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. KENNETH C. STONEBRAKER % . TELEPHONE: AREA 704
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August 7, 1973

Mr. James Saltzman
Division of Reactor Licensing ‘ . T oy
Atomic Energy Commission \%Lj?w“. Wfﬁﬁ%wf
Washington, D.C. 20545 ' ‘*\iﬁiﬁl;ﬁ%’
Subject: Oconee Units 1,2&3 _
NELIA - Pol. No. NF-182 ‘
MAELU - Pol. No. MF-61 5

Dear Mr. Saltzman:
Attached you will find six (6) copiés of Endorsement No. 24 to NELIA
Pol. No. NF-182 and MAELU Pol. No. MF-61 with Endorsement No. 12.

Yours very truly,

;?41@%%\ B '-i

John W. Fox, Manager
Insurance

cc: Paul Barton - Steam Production
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‘NUC]QAR, ENERGY LIABILITY H&JRANCE

e
e

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

1. AMENDMENT OF ADVANCE PREMITM ENDORSEMENT
2. STANDARD PREMIUM AND RESERVE ?RENTJM LNDORSbMEPT

3, ADDITIONAL PREMIUM DUZ

1. Advance Premium

It is agreed that the Amended Advance Premium: due the compan~es.
for the calendai year 1973 is $45,992.17.

2, Standard Premium and Reserve Premium
Subject to the provisions c¢f the Industry Credit Rating Flan,
it is agreed that the Standard Premium and Reserve Premium for .
the calendar year designated above are:

‘Standard Premium $45,892,17

Reserve Premium 832,395,35

224557
3. Additional Premium Due $2,485.21

Effective Date of o To 'forrhré'“x;art

this Endorsement January 1, 1973 of Policy No. ME 61

Duke Power Company
Tssued to

Date of Issue July 17, 1973

THIS IS TO CERTIFY THAT THIS 1S A

TUE COPY OF ENDORSEMENT N_O.l_&_,

MADE PART OF NUCLEAR ENERGY POLICY,
(FACILITY FORM) NO. MFJ;L NG For the Subscribing Compames

INSURANCE IS AFFORDED UNDER THIS
TRUE COPY.

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

By

J. JONES, SECRETARY - '
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS - . THE F URMAN CO,

12

Tadorsemeat Mo, ..

LAE 2 4

Countersigned by
. AUTHORIZED REY! ES P}'J'IAF‘VE

WY g,
L]

van



A TS 1
ADVANCE

It 1s agreed that Items la. and lb. of Endorsament No. L e re ameadéd
to read: ' ' ' ' ' w}
la. ADVANCE PREMIUM: It is agreed. that *be Advance ‘Premium duz the
companies for the_period designated a ovo )s.ﬂ 158 21 ',

1. STANDARD PREMIUM AND RESERVE PREMIUM: In the z5sence of a:thange
in the Advance Premium indicated above, it is agresed that, subject
to the provisions of the Industry Credit Rating Plan, the Standard
Premium is sz2id Advence Premium znd the \esarve Premium o

is:

% 118,222 9-';
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NUCLEAR ENERGY LIABILITY INSURANCE

S Mg
———=

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

SUP"LEII&N TARY EN r)O‘.(S EMENT
WAL VER OF DE?LN"“S
REACTOR CONSTRUCTION AT THE FACILITY.

It is agreed that in construing the dppl;CdLL“u of -paragraph 2(b) of
the Waiver of Defenses Endorscment (NE 33) Wltﬂ respect to an extra-
ord]nary nuclear ‘occurrence occurring at the ta"lllty, a claimant who
is employed at the facility in comnection with the. construction of a
nuclear. reactor with respect to which no operating license has been
issued by the Atomic Energy Commission shall not be considered as

. employed in connection with the activity where the extraordinary
nuclear occurrence takes place if: :

(1)  the claimani is employed- exclublvely in.
' connection with the construction of a nuclear
reactor, including all related equipment dnd
1nsta11at10ns at the facility, and

(2) no operating license has been issued by the
Atcmic ¥nergy Commission  with respect to the
nuclear reactor, and

(3Y the claimant is not emploved in connection with
the possession, storsge, use or transfer of nuclear
material at the facility.

Effective Date of o "~ To form a part . o
this Eadorsement February &, 1973 of Policy No._— ME-61

Duke Power Companv

Issued to

Date of Yssue__March 29, 1973

TH‘) S T0 CEATIFY THAT THIS IS A
4:E (OPY OF ERDORSENENT NOA |
10F PART OF NUCLEAR ENERSY POLICY

F»C%HY rory 0. MF2L NG

: |5 AFEORDED UNDER THIS

I

iy ) 30
FHERGY

For the Subscribing Cempanies
(

INSURANCE
nﬁ -

WMUTUAL ATOMIU

MUTUAL ATOI\.’H’C ENERGY LIABILITY UMNMDERWRITERS

~
By

SECRETARY,
J5ILITY UNDERWRITERS

[oe]

Countersigned by

El'lil‘i() rsement NO.

Anranoizen K ep2 guN PATIVER

B b S e



NUCLEAR ENERGY LIABILITY INSURANCE

o

| —

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

LR 4 e
AMENDATORY

’ ENDORSEMENT
(Application of Policy)

It is agreed that Insuring Agreement IV of the p'olicy, captioned

"Application of Policy"

ig amended to read as folloWS'

AP“LLCATION OF POLICY This policy appllcs only to
bodily-injury or property damage (1) which. is caused .
during the policy period by the nuclear encrgy,ha7ard
‘and (2} which is ‘discovered and for which written
claim is made against the ‘insured; not later than

ten years after the end of the policy period.

Effcctive Date of

’ -~ . N Fe 18 AV §
this Xndorsement _____. February 6,

S - To form a part

Tssued to . Duke Power Company

of Poiicy No.__ MF - 61

D:,'te "Of -Issue ]"13]&‘31‘[ 29 N 1973

1115 S TO CEINFY THAT THIS IS A i}
LB LOFY OF Ed 'ORSERENT NOM
M\UE PAPT GF NUCL EAR ENERGY POUCXA

(F/—\CKL!TY FORM) NO. ME
INSURANCE 18 AFFORD D UNDER THIS

TRUE COPY | (] (Lb

Adatei,

KENMNETH
MUTUAL ATOMIC ENB

e

Endorsement No.

For the Subscribing Companies

MUTUAL ATCGMIC

By

ENERGY LIABILITY UNDERWRITERS

Countersigned by

AUTHORIZED Ramumn TIVE

RS e it 5
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N UCLEAR ENERGY LIABILITY INSURANCE

" M

o

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

Amendment of Newé of Member Company Endorsement

It is agreed that the name WSENTRY THSURANCE A MUTUAL COMPANY"
is substituted for "HARDWARE MUTUAL CASUALTY COMPANY" wherever it
appears in the policy.

Fffecrive Date -of

: To form a part .
this’ Endorsement February 6, 1973 - =

of Policy No.

MF-61

Tssued to - Duke Power Company

Date of Issue_. March 29, 1973

s S"'\‘ s le\! f..obA

\ g OF B L ORSENENT hOJ_____-
lt L-_r paiT CF NUCLEAR ENERGY POLICY,
Y

(FECRTY FORM) HO. MF,_(LL__._»HE\]L;J
{HSURAHCE 1S AFFORDE UNDER T

For the Subscribing. Comparics

MU -TUAL« ATOMIC EN ERG-Y_V LIABILITY UNDERWRITERS
‘. B)

Endersement. Mo, 10

- Countersigned by

SUTHORIZED JRPRESENTATIVE
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| " NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM ENDORSEMENT
' AND.
STANDARD PREMIUM  AND REJERVL PRFMIUV ENPOR\E{ENT
CALENDAR YEAR 1973 '

1. Advance Premium

It is agreed that the Advance Premium due the companies for the
calendar year 1973 is $43,506.96 ' N

"2, Standard Premium and Reserve Premium

In the absence of a change in the Advance Premium indicated above,
it is agreed that, subject to the Provisiors of the Industry Credit
Rating Plan, the Qsandard Premium and Reserve Premlum for calendar-
year 1973 . are:

Standard Premium $43,506.96 -

Reserve Fremium $32,396.35

ket Farefbfiodih Mty

T‘Tc\'i\ e. Doate of

To form a part

(m Endorsement Kehrnary. 6, 1973

Yssued to

——of Policy No._.___ _MF=-51

Duke Power Company

Date of Issue

March 29, 1973

THIS 15 10 LE"';'FY THAT THIS IS A
- TRUE COFY GF E JGORSERENT NO.
MADE PART OF ‘NUCLEAR EMERGY POLICY.

(FACILITY: FORM) NO. MF. e ol N;)
INSURANGE 15 AFFQRDED/ODDER T

TRUE COPY:

KENNETH J. JLN@ SK ARY

S
MUTUAL "ATOMIC ENERGY LIABILTY UNDERWRITER

Tor the Subscribing Companies
183 13

MU'I‘Uz Lo ATTOMIC E.’i‘ RGY LIABILITY UNDER

Dy

ol

WRITERS
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NUCLEAR ENERGY LIABILITY POLICY (FACILITY FORM)

Amendment of Transportatlon Coverage
(Indemnified Nuclear Facility)

It is agreed that the deﬁmtlon of “insured shipment” in Insuring Agreement III is amended to
read: : - _ T

“insured shipment” means a shipment of source material, special nuclear material, spent fuel -

_ or waste, herein called “material,” (1) to the facility from any location except an indemnified

nuclear facility, but only if the transportation of the material is not by predetermination to be

interrupted by removal of the material from a transporting conveyance for any purpose other

than the continuation of its transportation, or (2) from the facility to any other location, but

only until the material is removed from a transportmg conveyance for any purpose other than
the contmuatlon of its transportation, .

“NE-1 . -
2/1/57 '

INSTRUCTION: This endorsement is to be used to broaden the transportation coverage
: " when the. Nuclear Energy Liability Policy (Facility Form) is issued to
an insured who is required to furnish financial protection under
Section 170 of the Atomic Energy Act.

NE-1
2/1/57
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MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

AMERICAN MuTtuaL LiABIiLITY INSURANCE COMPANY, Wakefield, Massachusetts
EMPLOYERS MuUTUAL LiaBILITY INSURANCE COMPANY OF WISCONSIN, Wausau, Wisconsin
HARDWARE _MUTUAL CasuaLty COMPANY, Stevens Point, Wisconsin
LiBERTY MUTUAL INSURANCE COMPANY, Boston, Massachusetts
L UMBERMENS MUTUAL CASUALTY COMPANY, Chicago, Illinois -

MicHIGAN. MuTuaL LiaBiLITY COMPANY, Detroit, Michigan - -

NUCLEAR ENERGY LIABILITY POLICY

(FACILITY FORM)

EGIN
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MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
919 North Michigan Avenue, Chicago 11, lliinois

~ Nouclear Energy Liability Policy No. MF—
: (Facility Form) . o

DECLARATIONS

Item 1. Named Insured
Address , ,
(No. ’ Street Town or City State)
Item 2. Policy Period: Beginning at 12:01 A.M. on the day of , 19,

and continuing through the effective date of the cancelation or termination of this policy, standard time at the address
of the named insured as stated herein.

Item 3. Description of the Facility:

Location

Type

The Operator of the facility is

Item 4. The limit of the companies’ liability is $ subject to all the terms of this policy having
reference thereto.

Item 5. Advance Premium $

Item 6. These declarations and the schedules forming a part hereof give a complete description of the facility, insofar as it

relates to the nuclear energy hazard, except as noted

Date of Issue Countersigned by
Authorized Representative

Nuclear Energy Liability Policy (Facility Form) 2/1/57 (Second Revision)
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NUCLEAR ENERGY LIABILITY ’oucv

(FACILITY FORM,)

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

AMERICAN MurtuaL LiapiLity INSURANCE COMPANY, Wakeﬁeld Massachusetts

EMPLOYERS MuTUAL LIABILITY INSURANCE ‘COMPANY OF “WISCONSIN, Wausau, Wlsconsm
HarDWARE MUTUAL CASUALTY COMPANY, Stevens Point, Wisconsin'
LiBErTry MuTUAL INSURANCE COMPANY, Boston, Massachusetts
LUMBERMENS MUTUAL CASUALTY COMPANY, Chicago, Illinois
MicHIGAN MuTuaL LiABILITY COMPANY, Detroit, Michigan

The undersigned members of Mutual Atomic Energy Liability Underwriters, hereinafter called the “companies,” each for itself, severally and
not jointly, and in the respective proportxons hereinafter set forth, agree with the insured, named in the declarations made a part hereof,
in consideration of the premium and in reliance upon the statements in the declarations and subject to the limit of liability, exclusmns,

conditions and other terms of this policy:

INSURING AGREEMENTS

Coverage A — BODILY INJURY AND PROPERTY DAMAGE
LIABILITY To pay on behalf of the insured:

(1) _all sums which the insured shall become legally obligated to pay
as damages because of bodily injury or property damage caused
by the nuclear energy hazard, and the companies shall defend
any suit against the insured alleging such bodily injury or
property damage and seeking damages which are payable under
the terms of this pohcy, but the companies may make such in-
vestigation, negotiation and settlement of any claim or sult as
they deem expedient;

costs taxed against the insured in any such suit and mterest on

any judgment therein;

(3) premiums on appeal bonds and on bonds to release attachments
in any such suit, but without obligation to apply for or furnish
such bonds;

(4) reasonable expenses, other than loss of earmngs, incurred by the
insured at the compames request.

(2

~—

Coverage B— DAMAGE TO PROPERTY OF AN INSURED AWAY
FROM THE FACILITY With respect to property damage caused by
the nuclear energy hazard to property of an insured which is away
from the facility, to pay to such insured those sums which such
insured would have been legally obligated to pay as damages there-
for, had such property beIonged to another.

Covercge C—SUBROGATION—OFFSITE EMPLOYEES With
respect- to bodily injury sustained by any employee of an insured
and caused by the nuclear energy hazard, to pay to the workmen’s
compensation carrier of such insured all sums which such carrier
would have been entitled to recover and retain as damages from
another person or organization, had such person or organization
alone been legally responsible for such bodily injury, by reason of
the rights acquired by subrogation by the payment of the benefits
required of such carrier under the applicable workmen’s compensa-
tion or occupational disease law. An -employer who is a duly quali-
fied self-insurer under such law shall be deemed to be a workmen’s
compensation carrier within the meamng of this coverage. . This
Coverage C.does not apply to bodxly injury sustained by any person
who is employed at and in connection with the facility.

This Coverage C shall not constitute workmen’s compensation
insurance as required under the laws of any state.

DEFINITION OF INSURED The unqualified word “insured” in-
cludes (a) the named insured and (b) any other person or organi-
zation with respect to his legal responsibility for damages because
gf boglly injury or property damage caused: by the nuclear energy
azar

Subdivision (b) above does not include as an insured the United
States of America or any of its agencies.

Sub]ect to Condition 3 and the other provlsxons of thls policy,
the insurance apphes separately to each insured agamst whom claim
is made or suit is brought.

Nuclear Energy Liability Policy (Facility Form)
2/1/57 (Second Revision) )
NPF-100 (2R) uas

DEFINITIONS Wherever used in this policy:
"bodily injury" means bodily injury, sickness or disease, including
death resulting therefrom, sustained by any person;

properi'y damage™ means physical injury to or destruction or
radioactive contamination of property, and loss of use of property so
injured, destroyed or contaminated, and loss of use of property while
evacuated or withdrawn from use because possibly so contaminated
or because of imminent danger of such contamination;

"nuclear material" means source material, special nuclear material
or byproduct material ;

"source material,” ""special nuclear material,”" and "byproduct
material'" have the meanings given them in the Atomic Energy Act
of 1954, or in any law amendatory thereof;

"spent fuel" means any fuel element or fuel component, solid or
liquid, which has been used or exposed to radiation in  any nuclear
reactor ;

“waste” means any waste material (1) containing byproduct ma-
terial and (2) resulting from the operation by any person or organ-
ization of any nuclear facility included within the definition of
nuclear facility under paragraph (1) or (2) thereof;

“the facility" means the facility -described in the declarations and
includes the location designated in Item 3 of the declarations and all
property and operations at such location;

"nuclear facility" means “the facility” as defined in any Nuclear
Energy Liability Policy (Facility Form) ‘issued by the companies or
by Nuclear Energy Liability Insurance Assocnatxon The term “nu-
clear facility” also means S

(1) ‘any nuclear reactor, .

(2) any equipment or device desxgned or used for (a) separating
the isotopes of uranium or plutonium, (b) processing or utiliz-
ing spent fuel, or (¢) handling, processing or packaging waste,

(3) any equipment or device used for the processing, fabricating or
alloying of special nuclear material if at any time the total
amount of such material in the custody of the insured at the
premises where such equipment or device is located consists of
or contains more than .25 grams of plutonium or uranium 233
or any combination thereof, or more than 250 grams of uranium
235,

(4) any structure, basin, excavation, premises or place prepared or
used for the storage or disposal of waste,

and includes the site on which any of the foregomg is located, all
operations conducted on such site and all premises used for such
operations;

“indemnified nuclear fccilify means .

(1) “the facility” as defined in-any Nuclear Energy Llabllxty Pollcy
(Facility Form) issued by the compames or by Nuclear Energy
‘Liability Insurance Association, or ::

(2) any other nuclear facility,

]

" if- financial protection is required pursuant to.the Atomic Energy

PAGE 3
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Act of 1954, or any law amendatory thereof, with respect to any
activities or operations conducted thereat;

"nuclear reactor" means any apparatus designed or used to sustain
nuclear fission in a self-supporting chain reaction or to contain a
critical mass of fissionable material; .

"nuclear energy hazard” means the radioactive, toxic, explosive or
other hazardous properties of nuclear material, but only if

(1) the nuclear material is at the facility or has been discharged or
dispersed therefrom without intent to relinquish possession or
custody thereof to any person or organization, or

(2) the nuclear material is in an insured shipment which is (a) in
the course of transportation, including handling and temporary
storage incidental thereto, within the territorial limits of the
United States of America, its territories or possessions, Puerto
Rico or the Canal Zone and (b) away from any other nuclear
facility ;

EXCLUS

This policy does not apply:

(a) to any obligation for which the insured or any carrier as his
insurer may be held liable under any workmen’s compensation,
unemployment compensation or disability benefits law, or under
any similar law;

(b) except with respect to liability of another assumed by the in-
sured under contract, to bodily injury to any employee of the
insured arising out of and in the course of his employment by
the insured; but this exclusion does not apply to bodily injury
to any person who is not employed at and in connection with
the facility if the insured has complied with the requirements
of the applicable workmen’s compensation or occupational dis-
ease law respecting the securing of compensation benefits there-
under to his employees;

~

(c) to liability assumed by the insured under contract, other than
an assumption in a contract with another of the liability of any
person or organization which would be imposed by law on such
person or organization in the absence of ar express assumption
of liability; .

(d) to bodily injury or property damage due to the manufacturing,

“insured shipment" means a shipment of source material, special
nuclear material, spent fuel or waste, herein called “material,”
(1) to the facility from a nuclear facility owned by the United
States of America, but only if the transportation of the material is
not by predetermination to be interrupted by the removal of the
material from a transporting conveyance for any purpose other than
the continuation of its transportation, or (2) from the. facility to
any other location except an indemnified nuclear facility, but only
until the material is removed from a transporting conveyance for
any purpose other than the continuation of its transportation,

APPLICATION OF POLICY This policy applies only to bodily
injury or property damage (1) which is caused during the policy
period by the nuclear energy hazard and (2) which is discovered
and for which written claim is made against the insured, not later
than two years after the end of the policy period.

ONS

handling or use at the location designated in Item 3 of the
declarations, in time of peace or war, of any nuclear weapon
or other instrument of war utilizing special nuclear material or
byproduct material;

—
Ll
~—

to bodily injury or property damage due to war, whether or not
declared, civil war, insurrection, rebellion or revolution, or to
any act or condition incident to any of the foregoing;

(f) to property damage to any property at the location designated
in Item 3 of the declarations, other than aircraft, watercraft or
vehicles licensed for highway use, provided such aircraft, water-
craft or vehicles are not used in connection with the operation
of the facility; .

(g) to property damage to nuclear material in the course of trans-
portation to or from the facility including handling or storage
incidental thereto;

(h) under Coverage B, to property damage due to neglect of the
insured to use all reasonable means to save and preserve the
property after knowledge of the otcurrence resulting in such
property damage.

CONDITIONS

PREMIUM The named insured shall pay the companies the advance
premium stated in the declarations, for the period from the effective
date of this policy through December 31 following. Thereafter, at
the beginning of each calendar year while this policy is in force,
the named insured shall pay the advance premium for such year to
the companies. The advance premium for each calendar year shall
be stated in a written notice given by the companies to the named
insured as soon as practicable prior to or after the beginning of
such year.

Such advance premiums are estimated premiums only. As soon
as practicable after each December 31 and after the termination of
this policy, the earned premium for the preceding premium period
shall be computed in accordance with the companies’ rules, rates,
rating plans, premiums and minimum premiums applicable to this
insurance. If the earned premium thus computed for any premium,
period exceeds the advance premium previously paid for such period,
the named insured shall pay the excess to the companies; if less, the
companies shall return to the named insured the unearned portion
paid by such insured. ‘

The named insured: shall maintain records of the information
necessary for premium computation and shall send copies of such
records to the companies as directed, at the end of each calendar
year, at the end of the policy period and at such other times -during
the policy period as the companies may direct.

INSPECTION; SUSPENSION The companies shall be permitted to
inspect the facility and to_examine the insured’s books and records
at any time, -as far as they relate to the subject matter of this
insurance. : :

1f a representative of the companies discovers a condition which
he believes to be unduly dangerous- with respect to the. nuclear
energy hazard, a representative. of the companies may request that
such condition be corrected without delay. . In. the event of non-
compliance with such request, a representative of the companies
may, by notice to the named insured, to any other person or organi-
zation considered by the companies to be responsible for the -con-
tinuance of such dangerous condition, and to ‘the - United States

Atomic Energy Commission, suspend the insurance with respect to
the named insured and such other person or organization effective
12:00 midnight of the next business day of such Commission follow-
ing the date that such Commission receives such notice. The period
of such suspension shall terminate as of the time stated in a written
notice from the companies to the named insured and to each such

" person or organization that such condition has been corrected.

LIMIT OF LIABILITY; TERMINATION OF POLICY UPON EX-
HAUSTION OF LIMIT Regardless of the number of persons and
prganizations who are insureds under this policy, and regardless of
the number of claims made and suits brought against any or all
insureds because of onme or more occurrences resulting in bodily

injury or property damage caused during the policy period by the

nuclear energy hazard, the limit of the companies’ liability stated

in the declarations is the total liability of the companies for their

obligations under this policy and the expenses incurred by the com-
panies in connection with such obligations, including

(a) payments in settlement of claims and in satisfaction of judg-

ments against the insureds for damages because of bodily injury

or property damage, payments made under parts (2), (3) and

(4) of Coverage A and payments made in settlement of claims

under Coverages B and C;

-payments for expenses incurred in the investigation, negotiation,

settlement and defense of any.claim. or suit, including, but not
limited to, the cost of such services by salaried employees of the
companies, fees and expenses of independent adjusters, attor-
neys' fees and disbursements, expenses for expert testimony,
inspection and appraisal of property, examination, X-ray or
autopsy or medical expenses of any kind;

(¢) payments for expenses incurred by the companies in investigat-
ing an occurrence resulting in bodily injury or property damage
or in minimizing its effects.

Each payment made by the companies in discharge of their obliga-

tions under this policy or for expenses incurred in connection with

such obligations shall reduce by the. amount of -such payment the
limit of the companies’ liability under this.policy.

(b

~—
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1f, during the policy period or subsequent thereto, the total of
such payments made by the companies shall exhaust the limit of
the companies’ llablhty under this policy, all liability and oblxga—
tions of the companies under this policy shall thereupon terminate
and shall be conclusively presumed to have been discharged. This
policy, if not theretofore canceled, shall thereupon automatically
terminate.

Regardless of the number of years this policy shall continue in
force . and the number. of premlums which shall be payable or paid,
the limit of the companies’ liability stated in the declarations ‘shall
not be cumulative from year to year.

LIMITATION OF LIABILITY; COMMON OCCURRENCE Any oc-
currence or series of occurrences resulting in bodily injury or prop-
erty damage arising out of the radioactive, toxic, explosive or other
hazardous properties of -

(a) nuclear material discharged or dispersed from the facility over
a period of days, weeks, months or longer and also arising out
of such properties of other nuclear material so discharged or
dispersed from one or moré other nuclear facilities insured by
the companies under.a Nuclear Energy Liability Policy (Facility
Form), or

.source material, special nuclear material, spent fuel or waste in
the course of transportation for which insurance is afforded
under this policy and also arising out of such properties of
other source material, special nuclear material, spent fuel or
waste in the course of transportation for which insurance is
afforded under one or more other Nuclear Energy Liability
Policies (Facility Form) issued by the companies,

shall be deemed to be a common occurrence resulting in bodily in-
jury or property damage caused by the nuclear energy hazard.

With respect to such bedily injury and property damage (1) the
total aggregate liability of the companies under all Nuclear Energy
Liability Policies (Facility Form), including this pollcy, applicable
to such common occurrence shall be the sum of the limits of liability
of all such policies, the limit of liability of each such policy being
as determined by Con-ition 3 thereof, but in no event shall such
total aggregate liability of the companies exceed $13,500,000; (2)
the total liability of the companies under this policy shall not exceed
that proportion of the total aggregate liability of the companies, as
stated in clause' (1) above, which (a) the limit of liability of this
policy, as determined by Condition 3, bears to (b) the sum of the
limits of liability of all such polxcxes issued by the companies, the
limit of liability of each such policy being as determined by Con-
dition 3, thereof.

The provisions of this condition shall not operate to increase the
limit of the companies’ liability under this policy.

(b
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NOTICE OF OCCURRENCE, CLAIM OR SUIT In the event of
bodily injury or property damage to which this policy applies or of
an occurrence which may give rise to claims therefor, written notice
containing particulars sufficient to identify the insured and also
reasonably obtainable information with respect to the- time, place
and circumstances thereof, and the names and addresses of the
injured and of available witnesses, shall be given by or for the
insured to Mutual Atomic Energy Liability Underwriters or the
companies as soon as practicable. If claim is made or suit is
brought against the insured, he shall immediately forward to Mutual
Atomic Energy Liability Underwriters or the companies every de-
mand, notice, summons or other process received by him or his
1‘epresentative.

ASSISTANCE AND COOPERATION OF THE INSURED The in-
sured shall cooperate with the companies and, upon the companies’
request, attend hearmgs and trials and assist in making settlements,
securmg and giving evidence, obtaining the attendance of witnesses
and in the conduct of any legal proceedings in connection with the
subject matter of this insurance. The insured shall not, except at
his own cost, make any payment, assume any obhgatxon or incur
any expense.

ACTION AGAINST COMPANIES—Coverages A and € No
action shall lie against the companies or any of them unless, as a
condition precedent thereto, the insured shall have fully comphed
with all the terms of this policy, nor until the amount of the in-
sured’s obligation to pay shall have been finally determined either
by judgment against the insured after actual trial or by written
agreement of the insured, the claimant and the companies.

Any person or organization or the legal representative thereof
who has secured such judgment or written agreement shall there-
after be entitled to recover under this policy to the extent of the
insurance afforded by this policy. No person or organization shall
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have any right under this policy to join the companies or any of
them as parties to any action against the insured to determine the
insured’s liability, nor shall the companies or any of them be im-
pleaded by the insured or his legal representative. Bankruptcy or
insolvency of the insured or of the insured’s estate shall not relieve
the companies of any of their obhgatlons hereunder.

'

ACTION AGAINST COMPANIES—-Coverage B No suit or ac-
tion on this policy for the recovery of any claim: for property dam-
age to which Coverage B applies shall be sustainable in any court
of law or equity unless all the requirements of this policy shall have
been complied with and unless commeénced -within two years after
the occurrence resulting in such property damage

INSURED'S DUTIES WHEN LOSS OCCURS — Coverage B In
the event of property damage to which’ Coverage B applies, the
insured shall furnish a complete inventory of the property damage
claimed, showing in detail the amount thereof. Within ninety-one
days after the occurrence resulting in such property damage, unless
such time is extended in writing by the companies, the insured shall
render to the companies a proof of loss, signed and sworn to by
the insured, stating the knowledge and belief of the insured as to
the following: identification of such occurrence; the interest-of the
insured in the property destroyed or damaged, and the amount of
each item of property damage claimed; all encumbrances on such
property; and all other contracts of insurance, whether valid or not,
covering any of such property. The insured shall include in the
proof of loss a copy of all descriptions and schedules in all policies.
Upon the companies’ request, the insured shall furnish verified plans
and specifications of any such property. The insured, as often as
may be reasonably required, shall exhibit to any person desxgnated
by the companies any of such property, and submlt to examinations
under oath by any person named by the companies and subscribe
the same; and, as often as may be reasonably required, shall produce
for examination all books of account, records, bills, invoices -and
other vouchers, or certified copies thereof if originals be lost, at
such reasonable time and place as may be designated by the com-
panies or their representatives, and shall permit extracts and copies
thereof to be made.

APPRAISAL — Coverage B In case the insured and the companies
shall fail to agree as to the amount of property damage, then, on
the written demand of either, each shall select a competent and
disinterested appraiser and notlfy the other of the appraiser selected
within twenty days of such demand. The appraisers shall first
select a competent and disinterested umpire and, failing for, fifteen
days to agree upon such umpire, then, on request of the insured or
the companies, such umpire shall be selected by a judge of a court
of record in the state in which the property is located. The ap-
praisers shall then appraise each item of property damage and,
failing to agree, shall submit their differences only to the umpire.

* An award in writing, so itemized, of any two when filed with the

companies shall determine the amount of property damage, Each
appraiser shall be paid by the party selecting him and the expenses
of the appraisal and umpire shall be paid by the parties equally.
The companies shall not be held to have waived any of their rights
by any act relating to appraisal.

SUBROGATION In the event of any payment under this policy,
the companies shall be subrogated to all the insured’s rights of re-
covery therefor against any person or organization, and the insured
shall execute and deliver instruments and papers and do whatever
else_is necessary to secure such rights. Prior. to knowledge of
bodily injury or property damage caused by the nuclear energy
hazard the insured may waive in writing any right of recovery
against any person or organization, but after such knowledge the
insured shall not waive or otherwise prejudice any such right of
recovery.

The companies hereby waive any rights of subrogatwn acquired
against the United States of America or any of its agencies by reason
of any payment under this policy.

The companies do not relinquish, by the foregoing provisions, any
right to restitution from the insured out of any recoveries made by
the insured on account of a loss covered by this policy of any
amounts to which the companies would be entitled had such pro-
visions, or any of them, not been included in this policy.

OTHER INSURANCE If the insurance afforded by this policy for
loss or expense is concurrent with insurance afforded for such loss
or expense by a Nuclear Energy Liability Policy (Facility Form)
issued to the named insured by Nuclear Energy Liability Insurance
Association, hereinafter called “concurrent insurance,” the companies
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shall not be liable under this policy for a greater proportlon of such
loss or expense than the limit of liability stated in the declarations
of this policy bears to ‘the sum of such limit and the limit of lia-
bility stated in the declarations of such concurrent.policy.

If the insured has other valid and collectible insurance (othér
than such concurrent insurance or any other nuclear enérgy liability
insurance issued by the companies or Nuclear Energy Liability In-
surance Association to any person or organization) applicable to
loss or expense covered by this policy, the insurance afforded by this
policy shall be excess insurance over such other insurance; provided,
with respect to any person who is not employed at and in con-
nection with the facility, such insurance as is afforded: by this policy
for bodily injury to an employee of the insured.arising out of and
in the course of his employment shall be primary insurance under
such other insurance.

CHANGES Notice to any agent or knowledge possessed by any
agent or by any other person shall not effect a waiver or a change
in any part of this policy or estop the companies from asserting any
right under the terms of this policy; nor shall the terms of this
policy be waived or changed, except by endorsement issued to form
a part of this policy executed by Mutual Atomic Energy Liability
Underwriters on behalf of the companies.

ASSIGNMENT Assignment of interest by the named insured shall
not bind the companies until their consent is endorsed hereon; if,
however, the named insured shall die or be declared bankrupt or
insolvent, this policy shall cover such insured’s legal representative,
receiver or trustee as an insured under this policy, but only with
respect to his liability as such, and then only provided written notice
of his appointment as legal representative, receiver or trustee is
given to the companies within ten days after such appointment.

CANCELATION This policy may be canceled by the named insured
by mailing to the companies and the United States Atomic Energy

-Commission written notice stating when, not less than thirty .days

thereafter, such cancelation shall be effective. 'This policy may be
canceled by the companies by mailing to the named insured at the
address shown in this policy and to the United States Atomic Energy
Commission written notice stating when, not less than ninety days
thereafter, such cancelation shall be effective; provided in the event
of non-payment of premium or if the operator of the facility, as
designated in the declarations, is replaced by another person or
organization, this policy may be canceled by the compames by mail-
ing to the named insured at the address shown in this pohcy and
to the United States Atomic Energy Commission written notice stat-
ing when, not less than thirty days thereafter, such cancelation shall
be effective. The mailing of notice as aforesaid shall be sufficient
proof of notice. The effective date and hour of cancelation stated
in the notice shall become the end of the policy period. Delivery of
such written notice either by the named insured or by the compames
shall be equivalent to mailing,

Upon termination or cancelatxon of this pohcy, other than as of
the end of December 31 in any year, the earned premium for the
period this policy has been in force since the preceding December 31
shall be computed in accordance with the following provisions:

(a) if this policy is terminated, pursuant to Condltlon 3, by reason
of the exhaustion of the limit of the companies’ habllxty, all
premium theretofore paid or payable shall be fully earned;

(b) if the named insured cancels, the earned premium for such
period shall be computed in accordance with the customary
annual short rate table and procedure, provxded if the named
insured cancels after knowledge of bodily injury or ‘property
damage caused by the nuclear energy hazard, all premxums
theretofore paid or payable shall be fully earned

(c) if the companies cancel, the earned premium for such period
shall be computed pro rata.

. .

Premium adjustment, if any, may be made either at the time can-
celation is effected or as soon as practicable after cancelation becomes
effective, but payment or tender of unearned premium is not a con-
dition of cancelatlon

COMPANY REPRESENTATION i

(a) Any notice, sworn statement or proof of loss which may be re-
quired by the provisions of this policy may be given to any one
of the companies, and such notice, statement or proof of loss so
given shall be valid and binding as to all companies.

(b) In any action or suit against the companies, service of process
may be made on any one of them, and such service shall be
deemed valid and binding service on all companies.

(¢) Mutual Atomic Energy Liability Underwriters is the agent of
- the companies with respect to all matters pertaining to this in-
surance. All notices or other communications required by this
policy to be given to the companies may be given to such agent,
at its office at 919 North Michigan Avenue, Chicago 11, Illinois
with the same force and effect as if given directly to the com-
panies. Any requests, demands or agreements made by such
“agent shall be deemed to have been made directly by the com-
panies,

AUTHORIZATION OF NAMED INSURED Except with respect to
comphance with the obligations imposed on the insured by Condx—
tions 5, 6, 7, 8, 9, 10 and 11 of this pohcy, the named insured is
authonzed to act for every other insured in all matters pertaining
to this insurance. .

CHANGES IN SUBSCRIBING COMPANIES AND IN THEIR PRO-
PORTIONATE LIABILITY By acceptance of this policy the named
insured agrees that the members of Mutual Atomic Energy Liability
Underwriters liable under this policy, and the proportionate liability
of each such member, may change from year to year. Any such
change shall be stated in an endorsement entitled “Changes in Sub-
scribing Companies and in Their Proportionate Liability”- issued to
form a part of this policy, duly executed on behalf of the companies
subscribing such endorsement and mailed or delivered to the named
insuréd, and the: named insured further agrees that regardless of
such changes: -

(1) each company subscribing this policy upon its issuance shall be
liable only for its stated proportion of any obligation assumed
or expense incurred under this policy because of bodily injury
or property damage caused, during the period from the effective
date of this policy to the effective date of the first such endorse-
ment, by the nuclear energy hazard;

(2) this policy shall remain continuously in effect from the effective
date stated in the declarations until terminated in accordance
with Condition 3 or Condition 15;

(3) neither the liability of any company nor the limit of liability
: stated in the declarations shall be cumulative from year to year.

DECLARATIONS By acceptance of this policy the named insured
agrees that the statements in the declarations are the agreements and
representations of the named insured, that this policy is issued in
reliance .upon the truth- of such representations and that this policy
embodies all agreements between the named insured and the. com-
panies or any of their agents relating to this insurance.

MUTUAL POLICY CONDITION This policy is nonassessable. The
named insured is a member of each of the companies and shall par-
tlmpate, to the extent and upon the conditions fixed and determined
by its board of directors in accordance with the provisions of law,
in the dxstnbutlon of dividends so fixed and determined.
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IN WirnEss WHEREOF, each of the subscribing companies has caused this policy to be executed by it, attested on its behalf by
an officer of Mutual Atomic Energy Liability Underwriters and duly countersigned on the declarations page by an authorized

representative.
SusscriBiNg. COMPANIES' » . . PROPORTION OF 100%

(1) American Mutual Liability Insurance Company ' o o R %
Secretary : President

(2) Employers Mutual Liability Insurance Company of Wisconsin e %
Secretary President

(3) Hardware Mutual Caspalf:y Company _ ' o SO
Secretary - . .. President:

(4) Liberty Mutual Insurance Company - i %
Secretary President

(5) Lumbermens Mutual Casualty Company : S %
Secretary President

(6) Michigan Mutual Liability Company R %
Secretary . _ President

100 %
ATTEST:
By

MuruaL Aromic ENErgy LiaBiLity UNDERWRITERS
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NUCLEAR ENERGY LIABILITY POLICY

No. MF-

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

AMERICAN MuUTUAL LiasiLity INSURANCE COMPANY

Wakefield, Massachusetts

EMPLOYERS MutuaL Liaeiity INSURANCE CoMPANY

oF WISCONSIN
Wausau, Wisconsin

Haroware MutuaL CasuaLty COMPANY
Stevens Point, Wisconsin

_LiBerTY ‘MUTUAL INSURANCE COMPANY
* Boston, Massachusetts

LUMBERMENS MUTUAL" CAsUALTY COMPANY
Chicago, Illinois :

MicHIGAN MUTUAL LiaBILITY COoMPANY
Detroit, Michigan

The named insured is hereby notified that by virtue of this policy he is 2 member of each of the companies and
is entitled to vote either in person or by proxy at any and all meetings of each of the companies.

The annual meetings of each of the companies are held at the time and place stated herein.

This policy is nonassessable.

NOTICE OF ANNUAL MEETINGS

The annual meetings of AMERICAN MUTUAL LI1ABILITY
INSURANCE CompANY are held at its home office in
Woakefield, Massachusetts, on the third Wednesday of
March in each year, at eleven o'clock in the morning.

The annual meetings of EMPLOYERs MUTUAL L1aBILITY
INsURANCE CoMPANY OF Wisconsiy are held at its
home office in Wausau, Wisconsin, on the third Friday of
February in each year, at ten o'clock in the morning.

The annual meetings of HARbWARE MUTUAL CasuaLty
CoMpaNY are held at its home office in Stevens Point,
Wisconsin, on the third Wednesday of April in each year,
at nine o’clock in the morning.

The annual meetings of LiBERTY MUTUAL INSURANCE
CoMPANY are held at its home office in Boston, Massa-
chusetts, on the second Wednesday of April in each year,
at eleven o’clock in the morning.

The annual meetings of LumMBeERMENsS MutuaL Cas-
UALTY COMPANY are held at its home office in Chicago,
Illinois, on the third Tuesday of May in each year, at
eleven o’clock in the morning.

The annual meetings of MICHIGAN MUTUAL LIABILITY
ComPANY are held at its home office in Detroit, Michigan,
on the last Thursday of March in each year at 10:30
o’clock in the morning.



