FEB 16 1983

Mr. Donald J. Curtis
5170 Fresno Avenue
Atascadero, California 93422

Dear MNr. Curtés:

I am pleased to respond to your January 21, 1983 letter to Chairman Palladino
in which you express concern over delays in bringing the Diablo Canyon Huclear
Power Plant on line. Your letter was referred to me for reply.

He fully recognize that substantial time may be involved in the formal licensing
process associated with issuance of an operating license consistent with the
rights provided by the Atomic Energy Act and Cormission's regulations, par-
ticularly in proceedings as complex as the Diablo Canyon proceeding. e are
continuing to take all appropriate steps to minimize any delays which may be
attributed to this process. ~

As you are no doubt aware, there have been major delays in the completion

of construction of the facility which were related to plant modifications

that were made as a result of a seismic (HOSGRI) re-evaluation and as a |
result of the lessons learned from the Three Mile Island Accident (THMI) |
which occurred in March 1979. Following extensive hearings, a Tow power

operating license was issued for Diablo Canyon, Unit 1 on September 22,

1981. Subsequently, on September 28, 1981 the Pacific Gas and Electric

Company notified the NRC staff of discrepancies associated with the seismic

design of certain plant piping, systems and structures. Because of the

significance of the seismic safety concerns of this discovery, the low power

license was suspended on November 19, 1981 until the NRC staff could assess

the licensee's (PG&E) evaluation of the plant's conformance with the seismic

design criteria. Since that time, the NRC staff has been and is intensively

following the licensee's resolution of this problem. Additionally, an

Independent Design Verification Program has been initiated to evaluate this

matter. The licensee recently proposed, and the Commission approved, a f
three step process. This proposal recommends reinstatement of the operating l
license in stages as follows: (1) authority to load fuel, (2) authority

to conduct low power testing, and (3) issuance of a full power license. {
PG&E's cstimate as to when plant modification would be compliete to permit

fuel loading is March 31, 1983; the plant would be ready to perform initial

criticality on about June 2, 1983 and commence the power ascension program

on about June 30, 1983.
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Mr. Donald J. Curtis

The NRC staff is fully committed to complete it's review and evaluation
in order to reach a timely licensing decision for each of the three steps

.mentioned above.

The Commission is making every effort to avoid any

unnecessary delays while still assuring the health and safety of the general

pubtlic.

I trust that the above information has been responsive to your concerns.

A}

Sincerely,

Original Signed by,

H. R. Denton

[

Harold Denton, Director
O0ffice of Nuclear Reactor Regulation
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