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UNITED STATES . . .
ATOMIC ENERGY COMMISSION T

DIRKC‘A‘ORI\TL or ALGULATORY OPERATIONS
» RIGION V

2111 BANCROFT WAY
; DERKELEY, CALIFORNIA 04704
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oo : . NS , ‘ . .
o . MAY 8 1873 :
| :: ¢ ' ‘ ' \ - ’\ . |‘ .
' ' Pacific Gas and Electxic Company . .  Docket No. 050-0323 ‘o
., .77 Beale Street . T © ‘ Lo
. San Francisco, Califoxrnia’ 94106 - . ] . .
o Attention' *Mr. Frederlck T. Searls, Vice Preszdent ‘ c

| . and General Counsel ‘ S ’ ‘ vl
ﬁu t W«Gent]emen. “ ' : f
| e o ) [ !
1 ' 'fhank you for your letter dated April 25, 1973 informing us of the steps
’r": 1you have taken to correct the jtems which we brought to your attention '
P i ,s sdn our letter dated April 2, 1973. Your corrective actions will be
v "l tverified during our next inspection. ’
SR .
nﬁ,' Attached to this letter is our inspection xcport. In accordance with
", Section 2.790 of.the AEC's "Rules of Practice," Part 2, Title 10, Code
of Federal Regulations, a copy of this letter and the enclosed inspection
. report will be placed in the AEC's Public Document Room. If this rxeport :
containg any information that you belicve -to be proprictary, it is necessaxy
, . that you submilt a written applieation to thig office, within 20 days
«  "of the date of this letter, requesting that: such information'be withheld
from public disclosure. Thc application nust include a full statement
of the reasons why it is claimaed that the +dunformation is proprletary.
The application should be prepared so that any proprictary 1nformntjon~
identlfied 18 contained in an enclosure to the application, since the %'~
application without the enclosure will aiso be placed in the Public
; Document Room. If we do not hear from you .in this regard within the
k specified period, the repoxt will be placcd in the Public Document Rpom. S

)
Ve '

Your cooperation with us is appreciated. !

Slncerely,

Dv\\ —

R. W. Smith

A — ame e

. , . Directorx
) Tnclosurc. Ve bee w/o enclosure (rpt.) but w/cy ltr dtd 4/25/73 .
As"otatéd - .,

RO Chief, FSS&EB .- :
P C e ~ RO:HQ (4) :

1, . Directdrate of L1censing (&),
P : !DR Ceptral Files ' ;
2 . GC :

’
4

’

v e as

> R . S







3

i

l. ’ ) i .

TR
1 e

I?ALC?ZEI?IECJ GAS AND IEILIE<:3U?]RLIC3 CJCZDIMEI?J&JNTTZ

; ’ =
EDGB dﬂﬂ -+—; 77 BEALE STREET + SAN Faqnclsco CALIFORNIA94106 » (415) 781-4211 -
' 34 b ' ' . A % ¥
. Freenick T. searis o : | S e
. . . RITHARD A, CLARKE
S+ \ICE PATSIDINT AND OTNERAL COUNSEL o RiguAnD A CLamsE
| {YOHN C. MORRISSEY : : . - o Smmeme
ASSOCIATE OENERAL COUNSEL ' \ . Tuenn Weer, Ja
o - - N — " . . ARTHUR L, HItLMAN, IR,
WILLIAM B, KUDER # . n M . . CHARLEE W, THISRELY
A ! ‘ « ROBEAY OHLEAGH
. ky WILLIAM €. JO”NS ‘ WEANLEY To DRINNEN
;" MALCOLM H, FURDUSH} R ,  etwwomcounseL
. "GHARLES T. VAN DEUSEN ' . April 25, 1973 . CANIEL L. Qrnson "
0 , - DaN Gravens LUusenOK
. 'MALCOLM A, MACKILLOR, , . : e s )
" PHILIP® Ai CRANEB(UR: , . M : e BEANARD I, DLLLABANTA ¢

. N ' B VABK £y FALLIN UR, .
ASSISTANT OENLRAL COUNSEL ) . HowarD Vi OOLUS §
. .
» i .

. - ‘ ‘ SAicn 0s Loowoom
* Mr. R. W. Smith, Director o rsotonels "
- ; Directorate of Regulatory Operatlons
Reglon v ‘ ‘
*U..S. Atomic Energy. Commission
* 2111° Bancroft Way
U Berkeley, Callfornla 94704

|
t

DEnnIs O BULlIVAN ¢

KATHY TOORANK

Rosgay L, Hasmia 5 H

ATTORNEYS ¥
N
L)
M
Lt

e A AT
P <

-
o e g ——

e e £
'
-y

. -% . "% 'Re: Docket No. 99900054
i"ﬂ e Docket No. 50-323

we

‘I(
1, ]
3 o LA ‘ .
. Dear Mr. Smith: ' } .
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A ' * Your:letter dated April 2, 1973, concerning the inspection -
‘ at the Dresser Industrial Valve and Instrument Division, Alexandria,
Louisiana, conducted by Mr. A. R. Hexrdt of Region II/ Regulatory.
Operations Office, listed certain apparent areas of noncompllance
resulting from the 1nspectlon.

ne A e, R &
P

; In compliance w1th 10 CFR 2.201, we wish to advisge you that
the specific items of noncompliance have been corrected and that
measures have been taken to prevent their recurrence. ;

It should be pointed out that the specification for the

contract with Dresser was written in 1968 with the order, being confirmed

in October, 1969. The Quality Assurance Department was staffed in eaxrly
1970 and procedures +issued in mid-1970. Since then, implementation of
Your quality control procedures has markedly improved. Had Dresser been ..
subjected from the outset to the controls our quallty assurance program - -
,now maintains on suppliers, the deflclenc1es noted in your lettex would

! not have occurred.
y ! .

,» All suppliers of Design Class I materials and components are
and have’ been subject to surveillance by PGandE. The Inspection Section
of ‘Engineering Services performs initial audits of suppliers' quality
rassurance capabilities, makes periodic plant inspections, witnesses
"tests, and performs, verification inspections on PGandE orders. In addition
~the Quallty Assurance; Department performs audits of our suppliers'

3qua11ty assurance and quality control programs. Steps are. curxrently
belng taken to schedule more frequent audits in suppliers' plants, there-
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ot ‘ Items are discussed in the order listed in the enclosure to '
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by

Mr R. W. Smlth, Director"
Aprll 25, 1973 . .
Page 2 - :
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.} by, giving 1ncreased attention to- evaluatlng the effectiveness of suppllers
”’quallty assurance systems.
;"‘wt‘
your letter dated April 2, 1973. ~— - o .
a, .o
. “1 1. The inspection found that Dresser has not'submitted
- the inspection plan or quality assurance program to PGandE for approval,
~as required by the purchase order, although fabrlcatzon had been in °

progress for some time.

7
3 ais s
a

' . PGandE Spec1flcat10n 8730, "Steam Generator Safety o
! Valves,"” requires the supplier to furnish an.inspection W
i " plan and a test program. The words "quality assurance -
i 7 program" were introduced into the confirming purchase S
A ordexr dated October 9, 1969. There was no rigid - '
~f. 4, definition of what was explicitly required for a Quality
"~ 4} L -« Assurance Program at the time this term was included
S I “ ' in the Purchase Order.” PGandE has accepted 0S-166,
 Dresser Ordex Control Instructions, along,with pro-
' ' cedures and tests referenced in 0S-166, which have
been approved by PGandE, as satisfaction of the .
‘ spec;flcatlon requirements for quality assurance fox
' Unit’'2 valves. At least 19 plant 1nspectlons have been
made at the Dresser Plant as of April 15, 1973, by
PGandE field inspection personnel who have followed the
progress of the ordexr through the Dresser shops. Close
liaison with PGandE Dnglneerlng Department. personnel
is maintained in the review and resolution of any
. problems on the oxder disclosed by field 1nspectors.
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2. The 1nspectlon found that PGandE has approved only Rev151on
O-to Fabrication Drawing CP-1802, while Dresser was fabrlcatlng to . ,
Rev1son 4, ,

Revision O of Fabrication Drawing CP-1802 was approved

January 14, 1972. Dressex believed Revisions 1l through

v, 4 'to be essentially editorial in nature oxr approved in
- correspondence with PGandE. This was confirmed by

P " . PGandE upon review of the details of the revisions. The

“» ' revisions included clarification of non-critical
dimensions and additions to existing nondestructive
testing requirements. No reduction of approved design
, requirements was made by the revisions to the drawing
' . as originally approved. Revision 5 to Fabrication

" Drawing CP-1802 has now-been approved by PGandE, and
: " Dresser has been instructed to,submit all future. changes
' .. to approved documents to PGandE for approval prior to

implementation of the change. L
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f*:zMr. R. W. .Smith, Director _

.April 25, 1973

Page 3 g* ‘
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4:% 3. The 1nspect10n found that Dresser was using’ valve body and
‘nozzle materlals different from those called for in the’ purchase order
,1w1thout an approved change to the purchase order. '
} *%‘ °'Changes of valve body and nozzle material from those - :
‘,}1 N '*stated in the purchase order were proposed by Dresser
B in the submittal of Dresser's Fabrication Drawing
. 'cP-1802 for Unit 2. This drawing was approved by . 1
T v PGandE prior to start of fabrication. The purchase T
-+ ' oxder now has been corrected by PGandE Change MC-5 A
D ., . dated March 27, 1973, to reflect the approved material. » |
. PGandE was cognlzant of the material change as T
' evidenced by the original review and approval of the ;
v draw1ng submitted for fabrication. PGandE is re- “

e »”;,. viewing Company quality assurance procedures to

ST determine if additional instructions are required o '
- for control of purchase orders which are affected ; i,
by approval of documents submitted by suppliers. .

TAEE

i ) 4, The inspection found that two weld procedures were belng
. used on material not falling within the thlckness ranges specmfled in
the procedures. .
ﬁ The ASME Boiler and Pressure Vessel Code, .1971,
: Section IX, "Welding Qualifications," Table Q-13.3,
‘ pg. 22, lists the pipe wall thickness range for w lich
a procedure is*qualified, based on the wall thickness :
of the sample weld. Both WS-300-166 and WS~349-166
were qualified using 6 1/2" diameter, 1" wall thick-
' ness pipe. According to Table Q-13.3, this qualified
the procedure for welds from 3/16" minimum to 2"
% maximum wall thickness. ' Procedure WS-349-166, "dated o
¢ . December 1, 1971, was approved by PGandE. As issued
i by Dresser, the weld procedure was qualified for the
oo b range of 1/16" to 9/16". This has been corrected
a b » and revised on the weld qualification sheet in
‘ ©, . WS—-349-166 dated February 13, 1973, to read 3/16"
: to 2" to be in agreement with the 1971 Code, and
f "~ ., . has been approved by.-PGandE. »

Dresser has issued internal instructions to those responsible
‘ '/ for reviewing and approving procedures for welding, to
7, ¢ verify conformance with all appllcable requirements of
‘,Sectlon IX of the ASME Code.

: ' t'By the actlon taken above, all items listed in your letter
dated Aprll 2, 1973, ‘will have been corrécted as of April 27, 1973.
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Mr. R. ,W. Smith, Director
April 25, 1973°
' Page 4} ’
Surveillance and inspection scheduled'by PGandE for the second d
"quarter of 1973 will verify compliance and effectiveness of these
actions. . .

\ t
We will be glad to furnish any additional information or.
answey any further questions you may have in this matter.

Very truly yours,
7. ZZ)@XZO————”-
;C: / '\:Eizb
, F. T. Searls |
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