
From: Lawyer, Dennis
To: Davis, Gurvis Jr CIV (US) (gurvis.davis.civ@mail.mil)
Cc: Wilson, Scott
Subject: Department of the Army, Request for Additional Information Concerning Financial Assurance, Control 585471
Date: Tuesday, December 23, 2014 10:15:00 AM

Dear Mr. Davis,
 
This is in reference to your letter received December 11, 2014, submitting a
decommissioning funding plan for Nuclear Regulatory Commission License No. SUB-834,
Docket No. 04007354.  In order to continue our review, we need the following additional
information:
 
10 CFR 40.36 requires each holder of a specific license requiring a decommissioning
funding plan (DFP) to submit the DFP for review and approval.  The DFP must include a
detailed cost estimate for decommissioning.  Please provide the following information,
required by
10 CFR 40.36, as additional information for the subject DFP above;
 

1.    Please confirm that the costs used in the DFP estimate the cost of an independent
contractor to perform all decommissioning activities as required by 10 CFR 40.36;

 
2.    Please describe the basis for the hourly ($60/hr) labor rates provided in the DFP;

 
3.    Please provide a description of the means for adjusting cost estimates and

associated funding levels periodically over the life of the facility;
 

4.    We noted that the “Number and Dimensions of Facility Components,” building and
laboratory section of your submittal was reduced from 5824 square meters to 5711
square meters compared to your previous DFP, dated January 27, 2011; however,
the “MARSSIM Report Generation,”section, Items 2 and 3 total 5824 square meters
(identical to the previous submittal), and the total decommissioning estimate for the
site did not change from the previous DFP.  Please respond with verification that
the costs documented in your DFP are accurate.

 
5.    The “Demolition of the Superbox Facility and Debris Hauling” table on page six of

your submittal showed a total of 43 days.  Our calculation for the same values
totaled 243 days.  Please review that section and provide clarification regarding the
total number of days required.

 
6.    10 CFR 40.36(d)(1)(iv) states in part that the DFP must contain a certification by the

licensee that “financial assurance for decommissioning has been provided in the
amount of the cost estimate for decommissioning…”  The Certification of Financial
Assurance submitted stated that the Certification is intended, “subject to availability
of funds” that the financial assurance in the amount $229,755,898 will be available
in advance of decommissioning to prevent delay of required actions.  The
certification should state unequivocally that financial assurance for
decommissioning has been provided in the amount of the cost estimate.  Please
provide a Certification of Financial Assurance that meets the requirements of 10
CFR 40.36(d)(1)(iv).
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7.    The decommissioning funding plan estimates the total amount of $229,755,898,

which is identical to the DFP dated January 27, 2011.  Please ensure the submittal
contains adjustments as necessary to account for changes in the costs (labor,
disposal, volume or square meters of contaminated material, etc.) and the extent of
contamination and provide your results in your response.  Alternately, if there are
no changes to your previous assumptions and the amount of contaminated material
considered, please state that in your response and include justification.

 
Current NRC regulations and guidance are included on the NRC's website at www.nrc.gov;
select Nuclear Materials; Med, Ind, & Academic Uses; then Licensee Toolkits, see our
toolkit index page.  You may also obtain these documents by contacting the Government
Printing Office (GPO) toll-free at 1-866-512-1800.  The GPO is open from 8:00 a.m. to
5:30 p.m. EST, Monday through Friday (except Federal holidays). 
 
We will continue our review upon receipt of this information.  Please reply to my attention
at the Region 1 Office (Address below) and refer to Mail Control No. 585471.  If you have
technical questions regarding this letter, please call me at (610) 337-5366.
 
Please note that you may not reply to this letter by return e-mail.  Your reply must be in
writing by letter or facsimile (610-337-5269).  Please submit a reply from you within 30
calendar days from the date of this e-mail to ensure timely completion of this licensing
action.
 
Region 1 Office Mailing Address:  Licensing Assistance Team, US Nuclear Regulatory
Commission Region I, 2100 Renaissance Boulevard, Suite 100, King of Prussia, PA
19406-2713.
 
 
Dennis Lawyer
Health Physicist
U.S. Nuclear Regulatory Commission
Division of Nuclear Material Safety
610-337-5366
610-337-5269 (F)
 


