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PA.CIF I( GA.S A.ND ELECTRIC COMPA.NT

ROBERT OHLBACH
VICE TRTTIOTNT AND CENTRAL ATTORNCY

77 BEALE STREET, SAN FRANCISCO, CALIFORNIA 94106
P. O. BOX 7442, SAN FRANCISCO, CALIFORNIA 94120

TELEPHONE (415) 781 ~ 4211

TELECOPIER (415) 543.7813
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~ CHIOII COUNSEL

January 20, 1983

DAVIOW ANOEASON
CAAIO M SUCNSSAUH
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AUO1EVA, DAINE~
DONALDD EAICKSON
DAVIDD OILOEAT
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ATIO 1 1 CYS

Mr. Jerome D. Saltzman
Assistant, Director
State and Licensee Relations
Office of State Programs
US Nuclear Regulatory Commission
Washington DC 20555

Re: Docket No. 50-275
Diablo Canyon Unit 1

Dear Mr. Saltzman:

Enclosed are two manually certified and six xerox copies
of Certificate Nos. N-74 (NELIA), including endorsement
Nos. 1 and 2, and M-74 (MAELU), including endorsement
Nos. 1 and 2, evidencing secondary financial protection for
Unit 1 of the Diablo Canyon facility.

Very truly yours,

Enclosures

830i270432 830i20
PDR ADOCK 05000275,'DR
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Nudear Energy Liability Inauranoe

NUCLEAR ENERGY LIABILITYINSURANCE ASSOCIATION

a

'ENDORSEMENT TO CERTIFICATE NO. N~
Forming Part of Master Policy No. 1
Nuclear Energy Liability Insurance

(Seconds'ry Financial Protection)

ANNUAL PREMIUM ENDORSEMENT

It is agreed that the Annual Premiums applicable to the periods
designated below are as follows:

For Calendar Year. 1978
Effective Date January 1, 1978

~AA
'or

Calendar Year 1979
Effective Date January 1, 1979
Annual Premium N/A

For Calendar Year 1980
Effective Date January 1, 1980
Annual Premium "/A

For Calendar Year 1981
Effective Date Septettker 22, 1981
Annual Premium $ 1«288 05

I

5

5

I

For Calendar Year 1982
Effective Date January 1, 1982

54, 5 . 5 the orig na

his is to corti|.'y th de art
This s vi the endorsenten n

Form) as des-
Li hilit Poli (F ilit

i ufo ddh d,

ignate ered h on. Ho Insurance s a

. ttrood;i, Vie.. Prudent-Liab9itJJ ndervrriting

John L. tpt. ttrood;i, Vios Prudent-L

American Nuclear Ins~rs

Effective Date of
this Endorsement as stated above

12101 A.M. Standard Time
Issue«o PaCifiC GaS 8 EleCtriC COm an

j

Date of Issue December 15 1982

I

Endorsement No 1

For the su cribinp co panies

,By
General Manaper

Counlerslpnod by

To rorm a parr ol Cettif'tcete No.

NE-S-3
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'Nuclear Energy LiabilityInsurance

NUCLEAR ENERGY LIABILITYINSURANCE ASSOCIATION

ANNUAL PREMIUM ENDORSEMENT

Calendar Year 1983

ANNUAL PREMIUM: It is agreed that the Annual Premium due the
~$ «$ $ $ $ $ $ $ $ $ i: $ $ ,6$ 0.0$

This is to certify that this is a.true copy oi'he original
Endorsement having the endorsemenc .a~aber and being made part

the Nuclear Energy Liabi ity Policy (Facility Rorm) as des-
totLhereon. H is afforded hereunder.

John L. Quattroc'chf, Vice President-LiabiHty Underwritfag
American Nuclear Insurers

Effective Date of
tnis Endorsement

12:01 A.. Standard Time
tssued to Pac I f i c Gas s Electric Company

Date of Issue cember 15 1982

To form.a part of. Certi ficate

or the su criblng co panios

Endorsement No '2

By

Countersigned by

General Manager
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NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Certificate No. N-74

Forming Part of Master

Policy No. 1

CERTIFICATE OF INSURANCE

DECLARATIONS AND

BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Certificate of Insurance

This is to certify that the persons and organizations designated in Item 1

of the Declarations are named insureds under the Master Policy-
Nuclear Energy Liability Insurance (Secondary Financial Protection), herein

called the "Master Policy". issued by Nuclear Energy Liability Insurance

Association.

Such insurance as is provided by the Master Policy applies, through this
certificate, only:

(a) to the insureds identified in Items 1 and 2 of the Declarations,

(b) for the certificate period stated in Item 6 of the Declarations,

~bdi1 i 'd
(1) with respect to which the rimar financial rotection

described in Item 4 of the Declarations would apply but for

exhaustion of its limit of liability as described in Condition

6 of the Master Policy, and '.

(2) which is caused during the certificate period stated in Item

6 of the Declarations by a nuclear incident arising out of
ot" in connection with the nuclear reactor described in Item"

3 of the Declarations, and

NSFC-1 (1/1/83) Page 1



(,

'/4s

t



(3) which is discovered and for which written claim is made

against the insured not later than ten years after the end

of the certificate period stated in Item 6 of the Declarations.

caused by an extraordinar nuclear occurrence this subparagraph

(33 111 «b ~b

1111 db* 3 3 111

claim is made against the insured not later than twenty years

after the date of the extraordinar nuclear occurrence.

Decl arations

Item 1. Hamed insureds and,addresses:

(a) Pacific Gas and Electric Company - 77 Beale Street, San Francisco,
California 94106

(b)

Item 2; Additional insureds:

Any other person or organization who would be insured under the

rimar financial rotection identified in Item 4 of the Declarations

but for exhaustion of the limit of liability of such rimar financial

3"

Item 3. Description and location of nuclear reactor:
Unit 1 of the Diablo Canyon Nuclear Power Plant located in San .Luis Obispo,
County, California.

Item 4. (a) Identification of rimar financial rotection applicable to

the nuclear reactor and limit(s) of liability thereof:

Huclear Energy Liability Insurance Association's
Policy HF-228 '$124,000,000

Mutual Atomic Energy Liability
Underwriters'olicy

HF-103 $ Z6,000,000

Page 2 of Certificate No. <~i- 4
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(b) The following endorsements, attached to the ~rimar

financial rotection policies listed in Item 4 (a) also

apply to the insurance afforded by the Master Policy through

this certificate as though they were attached hereto:

(1) Waiver of Defenses Endorsement (Extraordinary Nuclear

Occurrence) and

(2) Supplementary Endorsement - Waiver of Defenses - Reactor

Construction at the Facility,

(c) The limits of liability provided under the rimar financial

indi 4() b «h d

any other reactor except as follows:

~ Unit 2 of the Diablo Canyon Nuclear Power Plant.

Item 5. Limits of Liability: The amount of retrospective premium actually

received by the companies plus the amount of the companies'on-

tingent liability, if any, pursuant to Conditions 2, 3 and 4 of the

Master Policy.

Item 6. Certificate Period: Beginning at 12:Ol a.m. on September 22, 1981

and continuing to the 'effective date and time of cancel
I a ~

lation or termination of the Master Policy or this certificate,
I

whichever first occurs, eastern standard time.

Item 7. Maximum retrospective premium (exclusive of allowance for premium taxes)

payable pursuant to Condition 2 of the Master Policy with respect to

each nuclear incident: $ 3,875,000.

* Item 8. Premium payable pursuant to Condition 1 of the Master Policy for the

period from September 22, 1981 through December 31 following:

$ 1,288.05

Page 3 of Certificate No. N~f~
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BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Know All Men By These Presents, that the undersigned do hereby acknowledge

that they are named insureds under the Master Policy described in the above

Certificate of Insurance and Declarations. The named insureds do hereby

covenant with and are held and are firmly bound to the members of Nuclear
e

Energy Liability Insurance Association subscribing the Master
I

Policy (hereinafter called .the "companies") to pay to the companies all
retrospective premiums and allowances for premium taxes which shall become

due and payable in accordance with the Master Policy, as it may be changed

from time to. time, with interest on such premiums and allowances for taxes

to be computed at the rate provided in the Master Policy from the date pay-

ment thereof is specified to be due the companies in written notice to the firstr

named insured as provided in Condition 2 of the Master Policy until paid;

And it is hereby expressly agreed that copies of written notices of retro-

spective premiums and allowances for premium taxes due and payable or other

evidence of such amounts due and payable sworn to by a duly authorized

representative of the companies shall be prima facie evidence of the fact

and extent of the liability of the named insureds for such amounts;

And it is further expressly agreed that the named insureds will indemnify the

companies against any and all liability, losses and expenses of whatsGeveq

kind or nature (including but not limited to interest, court costs, and counsel

fees) which the companies may sustain or incur (1) by reason of the failure of

the named insureds to comply with the covenants and provisions of this Bond

and (2) in enforcing any of the covenants or provisions of this Bond, or any

provisions of the Master Policy relating to such covenants or provisions;

For the purpose of recording this agreement, a photocopy acknowledged before

a Notary Public to be a true copy hereof shall be regarded as an original.

Page 4 of Certificate No. N-74
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The preceding Certificate of Insurance, Declarations and Bond form a part

of the Master Policy. Cancellation or termination of the Master Policy

or the Certificate of Insurance shall not affect the named insured's

obligations under the policy or the Bond to pay the retrospective premiums

and allowances for premium taxes, as provided in this Certificate and

Condition 2 of the Master Policy.

IN WITNESS WHEREOF, the named insureds have caused this Certificate,
these Declarations and this Bond for Payment of Retrospective Premiums,
to be signed and sealed by a duly authorized officer, to be effective
September 22, 1981 eastern standard time.

Attest or Witness

l'ICE PRESfoEiMT AND CORPORATE SECRETARY

Named Insureds:

By

(Type or Print Name 8 Title of Officer)
Date: Au ust 17 1982

~ y ~ I ~ ~ ~ ~

<
~ ~ y

,.4 ('y,~~ I t /(4

,V y'yt) )s J)g)
'y (. I

Pacific Gas and Electric Company,'~~.t' t/~p, 'f, <-f

(Named Insured - Type r print)iqi~i,ii, Iyl:,.
i IAl l> ~ 'ty

(Signatu of Officer)
Stanley . Ski'nner
Executive Vice'President,

(Named Insured - Type or Print)

By '(SEAL)
(Signature of Officer)

(Type or Print Name 8 Title of Officer)
Date:

By

(Named Insured - Type or Print)

(Signature of Officer)
(SEAL)

(Type or Print Name 8 Title of Officer)
'Date:

Page 5 of Certificate No.N- T4
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IN WITNESS WHEREOF, the companies subscribing the Master Policy have
caused the Certificate of Insurance and the Declarations to be signed
on their behalf by the President of Nuclear Energy Liability Insurance
Association to be effective September 22, 1981 eastern standard time,
and countersigned below by a duly authorized representative.

Attest or Witness For the Subscribing Companies of

NUCL ENERGY IABILITY INSURANCE ASSOCIATION

BY

rt C. Proom, President

Countersigned by
Authorized Representative

Page 6 of Certificate No. N- 74
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NUCLEAR ENERGY LIABILITYINSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
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ENDORSEMENT TO CERTIFICATE NO. M-74
Forming Part of Master Policy No. 1

Nuclear Energy Liability Insurance
(Secondary Financi al Protecti on)

ANNUAL PREMIUM ENDORSEMENT

It is agreed that the Annual Premiums applicable to the periods
desig ated below are as follows:

For Calendar Year 1978
Effective Date January 1, 1978
Annual Premium N/A

For Calendar Year 1979
Effective Date January 1, 1979
Annual Premium N/A

For Calendar Year 1980
Effective Date January 1, 1980
Annual Premium N/A

For Calendar Year 1981
Effective Date. September 22, 1981
Annual Premium $ 373.95

L

For Cal endar Year 1982
Effective Date January 1, 1982
Annual Premium $ 1,350.00

Effective Date of
this Endorsomont as s ta ted above

Pacific Gas & Electric Company
Issue to

D t f I December 1 5, 1 982

To form a part
of Certific M-74

I I

For tho Subscribing Companies

M UAL ATOM.IC ENERGY LIA ILITYU ERiVItITERS

By

Endorsement, No. 1

ME-S-3

Coun torsignecl by
AIITIIOIII'II:IIIII:I'IIIII:HTATIVI;
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NUCLEAR ENERGY LlABILlTY lNSURANCE

MUTUAL ATOMlC ENERGY LIADILlTY UNDERWRITERS

ANNUAL PREMIUM ENDORSEMENT

Calendar Year 1983

ANNUAL PREMIUM: It is agreed that the Annual Premium due the
companies for the period designated above is: $ 1,350.00

hat this is a wr)ie copy of the origina1
dbi d t

r Liabi i;d)''oixoy ao
Gy

ignated hereon. No Insurance is a or o

~ ~ ~

~ ~

L. Q ttrocchi Vice President LiabilityUnderwrit)ng
John L. Quattrocc i,
American Nuclear Insurers

Effective Date of
this Endorsement January 1, 1983

Pacific Gas.S Electric Companyssue to

'f'o form n nnrt
of. Certificate No. v- 4

Date of Issue 'ecember 1 5 1 982

For thc Sul)seri l)in@ Co)nl)nnics

M 'VAI. ATOMll'. I Nl;RGY LIAPILITYV 'RlYlllTRRH

En<iorscmcnt No. 2'nunl<.)ai)lac<I i)y
A I ITI I <)I<IXVII ) ():I'II)'e):I<TArIrn
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MUTUAL ATOMIC ENERGY LIABILITYUNDER'WRITERS

Certi ficate Ho. M- 74

Forming Part of Master

Policy Ho. 1
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This is to certify

of th6 Declarations

CERTIFICATE OF INSURANCE

DECLARATIOHS AHD

BOND FOR PAYMEHT OF RETROSPECTIVE PREMIUMS

Certificate of Insurance

that the persons and organizations designated in Item 1

are named insureds under the Master Policy—

Nuclear Energy Liability Insurance (Secondary Financial Protection), herein

called the "Master Policy", issued by Mutual Atomic Energy Liability
Underwriters.

Such insurance as is provided by the Master Policy applies, through this
E

cert i fica te, only:

(a) to the insureds identified in Items 1 and 2 of the Declarations,

(b) for the certificate period stated in Item 6 of the Declarations,

~di i " ~d
(1) with r espect to which the rimar financial rotection

'I

described in Item 4 of the Declarations would apply but for

exhaustion of its limit of liability as described in Condition

. 6 of the Master Policy, and

(2) which i's caused during the certificate. period stated in Item

6 of the Declarations by a nuclear incident arising out of

or in connection with the nuclear reactor described in Item

3 of the Declarations, and

MSFC-1 (1/1/83) Page 1
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(3) which is discovered and for which written claim is made

agains. the insured not later than ten years after the end-

of the certificate period stated in Item 6 of the Declarations.

caused by an extraordinar nuclear occurrence this subparagraph

o) '

claim is made against the insured not later than twenty years

after the date of the extraordinar nuclear occurrence.

Declarations

Item 1. Named insureds and addresses:

(a) Pacific Gas and,Electric Company - '77 .Beale .Street, San Francisco,
California 94106

(b)

Item 2. Addi.tional insureds:

Any other person or organization who would be insured under the

rimar financial rotection identified in Item 4 of the Declarations

but for exhaustion of the limit of liability of such rimar financial

Item 3. Description and location of nuclear reactor:
Unit 1 of .the .Diablo Canyon Nuclear Power .Plan< located in:
San Luis Obispo County, California.

Item 4. (a) Identification of rimar financial rotection applicable to

the nuclear reactor and limit(s) of liability thereof:

Nuclear Energy Liability Insurance Association's
Policy HF- 228 $ 124,000,000

Hutual Atomic Energy Liability
Underwriters'olicy

HF- 103 $ 36,000,000

page 2 of Certificate No. ia- 74
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(h) The following endorsements, attached to the ~rimar

financial rotection policies listed in Item 4 (a) also

apply to the insurance afforded by the Haster Policy through

this certificate as though they were attached hereto:

(1) Waiver of Defenses Endorsement (Extraordinary Nuclear

Occurrence) and

(2) Supplementary Endorsement - Waiver of Defenses - Reactor

Construction at the Facility,

(c) The limits of liability provided under the rimar financial

any other reactor except as follows:

Unit 2 of the Diablo Canyon Nuclear Power Plant.

Item 5. Limits of Liability: The amount of retrospective premium actually

received by the companies plus the amount of the companies'on-

tingent liability, if any, pursuant to Conditions 2, 3 and 4 of the

Haster Policy.

Item 6. Certificate Period: Beginning at 12:01 a.m. on September 22, 1981

and continui ng to the effective date and time of cancellation

or termination of the Haster Policy or this certificate,

whichever first occurs, eastern standard time.

Item 7. Haximum retrospective premium (exclusive of allowance for premium taxes)

payable pursuant to Condition 2 of the Haster Policy with respect to

each nuclear incident: $ 1,125,000

Item 8. Premium payable pursuant to Condition 1 of the Haster Policy for the

period from September 22, 1981 through December 31 following:

S 373.95

Page 3 of Certificate No. H<4



A



ND FOR PAYMENT OF RETROSPECTI REMIUMS

Know All Men By These Presents, that the undersigned do hereby acknowledge

that they are named insureds under the Master Policy described in the above

Certificate of Insurance and Decl'arations. The named insureds do hereby

covenant with and are held and are firmly bound to the members of Mutual

Atcmic Energy Liability Underwriters subscribing the Master Policy (here-

inafter called the "companies") to pay to the companies all retrospective

premiums and allowances for premium taxes which shall become due and payable

in accordance with the Master Policy, as it may be changed from time to time,

with interest on such premiums and allowances for taxes to be computed at
the rate provided in the Master Policy from the date payment thereof is

specified to be due the companies in written notice to the first named insured

as provided in Condition 2 of the Master Policy until paid;

And it is hereby expressly agreed that copies of written notices of retro-

spective premiums and allowances for premium taxes due and payable or other

evidence of such amounts due and payable sworn to by a'duly authorized

representative of the companies shall be prima facie evidence of the fact
and extent of the liability of the named insureds for such amounts;

And it is further expressly agreed that the named insureds will indemnify the

companies against any. and all liability, losses and expenses of whatsoever kind

or nature (including but not limited to interest, court costs, and counsel fees)

which the companies may sustain or incur (l) by reason of the failure of the

named insureds to comply with the covenants and provisions of this Bond and

(2) in enforcing any of the covenants or provisions of this Bond, or any

provisions of the Master Policy relating to such covenants or provisions;

For the purpose of recording this agreement, a photocopy acknowledged before

a Notary Public to be a true copy hereof shall be regarded as an original.

Page 4 of Certificate No. M- 74
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The preceding Certificate of Insurance, Declarations and Bond form a part

of the Master Policy. Cancellation or termination of the Master Policy

or the Certificate of Insurance shall not affect the named insured's

obligations under the policy or the Bond to pay the retrospective premiums

and allowances for premium taxes, as provided in this Certificate and

Condition 2 of the Master Policy.

r«rts,er" (,

Pacific Gas and Electric Compa(igp'~~~(i s

~>

(Named Insured - Type or Ppint),
I

~ I'l(>/,~t,
t~

(>

(Signatur of Officer)
Stanley . Skinner
Executive Vice President

VJCE PRESI NT AN CORPORATE SECRETARY

e

(Type or Print Name 5 Title of Officer)
Date: August 17, 1982

IN WITNESS WHEREOF, the named insureds have caused this Certificate,
these Declarations and this Bond for Payment of Retrospective Premiums,
to be signed and sealed by a duly authorized officer, to be effective
September 22, 1981 eastern standard time.

(Named Insured - Type or Print)

By

(Signature of Officer)
(SEAL)

(Type or Print Name 8 Title of Officer)
Date:

(Named Insured - Type or Print)

(Signature of Officer)
(SEAL)

(Type or Print Name 8 Title of Officer)
Date:

~ Page 5 of Certificate No. f'ti- 74
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.
IN WITNESS WHEREOF, the companies subscribing the Master Policy have
caused the Certificate of Insurance and the Declarations to be signed
on their behalf by Mutual Atomic Energy Liability Underwriters to be
effective September Vi lg81 eastern standard- time, and countersigned
below by a duly authorized representative.

Attest or Witness For the Subscribing Companies of

MUTUAL ATOMIC ENERGY LIABILITYUNDERWRITERS

BY:
A or ized Agent

Countersigned by
Authorized Representative

Subscribin Com anies

American Mutual Liability Insurance Company, Wakefield, MA
4

Employers Insurance of Wausau, A Mutual Company, Wausau, WI

Liberty Mutual Insurance Company, Boston, HA

Lumbermens Mutual Casualty Company, Long Grove, IL

Michigan Mutual Insurance Company, Detroit, HI

Sentry Ins'urance, A Mutual Company, Stevens Point, WI

P ROPORT ION 'F
1 001o

15.0000000

15.0000000

30.0000000

30.0000000

5.0000000

5.0000000

Page 6 of Certificate No. M- 74
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