated.

Higher charges under the contract for
power supplied by the New York State Power
Authority accounted for a rise in the cost of
purchased electricity.

| Operallons

ELECTRIC SALES GROWTH

Electric revenues were $269,706,000, an
increase of 4.8% over 1962. Electric sales
rose to 20.8 billion kilowatt-hours, an in-
crease of 700 million.

The 1963 electric revenues reflected
increases in all major classes of service,
which provided revenues in the following
proportions:

residential 35% municipal T %
industrial 29% other elec. systems 7%
commercial 20% miscellaneous 2%

About 7,000 electric customers were
added, raising the total to 1,123,000 at the
end of theyear. Of this number, about 995,000
are residential customers. Over 8,000 use
electric house heating, 400 more than at the
close of 1962.

The average annual use of electricity by
residential customers reached 4,014 kilo-
watt-hours, an increase of 161. The 50,000
farms included in this classification used
about 9,800 kilowatt-hours per customer in
1963, an increase of 400.

Residential customers paid an average
of 2.39 cents per kilowatt-hour, compared
with 2.41 cents in 1962. Their average elec-
tric bill for 1963 was $96.08, about $3.00
higher because of greater use.

RECORD NATURAL GAS SALES

Gas revenues rose to $81,987,000, a
3.3% increase over 1962. Gas sales were
nearly 72.8 billion cubic feet, continuing the
substantial upward trend of recent years.

The increases applied to all classes of
natural gas service. The proportions of 1963
gas revenues provided by the major service
classifications were as follows:

residential 70% municipal 3%
commercial 15% other gas systems 1%
industrial 10% miscellaneous 1%
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This terminal of a state-wide microwave network for improved communications and power control is near Albany.

About 5,000 gas customers were added
in 1963. The total reached 376,000 at the
year end. Of this number, 248,000 are gas
heating customers, about 8,000 more than
in the previous year.

Niagara Mohawk residential customers
paid an average of $1.24 per thousand cubic
feet of gas, compared with $1.27 in 1962.
Their average gas bill for the year was
$167.70, about $1.00 higher because of
increased use.

REVISED BILLING SYSTEM

A more uniform system of billings to
customers became effective in April 1963,
following review by the New York Public

“ Service Commission.

The new procedure, made possible by
electronic data processing, increased annual
revenues by slightly over a million dollars.

PROGRESS IN ANTITRUST SUITS

* Niagara Mohawk, together with a num-
ber of other utility companies, settled its
antitrust damage claims against the General
Electric Company in December. Niagara
Mohawk received about $2,300,000 (applied
in reduction of investment in utility plant),
plus allowance for legal expenses. This was
termed fair and reasonable by the United
States District Court judge upon settlement.

The company’s claims for damages
against certain other electrical equipment
manufacturers are still pending.




SOUFCe and distribution of 1963 FEVENUES cn mousands of dollars)

’ ‘ Increase
. 1963 % of Total {or Decrease)
Revenues Over 1962
| Revenues: i
X Electric . . . . . . . . . ... ... .. $269,706 76.7 $12,318
| Gas . . ... ... [ . 81,987 233 2642
K Total . o v e e . §351,693 1000 $14,960
t —_ —_
Costs:
* Wages, salaries and employee benefits . . . . . . $ 64,476 183 $ 2338
Coal for production of electricity . . . . . . . . 28,804 8.2 4,582
Electricity purchased . . . . . . . . . . . . 39,614 11.3 2,986
Gas purchased forresale . . . . . . . . . . 39,115 11.1 127
Other costs of operations . . . . . . . . . . . 19,974 5.7 (1,787)

Depreciation . . . . . . . .. . ... .. 30,010 85 753
Amount equivalent to reduction in federal income .
taxes resulting from:

Amortizalion under Necessity Certificates . . . . . (700) (0.2) (100)
Amortization of water rights at Niagara Falls. . . . — —_ » (1,600
Taxes . . . . .« . . .. ... PR 66,095 18.8 4,277
Interest and other income deductions. . . . . . . 20,325 - _58 1,118
o3 87.5 12,694
Dividends to Shareowners: ‘

Preferred . . . . . . . . . .. .. .. . 5,999 17 —
Common . . . . . . ... ... ..., 21,361 1.8 2,052
Retained in the Business . . . . . . . . . .. 10,620 ‘ _30 214
, ‘ Total . . . . . ... ..., $351,693 100.0 $14,960

summary [li financial operations, 1939-1963 «n wousants o cotarsy

Source ;f Funds: 1963 1962 1961 1960 1959 Total
Net income . . . . . . . . . . . $43,980 | $41,714 $ 36,079 . $ 35011 $ 31,442 $188,226
Depreciation . . . .*. . . . . . 30,010 | 29,257 28,340 26,970 25,024 139,601 -
Portion of-charges (@) . . . . . . . - —_ — — 922 1922
Charge equal to income tax reduction (b) . (700) 1,000 2,160 1,700 4,000 8,160
Sale of commonstock . . . . . . . b o— —_ 31,344 —_ —_ 31,344
Sale of mortgage bonds (¢}. . . . . . —_ — 40,000 50,000 R 90,000
Notes payable to banks {¢). . . . . . 8,000 - 9,000 (35,000) (10,475) 43,705 15,230
Reduction in other working capital (c) . . 3,345 10,539 (292) 5,103 17,139 . 35,834
Sale of Niagara and St. Lawrence lands . . —_ — 4,750 —_ — 4,750
Settlement of antitrust suit . . . . . 2,304 - — —_ - 2,304
Miscellaneous (net) ¢) . . . ... . . 825 817 1,635 1,166 180 4,623
Total . . . . . . . .. $87,764 | $92,327 $109,016 $109,475 $122,412 $520,994
Disposition of Funds: ’
Construction additions and . ‘
properties acquired . . . . . . . $54,404 | $61,019 $ 79,337 $ 80,703 $ 94,828 $370,291
Dividends . . . . . . . . .. 433,360 31,308 29,679 28,772 217,584 150,703
Total . . . . . . ... $87,764 | $92,327 $109,016 $109,475 $122,412 $520,994

Notes: (a) Portion of loss on retirements of gas manufacturing plants ahd portion of cost of converting 25 to 60 cycle (Canada) — equivalént to reduction
in federal or Canadian income taxes. E

() Amount equivalent to reduction in federal Income taxes resulting from amortization under Necessity Certificates and amortization of water
rights at Niagara Falls.

(c) Restated for comparative purposes.
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A section of the Niagara Mohawk control center near Syracuse—a key point in operating the northeastern power pool.

ADDITIONS TO PROPERTIES

The gross utility plant increased to
$1,366,322,000 in 1963. Gross additions to
electric and gas properties during the year
were $54,404,000.

CURRENT AND FUTURE FINANCING

The 1963 construction funds were de-
rived from internal sources and short-term
bank loans. Bank loans were increased by
$8,000,000 during 1963, bringing the total at
the year end to $17,000,000. These funds
were borrowed under a loan agreement to

provide up to $40,000,000 for construction

purposes.

The budget for 1964 construction is
$58,000,000, which is expected to be provided
from bank loans and internal sources.

No long-term financing for construction
purposes is anticipated before the latter part
of 1964 or early in 1965, when the expansion
program will be accelerated.

ELECTRIC CONSTRUCTION

In addition to normal improvements
and replacements, the 1963 construction pro-
gram included further expansion of trans-
mission facilities. These were chiefly to
strengthen Niagara Mohawk’s part of the
Canadian-United States Eastern Intercon-
nection (CANUSE). This pool, in turn, links
with others extending across the nation.

An integral part of this network is the
high-voltage transmission system across
New York State, over which large blocks of
power are delivered to New England, Penn-
sylvania and metropolitan New York. The
346,000-volt system, sections of which were
built by the company, Consolidated Edison
and the New York State Power Authority,
is transmitting large amounts of available
power. The resulting economic benefits are
substantial, partly because of the summer
peak requirements of the New York City
area, in contrast to the winter peak upstate.



These interconnections with othér systems
also integrate power facilitigs,zi)‘r‘égide emer-
gency power when needed and effect many
economies in plant investment and operations.

Additions to the company’s transmission
station at Clay, north of Syracuse, and the
Ildic Station, north of Utica, will be started
in 1964. They will connect with a second
345,000-volt line being built by the Power
Authority between Rochester and Utica to
enlarge and reinforce the upstate transmis-
sion network.

Other 1963 electric construction projects
included improvements to steam-electric sta-
tions for greater operating economies, four
new service centers, and extensions of dis-
tribution facilities to new and expanding
suburban developments. .

The company reactivated two steam-
electric generating units at Oswego in 1963
and two units at the Huntley Station early in
1964. Two others at Huntley will be reacti-
vated in 1965. These siXx units have been
inactive until load growth and expanded
markets could absorb the surplus power
from the Niagara project.

NIAGARA POWER

The company’s cost of power purchased
from the Power Authority’s Niagara project
increased in 1963 in accordance with the
terms of the contract. Delivery of 175,000
kilowatts at very low cost, resulting from the
early closing of the company’s Schoellkopf
and Adams stations, ended in 1962. Gradu-
ating demand charges on part of the Niagara
power purchased became initially effective
January 1, 1963 and were increased July 1,
1963. These charges were approximately
$1,900,000 in 1963.

Charges for such power in 1964 will
be raised further as a result of the two re-
maining increases in demand charges effective
January 1 and July 1, 1964.

Niagara Mohawk is now receiving about
1,168,000 kilowatts of the Niagara project’s
capacity, including 108,000 kilowatts sup-
plied beginning July 1, 1963. This is over 50%
of the firm and peaking capacity of the
Authority’s Niagara project.

Underground networks supply the electrical
requirements of urban business sections.

25-CYCLE CONVERSION

Conversion of 25-cycle service to 60-
cycle was further advanced in 1963. The
26-cycle service supplied to certain industries
on the Niagara Frontier has been reduced
from 130,000 kilowatts a year ago to about
100,000 kilowatts. The last 25-cycle generat-
ing unit at the Huntley Station was retired
during 1963.

The company has filed with the New
York Public Service Commission a notice of
termination of this obsolete type of service
by the end of 1965. This termination is op-
posed by some of the affected customers.
Hearings have been completed and the matter
is now pending before the Commission.

NATURAL GAS EXTENSIONS

Natural gas facilities were extended
into new service territory and expanded in
existing service areas in central and eastern
New York.

The gas construction program for 1964
includes extensions to a number of villages,
hamlets and newly developed suburban areas,
as well as larger pipelines, regulators and
other facilities to meet increased sales and
normal replacements.
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Extensive land and water tests are under way at
the site of Niagara Mohawk's atomic power plant.
An artist’s conception of the plant is shown above.

NMP BUILDING ATOMIC PLANT

Niagara Mohawk’s plans to construct
an atomic power generating plant at Nine
Mile Point, near Oswego, are well under
way. Contracts have been awarded to General
Electric Company to design and build the
reactor and turbo-generator and to Stone &
Webster Engineering Corporation for the
supervision and coordination of station con-
struction. The Niagara Mohawk engineering
department is designing and supervising con-
struction of the over-all plant.

This plant, with a generating capability
of at least 500,000 kilowatts, will be one of
the largest atomic power installations in the
world. Its cost, allowing for contingencies, is
conservatively estimated at $90,000,000. The
project is subject to approvals of the Atomic
Energy Commission and other regulatory
agencies.

Over its life the plant is expected to pro-
duce power at a lower cost than a coal-burn-
ing steam plant at this site. It will operate on
the well-established boiling water principle.

The 1500-acre plant site, near the geo-
graphic center of the System’s power net-

o f
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Niagara Mohawk’s atomic power plant will be close to the center of the state-wide transmission system.

work, was acquired in 1961. Meteorological
studies, underlying rock sampling and other
extensive testing, started in 1962, are con-
tinuing during the design period. Site prepa-
ration is scheduled for 1964 and actual plant
construction is planned to begin in 1965.

The decision to build the atomic plant
resulted from several years of study of Up-
state New York’s future power needs and the
most effective means of providing for them.
The Nine Mile Point station will be an addi-
tion to present generating sources, which will
be needed to supply the growing power re-
quirements expected by 1968.

CONTINUING ATOMIC RESEARCH

The company is also continuing its par-
ticipation in the atomic research and devel-
opment programs of the Empire State Atomic
Development Associates, Inc. (ESADA). The
ESADA organization was formed in 1960 by
the seven principal investor-owned utilities
serving New York State, to obtain data
needed for the design of large-scale atomic
plants employing high-temperature concepts.

ESADA recently extended for another
two-year period its development work on
three high-temperature reactor programs,
seeking improved efficiency in the generation
of atomic power.

Three manufacturers are engaged in
the ESADA program. General Electric Com-
pany has constructed a prototype. superheat
atomic plant. Atomics International, a divi-
sion of North American Aviation, Inc., is
engaged in a sodium-graphite reactor pro-
gram. General Atomic, a division of General
Dynamics Corporation, is developing the
high-temperature gas-cooled reactor prin-
ciple. In each case, ESADA is concentrating
its support on specific features which are
important to large-scale application.

The company is participating, through
ESADA, in the financial support of an atomic
fuel reprocessing plant in Niagara Mohawk’s
service area in western New York. Niagara
Mohawk is also continuing its research in-
terest in the Peach Bottom gas-cooled reactor
prototype under construction in Pennsyl-
vania and the Enrico Fermi fast-breeder
reactor in Michigan. ‘
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RESEARCH AND DEVELOPMENT

In addition to its special interest in
atomic power, Niagara Mohawk undertakes,
as part of its engineering 'and operating re-
sponsibilities, a continuing program of devel-
oping and testing new techniques. The search
for greater service reliability, improved
safety and cost-cutting is constant.

Some of the research and development
projects in which Niagara Mohawk is now
engaged or participating niay be of interest
to shareowners: improved design of under-
ground 'residential distribution; adverse
weather field tests; various cable material
and design studies; improved substation
foundation design; extra-high voltage for
direct current transmission; gas flow pres-
sure studies; advanced gas meter testing
methods; and preassembled underground
electric service facilities.

ELECTRONIC DATA PROCESSING

Further applications of electronic data
processing to System accounting procedures
were advanced in 1963. A number of general
accounting functions, including payroll proc-
essing, were converted and centralized. Other

data processing operations were expanded.

These were in addition to the customer
billing operations, which were converted to
a computer system in 1962. Over a million
customer accounts a month are now proc-
essed by computers.

The data processing equipment will be
further augmented as required to improve
accounting functions and to extend its use to
engineering, planning and other operations.

New applications are continually sought
for the company’s other computer systems.
They now guide load dispatching operations
and calculate billings for power exchanges



Coal deliveries by “unit trainloads” cut operating costs. This 100-car train is at the Albany steam-electric station.

with other companies. They determine the
most economic sources for power production
among individual units and whole systems
and solve problems of plant and equipment
design and operation.

OTHER ADVANCES IN EFFICIENCY

In other departments of the business the
constant search for greater operating effi-
ciency and economy has also produced good
results. Niagara Mohawk was one of the first
utilities on the eastern seaboard to adapt the
more economical unit trainload coal deliv-
eries to its steam-electric generating plants.
Complete trainloads of coal, each carrying
at least 7,000 tons, are delivered direct from
the mines to the company’s generating sta-
tions and unloaded within 24 hours. The re-
sulting savings in costs of delivered coal are
substantial.

A sintering plant, one of the first in
the utility industry, was built in 1963 at the
Huntley Station to provide for the economic
disposal of fly-ash. In this process the fly-ash,

a by-product of coal-fired boilers, is con-
verted into pellets suitable for building ma-
terial, highway fill and similar uses.

The Niagara Mohawk microwave system
in western New York has been supplemented
by leased facilities to keep pace with the size
and complexity of power pooling operations
and to provide high-speed protective relaying.
This system extends the speed and reliability
of the communication network across New
York State.

Some of the other improvements in
equipment or methods which have been in-
troduced recently include: new electronic
meter-calibrating; advanced hydraulic earth-
borers and polesetters; additional mobile sub-
stations; and new automatic coal conveyor
systems.

These and other advancements are aug-
mented by expanded training and safety pro-
grams and extensions of uniform practices to
keep the Niagara Mohawk System a leader in
efficient utility operations.

15
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INDUSTRIAL EXPANSION

Many new industries have been attracted

to the Niagara Mohawk service area in recent

".years. A number of existing industries are
expanding their facilities.

The following are some good examples
of major additions and expansions among
Niagara Mohawk customers: a $5,000,000
addition to the $30,000,000 aluminum rolling

" mill of Alroll, Inc.; a new multimillion-dollar “

photographic paper plant; an $11,000,000
cement plant planned for Lake Ontario Port-
land Cement; Crucible Steel’s $6,000,000 rod
and bar mill planned for 1965 production;
General Mills’ modernization program for
added capacity; a $26,000,000 redevelopment
plan of Reynolds Aluminum and others;
Bethlehem Steel’s $41,800,000 improvement
program; Chrysler’s doubling its gear plant
capacity; a $15,000,000 plaza development
primarily for the national data processing
facilities of Mutual of New York, Inc.; and

other expansion programs by American *

Radiator, Carborundum; Ford, General
Motors and National Gypsum.

WORLD’S RICHEST MARKET

A marketing study, ‘“The World’s Richest
Market,” was compiled in 1963 for the com-
pany’s area . development department from
facts supplied by independent research or-
ganizations. The report describes the Niagara
Mohawk service area as the hub of this
outstanding market.

*The study indicates that nearly a quar-
ter of the nation’s population and over 28%
of its income are within a 250-mile radius of
the hub’s center. About a third of Canada’s
population and income is within a 100-mile
radius of the Niagara Mohawk “hub.”

The research data also include growth
projections to 1975, showing the 250-mile
sector of the northeastern United States as
industry’s largest and most concentrated
market, presently and prospectively.

. Other highlights of the study point out
the following:

New York continues by far as the na-
tion’s leading industrial state.

Niagara Mohawk’s service area, with its
rich resources, abundant.power and skilled
labor force, is the ideal location from
which to serve this northeastern market.

The industrial diversity in and around
the Niagara Mohawk area is the most va-
ried in the nation, with over 32% of Amer-
ica’s industry within a 250-mile radius.

Eleven of America’s top 30 markets are
within this same 250-mile sector.

New York State leads the country in the
research field with over 1,100 industrial
research laboratories.

New York is pre-eminent in the field of
higher education.

AREA DEVELOPMENT WORK

As part of its area development pro-
gram, Niagara Mohawk has made effective
distribution of the above report. This compre-
hensive economic study of the service area
and surrounding regions should prove invalu-
able to manufacturers seeking locations or
product sales in the northeastern market.

The area development efforts of the
company are devoted to promoting the area’s
advantages, attracting new industries and
expanding existing industries. The company
uses national advertising to tell the “Empire
Upstate” story and provides special publica-
tions and individual studies for industrial
executives, inventories of industrial sites and
a full range of plant location services and
technical assistance.

Specific inquiries from shareowners or
others who may be interested in plant loca-
tions or expansion in the Niagara Mohawk
service area should be directed to the Area
Development Department, 300 Erie Boule-
vard West, Syracuse, New York 13202.
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Buffalo is busy with new building construction in downtown and suburban areas.
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This all-electric, eight-story motor hotel in Niagara Falls was added to company lines in 1963.

In 1963 Niagara Mohawk ac-
celerated its long-range sales pro-
motion program to increase
residential, farm, commercial and
industrial use of services. This
load-building will be intensified in 1964.

Greater emphasis was placed on selling
“total electric” installations. These use elec-
tric power exclusively and represent a large
potential market, particularly in the field of
electric heating. To promote the advantages
of these installations all available advertis-
ing media are used, and sales representatives
consult with architects, developers, contrac-
tors and owners in planning for customers’
specific needs.

A program started in mid-year has been
effective in promoting the total electric con-
cept to commercial establishments, such as
motels, office buildings, laboratories and nurs-
ing homes. Meanwhile, the increase in resi-
dential electric heating continues and
installations now total over 3,000.

Greater sales effort has been directed
toward outdoor lighting. The market for
modern street and private area lighting is
expanding rapidly and has merited setting
up an outdoor lighting division in the System
sales department. During the first twenty
months of the company’s private area lighting
sales program, over 13,000 lights were in-
stalled, producing a sizeable increase in
annual revenues.

The company’s “Reddy Recommended
Dealer Program” enlisted the active support
of more than 1,000 appliance dealers. This
program, through which the company and
dealers cooperate in promoting appliance
sales to the general public, included special
consumer campaigns for electric ranges,
refrigerator-freezers, clothes dryers and
modern electric water heaters.

Niagara Mohawk customers installed.
over 10,000 electric water heaters and ap-
proximately 25,000 clothes dryers during
the past year.




'

A series of “forum” meetings and follow-
up programs was aimed-at farfn;? commer-
cial and industrial markets. These encouraged
greater use of electric power for air condi-
tioning, ventilation and all types of lighting,
heating and material handling -in industry
and on the farm.-

Continuing efforts are under way to in-
crease saturation of gas heating. About 8,000
gas heat customers were added during 1963.

The success of the company’s all-electric
home demonstration center at Albany has
led to a second “Golden Glow Home", to be

completed at the Syracuse headquarters
building in 1964. These centers show all
types of modern electric services in use.

Promotion programs scheduled for 1964
include: an intensified ‘“total electric” cam-
paign; an electrification planning service for
commercial, farm and residential customers;
continued efforts to add gas heating load; an
expanded dealer-cooperation program; and
additional consumer sales promotions.
Niagara Mohawk will also promote the
World’s Fair exhibits of the investor-owned
electric and gas industries.

SUGGOWMArS and employoes

127,000 SHAREOWNERS

At the year end the number of regis-
tered owners of Niagara Mohawk shares ex-
ceeded 127,000. Of this total, 118,000 are
owners of common stock and 9,000 own pre-
ferred stock. .

About 88,000 holders own less than 100
shares each and 20,000 hold less than ten
shares. Almost half the shares are owned by
individuals; most of the balance by banks,
investment and insurance companies, brokers,
foundations and other large investors.

All 50 states and 88 foreign countries and
possessions are represented in the share-
owner lists. About 36% of the shareowners
are in New York State. California ranks next,
with New Jersey, Massachusetts, Michigan
and Pennsylvania following in order.

8,800. EMPLOYEES

Some 8,800 people make up the Niagara
Mohawk family. They are engineers, linemen,
meter readers, accountants, servicemen,
stenographers, sales specialists, power dis-
patchers, executives, managers, clerks and
many others. They have an average service
record of 1814 years—with matching skill
and experience.

Their wages and salaries for 1963 were
$71,480,000, of which $54,836,000 was
charged to operating expenses and the bal-
ance principally to construction. This com-

pares with the 1962 payroll of $69,244,000,
with $53,154,000 charged to operations.

The company paid $6,874,000 in 1963
into the employees’ age retirement allowance
trust fund and $335,000 in direct payments
to employees for disability retirements.

A new, two-year, closed labor agreement,
effective June 1, 1963, was signed with the
International Brotherhood of Electrical
Workers (AFL-CIO), which represents all
company employees subject to collective bar-
gaining. The principal features of the agree-
ment provide for 3% basic wage increases
in each of the years beginning June 1, 1968
and June 1, 1964, and certain improvements
in employee retirement benefits.

% * *

The death of Edwin Corning on January
31, 1964, is recorded with deep regret. He had
been a director of the company since 1950.

* % *

annual meefing

The annual meeting of shareowners of
Niagara Mohawk Power Corporation will be
held on May 5, 1964, in the company’s prin-
cipal office at 300 Erie Boulevard West,
Syracuse, New York. A formalnotice, a proxy
statement and a proxy form will be sent to
owners of the common stock about April 1.

19
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consolilated balance Shees

NIAGARA MOHAWK POWER CORPORATION AND SUBSIDIARIES

ASSETS AND OTHER DEBITS December 31 December 31
Utility Plant at Original Cost:
Electric . . . & ¢« v v v e e e e e e e e e e e e $1,147,623,822 $1,128,733,866
Gas . . . . ... e e e e e e e e e e 194,299,751 179,367,811
COMMON « v v v v v & o o o o o o & o o o« o s o o s i 24,398,575 22,782,402
Total Page 25) . . . . . « « + v 4 4 .0 e 1,366,322,148 1,330,384,079
Less Reserves for Depreciation and Amortization . . . . . . . . 288,897,425 275,554,514
Total Utility Plant, LessReserves . . . . . . . . . . 1,077,424,723 1,055,329,565
Capital Stock Expense . . . . . . . . e e e e e e e 2,129,614 2,729,614
Investments:
Other physical property . . . . . . « « « « .+ « o o . 11,026,733 11,110,471
Investment in subsidiary companies — not consolidated . . . . . . 682,730 682,730
Other investments . . . © . . . ¢« « « v o o v o 0 . 682,420 839,586
Total . . . . . . e e e e e e e e e e e 12,391,863 12,632,787
Current and Accrued Assets:
Cash . . . . . v ¢« v « v v v e e e e e e e e 15,189,745 14,171,824
United States Government securities, at cost (approximate market) . . . 418,805 297,830
Accounts receivable, lessreserve . . . . . . . . . 0 . . 24,315,405 24,116,280
Materials and supplies, at average cost: .
Coal for production of electricity . . . . . . . . . . . .. 6,867,849 7,326,948
Other . . . . . .. S 6,942,666 7,248,006
Prepaid taxes, insurance,etc. . . . . . . . . . .0 0. . 1,872,051 1,768,327
Total . . . . . . . . e e e e e e e e 55,606,521 54,929,215
.Deferred Debits:
Gas property losses (being amortized over ten year periods). . . . . 1,142,026 1,420,376
Other . . . « & v v v e e e e e e e e e e e e 2,300,182 2,057,056
Total . . . . . . . e e e e e e e e e e 3,442,208 3,477,432
$1,151,594,949 $1,129,098,613

See Notes to Financial Statements.
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LIABILITIES AND OTHER CREDITS

December 31
1963

December 31
1962

Long-Te(m Debt:

Mortgage bonds (Page 24) . . . . . . . . . . . . . . . .

Liability refating to Sacandaga and Stillwater Reservoits . . . . . .
Total . . . . . . . 0000l

Capital Stock and Surplus:
Cumulative preferred stock (Page 24) . . ... . . . . . . . .
Premium on preferred stock . . . . . . . . . . . . . ..

Common stock — no par value; authorized 14,594,662 shares; issued
13680,340shares . . . . . . . . . e v e e v e e .

‘Paidinsurplus © . . . . L L L L e e e e e e e e e e
Earned surplus (Page 22) . . . . . . . .+ . . 4 ¢ . . . .
Total . . . . . . . s e e e e e

Amount Equivalent to Reduction in Federal Income Taxes Resulting from
Amortization Under Necessity Certificates . . . . . . . . . .

Current and Accrued Liabilities:
Notes payabletobanks . . . . . . . . . s e e e e

Accountspayable . . . . . . . . . . . . .. 00, j

Customers’deposits . . . . . . . . . . . . . . ¢ . ..
Accrued federal incometaxes . . . . . . . . . . v 4 . . .

Total . . . . . . ¢ v v e c e e v

Deferred Credits:

Estimated reduction in federal income taxes (Note 3). . . . . . .
Other . . . & v v i e e e e e e e e e e e e e e e

$ 558,145,000
632,855

558,771,855

145,000,000
1,081,000

241,113,424
1,568,948

94,674,726
489,438,098

18,000,000

17,000,000
19,446,332
3,280,735
18,170,811
2,024,447
4,555,593

1,829,722
12,307,640

12,200,000
871,356

13,071,356
$1,151,594,949

$ 558,145,000
849,364
558,994,364

145,000,000
1,081,000

241,113,424

7,568,948
* 83,697,177
478,460,549

18,700,000

9,000,000
17,591,877
2,794,563
15,659,559
2,011,990
4,614,734
8,612,435
60,285,158

11,600,000
1,058,542
12,658,542
$1,129,098,613

See Notes to Financial Statements.

) MOHAWK
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NIAGARA MOHAWK POWER CORPORATION AND SUBSIDIARIES

FOR THE YEAR ENDED DECEMBER 31, 1963

Baiance, December 31,1962. . . . . . . . . . . . e e e e e e e . . . . $83,697,177
Add:

Net income for the year (Page 5). . . . . . . .« . « . . . e e e e e e e e e e 43,980,003
Adjustment of write-off in 1961 of Schoellkopf and Adams Stations . . . ¢ . . . . . . . . . . . 357,765
Deduct: 128,034,945

Dividends paid in cash on capital stock:

Preferred . . . . . . . . . . . e e e e e e e e e e e e e $ 5,999,539
Common ($2.00 pershare). . . . . . . . . . v v i . e e e e e e 27,360,680 33,360,219
Balance, December 31, 1963 . . . . . . . . .o e e e e e e e e e e e e $04,674,726

' e H g ) i
Intensive training programs inform company personnel of lit'éxs?metl;)\ds and developments in the company’s business.

’L:
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NIAGARA MOHAWK POWER CORPORATION AND SUBSIDIARIES

NOTE 1

On certain capital expenditures made subsequent to
January 1, 1954, the company has elected to use for tax
purposes accelerated depreciation methods provided by
Section 167 of the Internal Revenue Code of 1954. It
continues to use for general accounting purposes straight-
line depreciation as prescribed by the New York Public
Service Commission.

In accordance with the stated policy of that Commis.
sion, the company records in its accounts only income
taxes currently payable. It is the opinion of the company
that any future increased income taxes, which might
result from using the higher depreciation deductions
currently, may reasenably be expected to be allowed in
future rate determinations.

NOTE 2

In accordance with the investment tax credit provision
of the Internal Revenue Act of 1962, capital expenditures
entitled the company to reduce its federal income taxes
by approximately $1,300,000 in each of the years 1963
and 1962. The reductions in taxes have been included
in the income statement, in accordance with the general
policy of the New York Public Service Commission as
stated in Note 1.

The Federal Power Commission, by interim account-
ing orders, requires that the full amount of investment
tax credits be carried in deferred credits, with cor-

responding debits fo income deductions, until a final
disposition of this matter is made by them.

NOTE 3

The estimated reduction in federal income taxes of
$12,200,000 is included in deferred credits, pending set-
tlement of the federal income tax returns in which
deductions have been taken for the loss of the company’s
water rights at Niagara Falls terminated in connection
with the redevelopment of Niagara power by the Power
Authority of the State of New York.

NOTE 4

Under the Age Retirement Allowance Plan, which be-
came effective January 1, 1955, and which has been
subsequently amended, the company makes annual con-
tributions, amounting in 1963 to $6,874,000, to a trust
fund for benefits accruing after December 31, 1954, and
also for the funding of past service benefits over a period
of approximately 40 years. Studies indicate that the total
amount required at January 1, 1963 to fund the past
service benefits approximated $61,000,000.

The company reserves the right to amend, modify, or
terminate the Plan upon notice to its employees. The
Plan is non-contributory by employees and a non-
contractual obligation of the company.

NOTE S

Reference is made to Page 10 for information regard-
ing the 1964 construction program.

23




MOrigags bonds

Niagara Mohawk Power Corporation: At December 31, 1963

General Mortgage Bonds — A
4%% Seriesdue 1991 . . . . . . . . e e e e e e e e e e e e e e e e e e $40,000,000
%% Series due 1990 . . . . L L L . L e e e e e e e e e e e e e e e 50,000,000
3%% Series due 1988 . . . . . . . L L L e e e e e e e e e e e e e e e + 50,000,000
A%% Series due 1987 . . . . . L L i e e e e e e e e e e e e e e e e e e 50,000,000
3%% Series due 1986 . . . . . . . . . e e e e e e e e e e e e e e e e 30,000,000
3%% Series due 1984 . . . . . . . . L e e e e e e e e e e e e e e e 25,000,000
3%% Seriesdue 1983 . . . . . . . . . .. e e e e e e e e e e e e e e 40,000,000
3% Series due 1983 . . L L L L . L L e e e e e e e e e e e e 25,000,000
3%% Seriesdue 1981 . . . . . . . . .. .., e e e e e e e e e e “. 15,000,000
2%% Series due 1980 . . . . . L . . L e e e e e e e e e e e e e e e e 40,000,000
2%% Series due 1980 . . . . L L L L s s e e e e e e e e e e e e e e e e 40,000,000
3% Series due 1974 (issued by Central New York Power Corporation) . . . . . . . . . . . . 48,000,000
Buffalo Niagara Electric Corporation First Mortgage Bonds, 2%% Series due 1975 . . . . . . . . 56,360,000
New York Power and Light Corporation First Mortgage Bonds, 2%% Series due 1975 . . . . . . . . 48,785,000
Total . . . . L L s e e e e e e e e e e e e e e e e e e e e $558,145,000

w

Niagara Mohawk Power Corporation: At Decemher 31, 1963
Cumulative preferred stock, authorized 1,800,000 shares $100 par value — .
3.40% Series; 200,000 shares . . . . . v v v ke e e e e e e e e e e e e $ 20,000,000
3.60% Series; 350,000 shares . . . . . . . 0 v e e e e e e e e e e e e e e e 35,000,000
3.90% Series; 240,000 shares . . . . . . . . . e e e e e e e e e e e e e e e 24,000,000
4,10% Series; 210,000 shares . . . . . . . . e e e e e e e e e e e e e e 21,000,000
4.85% Series; 250,000 shares . . . . . . . .t e e e e e e e e e e e 25,000,000

5.25% Series; 200,000 shares . . . . . . . . . 0 L e e e e e e e e e e e e 20,000,000
Total . . . . . . e e e e e e e e e e e $145,000,000
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NIAGARA MOHAWK POWER CORPORATION AND SUBSIDIARIES

UTILITY PLANT IN NEW YORK: At December 31 %otTotal At December 31
Electric:
Electric plant in service —
Intangible . . . . . . . . . .. ... S I 34,560 — $ 34,560
Production:
Steam production . . . . . . . . .. . ... 290,589,280 21.51 296,224,282
Hydravlic production . . . . . . . . . . . . . 133,155,398 9.86 133,255,262
Transmission . . . . . .« 4 v 4 e s e 4w 295,723,861 21.90 290,727,357
Distribution . . . . . . . . . . . . ¢ o .. 376,204,692 27.86 361,277,735
General . . . . . o v e e e e e e e 20,185,040 1.49 19,386,156
Construction work in progress . . . . . . . . . . ; 15,800,328 1.17 12,025,067
Electric plant leased toothers . . . . . . . . . . . 245,000 __ 02 245,000
Total . . . . . . . ... ... _1,131,838,159 8381 _1,113,175,419
Gas:
Gas plant in service —
Production . . . . . « . « v « « « « . . .. 68,878 .01 68,878
Distribution . . . . . . . . . . . . o .. . 187,248,823 13.86 173,403,949
General . . . . . . . e e e e e e e e 2,927,306 22 2,736,283
Construction work in progress . . . . . . . . . . . 4,054,744 _ =30 3,158,701
Total . . . . . . . .. ... 194,299,151 1439 __ 179,367,811
Common Electric and Gas:
Common utility plant in service — general. . . . . . . 23,906,534 177 22,448,720
Construction work in progress . . . . . . . . e 492,041 03 333,682
Total . . . . . . . . . . 0. 24,398,575 __ 180 22,782,402
Total Utility Plant in New York . . . . . . . 1,350,636,485 100.00 1,315,325,632
ELECTRIC PLANT IN CANADA v
(Principally hydraulic preduction and transmission —
including intangibles of $712,138) . . . . . . . . . 15,685,663 15,558,447
Total Utility Plant . . . . . . . . . . . $1,366,322,148 $1,330,884,079
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nancial ralios consollualed

NIAGARA MOHAWK POWER CORPORATION AND SUBSIDIARIES

Times-Earned Ratios:

Interest on long-term debt: " 1963 1962 - 1361 1360 1959
Before federal and Canadian income taxes . 4.36 4,26 379 3.79 3n
After federal and Canadian income taxes . e e 3.17 3.11 2.82 2.85 278

Interest on long-term debt and dividends on preferred stock . 245 239 2.16 2.16 2,07

Other Ratios — % of Operating Revenues: % % % % %

Maintenance and depreciation 14.8 154 15.9 16.2 16.6

Taxes . 18.8 183 184 18.7 17.3

Operating income . .. 18.2 18.1 17.5 18.0 16.8

Balance available for common stock 10.8 10.6 96. 9.7 89

’ . December 31, 1963

Ratio of Depreciation Reserves to Gross Utility Plant . . 21.14%

Ratio of Mortgage Bonds to Net Utility Plant . 51.80%

Opinion of independent acGoMmIANLS

PRICE WATERHOUSE & CO.
60 Broad Street
New York, N. Y.

To the Board of Directors of
Niagara Mohawk Power Corporation

January 31, 1964

In our opinion, the accompanying balance sheet and related statement of surplus and the statement of earnings
appearing on page five present faitly the consolidated financial position of Niagara Mohawk Power Corporation and its
wholly-owned subsidiaries at December 31, 1963 and the results of their operations for the year, in conformity with
generally accepted accounting principles applied on a basis consistent with that of the preceding year. Our examination
of these financial statements was made in accordance with generally accepted auditing standards and accordingly
included such tests of the accounting records and such other auditing procedures as we considered necessary in the

circumstances.

PRICE WATERHOUSE & CO.
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ELECTRIC CAPABILITY AT DECEMBER 31, 1963

STEAM-ELECTRIC

Huntley, Niagara River . . .
Dunkirk, Lake Erie. . . . .
Albany, Hudson River. . . .
Oswego, Lake Ontario . . .
4 Steam-Electric Stations . .

HYDRO-ELECTRIC

Rankine, Niagara River (Canada)
Spier Falls, Hudson River . .
Stewarts Bridge, Sacandaga River
Trenton, Mohawk Watershed .
Sherman Island, Hudson River .
School Street, Molawk River .
Colton, Raquette River . . .
Bennetts Bridge, Salmon River .
Five Falls, Raquette River . .
Rainbow, Raquette River. . .
Stark, Raquette River. . . .
South Colton, Raquette River .
Prospect, Mohawk Watershed .
64 other hydro-electric stations
77 Hydro-Electric Stations .

PURCHASED — FIRM CONTRACTS
Power Authority — Niagara. .
Power Authority — St. Lawrence
Other. . . . . . . ..
Total Purchased — Firm Contrac

Total Capability . . . . .

ts. . . ..

Capability
in Kilowatts

The speed and efficiency of computers are being
extended to additional operations of the company.

INDUSTRIAL ELECTRIC REVENUES BY
DIVERSIFIED INDUSTRIES — 1963

CLASS OF INDUSTRY
Chemicals . .

Paper and printing . . . . . . . . .

Steel and iron .,

Alloys and non-ferrous metals (exclusive of
aluminum, magnesium and copper)

Electrical equipment. . . . . . . . .
Fabricated metal produets . . . . . . .
Cement, stone, clay and glass products. . . .
Automobile and transportation equipment . . .
Food products andice . . . . . . . .
Oils and lubricants . . . . . . . . .
Textiles . . . . . . « « v« . . .

Abrasives

Wood and fibre products. . . . . . . .
Flour mills and grain elevators. . . . . .
Brassandcopper. . . . . . . . . .
Airplane equipment . . . . . . . . .
Miningandore . . . . . . . . . .
Rubber products . . . . . . . . . .
Aluminum and magnesium . . . . . . .
Gypsum . .+ v &+ v v v e h e e e e

Lleather . . . . . . . . . .
Miscellaneous and small unclassified

Total . . . . . . .« v a4 .

% of Total

17.5

2
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BIRCITG SIalSUCS

NIRGARA MOHAWK POWER CORPORATION AND SUBSIDIARIES

Electricity Generated and Purchased

(Millions of kw-hrs.) 1963 1962 1961 1960 1959
Hydro generation . . . . . ... . . . . 2,926 3,198 4,052 5,024 5,123
Steam generation . . . . . . . . . . 10,009 8,021 6,990 8,368 8,083
Purchased . . . . . . . . . . « . . 9,712 10,689 9,098 5,947 5,692
Total . . . . . . . . .. .. 22,6417 21,908 20,140 19,339 18,898
Electric Sales (Millions of kw-hrs.)
Residential . . . . . . . . . . . .. 3,994 3,805 3,655 3,453 3,326
Commercial . . . . . . . . . . .. . 2,691 2,546 2,478 2,380 2,281
Industrial . . . . . . . . . ... .. 10,176 9,732 8,829 8,900 8,814
Municipal service . . . . . . . . . . . 1,128 1,071 999 917 856
Other electric systems.. . . . . . . . . . 2,832 2,948 2,232 1,851 1,809
Total. . .. . . . . . . ... 20,821 20,102 18,193 17,501 17,086
Electric Revenues (Thousands of dollars)
Residential . . . . . . . . . . . .. $95,592° $91,779 $87075 $82753 $ 77940
Commercial . . . . . . . . . . . .. 52,959 50,812 49,050 47,158 44,745
Industrial . . . . . . ... .. ... 71,700 74,315 69,188 70,636 70,042
. Municipal service . . . . . .. .. .. 19,630 18,654 17,409 16,293 15,231
Other electric systems . . . . . . . . . . 19,543 17,723 11,259 10,079 10,637
Miscellaneous . . . . . . . . . . .. 4,282 4,105 3,673 2,865 2,687
Total. . . . . . .. .. .. $269,706 | $257,388  $237,654  $229,784  $221,282
Electric Customers (Average)
Residential . . . . . . . . . . . .. 994,959 987,364 979,343 973,450 965,036
Commercial . . . . . . . .. . .. 115,851 116,232 116,676 116,852 116,566
Industrial . . . . . . . .. .. . 3,339 3,239 3,012 3,059 3,116
Other . . . . . . . . . . ... 9,663 9,365 8,917 8,670 8,462
Total . . . . . . . .. .. 1,123,812 | 1,116200 1,107,948 1,102,031 1,093,180
Residential (Average)
Annual kw-hr. use per customer. . . . . . . 4,014 3,853 3,732 3,947 3,446
Cost to customer per kw-hr. . . . . . . . . 2.39¢ 241¢ 2.38¢ 2.40¢ 2.34¢4
Annual revenue per customer . . . . . . . $96.08 $92.95 $88.91 $85.01 $80.76
Electric Capabilityt (Thousands of kilowatts)
Hydro stations (77in1963) . . . . . . . . 705 706 710 885 890
Steam stations (4in1963). . . . . . . . . 2,234 2,317 2,616 2,616 2,406
Purchased-firm contracts . . e e e e 1,413 1,372 1,243 259 284
Total . . . . . .. .. C e 4,352 4,395 4,569 3,760 3,580
Electric Peak Load} (Thousands of kilowatts) 3,866 3,893 3,399 3,182 3,307

tAvailable capability can be increased during heavy load peak periods by purchases from neighboring Interconnected systems.
Hydro stations are based on their capability under December average stream-flow conditions.
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fiagara mohawk eleciric Ser

Niagara Mohawk provides electric service
. Area served by to 1,112,000 customers in 36 of New York State’s
Niagara Mohawk 62 counties. This service area covers 22,000

=== :’fiHCip_al electric square miles of Upstate New York. Two
r;a"sm'ssm" system Canadian subsidiaries serve 11,000 electric
mm jagara Mohawk : o3 :
R 345.000-volt customers in Ontario. . . The electric syﬁe

31 cities and 622 towns and villages. .~ .

transmission lines : . . -~
Power is available from 4 steam-electric and

o 345,000-volt

. transmission lines 77 hydro-electric stations, with a generating
of other systems capability of almost three million kilowatts.
3~ Interconnections Nearly 114 million kilowatts of additional capability
with other systems are provided through purchase contracts with

_adjoining systems. . .. The company’s electric facilities
are connected by 115,000 miles of lines into an
integrated operating network and interconnected with

G other systems in the northeastern power pool for

economic interchange and mutual service reliability.
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NIAGARA MOHAWK POWER CORPORATION AND SUBSIDIARIES

Gas Sales (Millions of cubic feet) 1963 1962 1961 1360 1958
Residential . . . . . . . . . . . .. 46,698 44,655 43,012 40,284 40,031
Commercial . . . . . . . .. . ... 10,915 9,986 9,211 8,284 71,515
Industrial . . . . . . .. ... ... 11,139 10,466 9,428 8,274 7,377
Municipal service . . . . . . . . . . . ) 2,322 1,978 1,713 1,326 1,068
Other gas systems . . . . . . . . . . . 1,686 1,475 1,356 1,051 910
Total . . . . . . .. . ... 72,760 | . 68,560 64,720 59,219 56,961
Gas Revenues (Thousands of dollars)
Residential . . . . . . . . . . . .. $57,695 $56.575 $55,033 $50,872 $47,874
Commercial . . . . . . . .. .. .. 12,151 11,501 10,777 9,694 8,551
Industrial . . . . . . .. ... ... 7,941 7,514 7,029 6,205 5,287
Municipal service e e e e . 2,304 2,031 1,775 1,413 1,099
Other gas systems . . . . . . . . . . . 1,193 1,049 996 788 657
Miscellaneous . . . . . . . . . . . .. . 703 675 706 605 573
Total . . . . . . ... ... $81,987 $79,345 $76,316 $69,577 $64,041
Gas Customers (Average)
Residential . . . . . . . .. .. .. 344,031 339,253 335,209 331,482 326,277
Commercial .. . . . . . . . . . . .. 25,269 . 24,893 24,541 . 24,107 23,423
Industrial . . . . . . . e e e e e e 619 633 633 614 607
Other . . . . . .. .. .. .... 1,631 1,487 1,358 1,278 1,177
Total . . . . . . . . .. .. 371,550 366,266 361,741 357,481 351,484
Residential (Average)
Annual m.c.f. use per customer. . . . . . . 135.7 131.6 128.3 121.5 122.7
Cost to customer per mef.. . . . . . . $1.24 $1.27 $1.28 $1.26 $1.20-
Annual revenue per customer. . . . . . . . $167.70 $166.76 $164.17 $153.47  $146.73
Maximum Day Gas Sendout (m.c.f). . . . . . 508,791 526,588 486,287 431,507 410,270
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Area served by
Niagara Mohawk

Niagara Mohawk
natural gas pipelines

Supply pipelines

* The company also supplies electric service

Niagara Mohawk provides gas service
to 876,000 customers in 16 counties of _
eastern, central and northern New York. -

in these areas.... The interconnected natural
gas system supplies 21 cities and 167 towns
and villages....The company’s natural gas

is received from New York State Natural Gas
Corporation at 15 delivery points. The latter
receives its supply from the natural gas fields of the
Appalachians, the Southwest, the Gulf of Mexico, .
and from connections with Tennessee Gas

Transmission Company.
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President, The J. B. Lewis Co.’
tDeccased, January 31, 1964

MOHAWK ‘
ﬂm@@ [[D[P]$ ﬂlm @ H[B@Hﬂg
DIRECTORS A
FRANK C. ASH,.vurcurusnsnisarsresrarsonsnee JFULTON EARLE J. MAGHOLD®. . evverzvirnrasrnasse ,SYRACUSE
Chairman, Scalrtght-Oswcgo Falls Corporatwn President & Chairman of Executive Committee
GEORGE F, BENNETT®*.. rsvereenBOSTON H. EDMUND MACHOLD*, . osvscnaensesnesss ELLISBURG
President, State Strect Investment Corporation Director, St. Regis Paper Company
GEORGE J. BRETT.vecctsuierssancnienner -« SYRACUSE BALDWIN MAULL® ...\ vcennncctensaannrassnns BUFFALO
Vice President & Contr oller President, Marine Midiand Corporatwn
EDWIN CORNINGS...cvusenrenrrrasersvasnosnens ALBANY JOHN M, MEYER, JR.*...ccuserssinicnss <. NEW YORK
. Vice President, Albany Associates, Inc. ’ “ Exccutive Vice President, Morgan Guaranty
FRANK B. CUFF? ..cevvnvniraseinenrersnnns NEW YORK Trust Company of New Yor
Director, Alcoa Stcamsh:p Company, Inc. MINOT H. PRATT iceueesecrarsrananrencnnens SYRACUSE
WILLIAM L. HINDS . .uvivveuarbecunceeras ...SYRACUSE *  Vice President & Chicf Engineer
Director, Crouse-Hinds Company CHARLES A. TATTERSALL..vcvureuens ienaans SYRACUSE
EDWIN F. JAECKLE®. . v1vusivureennzsern «..BUFFALO Consultant
Partner, Jacckle, Flcmchmann, Kelly, Swart & DEAN P. TAYLOR. .. vuncusrecsussnsaznsrrrnrnsssrne TROY
Augspurger Partner, Wager, Taylor, Howd & Brearton
JAMES P. LEWIS .. .vivernnsvnsane ....BEAVER FALLS GUSTAV, F. WATTERS.,......0 . ..SYRACUSE

Execcutive Vice President
*Mcmbers of Executive Committee

SYSTEM OFFICERS

EARLE J. MACHOLD

Pregident

GEORGE J. BRETT

Viee President & Controller
LAUMAN MARTIN

Vice President & General Counsel

LELAND D. MC CORMAC .
Vice President—Purchasing

MINOT M. PRATT . .
Vice President & Chief Engineer

HARRY G. SLATER ]
Vice Pres.-Public Relations
& Commercial Operations

Vice President

Vice President
FRANK M. OSTA

Relations

GUSTAV.F. WATTERS |
Ezxecutive Vice President

THOMAS J. BROSNAN _ .
Vice Pres. & Asst. Chief Engineer
ROBERT D. CONSTABLE

ARTHUR W, EVANS

Vice President—Employce

FERDINAND J. SCHNEIDER
Vice President—OQperations

JAMES H. MORRELL
Treasurer

JOHN G, BENACK
Seeretary

HERBERT S. HOWARD
Assistant Controller

MALCOLM B, ROMEISER
Assistant Controller

HAROLD E. STEINER
Assistant Controller

HARRY F. JENSEN
Assistant Treasurer

DIVISION OFFICERS

WESTERN
CHARLES J. WICK
Administrative Vice President

ROB ROY MACLEOD .
Commercial Vice President
STUART L RUSSELL
Assistant Treasurer

WALTER J. BARRETT
Assistant Sceretary

A, FLOYD WRAY

CENTRAL

GUSTAV F. WATTERS ]
Administrative Vice President

Commercial Vice I’rcszdcnt '

LAURENCE W. BUCHANAN
Assistant Controller

EDMUND J. FITZGERALD
Assistant Secretary

EASTERN
R. H. STRATTON
Administrative Vice President .

STORRS M. BISHOP .
Commercial Vice President

RICHARD E. HERRICK
Assistant Seceretary

> J. DONALD MC SWEYN
Assistant Treasurer

TRANSFER AGENTS

Preferred Stock: Marine Midland Trust Company of New York, 120 Broadway, New York, N. Y. 10015,
Common Stock: Morgan Guaranty Trust Company of New York, 30 West Broadway, New York, N, Y. 10015.

STOCK LISTING

Preferred and Common Stocks: Listed on New York Stock Exchange. Common Stock: Also traded on the
Boston, Detroit, Pacific Coast, Phi!l;xdelphia-Baltimore and Amsterdam (Netherlands) Stock Exchanges.

The information in this report is not given in connection with the sale of, or offer to sell or buy, any security.

5\

COME TO THE FAIR! The “Tower of Light,” the investor-owned electric utilities’ exhibit
at the New York World's Fair, 1964-1965, is expected to attract 35,000 visitors a day.

Printed in U.S.A,
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“FESTIVAL OF GAS” — featured by the gas industry at the New York World's Fair.

NIAGARA MOHAWK

300 ERIE BOULEVARD WEST, SYRACUSE, N.Y. 13202
ELECTRIC BUILDING, BUFFALO, N.Y. 14203

126 STATE STREET, ALBANY, N.Y, 12201

250 PARK AVENUE, NEW YORK, N.Y. 10017




