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THE WHITE HOUSE OFFICE
REFERRAL

JUNE 29, 1981

TO: NUCLEAR R1XULATORY COMMISSION

ACTION REQUESTED:
DIRECT REPLY'URNISH'NFO COPY

REMARKS: PLEASE SEND WITH SIGNATURE *FROM YOU

DESCRIPTION OF INCOMING:

ID: 024842

MEDIA: LEITER, ERTED AERIL 9g 1981

TO: EININ MEESE

FROM: MR. FREDERICK J. HERINGER
PRESIDENT
CALIFCRNIA FARM BUREAU FEDERATION
1601 EXPOSITION BOULEVARD
SACRAMEÃIO CA 95815

SUBJECT: REQUEST NRC ACTION ON LICENSING OF DIALBO
CANYON PLANI'

PROMPT ACTION IS ESSENTIA/ —IF REQ3IRED ACTION HAS NOT BEEN
TAKEN WITHIN 9 WORKING DAYS OF RECEIPT, PLEASE TELEPHONE THE
UNDERSIGNED AT 456-7486.

RETURN MSIC CORRESPONDENCE, CONTROL SHEET AND COPY OF RESPONSE

(OR KRAFT) TO:
AGENCY LIAISONg ROOM 33 J THE WHITE HOUSE

BY DIRECTION OF THE PRESIDENT:
LESLIE SORG
DIRECTOR OF AGENCY LIAISON
PRESIDENTIAL CORRESPONDENCE

( 8109080397 810824
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Califorrua Farm Bureau Federation
1601 Exposition Boulevard ~ Sacramento, CA 95815 ~ Telephone (916) 9244000

April 9, 1981
024842

The Honorable Edwin Meese, III
Counselor to the President
The White House
Washington, D.C. 20500

Dear Mr. Meese:

I am enclosing a copy of a letter which has been sent to President
Reagan asking for his help in resolving difficulties of nuclear power
generation in California.

The California Farm Bureau Federation recognizes that these dif-
ficulties cannot be resolved by any one,pe'rson. We urge your
assistance in seeing to it that these difficulties are overcome.

Thank you for your support.

Very wuly yours,

DERICK J. HERINGER
President

FJH:kc
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Califorrua Farm Bureau Federation
1601 Exposition Boulevard ~ Sacramento, CA 95815 ~ Telephone (916) 9244000

April 6, 1981

President Ronald Reagan
The White House
Washington, D.C. 20500

Dear Hr. President:

The respect and affection the people of California hold for you has only been
increased by your courageous and spirited recovery from your'ounding. We con-
tinue to pray for your full and speedy recovery, and that of those injured with
you.

I am writing you now because of a problem which requires the immediate attention
of the Executive Branch.

As. you are aware, Pacific Gas and Electric Company has constructed the-Diablo
Canyon Nuclear Power Plant in San Luis Obispo County. This plant has been
sitting idle, ready to operate, for over two years. All that is needed is a
license from the Nuclear Regulatory Commission.

California's agriculture is a large user of electricity, especially for irriga-
tion and processing. Electricity is vital to our production of tens of billions
of dollars of food and fiber.

The hearings on PGandE's license application concluded in the spring of 1979.
Since that time, the matter has been waiting disposition by the NRC.

The California Farm Bureau Federation believes that the case in favor of issuing
the operating license is very strong. Diablo Canyon has been engineered and

constructed to the most exacting of earthquake and safety standards. Our Board
of Directors has toured the facility and was very impressed with the precautions
which have. been taken. The public hearing record for Diablo Canyon is extensive
and complete.

However, it is the delay in deciding on the license —which we are certain will
eventually be granted —that deeply disturbs us.

~ There can be no question that Diablo Canyon is needed now. We have suffered
dangerously narrow margins of electrical capacity the past two summers in
California; operation of Diablo Canyon would solve this problem for several
years. Diablo Canyon would displace about 20 million barrels of oil per year.
Host of this oil, because of low-sulfur pollution regulations, is

imported'alifornia'senergy security would be greatly enhanced by the immediate opera-
tion of Diablo Canyon.
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President Fonald Reagan April 6, 1981

As you are uniquely aware as President, continued U.S. dependence on overseas
oil sources creates an increased chance that we will have to intervene mili-
tarily to protect vital resources from aggressors. We feel that this kind of
danger from energy dependence far exceeds any possible danger of nuclear power
accident.

The financial burden of inaction on the NRC license for Diablo Canyon mounts
daily. Because oil prices have climbed so high, substitution of nuclear fuel at

'iablo Canyon will save about $ 700 million per year in oil costs. Even
including the capital costs of Diablo Canyon, its operation would produce a

substantial and immediate electric rate reduction. Each day of delay by the NRC

costs PGandE ratepayers about $ 1 million in higher electricity charges.

We believe that the responsibility for delay and the consequent harm must be

placed squarely on a lack of leadership and direction at the NRC. As recent
hearings before a House subcommittee have highlighted, there is a log jam of
more than a dozen operating license applications, already fully heard, awaiting
decisions.

We are deeply concerned not only about the delay over Diablo Canyon, but also
over San Onofre Nuclear Generating Station No. 2 and No. 3. These units in
Southern California will be ready for commercial operation in about a year.
Unless the log jam is broken, they also will be delayed in operation, adding to
the burden on electric customers.

We are gratified at the willingness your Administration has shown to make deci-
sions and stand by them. Your efforts to cut,spending and reduce regulatory
burdens have our strong support. Rapid processing of the many pending licenses
with the NRC has the potential to pay high dividends. We urge you to give this
natter immediate attention in your regulatory reform program. It should be made

clear to the NRC Commissioners that their number one priority is deciding these
pending license applications. We urge you to fill the existing vacancy and name

a chairman who,understands this priority.

We also urge you to put high priority on action to reprocess nuclear fuel and

provide for permanent disposal. We believe that the technology already exists
to manage these problems. In particular, the publicity over disposal of the
very small volumes of waste produced by nuclear power 'plants is greatly
exaggerated. However, we do need political leadership from your Administration
on these issues.

Once again, best wishes for a speedy recovery. The accomplishments of your
first months in office show that the country could ill do without you.

Ver -truly yours,

FREDERICK J. HERINGER
President

FJH:kc
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