Department of Environmental Quality

To protect, conserve and enhance the quality of Wyoming'’s
environment for the benefit of current and future generations.

Matthew H. Mead, Governor Todd Parfitt, Director

November 10, 2014

Mr. Ken Garoutte
Cameco Resources, Inc.
P.O. Box 1210
Glenrock, WY 82637

RE: 2014 Annual Report, Bond Comments, Cameco Resources Mine, Permit No. 633.
Dear Ken:

Upon review of the above-mentioned annual report, Land Quality Division (LQD) makes the
following comments.

Below are joint LQD and NRC observations on items that should be addressed for the 2014-2015
Smith Ranch financial assurance review.

1. During its review, the NRC/LQD staff identified potential inconsistencies or errors in the
spreadsheet calculations:

a. For the Highland estimate, sheet entitled “GWR WF"”, Page 1 of 2, the total ground water
sweep and reverse osmosis costs do not appear to include the Mine Unit (MU) J-extension
columns.

b.  For the Smith Ranch estimate, sheet entitled “WF REC”, the wellfield road reclamation
costs do not appear to include data from columns S, T, U, V, and W.

The NRC/LQD staff requests that Cameco verify the spreadsheet calculations and correct any
inconsistencies identified.

45 The NRC/LQD staff requests that Cameco: (i) revise the cost estimate using more recent
labor cost data; or (ii) justify the continued use of labor rates from 2012.
3 The NRC/LQD staff recognizes that changes to Cameco’s water balance for Smith Ranch

may be the reason for the changes in the restoration period. The NRC/LQD staff requests that
Cameco cither: (i) explain or justify the changes to the restoration period; or (ii) revise the
estimate using the restoration period from the previously approved estimate.
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4, During its review, the NRC/LQD staff identified potential inconsistencies related to utility
costs in the spreadsheet calculations:

a.  Onthe “MASTER COSTS” tab, the estimated costs related to natural gas are significantly
less than the previous estimate.

b.  On the “GWR WEF” tab, the electrical heating costs for header houses are less than the
previous year despite the electrical costs on the “MASTER COSTS” tab being higher than the
previous estimate. However, on the “GWR SITE” tab, the electricity unit costs per year for the
buildings have increased over the previous estimate.

g On the “UNIT COSTS” tab, page 4 of 6, the heater power usage is 7.5 kilowatts per day,
compared to 12.5 kilowatts per day in the previous estimate. This decrease may help explain the
previous bullet; however, the change in the power usage should be explained.

The NRC/LQD staff requests that Cameco review the utility costs to verify that the spreadsheet
formulas are correct. Additionally, the NRC/LQD staff requests that Cameco confirm the
changes to the unit costs for natural gas and electricity. Cameco may address their comments in
one document format to be sent to both NRC and LQD.

LQD Staff requests that Cameco combine the Highland and the Smith Ranch spreadsheet into
one document for the Permit 633, 2015 Annual Report.

Please contact me at 675-5618 if you have any questions.

Respectfully,

y 2P

Miles Bennett
Uranium Coordinator
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Xc: LQD Cheyenne copy.

cc:  vDoug Mandeville, Document Processing Center, NRC, 11545 Rockville Pike, Rockville, MD.
20852
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