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November 2, 1994

BY FACSTMILE

Steven R. Hom, Esq.

Office of the General Counsel

U.S. Nuclear Regulatory Commission
Washington, DC 20555-0001

RE: Sequoyah Fuels Corporation and General Atomics (Gore,
Oklahoma Site), NRC Order dated October 15, 1993,
Docket No. 40-8027-EA

Dear Steve:

I am writing to follow-up on my letter to you dated October 13,
1994, and to confirm our discussions regarding the NRC Staff's
Answers to Sequoyah Fuels Corporation's ("SFC") First Set of
Interrogatories to the NRC Staff and the NRC Staff's Response to
SFC's First Request for Production of Documents to the NRC Staff.

In my October 13 letter, I confirmed our agreement that both the
NRC Staff and SFC would like to avoid burdening the Atomic Safety
and Licensing Board with premature discovery disputes.

Therefore, we agreed that SFC would defer any efforts to seek the
assistance of the Board to compel additional responses in
connection with SFC's first discovery requests until twenty days
after the NRC Staff filed its Response to SFC's first document
request. The NRC Staff entered into a similar agreement with
General Atomics ("GA") that was confirmed in a letter to you from
Stephen M. Duncan (GA's Counsel) dated October 7, 1994.

As we discussed this week, SFC (and presumably GA) will need to
review the documents that the NRC Staff has made available in
order to assess the nature and scope of their potential disputes
with the NRC Staff's production of documents and answers to
interrogatories. 1In addition, documents are currently being
withheld by the NRC Staff until an appropriate Protective Order
is submitted to and approved by the Board. Thus, disputes
regarding production of such documents will not arise until some
future time.
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Furthermore, the NRC Staff has indicated that it would be
desirable for SFC and GA to write to the NRC Staff expressing
their specific concerns regarding the discovery responses, before
bringing any disputes to the Board. This will provide the NRC
Staff with the opportunity to supplement its discovery responses
and potentially resolve some issues without placing unnecessary
burdens on the Board.

I have now had the opportunity to discuss the NRC Staff's
suggestion with Mr. Duncan. He has authorized me to inform you
that he agrees with this suggested approach. Consequently, this
letter confirms that SFC, GA and the NRC Staff agree to suspend
the earlier agreements pursuant to which SFC and GA indicated
that they would seek the assistance of the Board to resolve
discovery disputes within twenty days after the NRC Staff's
responses were filed. Instead, SFC and GA will articulate their
specific disputes with the NRC Staff's discovery responses within
twenty days after having completed their review of the documents
now being produced. The NRC Staff agrees to respond to any such
submissions by SFC and/or GA within twenty days, and to
supplement its discovery responses, to the extent its finds
acceptable, after considering the views expressed by SFC and/or
GA. SFC, GA and the NRC Staff agree to act in good faith through
this process to resolve their disputes and thereby narrow the
number of disputed issues that will need to be submitted to and
resolved by the Board.

Finally, SFC, GA and the NRC Staff agree that they will follow a
similar procedure should any discovery disputes subsequently
arise in connection with the documents that the NRC Staff is
currently withholding until an appropriate Protective Order is
submitted to and approved by the Board.
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“John E. Matthews
Counsel for SFC

cc: Service List.
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Steven R. Hom, Esq. *

Susan L. Uttal, Esq.

Susan S. Chidakel, Esq.

Office of the General Counsel

U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

Stephen M. Duncan, Esq.
Mays & Valentine

110 South Union Street

P.O. Box 149

Alexandria, VA 22313-0149

John R. Driscoll

General Atomics

P.O. Box 85608

San Diego, California 92186-9784

James Wilcoxen, Esq.

Wilcoxen & Wilcoxen

P.O. Box 357

Muskogee, Oklahoma 74402-0357

Dated this 2nd day of November, 1994.
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Diane Curran, Esq.
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6935 Laurel Avenue, Suite 204
Takoma Park, Maryland 20912

John H. Ellis, President
Sequoyah Fuels Corporation
P.O. Box 610

Gore, Oklahoma 74435

Lance Hughes, Director

Native Americans for a Clean Environment
P.O. Box 1671

Tahlequah, Oklahoma 74465
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