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ATTN: Document Control Desk
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License No: R-112

Enclosed are the following
1. Financial Assurance for Reed Institute dba Reed College.
2. Financial Statements for The Reed Institute Jun30, 2015 and 2014.

I declare under penalty of perjury that the foregoing is true and correct.

Executed on /)Cﬂ // L

MW

Melinda Krahenbuhl, Ph.D.
Director, Reed Research Reactor




OFFICE OF

THE TREASURER

3203 Southeast
Woodstock Boulevard
Portland, Oregon

97202-8199

telephone
503/777-7506
fax
503/777-7775
email

arvinl@reed.edu

REED COLLEGE

October 13, 2015

Financial Assurance for Cost of Decommissioning Activities

Self-Guarantee Agreement

Guarantee made by Reed College, a non-profit college, organized under the laws of the
State of Oregon, herein referred to as the “guarantor”to the U.S. Nuclear Regulatory
commission, on behalf of the college as licensee. '

Recitals”

1.

2.

The guarantor has full authority and capacity to enter into this self-guarantee by
the by-laws of the trustees of Reed College.

This self-guarantee is being issued to comply with regulations issued by NRC, an
agency of the U.S. Government, pursuant to the Atomic Energy Act of 1954, as
amended, and the Energy Reorganization Act of 1974. NRC has promulgated
regulations in Title 10, Chapter I of the Cold of Federal Regulations, Part 50,
which require that a holder of, or an applicant for, a materials license issued
pursuant to 10 CFR Part 50 provide assurance that funds will for, a materials
license issued pursuant to 10 CFR part 50 provide assurance that falls will be
available when needed for required decommissioning activities.

The self-guarantee is issued to provide financial assurance for decommissioning
activates for the licenses and facilities shown.

License# | License description Estimate based on | Certified amounts
and year 2015 dollars | of 2015 cost
Docket # , : estimates
R-112 Research and test reactor
50-288 and related facilities $1,810,000.00 $1,810,000.00
located at Reed Collage '
Portland Oregon 97202
Subtotal $1,810,000.00
25% Contingency fund $453,750.00
Total Estimated cost $2,263,750.00

The Guarantor meets or exceeds the following financial test for a nonprofit
college that issues bonds. Specifically, the current rating for Reed College is
Aa2/VMIGI by Moody’s Investor Services, and Reed College agrees to comply
with all notification requirements as specified in 10 CFR part 50, and Appendix A
to 10 CFR part 30.

The guarantor does not have a parent company holding majority control of its
voting stock. '

Decommissioning activities as used below refer to activities required by 10 CFR
Part 50 for decommissioning of the facilities identified.
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10.

11.

12.

13.

14.

15.

16.

Pursuant to the guarantor’s authority to enter into this guarantee, the guarantor
guarantees to the NRC that the guarantor shall carry out the required
decommissioning activities, as required by the license listed above.

The guarantor agrees to submit revised financial statements, financial test data
annually within 90 days of the completion of the fiscal year audit.

The guarantor agrees that if, at the end of any fiscal year before termination of
this self-guarantee, it fails to meet the self-guarantee financial test criteria, it shall
send in 90 days of the end of the fiscal year, by certified mail to the NRC that it
intends to provide alternative financial assurance as specified in 10 CFR Part 30.
Within 120 days after the end of the fiscal year, the guarantor shall establish such
financial assurance.

The guarantor agrees that if it determines, at any time other than as described in
Recital 9, that it no longer meets the self guarantee financial test criteria or it is
disallowed from continuing as a self guarantor, it shall establish alternative
financial assurance as specified in 10 CFR part 50 within 30 days.

The guarantor as well as its successors and assignees, agrees to remain bound
jointly and severally under this guarantee notwithstanding all of the following:
amendment or modification of the license or NRC —approved decommission
funding plan for that facility, the extension or reduction of the time of
performance of required activities, or any other modification or alteration of an
obligation of the licenses pursuant to 10 CFR Parts 50 and 70.

The guarantor agrees that it shall be liable for all litigation costs incurred by the
NRC in any successful effort to enforce the agreement against the guarantor.

The guarantor agrees to remain bound under the self guarantee for as long as it, as
licensee, must comply with the applicable financial assurance requirements of 10
CFR Part 50, for the previously listed facilities, except that the guarantor may
cancel this self-guarantee by sending notice by certified mail to the NRC, such
cancellation to become effective not before an alternative financial assurance
mechanism has been put in place by the guarantor.

The guarantor agrees that if it, as licensee, fails to provide alternative financial
assurance as specific if 10 CFR parts 50 and 70 and obtain written approval of
such assurance from the NRC within 90 days after a notice of cancellation by the
guarantor is received by the NRC from the guarantor, the guarantor shall make
full payment under self-guarantee.

The guarantor expressly waives notice of acceptance of this self- guarantee by the
NRC. The guarantor expressly waives notice of amendments or modifications of
decommissioning requirements.

If the guarantor files financial reports with the U.S. Securities and Exchange
Commission, then it shall promptly submit them to its independent auditor and to

~ the NRC during each year in which this self-guarantee is in effect.
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17. The guarantor agrees that if, at any time before termination of this self-guarantee,
its most recent bond issuance ceased to be rated in the category of “A” or above
by either Standard & Poor’s or Moody’s, it shall provide notice in writing of such
fact to the NRC within 20 days of publication of the change by the rating service.

I herby certify that this self-guarantee is true and correct to the best of my knowledge.

Effective date Z(’ %Z [ 3 ['5

Reed College by:

Lorrai(i{e Arvin, Xice Pfesident and Treasurer

State of :Oregon
County of: Multnomah

| OFFICIAL STAMP

 PATRICIA BLESSINGTON HENEGHAN
NOTARY PUBLIC-OREGON

COMMISSION NO, 936063

MY COMMISSION EXPIRES FEBRUARY 09, 2019

Signed before me this /7 ﬂday of o0 ’S-

iz hainsin MoniH

“Patricia Blessmgton Hene , Notary th State of Oregon
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KPMG LLP

Suite 3800 . e . oo
1300 South West Fifth Avenue
Portland, OR 97201

Independent Auditors’ Report

The Board of Trustees
The Reed Institute:

We have audited the accompanying statements:-of:financial position of The.Reed Institute (an-Oregon
nonprofit corporation) as of June 30, 2015 and 2014, and the related statements of activities and changes in
net assets, and cash flows for the yeats then ended, and the related notes to the financial statements. -

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of -these financial statements.in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of the financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement. :

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,
Opinion

In our opinion, the financial statements referred to above present fairly in all material respects, the financial
position of The Reed Institute as of June 30, 2015 and 2014, and the change in its net assets and its cash
flows for the years then ended in accordance with U.S. generally accepted accounting principles.

KPme P

October 2, 2015

KPMG LLP is a Delaware limited Hability partnership,
the U.S. member firm of KPMG International Cooperative
("KPMG International”), a Swiss entity.




THE REED INSTITUTE
' Statements of Financial-Position”’
June 30, 2015 and 2014

As;ets ' 2015 : 2014
Current assets: o . ‘
Cash and cash equivalents N ‘ $ 14,168,589 . 6,506,607
Accounts receivable — student and other (note 8) N . 3,572,591 . . 852,073
Short-term investments (note 3) 166,983 104,592
Contributions receivable, net of allowance $36,000 in 2015 and $37 000 ' BT
in 2014 (note 8) : ' 681,944. . ... 703,856
. Prepa1d expenses and’ other assets : L 4,900,976 - .- 4,659,873
- Total current assets ., .. ) T 23491083 . 12,827,001
Noncurrent assets: ' B e
‘Cash and cash equrvalentstwhose use is limited. L 6,171,930 ~ 6,174,350
" Accounts receivable noncurrent — student and other, net of. allowance of T
$60,239 in 2015 and $60,239 in 2014 (note 8) e 5,040,340 5,088,951
Property, plant, and.equipment, net (note 4): - et 139,745, 333 "'138,782, ,755
Contributions receivable — noncurrent net of allowance of $454 000 in 2015 St
and '$587,000 in 2014 (note 8) - A AR I 8,597, 760 Co 11,120,028
Funds held in trust by others (note 7) 1,190,977 1,172,563
Long-term investments (note 3) 568,186,670 576 ,758,467
Other assets Y 555,955 - 480,865
' Total noncurrent assets o ‘- 729,488,965 739,577,979
e :  Total assets v AL $ 752,980,048 . ; 752,—404,980
e Liabilities and Net Assets . . | o
Current liabilities: VI : T T
. Accounts payable and accrued liabilities ‘ . ‘ $ 5,708,406 6,329,393
. Postretirement benefits payable (note 6) - . A 870,043 - 794,443
Debt and capital leases current portion (note 5) e 1,340,614 - 41,601,305
" . Deferred revenue | , L o L 1,960,120 1,413,955
© " Total current liabilites = 9,879,183 50, 139 096
Long—term liabilities: . S s
Liability for split-interest agreements R 3 , . ' 11,096,869 ‘11,177,015
Postretirement benefits payable (note 6) o ‘ 25,662{,500 o 24 705,839
- Refundable loan programs--- S P S 2,698,841 - 2,756,743
- Asset retirement obligation Cr =, 3,079,868 + 3,053,284
Debt and capital leases, net of current portron (note 5) .., 78875353 39,819,982
'> Other liabilities ' » T01,928,246 2,149,050
‘ " Total long—term liabilities - Co o 123,341,677 ' 83, 661 913 -
. \ o -
Total liabilities . ST 133,220,860 133, 801 009
Net assets (note 9): ' _ ) ,
Unrestricted ' : ' 373,159,780 358,720,805
Temporarily restricted 82,363,062 95,501,981
Permanently restricted 164,236,346 164,381,185
Total net assets 619,759,188 618,603,971
Total liabilities and net assets 4 , $ 752,980,048 752,404,980

See accompanying notes to financial statements.




Revenues, gains, and other support

Tuition and fees
Less college- funded scholarshrps

Net tuition and fees

Auxiliary enterprises '’

Gifts and private grants - *

Government grants, contracts and student aid
Realized and unrealized gains. (losses)

Other investment losses

Other revenues and additions .

Subtotal ‘
:Net assets released from restrictions

Total revenues, gifts, and
other support'

Expenses

Educatronal and general
"Instruction
Research
‘Academic support
Genefal institutional Support .
Student services
Public affairs

Total educatronal and general
Auxrlrary enterprises

Total expenses

Increase (decrease) from operations -

{

Nonoperatm0 activity:.

Other interest expense

Change in,value of split-interest agreements
Decrease in underwater endowments

Othér. addltlons (deductlons)

1. Total nonoperatmg activity
e Increase (decrease) in net assets

Net assets beglnnmg of year

- Net assets end of year -

See accompanying notes to financial statements. -

-"THE REED' INSTITUTE

Statement-of Activities and Changes in Net Assets

Year ended June 30, 2015
' Temporarily Permanently Total
Unrestricted restricted restricted 2015
$ 62,326,717 — - 62,326,717
(23,625,581) ° '— — (23,625,581)
38,701,136 — — 38,701,136
13,537,300 — — . 13,537,300
9,312,432 600,796 1932979 10,846,207
1,902,067 — = 1,902,067
25,282,834 (2,056,368) AL 23,226,466 -
(327,066) — (1,060,000). - . (1,387,066)
2,331,724 — .. 18,218 2,349,942
52,039,200 o (1458 572) o (108,803) 50,474,916
11,269,727 (11269 727y R —
P [TV ¢ HRSTIE T RN I IR
102 010, 154 (12, 75 299) S (108,803) 1 . 89,176,052
31,704,230 — — 731,704,230
1,845,015 — e 1,845,015
9,969,415 — — 9,969,415
15,952,269 — - 15,952,269
7,052,409 — — 7,052,409
5,557,383 - — 5,557,383
72,080,721 — — " 72,080,721
15,154,996 e 15,154,996
© 87,235,717 Colelooet o e ol 87235717
14,774,437 (12,725,299) (108,803) " 1,940,335
(158,958) — (158,958)
— (383,979).. (68, 534) (452,513)
10,597 (10,597) . L e—
(187,101) (19,044) ' 32,498 (173.,647)
(335,462) (413,620) ' (36,036) - (785,118)
14438975 (13138919) T (144839) . 1155217
358,720,805 95,501,981 164,381,185 _ 618,603,971
$ 373,159,780 82,363,062 164236 346 619,759,188

Ig

P NI



Revenues, gains, and other support:
- Tuition and fees '
Less college-funded scholarshlps

Net tuition and fees

'Auxiliary enterprises
.Gifts and private grants°’

" ‘Government grants, contracts and student aid

- Realized and unrealized gains
Other investment gains (IGsses):
- Other revenues and additions

Subtotal*
Net assets released from restrlctlons

Total revenues, gifts, and
other support

Expenses:
Educatlonal and general
- InStruction
.Research o v‘.
Academic support .. 7.
. General institutional suppon
* Student services "
" Publicaffairs - oo

Total educatlonal and general

5ot
Aux1hary enterprlses :'
g DA N

Total expenses

N
P

Increase: from operatlons

Nonoperatlng activity:
_Other interest expense ..

- Change in value of sp’lit—intefest agreements

Decrease in underwater endowments
Other additions (deductlons)

Total nonoperatlng act1v1ty

Increase i In net assets
Net assets, beginning of year
Net assets, end of year k o

s

See accompanying notes to.t:mancial statements.

. THE REED:INSTITUTE
Statement of Activities and Changes in Net Assets
. Year ended June 30, 2014 .

Temporarily Permanently Total

Unrestricted restricted restricted 2014
$ 62,110,883 — — + 62,110,883
(22,800,465) — — ., (22,800,465)
39,310,418 — - 39,310,418
13,234,897 T T 13,034,897
11,501,436 2,906,083 ° 125803 ' 14,533,322
1,269,607 "« 1L A 1,269,601
46,756,262 26,145,122 e 172,901,384
(375,541) o it 276,828 " (98,713)
vt 2136325, vna: e v Gre 23,8200 ¢ 2,160,145
74,522,980 29,051,205 14264517 -* 104,000,636
9,921,004 ., (9 921 004) ' = =

S R O R T L -t b R i RO

123,754,402 19,130,201 . 426451 .+ . 143,311,054
31,123,091 — T 131,123,091
1,331,839 A e e 133,839
9,301,215 — £y aiend 9,301,215
15,952,198 — S =4 1115952198
6,641,523 — — 6,641,523
5,471,642 — — 5,471,642
69,821,508 C— e — 69,821,508
14,983,570 FU e 14,983,570
84,805,078 — — ' 84,805,078
38,949,324 19,130,201 426,451 58,505,976
(133,632), ;. — (133 632)
— 1,302,448 1704371 3,006,819
1,710,101 (1,710,101).. b —
(19,139) .. -(292, 386)- 11334, -, .(200,141)
1,557,330 ¢ ' (699; 989) * 1,815,705 ' 2,673,046
40,506,654 . . 18430212 _"‘,2,242,1516: ;61,179,022
318,214,151 77,071,769 162,139,029 - 557,424,949
$ 358,720,805 95,501,981. - -164,381,185 618,603,971

. N . ‘.,
Vet T L P




THE REED.INSTITUTE

- Statements of Cash Flows -+ * ~

Years ended Juné 30, 2015 and 2014

Cash flows from operating activities:
Increase in net assets
Adjustments to reconcile increase in net assets to net cash used in
operating activities: :
Depreciation and amortization costs ~~ = |,
Loss on disposal of assets . . : -
Contributions restricted for long-term mvestment, -
Noncash contributions Ce YR
Net realized and. unrealized gams on mvestments T
Net geahzed'an‘d unrealized gains on split-interest agreements
.. Change in value of split-interest agreements .,... - -
Change in asset retirement obligation .
_Change in fair value of derivative instruments . . ©

Changes in operating assets and hablhtxes that prov1ded (used) cash:

Cash whose use is limited

Accounts receivable

Contributions receivable

Prepaid and other
. . Accounts payable and accrued liabilities
- Postretirement
B Deferred revenue

Net cash used in operatmg activities K

Cash ﬂows from investing activities:
. Proceeds from maturltles/sales of mvestments
Purchases of investments - o
~. Contracts receivable collected . . . e
'Contracts receivable advanced T
Purchase of property, plant, and equipment -

Net cash prov1ded by investing activities: -

_ Cash ﬂows from ﬁnancmg activities:

_ Confributions restrictéd for long-term investment = "1 -':
.Payment of debt principal/capital lease obligations - .

" “Paynietits on spllt-mterest agreements | ° o
' (Decrease) increase in obligations for split-interest agreements
-*Changes in governmental loan funds :

_ Net cash'(used in) provided by financing activifies _
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental disclosure of cash flow information:
Interest paid

See accompanying notes to financial statements.

$

$

2015

2014
1155217 61,179,022
R
5,327,380 4,680,816
2541 - —
- (2,083,893) (4,420,840)
(181801 . . (4,158,312)
(20.887.152).. . -(71.972.813)
571363 -+ - (2.773,155)
(18,414) . .,  (233,664)
26,584 29.977
T (220.804) (233,585)
2420 1,919,828
(2,671.907) 386,004
2,544,180 . . 1,587,558
(216,020) | (460,900)
(620,987) (1,140.123)
1,032,261 1522172
546,165 . (427.780)
(20,692,867) (14;515,795)
204,134,885 . 228,389,564
(168,683262) (206,732,589
102,194+ 46,532
(202,368) .+ (16278) °
(6,173493) . (9,940,908)
20,177,056 " - - 11,746,321
2,083,803 . ¢ 4,420,840
- (1,324.326) (2,486,530)
(1.444.626) (1.346,359)
" (80.146) 1,659,439
(57.902) . . - (55,599)
(823,107) - - - 2,191,791
7,661,082 (577,683)
6,506,607 7,084,290
14,168,589 6,506,607
2,037,577 2,046,182
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THE REED INSTITUTE
.Notes to Financial Statements

June-30, 2015 and 2014

Background- ... - - o« e

The Reed Tnstifute (Reed' College) was founded in 1908 by Simeori and Amanda Reed, with one central

" commitment: to provide a balanced, comprehensive education in, liberal arts and sciences, fulfilling the

highest standards of intellectual excellence. Reed College offers a B.A. in one of 22 major fields and

“NUMErous interdisciplinary fields, as well as a master of arts in liberal studies degree' The Reed College

educational program pays particular attention to a balance between broad study inthe various areas of human

- knowledge and close 1n-depth study-in & recogmzed academrc d1sc1plme o

).

. Yoy . . K et
-r A i I N

Summary of Slgmficaht Accountmg Polrcres BT A A B

(@

.

" Accriial Basis '

The financial statements of Reed College have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

YT O P
Basrs of Presentatwn ' »

Net assets, revenues, expense gains; and losses are classified based on the existence or absence of

- donor-rmposed restrlctrons The deﬁmtrons used to classrfy and report net assets are as.follows:

- i _J “
N o Ve vl an

e Unrestrrcted net assets — net assets that are not subject to donor 1mposed stipulations or
donor-restrlcted contributions whose restrictions:are met.in the‘same reporting period.

o - Temporarily restricted net assets — net assets subject to donor-‘imposed"stipulations that will be
met either by actions of Reed College or the passage of time.

.¢ . Permanently restricted net assets— net assets subject to.donor-imposed st1pulat1ons that they be

permanently mamtamed by Reed College Generally, the donors of these assets permit Reed
College to use all or part of the mcome eamed on related mvestments for general or specific
purposes

(LN

Revenues are reported. as increases, in unrestricted net assets unless the1r use is 11m1ted by

o donor-rmposed restrrctrons All expenses are reported as decreases in unrestr1cted net assets with the

exception of activity related to life i 1nc0me agreements. Gams and losses on 1nvestments and other
assets or liabilities are reported as increases or decreases in unrestricted net assets unless their use is
restricted either by donor stipulation or by law. Expirations of temporary restrictions (i.e., the

" donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are reported

as reclassifications between the apphcable classes of nét assets and are reported as “net assets released
from restriction” in the statements of activities and changes in net assets. Restrlctlons related to
contributions for the purchase of caprtal addlfrons are released when the asset is placed i in service.

i

Income and net gams on mvestments of endowment and srm1lar funds are reported as follows:

s . Increases in permanently- restricted net assets if the terms of the, gift or Reed College’s
interpretation of relevant state law require they be added to- the principal of a permanently
restricted net asset. .

6 (Continued)




"THE REED INSTITUEE
‘Notes to Financial Statements

June.30, 2015 aiid 2014

. Increases in temporarily restricted net assets if the terms of the gift impose restrictions on the
use of the incom_e or if endowment income has not yet been appropriated for expenditure.

. 'Increases in unrestrrcted net assets in all other cases. ¢ = .o

: Reed College follows the prov1s1ons of F 1nan01al Accountmg Standards Board (FASB) Accountmg
Standards Codification (ASC) Subtopic:958-205, Not-for-Rrofit Entities. - Presentation of Financial
Statements, which provides guidance; on the net asset classification of dgnor-restricted endowment
funds for a not-for-profit organization that is subject to an enacted version of the Uniform Prudent
Management of Institutional Funds Act of 2006:¢(UPMIFA) and also requires disclosures about
endowment funds, both donor-restricted endowment funds and board- desrgnated endowment funds.
See note lO for further disclosures.

Dot oAk R e

i

(c) UseofEstlmates ' S T T I A SIS

?
L

The preparation of financial statements in conformity with accounting pr1nc1ples generally accepted

in the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

. i date of the financial statements and the réported amounts of fevenues and expenses during the reporting
period. Actual results could differ from those estimates. Significant items subject to such estimates

* and assumpticns-includé the useful lives of fixed ‘assets; allowarices for' student and contributions
receivables; and the valuation’of'the ‘interest-rate swaps; investments, split-intérest agreements, and
actuarial assumptions.

(d) Revenues T R AR

o

' THe principal sources 6f revenue consrstmg of tumon room and board vatious ‘other educational fees,
unrestricted i income from funds functlonlng as endowment unrestrlcted glfts and net assets released
‘from restrictions, ‘are dccounted for in unresfricted nét assets. Unrestrlcted net assets also include
revenue from grants, auxiliary enterprises, and gains on disposal of assets.

The followrng assets have become avallable for general operatlng purposes from release from donor
restnctrons through the ‘passage of time and through ' the maturatrdn ot var1ous planned giving .
’ agreements for the years ended J une 30 2015 and 20’1’4 respectrvely R

CEetat o

Paron ; ' -~ T e I S 2015 e e 2014

Maturat1on of planned g1v1ng agreements - $ - 106, 936 ,‘ . 32,086
Passage oftime. - ... 1123052 L. 981,258
Endowment earnings approprlated for expend1ture .. 10,039,739 8,907,660

Total net assets released from restrictions $. 1 1,269,727 © 9,921,004

v L . it .
(IR “at i

With a few exceptions, the monies in the endowment and similar funds are invested as a pool, and the
related income of the pool is distributed to each participating’ fund based: upon -a spending formula and
its relative proportion of the pool. R

T 7 : (Continued)
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. THE REED INSTITUTE
-Notes to Financial Statements

June. 30, 2015 and 2014

In addition, monies, which are not required to meet short-term demands, are combined and invested.

The income earned on these intermediate investments is allocated to each part1cxpat1ng fund based

upon 1ts relatrve proportron of the combmed mvestment

Investments o T P P 2T EL AN S SR

_ Investments m marketable equlty securmes wrfh read1ly determmable fa1r values and all investments

in.debt securltles are carried at fair value In conjunction with the adopt1on of FASB ASC Topic 820,

Fair Value Measurement Reed. College has adopted the measurement . provisions of FASB ASC

. :\'Subtoplc 820- 10, Investments in Certa;n Entities That Calculate ‘Net Asset., Value per. Share (or Its

Equivalent), to certain investments in funds that do not have readlly determmable fair values including
private investments, hedge funds, and real estate. Net asset value (NAV), in many mstances may not
equal fair value that would be calculated pursuant to ASC Topic 820. N

"-Realized -and unrealized gams ‘and ldsses atising from"the sale, collection, or other drsposmon of
) investments, -as-well "as all’ dividends, ‘interést; and: ‘other investment income, ‘are shown in the
* statements of ‘activitiés-and changes-in fiet assets. Gairis‘and investment income that are limited to

specific uses: by dbnor—imposed"re's‘tric'tion's are'reported as-increases in unrestricted net assets if the
restrictions are met in the same reporting period that the gains and income are recognized. Losses on
investments related to gifts that the donor required td be invésted'in perpetuity (ie. , endowment funds)

.-are classified as decreases.in temporarily restricted net assets until,the: mvestments fall below the

original gift at which pointthey. decrease unrestricted net assets..Subsequent gains that restore the fair

“value of the- assets of the endowment funds to the re quired. level .are classified: as. increases in

[

unrestrrcted net assets CLR e

- Durmg the year ended June 30 2015 the College adopted ASU 2015- 07 Dtsclosures for Investments

in Certain Entmes That Calculate Net Asset- Valne lnvestments valued utilizing net asset value as a
practical exped1ent are excluded from the fair value h1erarchy under th1s gurdance (Note 12).

Splzt-Interest A greements

‘Reed College has been named as a beneﬁc1ary for varlous spht 1nterest aoreements Each agreement

provides for contractual payments to stated beneficiaries for their l1fet1mes‘ after which remaining
pr1nc1pal and interest revert to Reed College. Assets contributed are recorded at fair valug. In addition,
Reed College has recognized the present value of estimated future-payments to, be made to
beneficiaries over their expected lifetimes as a long-term llab1l1ty The present values of these

'est1mated payments were détermined on the-basis of pubhshed ‘acfuarial factors for ages of the

respectlve benéficiaries discounted 1 usmg the risk-free rate’ adjusted for mortality unéertainties and are

"not changed after the date of the gift. Annual adJustments are‘made between the liability and the net

assets to record actuarial gains or l6sses. Differefices beétweeri the assets contributed and the expected
payments t0 be -made to beneficiariés have beén recorded ‘as contribution revenue in the year
established. These donatlons are either’ temporarrly restrlcted on the ba51s -of time* or permanently

restricted based on the mtent of the donor.

. . o -
[SETE ST 3o i P 1
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“June'30, 2015 and 2014

ContrlbuttonsRecezvable s TV L RO AL SR

'Uncondrtronal promrses to grve (contrrbutrons) are recorded as grfts and prrvate grant income and

contributions receivable. Promises to give are not recognized until they become unconditional, that is,
when the donor-imposed restrictions are substantially met. Contributions other than cash are.recorded
at their estimated fair value. Management estimates an allowance for uncollectible contributions based

_ on risk-factors such'as prior collection'history, type of contrrbutron and the nature of the fund-raising

Y activity. Contributions are generally réceivable within five years of the date the commitment was made
+ and were discounted to-present value usrng a drséount rate-commensurate ‘with the risk involved.
"'Amortrzatlon of the discount: is-recorded" as add1t1onal contrrbut1on revenue 1n accordance with

donor-1mposed restrrctrohs 1f any, on the contrrbutrons St ' wo

[N

Denvattve Instruments .

Reed College accounts for derivatives,in accordance with FASB ASC Subtopic 815-10, Derivative

.iand Hedging — Overall, as amended,, which requires that all derivative instruments be recorded on the
.statements of financial pesition.at their estimated fair values. Changes in the fair value are recognized

in-unrealized garns and losses, unrestrlcted in the statements of activities and changes in net assets.
o T J||1 ST oy ""t:'".“‘:'-f . )’ l‘lv:. Lo re v
Property, Plant and Equtpment Net . '

T L S THA e AN

Propeérty, plant, and‘equipment are’ ‘statéd at cost at the'date of: acqursrt1on 1f purchased or at fair

- harket value, at the date of receipt, if'acquiréd by donatioti: Equ1pmen‘t under capital leases are stated

0

" at-thé present valué'of minimium Iease payments. Deprecratm‘n is computed ‘on a straight=line basis

over the estimated useful lives of buildings (twenty to fifty years)‘and equipment aiid furnishings

. (five years). Equlpment held under caprtal leases are amortized ona straight- lme basis qver the shorter
* of the lease term or estlmated uiseful life of the asset. Routrne repalr and marntenance expenses and
' "."equrpment replacement costs are expensed as 1ncurred 1

}

Hi

v 4o

Donated Materials

it

,Donated n materials are included in the statements of activities and changes in net ‘assets as “G1fts and

Income Tax Status

' :pr1vate grants” at the1r estrmated falr Values at date of recerpt These materrals are subsequently
' expensed when used ’

[ E L Y N . T . .
1o faetor o8 ROV A NS DRTFEPA I i dad

T v i

}, 'The Intemal Revenue; Servrce has recognrzed Reed College as exempt from tax under the provisions

;... of Section 501(a) as an orgamzatron descrrbed under Sectron 501(c)(3) of the Internal Revenue Code

except to the extent of unrelated, busrness 1nco,me under Sections 511 through 515. Management
believes that unrelated busmess income tax, if«any, is 1rnmater1al and therefore no tax provision has
been made. Reed College accounts for.income taxes in aggordance- with FASB ASC Subtopic 740-10,
Income Taxes — Overall, an Interpretation of FASB Statement 109, which clarifies the accounting for

" uncertainty in income taxes recognized in an enterprise’s. ﬁnan01a1 statements and. prescribes a

threshold of more likely than not for recognition of tax benefits of uncertain tax positions taken or
expected to be taken in a tax return. ASC Subtopic 740-10 also provides related guidance on
measurement, derecognition, classification, interest and penalties, and disclosure. The College does
not have any uncertain tax positions. :

9 ' (Continued)
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Lo Deferred revenues consrst pr1mar11y of ‘prepayments: of tu1t10n and fees related to future -academic -
()

. Reed College has. & noncpntrrbutory postretlrement medlcal beneﬁt plan covermg part1c1pat1ng
o employees upon therr retirement. Réed College maintains a postretlrement medrcal beneﬁt _plan:and

.THE REED INSTITUTE
-Notes to‘fFinancial Statements

June 30, 2015 and 2014 o

Cash and Cash E’quivdlertts‘ e

‘ Cash and cash” equlvalents represent cash in bank and other hlghly l1qu1d 1nvestments with orlglnal
‘maturrtres of. three months or léss, except for certain cash and cash equlvalents included in the
1nvestment portfollo that are 1ntended to be, 1nvested ona long-term ba51s Cash and cash equivalents
whose use 1s 11m1ted are restrrcted for the Federal Perkrns/Loan program . .

i . . N . [ T, :
R LT] <3 A HESE TN [ T RS ST

DeferredRevenue S T e T e e e e T
SN [E A F A e LS il f o, U ’ [ +

years. - . . T S YU

VPostrettrementBenefts FRYS s T

" “aécounts for the plan within the framiéwork of FASB ASC Top1c 958-715 Not for—Proﬁt Entmes -
‘ "Compensatton—Rettrement Beneﬁts

’:’lll Aoy

. irey ot e ‘v.—,. Lo e 1o
VLIt FINS S [N 4 T A T P l\ i

fo: Reed College records -annual amounts. relatmglto its postretnement medlcal benefit - plan based on

e are reasonable based on 1ts expenence and market condltlons

calculations that incorporate various actuarial and other assumptrons, ‘including "discount rates,
mortality, and healthcare cost trend rates. Reed College reviews its assumptions on an annual basis

' and makes modlﬁcatrons to' the assurnptrons baséd:dti ‘curferit rates 4nd trends when it is approprrate :

; to do so. Reéd’ College beheves that the assumptmns utilized in recordlng 1ts obl1gat1ons under 1ts plans

N P
AR TR R MRS o i PR SNV ! S i

(o) Concentratton of Rlsk o C e
3 ' S, C e N . o ‘ RIS AT 2t
Reed College ] standard financial 1nstruments 1nclude commerc1al paper,;U.S. government and agency
securities, corporate obligations, equity securities, mutual funds, hedge funds, private equity, and real
" estate. “These ﬁnanc1al instruments ‘may ‘subject Réed College'to concentrations of 'risk.” Federal
,deposrtory insurance coverage “covers up to $250 000 per: depos1tor for each account ’ownershrp
i category st s ALK '4"'5_":. P R S - ‘\ i _.'.s[ S e S , .
EAREEY 1L R S R
Investments

The farr value of 1nvestments at June 30 2015 and 2014 are as follows ;

!:xr

10

2015 2014
Investments:

Bond funds 11,480,423 19,861,676
Equity mutual funds 92,535,131 107,618,626
Hedge funds 297,064,459 297,254,925
Private equity 156,928,498 139,622,099
REITs 3,002,609 3,333,711
Real estate 3,718,469 3,522,313
Money market and other 3,624,064 5,649,709

Total investments 568,353,653 576,863,059

(Continued)
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“June'30, 2015 and 2014 -

At June 30, 2015 and 2014, Reed College has approximately $454 ‘million and-$437 million, respectively,
of investments that are not readily marketable (alternative investments). These; investments represent 80%

’ and 76% of total investments and 73% and 1% of total net assets at June 30, 2015 and 2014, respectively.
~ These 1nvestment mstruments may contam elements of both credlt and market rrsk Such risks include, but

are not lirnited to, limited quurdrty, absence of regulatory oversrght dependence upon key individuals,
emphasis on speculative’ mvestments (both dérivatives and nonmarketable’ 1nvestments) "and nondisclosure
of portfolio composition. Because these investments are not readily marketable,their. estimated, value is
subject to uncertamty and, therefore, may differ from the value that would have "been used had a ready market
for 'such'investments'existed. ' Such’ drfference could “be ‘material. ‘See note 12 for mvestment fair value
measurements. ‘

The altemative investments are.reported at net asset value (NAY). Theseinvestments are ‘r'é'deemable atNAV

SR

: underlyrng funds However, itis possrble that these redemptlon rlghts may be restrrcted or elrmmated by the
.. funds in the future in accordance wrth the, under,lyrng ﬁ.ln,d agreements Due fo. the nature of the investments

“held by the funds, changes in market conditions and the economrc envrronment may srgnrﬁcantly impact the

(8

NAYV of the funds and, consequently, the fair value of the Reed College interests in the funds. Furthermore,
changes to the-liquidity provisions eof the funds.may srgnrﬁcantly 1mpact the fair value of the Reed College .

T 1nterest1nthefunds ";;: vop it L-& P anEiLe et e [l\ f .,'-::f' RN

 balance of $83 215, 420 These commrtments are callable by the general partners/a,dv1sers between now and

2024. The terminations of these parthershlps/funds are based upon specrﬁc provrsrons in the agreements

Included in investments are $23,900,177 and $25,659,799 of planned grvmg trusts held in mutual funds that

. are. not avarlable for spendrng as of June 30 2015 land |2014 respectrvely W

L -Wrthm prrvate equity-and hedge funds Reed College has funds 1nvested in ;seventy and ﬁfty seven limited
. partnerships, respectwely, .withjownership interests ranging from 0.02% to .16.57% at June 30, 2015 and -

June 30, 2014. Included in the assets of the various partnershrps at times there are certain positions of
derivative financial instruments. :

Total investment income and realized and unrealized gains on ) investments that are not readrly marketable :
was approxrmately $19,473,000'and $51, 347 000 for the years érided June 30,2015 and 2014, respectrvely

/

o 11 ' .(Continued) .
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' THE REED INSTITUTE
~Notes to Financial Statements
June 30, 2015 and 2014

Property, Plant, and Equipment, Net.; | -

Propetty, plant, and équipment at Tune 30, 2015 and'20ﬂl4"eonSist.of the'followi‘ng: ., o

| 2015 2014

. ‘,14 482 214_,? C 14 482,214

. Do N St e
e e o . - A YN S BN VO Y
oo e

Construction in progress ‘ T ;;_‘ 1,654,646 . ;i 'y 5,600,861
Equipment, furniture, and fixtures . N 14,315,996 14,125,246
, | e et 03 96159877 917,896,246
Less accumulated deprec1at1on - ' (84,046,192) - (79,113,491)
. B Nét property, plaiit, and equ1pment : $ 1'39,745,333‘? 138,782,755 '
Pt . Jet i Al L B . e

'”"lf)e‘preciation expense' was $5 251,253 and $4,486, 684 for the years ended June 30, 2015 and 2014, -

©

(b) . Notes Payable T

« respectively, and is‘allocated to the funct1onal expenses ‘based on the relative square-footage of the
department

if‘..,.‘j
Long-Term Debt
(a) CapttalLease Obltgatwnsl T T ORI e £ T

Reed College.leases. copiers over. various terms The carrying values of assets under capital lease at

June'30,.2015 and. 2014 are $140 ,558- and, .$97,679, respectively. Amortization costs of $76,127 and

~ $108,331 are includéd in accumulated deprematlon for the years. . ended June 30 2015 and 2014,
" respectively. s

3
AN

* . The payment sehedule for the capital lease obligation is as follows:
! ..»._...._, [ ; . .7’X_

3 2016 - , $ 74,613
" B ) VA e ‘ 53,084
. S s n 2018 T T ' 37,714
L2019 el e 37,714
2020 S ' : 18,857 7

T L 021982

 Less amount representing interest : (53,2653 s
ST o $ 168,717

During 2008, Reed College refinanced the 2006 and the 2007 State of Oregon Bonds in the amount of
. $47,060,000. The 2008 State of Oregon notes mature on July 1, 2038 and bear 1nterest based on a
weekly bas1s set through the remarketmg process

TN

1
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Effective March 22, 2011, Reed College refinanced the 2000 State of Oregon Bonds in-the amount of
$19,080,000 and borrowed an additional $20,950,000 to be used to ﬁnance the construction of a new
performing arts building.

Wells Fargo Bank is the liquidity facility provider for the 2008 Bond Issue should the bonds fail to
remarket. The:Liquidity Facility agreement was renewed in May 2015 for an additional three years

" . and remains in effect until June 2, 2018, unless renewed or termmated pursuant to the condltlons set

' foxth in the 2008 L1qu1d1ty Facility. £ '

i wNotes payabIe are summarlzed as follows:

ot

. S 4 2015, . ., . 2014
. .2008 State of Oregon notes R T $ - .40,445,000- 41,710,000
"~ 2011 State of Oregon notes , 40,030,000 40,030,000
5 , o PR .. 1. 80,475,000 . 81,740,000
. Lessdiscount. + - - 0 C e oDt 5 (399,590) 1. -.(416,392)
Total . $ _ 80,075410 81,323,608

Principal payments on the notes payable become due as follows: . . ..

Wi B 201 State of T -0 2008 State of - S0

AL Oregon notes 'Oregon notes " - Total
2016 — 71310000 . 1,310,000
2017 — 1,375,000 1,375,000
2018 Vo 1,,1,415,00_0‘ 1,415,000
2019 — 1,465,000 1,465,000
2020 3 1,535,000 1,535,000
Thereater 40,030,000 ~ * 33,345,000 73,375,000
40,030,000 " 40,445,000 80,475,000

Interest on.the’ State of Oregon notes payable bonds and amortization of discount and issuance costs

are as follows

ST

i

2015 2014
Interest b 2,037,577 2,046,183
Amortization of discount and issuance costs 31,149 31,149
Total interest expensed $ 2,077,332

il

2,068,726

. v
[T

1

’ e . o C K R T .
Notes payable discount, net of amortization was $399,590 and $416,392 at June 30, 2015 and 2014,
respectively. Issuance costs, net of amortization were $338,342 and $352,689 at June 30, 2015 and

13 (Continued)
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June 30,2015 and 2014

2014, respectively. Amortization is calculated over the life of the notes. The fair value of the notes

- payable at June 30, 2015 and 2014 was approx1mately $86 364,000 and 586, 064 000 respectlvely

(o

Initerest Rate ‘Risk Management ‘ ‘ - :} R
In order to take advantage of ﬂuctuatlons in long-term interest rates, Reed College has entered into an
interest rate swap agreement with a notional amount $16,650,000, which allows Reed College to

change the variable interest rate to'a fixed interest rate on thé State of Oregon notes payable.

_In June. 2006; Reed College issued $16,650,000 of auction rate debt through the Oregon Facilities

Authority. Reed College entered into an interest rate swap,of like term, amortization, and notional

- -amount with an:investment bank to hedge this underlying. variable rate .debt. Reed College has

subsequently; refinanced the 2006 notes, however, retained this swap arrangement for interest rate risk

i management. Pursuant to this swap, Reed College works with a consulting firm. to aid in monitoring

" changes in mterest rates and the impact they may have on long-term debt

" - During the years ended June 30, 2015 and 2014, $502,637 and $532 938 was pald respectively, and
" isrecorded in the statements of activities and’ changes in nét assets as other investment gains (losses).

The change in unrealized gain and loss on the.swap agreements for the years ended June 30, 2015 and
2014 was:a gain of $220,804 and a gain of $233 585, tespectively, and is recorded in the statements

.- -of activities and changes in net assets as realized and unrealized gains. The:fair value of the swap

" agreemerit as'of June 30, 2015 and 2014 was a liability of $1,928,246 and $2 149,050, respectlvely,

. which is recorded in the statements of financial position as other long-term liabilities.

(6) Retlrement and Postretlrement Benefi

(q)

Retzrement Plan

I
s

- Reed College has a défined-contribution pension plan administered through Teachers Insurance and
" Annuity Association — College Retirement Equities Fund. Employees are able to voluntarily contribute

funds to this plan'beginning on the first day of employment provided they are not students. Employees

- - are eligible for fixed employer contributions the-first month following the completion of a year of -

" “service, and must have attained the age of twenty-one. Participants are immediately vested in their

employee and employer contributions and earnings thereon. Reed College’s policy is to fund pension
expenses as incurred. Expenditures relating to the plan were $3,307,207 and. $3,266,429 for the years

»+ ¢+ ‘ended June 30,2015 and 2014; respectively, and are included in education and general expenses in the

@
. “Reed College maintains a defined benefit retiree medical insurance plan- which is not funded.
- Employees hired after June 30, 2006 do'not participate in this plan. In order to participate, employees

accompanying statements of activities and changes in net assets.
y i

Defined Berieﬁi Retiree Medical Insurance Plan

hired prior to September 2, 2001 must retire from Reed College at or after age 55 with at least 10 years
of continuous service. In order to participate, employees hired between September 1, 2001 and June 30,
2006 must retire from Reed College at or after age 55 with 20 years of continuous service.

~ .- Participating retirees have the option of continuing to be msured by either Pioneer Educators Health

Trust or a supplemental Kaiser plan. Both plans are supplemental to Medicare. Participating retirees
who retired prior to September 2, 2001 and spouses/domestic partners are covered for their lifetime.

14 (Continued)
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- All other participating retirees are covered at the lowest premium plan for their lifetime and

- spouses/domestic partners are covered at the rate of 50% of the lowest premium plan for their lifetime.
Employer premium expenses were $794,907 and $753,292 for the years ended June 30, 2015 and
2014, respectively, and are included in education and general expenses in the accompanying
statements of activities and changes in net assets. S L :

5 .The accrued 11ab111ty for postret1rement beneﬁts at year-end is as follows Lo o
s e b ar et aa o e v 2008 . 2014
Change in: beneﬁt obllgatlon R I PRI BT S
' Benefit obligation at begmnmgofyear UG aue g 025,500,282 23,978,110
.. Service cost; v e e 0 B 455,648 - 0 0 471,440
" Interest cost t:: . ’! . ;;.,;, "o wiled 010213534 ¢ o n 1,104,535
Benefits pa1d cr et an vt Lo s 1 (T94443) o s (746,693)
) Actuanal gain (loss) " o o 157,522 692,890
Beneﬁt ob]1gat1on at end of year and funded status ] ',_ $ . 26 532 543 . .25,500,282
' . Amounts tecognized in'the balante sheet cons1st of " A Groow
* t:Postretirement benefits payable—qurrent S ""'$ S ‘870 043 - 794,443
i Postretlrement beneﬁts payable’ bt £ ‘»_'-‘ TS 662 500 124,705,839
o - o “lﬁ SRR ;:$‘ 26,532,543 . 25,500,282

[ L

Net periodic benefit cost for the years ended June 30 included the f'ollovuing"components:

Ve
R N

A o , - 2015 . 2014
Interest cost : " o e 0 80 1,213,534 -5 1,104,535
- Service cost ., . L tsie, .o, AS5,648 0 . 471,440
' i Net'periodic’benefitcost = v 0§ ¢ 1,669,182 : 1,575,975
S A R
FAVEE . ..A‘|‘. . ')5". ,,,,, ) . ) [ “l" - TR

P v .
- Reed College used the followmg actuarlal assumptlons to determine-its employee benefit obligations
- at and net periodic-benefit cost for the years ended June 30, 2015 and:2014, as measured at June 30:

i o
[ .‘| " St s 1. N

2005 2014
‘Benefit obligation: D '
+ i Weighted average discountrate . - w0 4.65% 4.40%
v Rate of increase in pér capita cost of covered 17 7% trending to 7.5% trending to
healthcare benefits »; + - i A <7 4% in 2022 4% in 2022
* Net periodic benefit cost: . S ' fﬁ,"‘“":!. e
- Weighted average discount rate ST T T 440% 4.85%
: Rate of increase in per capita cost of covered. . .. .~ 7.5%trendingto . 8% trending to
- healthcare benefits . : ceo 0 4% 2022 0 4% in 2022
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Reed College’s policy is to fund the planas claims payments are made. In the 2015-2016 fiscal year,
Reed College expects to contribute, from ongoing cash flows and current assets, $870,043 to the plan.
Benefit payments, which reflect expected future service, as appropriate, are expected to be paid as
follows for the years endmg June 30:

Y Year T I T .
S 2016 ‘ $ 870,043
S Ut 2017 P e s 019:18]

2018 R 2% <

2019 _ L 1044400

2020 o 1,113,984 o

-2021-2023 ' 6,526,465

P O A TR

-Emeriti. Rettree Def ned-Contrtbutzon Health Plan

- “Reed College has a defined- contribution Tetiree health plan for employees hrred on or after July 1,

+.2006. Reed College makes contributions on ‘éach eligible 'employee’s behalf once the 1nd1v1dual

reaches the age of 40 years. Employees are also eligible to make discretionary after-tax contributions

 to their account if the individual js 21 years or older Employees are ellglble to receive benefits from
* the planifthe employee has’ attamed age's55: years arld achieved 20 years of continuous service to Reed -

College. Employer expenses related t6*this’ plan were $202,454 and $256,061 for-fiscal years ended

. June 30, 2015 and 2014 respectrvely, and are included in educat1on .and general expenses in the

Funds Held in Trust by Others

accompanying Statements of activities and changes m net assets

AN

T TS TE o T S WY

Reed College has been named beneﬁcrary ofia portion of the remainder.of three trusts in 2014 and four trusts
in 2013 maturing at specified dates in the future. These trusts are administered by other entities. Reed College
revalues the receivables using the fair value of expected future cash flows. At June 30, 2015 and 2014, the
trusts receivable were $1,190,977 and $1,172,563, respectively, and were included under funds held in trust
by others, noncurrent, in the statements of financial position.

Contributions and Accounts Receivable

Contributions receivable consist of the following:

2015 2014
Annual fund : $ 1,170,984 1,358,869
Campaign fund 559,937 547,470
Endowment fund , 6,533,909 8,323,632
Plant fund 1,958,474 2,769,372
Gross contributions receivable $ 10,223,304 12,999,343

16 (Continued)
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Contributions receivable reported on the statements of financial position were as follows: .-

| . L2015 2014
Current: o R VLTI RPN
Gross contributions receivable $ 717,944 740,856
Less allowance for doubtful accounts : (36,000) (37,000)
Total current net contributions receivable v 681,944 703,856
Long-term (one fro ﬁve’ years): .
Gross contribiitions receivable 9,505,360 12,258,487
Less allowance t:or doubtful accounts . (454,000) (587,000)
Net long-term contributions receivable 9,051,360 11,671,487
Less discount to present value U e e .. . (453,600) . R (551,459)
. Total long—term net contrrbutrons recervable o 8,597,760. 11,120,028
, Total net contr1but1ons recervable s e w8 9,2-79,704, .- 11,823,884

. .
-43_/:\f.l‘,;r D A T B T

| ‘:'Reed College expects to recelve $3 916 480 m ﬁscal year 2016 and $5 363 224 over the followmg three
ﬁscal years, related to receivables outstandlng at. June 30, 2015 e e e

Contributiors receivable due in excess of one year are drscounted at 0. 568% to 1 57% and 0 743% to 1.552%
for the years ended June 30, 2015 ahd 2014, respectively.” o

Of the net unconditional promises to give included above, $6,047, 308’ represents an unconditional promise
+. to grve from 7 members of the Reed College board of:trustees due in one to three years..
‘ -t PR : PR ETA R T Loue o [

Ie C " . : :
P e et Y " I by
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Accounts receivable consist of the following at June 30, 2015; -

" " Unrestricted 'Restricted Loa‘n'fluvnd R "Endowment:' " Total
Current:
Student accounts receivable $ (27,685) . N T e T — (27,685)
Related parties - — 66,036 S — 7375338 441,374
. Otherreceivables . 2,649,206 502,812 — 6,884 3,158,902
T e 568,848 — 382222 . 3,572,591
ancurrent: RS
"+ Student accounts receivable — — - 18,537 - .. i 18,537
. " "Reed loans A —_— — 1,236,825, . —L 71,236,825
‘1 - "Related parties -7 " . — L — - (2,846) i — (2,846)
. Federal Perkins loans =~ - - — — i, 3,848,063 . : — ., 3,848,063
N ' — — 5100579 © T 5,100,579
Tess alowance for doubtful = .- S
accounts — — (60,239) + . 4. == . - (60,239)
. ‘ . sty ( ] : ;o ~i
. $ 2,621,521 568,848 5,040,340 ¢ - 382222 - 8,612,931

P

‘. Accounts receivable consist of the following at June 30, 2014:-* *» ° R

VL X Vioo Unrestricted Restricted " Foan fund " Endowment Total

Current: . N . ". ' ) o
Student accounts receivable $- (3,831) — ‘ — o= (3,831)
. Related parties . ©~ ... ... . — - 24,080 IR 464,938 ' - 489,018
‘Other receivables . - : 190,196 176,690 - — . ’ — 366,886
' S 186,365 200,770 — 464,938 852,073
Noncurrent: [P T .
Student accounts receivable — — 8,597 — 8,597
Reedloans ~ & 0" fovv T n o e—p 50 1,237,070 . — . 14237,070
Relatedparties:” . i & .o o — 1 . P 0624 - —. i (324)
. Federal Perkins loans . _ . 3,903,847 S — . 3903847
' oo e LN o 05149190 v — ' 5149,190

o - T : o Ve o Tk e, R N

_Less allowance for doubtful R e L e T ) - .
accounts . . R — . — (60,239) — (60,239)
$ " 186,365 .. 200,770 . . '»5,088,951 .7 .+ 464,938 5,941,024

. . - .
S - o i

The Federal Perkins AL.oans and Reed:Joans are generally payable at interést -rates of 5%. to 9% over
approximately ten years. Repayment begins-after a designated grace period following the student’s college
attendance. Principal payments, interest, and losses-due to cancellation are shared by Reed College and the

-U.S. government in proportion to their share of funds provided. The Federal Perkins Loan program provides

b . v
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THE REED INSTITUTE
Notes to Financial Statements

June 30, 2015 and 2014

for cancellation of loans if the student is employed in certain occupations following graduation (employment

- cancelations). Such employment cancellations are absorbed in full by the U.S. government.

Net Assets o
At June 30, 2015 and 2014, net assets cor;s,isted of the fol_loWing:

e 215 - 2014

Unrestricted: . ...« . o . . JIla0TL s L

Operating $ 2,899,677 . 4,235,170
Designated for special programs . - 3,843,402, , .. 11,281,607
- Institutional loan programs : 5,017,687 . 4,842,199
Funds functioning as endowment : 126,934,328 -+ 126,491,681
Accumulated quasi -endowment gains .. . ... .. . .. 179,367,431 v 168,352,248
Net investment in plant = . ) : 55,097,255 43,517,900
Total Unrestricted "7 77T 777§ 373,159,780 358,720,805

“Temporarily restricted: .. e e e e ‘ :
Educational and general programs _— ... . &, 11,880,424 11,505,112
Annuity and life income funds - s =T m o we 10,339,181 - 11,113,433
Accumulated endowment gains 57,798,353 70,289,646
Other temporarily restricted net assets - 1 .., . i, 50,0 2,345,104 .. 2,593,790
‘ . Total temporarlly restrxcted $ 82,363,062 95,501,981
'Permanently restricted: I R ' s .
True endowment funds . . $ 160,349,343 159,809,527
Annuity and life income funds w ' 3,887,003 . 4,571,658
Total permanently restricted ' .. ot ..$ 164,236,346 164,381,185

Endowments
g

Through December 31, 2007, Reed College’s management and investment of dono; Hrestriéted endowment
funds were subject to the provisions of the Uniform Management of Institutional Funds Act (UMIFA). In

" 2006, the Uniform Law Commission approved the model .act, UPMIFA, that serves 4s a'guideline to states

- using the enacted legislation.. Among UPMIFA’s most significant changes is the elimination of UMIFA’s
" concept of historic dollar value threéshold, the amount below which'an organization could not spend from the

endowment fund, in favor of a more robust set of guidelines about what constitutes prudent spending.

- Effective January 1,- 2008, the- State of Oregon enacted UPMIFA, the provisions of which apply to
~ endowment funds existing on-or established after that date.

In August 2008, the FASB issued FASB ASC Subtopic 958-205, Not-for-Profit Entities — Presentation of
Financial Statements. ASC Subtopic958-205 was effective for fiscal years: 2015 and 2014 for Reed College.
The major change in net assets classification resulting from ASC:Subtopic 958-205 relates to the portion of

¢ the fund not stipulated by the donor to be restricted in perpetuity. In the absence of explicit donor instructions
- son-the use of such funds, the earnings previously classified as either permanently restricted or unrestricted

must be reported as temporarily restricted until appropriated for spending.

i ' 19 ' (Continued)
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Reed College’s endowment consists of:approximately 450 individual funds of which approximately 65%, or
291, funds are donor-restricted endowment funds. Net assets associated with endowment funds are classified
_ and reported based on the existence of those donor restrictions. Endowment funds are invested on the basis
of a total return policy to provide income and to realize appreciation on invested assets. Under this policy, a
portion of realized and unrealized gains, in addition to interest and dividend.income, can be used to support
operations. Investment income used to support operations is allocated from funds that. have a fair value in
. excess of historical value and are utilized in accordance with donor-imposed restrictions.

Reed College spends endowment income and capital gains within a spending policy‘ thét preserves principal
in accordance with the UPMIFA. The policy on spending endowment income is to spend.5.25% and 5.3%
-over a rolling 13-quarter moving average of the fair value or market value of endowment assets for fiscal
years 2015 and 2014, respectively. If losses reduce the assets of a donor-restricted éndowment fund below
" the. donor-restricted corpus, temporarily restricted net:assets will be reduced until the accumulated gains
associated with a fund are reduced to $0. At that point, further losses reduce unrestricted:net assets. The

-+« value of donor-restricted endowment funds with a fair value of associated assets that is less than the original
* | gift amount is $376,615 and $366,018 for the yeats ended at June 30; 2015 and 2014, respectfully. Future

gains that restore the corpus :value will be recorded as increases.in temporarily restricted net assets after
replacing any lossés charged to-unrestricted net dssets.”

Endowment net assets by type of fund as of June 30, 2015:

.‘~£i

.o - Temporarily Permanently

Unrestrlcted =+ restricted restricted Total
. Donor-restricted endowment funds , . $  (376,615) 69,342,397 160,349,343 229,315,125
" Board-designated endowment funds 305,498, 530 — ' — ' 305,498,530
- Total funds $ 305 121, 915 69,342,397 160,349,343 534,813,655

Endowment net assets by type of fund as of Juné 30, 2014:
) Temporérily/ Permanently : "

o Unrestricted restricted: | . restricted . -, - Total
v Doﬁor—restyibtqd'er}'dowment funds :v+ v, $ ,(366,918) 81,449,103.. . 159,809,527 - - - - 240,892,612
Board-designated endowment funds” 294,414,691 — — 294,414,691
Total funds $ 294,048,673 81,449,103 159,809,527 535,307,303

20
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Changes in endowment net assets- for the years ended June 30; ‘2015 and 2014 are as follows

R [P R
N ey oo, AL SR

ot . : Temporarlly Permanently ’

S ee e aswio o0 e Unrestricted .. restricted . restricted . . Total
Endowrhent net assets, Julyl 2014 T$ 294,048,673 1 81,449,103 159,809,527 - 535,307,303
Investmeént réturn: ¢ ¢ " e B A

- Net investment gam ? EE UL ‘119948 + -~ 610,048 i e 10729, 996
Net appreciation (depre01at10n) L ' o
. ’ ofmvestments P T 24 120 302 (2 066 968) fLo Ll T 20 053,334
~Contributions- .~ ¥ v . Jhoies il L6 R R E 442,586 -0 442,586
Contributions -froni trust terminations :_ i 106 936 1 il Lm0 U] 195 55T !‘"f‘-l~ 232 493
Approp'ria'tion of endowment assets -~ . .o i hGrGeann b Cdiee T e e
~ forexpenditure -+ . : . T o s 11(13‘5609',655) (10 649 786) B e (24 259,441)
: Transfers to:create board-designated 'f.»:f",-s Doamen i L Pt Ce e 5
. endowment fund": vy e g ~436;426 0 e n— e I ‘436 426
. Transfers-and other reclass1ﬁcat10ns Lo :_,,(100,715)‘_r o T (1 028 ,327) _(1 '129,042)

" " Endowment'net assets,‘Junge 30,2015 - ¥ 305,121,915 -’f" "69,342,397"" '160,349,343 -_5321‘,,813,655_

A ' Temporarily . “Permanently 7t
. Unrestricted restricted restricted Total

PRI e
4 it

Endowment net asséts, July 1, 20132 " § 255,075,308: 65,921,743 159,401,101 480,398,152

Investment return: A _ A L
© " Net investment gain o ' 180,276 840, 404" LT 1,020,680
*~ - Net appreciation of 1nvestment5“ - 47 136, 677 24 435, o019 " — 71,571,696 -
Contributions. ~ otk W = — e (162,352) (162,352)
" Contributions from trust terminations 32,086 . — 451,136 - - 483,222
Appropriation of endowment assets o . :
for expenditure (13,207,812) .2 . (9,748,063) . . i o= +(22,955,875)
Transfers to create board-des1gnated _ . , '
endowment fund » - | 2 -5 4,957,778 — : . — 4,957,778
" . Transfers and’ other recla551ﬁcat10ns " (125,640) * ~ — 119,642 (5,998)
* Endowment het asséts, June 30;2014 i $§ 294,048,673 81,449,103~ = . 159,809,527 ::-.. 535,307,303

-

, . . :
. - v I v Lt Aty e e o

Ve

-Commitments and Cbntingélxlcieé P el i tekos

Reed College has placed certain of its medical and dental insurance coverage with the Pioneer Educators
Health Trust (PEHT), formulated by seven Oregon colleges and universities for the purpose of providing
medical and dental insurance to higher education institutions. Under the agreement, member institutions are
required to make contributions to the fund at such times and in an amount as determined by the board of
trustees for the various benefit programs sufficient to provide the benefits, pay the administrative expenses
of the Plan, which are not otherwise paid by Reed College directly, and to establish and maintain a minimum
reserve as determined by the board of trustees. In the event losses of PEHT exceed its capital and secondary
coverages, the maximum contingent liability exposure to Reed College is approximately $538,000. This

S EE) | ‘ (Continued)
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exposure fluctuates based on changes in actuarial assumptions, medical trend.rates,.and reinsurance amounts.

‘ The level of re1nsurance 1s not expected to ﬂuctuate 31gn1f1cantly in the future

On July'1; 1988, Reed College elected to' place its Hability insirance coverage w1th the College Liability

" Insurance Company, Ltd (CLIC) CLIC was formed by seven similar-western-collegés and universities for

‘ the purpose of providing llablhty insurarice to higher education institutions: As a portion 6F'its capital, CLIC

(12)

: pos1t1on,, statements of activities and changes in net assets, or cash flows.: . .

“has placed a $2,000,000 standby letter of ‘credit of which Reed Collegé is ‘contingently liable for a pro rata
“portion based upon premium’contributions from covéied iristitations: In the event the losses 6f CLIC exceed
"its cap1tal and ‘secondary'! overages, ‘thé!'maximim contingent iability ‘exposure td Reed College is

approximately $199,000. As of June 30, 2015 and 2014, there were no amounts -outstanding agamst the
standby letter of credit.

R ) e
[P TS PR TS N Tt B L

.vFrom time to tlme, Reed College is 1nvolved in yarious claims and legal actions arising in the ordinary course
of business. In the opinion ‘of management most of these cla1ms and legal actions ‘are covered by insurance

and the ultimate disposition of Thése matters“will ‘ot havée’ a materidl effect on Reed College’s financial

LSOO R T S R R 1§ LRI { IR DU PR S S S ST

Fair- Value Measurements B

(a) ' »Fazr Value of Fmanctal Instrument.sv

The followmg methods and assumptlons were used to est1mate the falr Value of each class of ﬁnanc1a1
LAnstrumentss: o e s D e -l s

B TR Y '(’; ! i -
Cash and cash equlvalents and accounts rece1vable The carrymg amounts at face Value or cost plus
t accried interest, approximate fair value because of the short maturlty of these instruments.
5 st i { el iy s "v ~ pge et [
Contr1but1ons recelvable and funds held in trust by others The falr value 1s detennmed -as the present
value of future contractual cash flows discounted at an interest rate that reflects the rrsks inherent in
those cash flows.

Investments: Equity securities are measured using quoted market prices at the reporting date multiplied
by the quantity held. Debt securities are measured using quoted market prices multiplied by -the
quantity held when quoted market prices are available. Investments in real estate for which fair value
is not readily determinable are carried at estimated fair values, if purchased, or at fair value at the date
of receipt, if acquired by donation. Alternative investments, which are not readily marketable, are
carried at estimated fair values. Reed College reviews and evaluates the values provided by the
investment managers and est1mates the fair value of the alternative investments using the NAV as a
practical expedient.

Interest rate swaps: The fair value of interest rate swaps is determined using pricing models developed
based on the LIBOR swap rate and other observable market data. The value was determined after
considering the potential impact of collateralization and netting agreements, adjusted to reflect
nonperformance risk of both the counterparty and Reed College.:

Long-term debt: ‘The fair value of Reed College’s long-term debt is measured usmg quoted
offered-side prices when quoted market prices are available.

22 ~ , ' (Continued)
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‘ that observable 1nputs are not ava1lable

the fair value hlerarchy

"THE REED INSTITUTE
Notes to Financial Statements-
June 30, 2015 and 2014

Fair Value Hierarchy .. .. .. e e

Reed College adopted FASB ASC'Topic 820 Fair Value Measurenients and Disclostires on July 1,
2008 for fair value measurements of financial assets. and financial liabilities and for fair value
measurements of nonfinancial items that are recognized or. d1sclosed at falr value in the financial

_statements on a recurring basis. ASC, TOplC 820 establishes a fair value hlerarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The h1erarchy gives the highest priority to
_unadjusted quoted prices in active markets for- identical assets or, liabilities (Level 1 measurements)
‘and the lowest priority, ‘to .measurgments mvolvmg srgmﬁcant unobservable inputs (Level 3
-measurements) T A Ly L PR R G TR :

The three levels of the fair value hierarchy are as follows:

'Level 1 mputs are quoted prrces (unad]usted) m actlve markets for 1dent1cal assets or 11ab111t1es that

Reed College has the ab111ty to access at the measurement date; o

Level 2 inputs are inputs’ §thét thiin quoted prices ‘fncluded’within Level 1 that are observable for the
asset or liability, either directly or indirectly, for substantially the full ,_te:r!m_,glf the asset or l1ab111ty.

Level 3 inputs are unobservable inputs for the asset-or.liability.used to measure fair value to.the extent

SNl ey HRTR P HE VT LN S A » [

at

The level in the fair value hlerarchy w1th1n wh1ch a fair value measurement in its ent1rety falls is based

on the lowest level 1nput that is srgmﬁcant to the fair value measurement 1n 1ts entlrety

HE SRV AR [ L T

- In accordance with ASU 2015 07 Dzsclosures Jor. Investments in Certain Entzttes That Calculate Net

Asset Value, investments valued utlllzmg net asset value as a practical expedlent are excluded from

[ T l_"f"« e

e T & g
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The following table presents assets and liabilities that are measured at fair value on a recurring basis
at June 30, 2015: L .

Quoted
prices in
IR . active - Significant
' ; markets for other Significant
: L identical observable unobservable
RN EA assets inputs inputs
Lo o Total ! (Levell)® (Level 2) (Level 3)
Assets: ce
Bond funds - oo $.911,480,4230 776,413,990 5,066,433 - —
Equity- mutual funds 192,535,131 .. 77,382,489 - 15,152,642 - —
REITs : 3,002,609 ‘. — 3,002,609 —
Real estate - 3,718,469 . -+ . — Aei— L 3,718,469
Money market and other -~ < - 3,624,064 ™. 2,945571 ' 678,493 .'" —_
Funds held in trust by ' L
others. . .. . .. .. _.1,190977 " — = 1,190,977
~Total ST 115,551,673 -1 86,742,050 © 23,900,177 4,909,446
Investments where NAV , KR BRI
was used as a practical : o ‘ ’

expedient to measure

fair value: A .
Hedge funds 297,064,459 ' : e
-Private equity ... . 156,928,498 .. . . .. o s

. Total investments e R
. -at fair value. . $.569,544,630 ". ...86,742,050 23,900,177 4,909,446

Liabilities:

AR . o bR T e o
Interest rate swap $ 1,928,246 : — -*"1,928,246 —
¢ iy i ¢t { ;
‘ N e ] N
: i i 4
i
: 1 i l
1 R
.
i :;\'x ) . H
R 1y i vt { i i
b -
’ ¢ ”n
(L‘: '

24 (Continued)




THE REED INSTITUTE
-Notes to Financial Statements

June.30, 2015 and 2014

The following table presents assets and liabilities that are measured at fair value on a recurring basis
at June 30, 2014: , . o

Quoted
3 prices in
TR s active Significant
Calt e _ markets for other Significant
NS DA EEVEREE R identical observable unobservable
St shrion assets inputs inputs
i w0 Total 1™ (Level 1) (Level 2) (Level 3)
Assets: SEET
Bong funds, . .. 8 19,861,676 .. ;14,456,224 5,405,452 ¢ =
Equity mutual funds .. - 107,618,626 =:- 91,354,379 . .. 116,264,247, - =
REITs: | 3,333,711 - . — 3,333,711 - —
Real estate 3,522,318 v — e 3,522,313
Money market and other :} .-~ 5,649,709 ;. : 4,982,626, ,  .667,083 - —
Funds held in trust by : e
others , 1,172,563 ;i — — 1,172,563
o Total s 141,158,598, ¢ -2 110,793,229 25,670,493 4,694,876
Investments where NAV St st
was used as a practical e
expedient to measure h e .
fair value: o
Hedge funds 297,254,925 ..vc- o
Private equity 139,622,099 . -
Total investments ‘ ' .- . :
.at fair value - § 578,035,622, . . 110,793,229 25,670,493 4,694,876
Liabilities: . . o R
Interest rate swap $ 2,149,050 .. R .,2,149,050 —

The College’s beneficial interest in irrevocable split-interest agreements held or controlled by a third
party is classified as Level 1, Level 2, and Level 3 as the fair values are based on a combination of
Level 1 inputs (observable market values of the trusts’ investment portfolios), indirect observable
inputs (Real Estate Investments Trusts), and significant unobservable inputs (real estate). The fair
values are measured at the present value of the future distributions the College expects to receive over
the term of the agreements.

. Treasuries, registered bond mutual funds, registered large cap equity mutual funds, and money market
funds are classified in Level 1 of the fair value hierarchy as defined above because their fair values are
based on quoted prices for identical securities. Most investments classified in Levels 2 and 3 consist
of shares or units in nonregistered investment funds as opposed to direct interests in the funds’ .
underlying securities. Even though these shares and units in nonregistered investment funds are
classified in Levels 2 and 3, some of the underlying securities are marketable or not difficult to value.
In addition to evaluating the inputs as described above, the College’s ability to-redeem its interest at
or near the date of the statements of financial position is also considered in determining the level in
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which a fund’s fair value measurement is classified. The inputs or methodology.used for valuing or
classifying investments for financial reporting purposes are not necessarily an indication of the risks
associated with those investments or a reflection of the liquidity of or degree of difficulty in estimating
the fair valug of each fund’s underlylng assets and liabilities.

P

" The followrng table presents Reed College s act1v1ty for assets measured at fair value on a recurring

basis using srgmﬁcant unobservable mputs (Level 3) for the years ended Juné 30 2015 and June 30,
2014, respectrvely

i x".. . R »-'\-,l

" Balance at Juhe'30, 2013 $ 4,620,000

i1

" Total realized and unreahzed galns " 471,643

Purchases Issuances and settlements (net) 3 96 827)

. "Balance at June 30, 2014 4,694,876

“ " Total realized and unrealized gams - (5 80,430)

Purchases, issuances, and settlements (net) 795,000
Balance at June 30,2015 : $

4,909,446
S i"i : S ATV

[T NN o . N ¢ oy

cediaan 1

" Hedge fuds

¢

‘!L)ocku"[i“ L Redemption

' T‘re followmg‘table presents 1nformat10n for 1nvestrnents where the NAV was used as a practical
- expedlent to measure, fair vajue at June 30, 2015: SN »

Redemption

5 297,064,459

26
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Fair value period frequency notice period
Hedge funds 3 105,469 liquidating " NA N/A

.Hedge funds ~.87,999,695 1 month v . Monthly 10-30 days
Hedge funds 12,244,199 3 months Monthly 90 days
Hedge funds 9,343,939 2 months Quarterly 60 days

. Hedge funds 130,573,237 3 months Quarterly 30-75 days
. Hedge funds . .. . 12,354,004 3 months Semiannually :. - 90 days

Hedge funds + .7 : 20,751,147 9 months -Annually '60-90 days
Hedge funds | 8,000,000 12 months Annually - - 60 days
Hedge funds ' 4,704,575 18 months Annually "45Days
s 10,988,194 3 months Tr1enn1al ' 60 days

(Continued)
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The following table presents information for investments’' where the NAV was used as a practical
expediept to measure fair value at June 30, 2014:-" i BN

[ n i FE L PR ;
L wE Lockup .: . , Redemption - Redemption
Fair value period frequency notice period
‘Hedge funds’ A & ! 397 621" llquldatmg N7A"' - NA
" Hedge funds " S 4633620 7 mone ¢ Dally " 1lday
Hedge funds 5,187,770 3 months Monthly" "~ 90 days
Hedge funds, 90,630,351 ., I month .- Monthly 10-30 days
Hedge funds . 6,099,600 . 12 months P Quarterly 45 days
Hedge funds : o 14}6 060 541 3 montﬂs PR Quarterly 30-75 days
‘Hedge funds- 7,617,539 3 months " Triennial 15 days
Hedge funds 12,713,585 ' - 9 mbiths Semi annual 90 days
Hﬁd,g? funds 23,914,298 9 months , . Annually 60-90 days

B L$1297254,925 b e o]

R ’ AR P AN O i
Reed College holds investments in private equity limited partnerships where NAV is used as a practical
expedient to measure fair value at June 30, 2015. These partnerships do not allow for periodic
redemptions, but rather liquidate upen the termmatlon date 4s'stated in the partnership agreement.
Therefore, the private equity investments are considered illiquid investments. At June 30, 2015, Reed
held $156,928,498 of prwate equlty limited partnerships and had termination dates that ranged from
2016 to 2024 ' A

cey

s 0

- The following schedule summarizes the change in.valie and its presentatlon in the statements of activities
.as' related to the change in value of spllt -interest agreements: '

IR . FELaH H ! IR =

A 2015 2014

Dividends and interest’ S i $ 1,011,410 = '+ 776,985
Beneficiary payments Pl : "3 (1,444,626) - (1,346,359)
Adnvestment fees . . . R (214,861) © (207,340)
... Net realized gain (loss) ' ;- 461,577 . . 312,804
Net unrealized (Joss) gain o (266,013). . - . 3,470,729
Total change in value . $ (452,513) 3,006,819

(14)

(15)

Fund-Raising Expense

Reed College expended $3,022,228 and $2,939,622 for the years ended June 30, 2015 and 2014, respectively,
for payroll and benefits, informational materials, travel, and special events relating to fund-raising activities.
These costs are all classified as public affairs in the statements of activities and changes in net assets:

Subsequent Events

Reed College has evaluated subsequent events from the statement of financial position date through
October 2, 2015, the date at which the financial statements were available to be issued, and determined that
there are no other items to disclose.
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