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RAILROAD COMMISSION OF TEXAS

SURPACE MINING AND RECLAMATION DIVISION

March 27, 2007

S8 WAR 8 0 2007 17

Mr. James B. Blackburn, Jr.
Blackburn Carter

<709 Austin

tiouston, Texas 77004

&F:  Uranium Energy Corporation (UEC)
Weesatche Project, Goliad County
Uranium Exploration Permit No. 123
inspection Report

Dear Mr. Blackburn:

Enclosed is a copy of the report for the inspection completed on March 7-9, 2007 at UBC's Weesatche
Project, Goliad County. "The inspeciion {ocused on assessing the borehole site reclamation in accordance with
the performance standards defined in the permit application, permit issuance letter and the Uranium Act and
Regulations, cliciencies with the borehole and mud pit reclamation were identified and a Notice of
Violation was issucd as a result of the inspection.

Additionally, a gamma radiation survey of the area was conducted for comparison of the pit area radiation

levels with the normal background jevei. 'The soil samples collected as part of this survey are still being

analyzed and will be included in a subscquent report.
I you have any questions, please contact me at (512} 463-6901.

Sincerely,

L&JJA}« 1 .

Melvin B. Hodgkiss, Diret
Surface Mining and Reclamation/Division
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Miue Name: Wegsatch Profect
Permit Number: ,’?:3 B

ispecrion Date: _March 7 9, 2\)(}7

111, Comments - Inspection Narrative

1 il nspected

s obsgivations made during e inspection |
switt the resilts of any fleld tosts taken

*/um d's‘uzr;s'zrms with industiy n/“ eseit
8 fIIlH:'. Ine n

i with ww/’n and expectaiions fram those discussions
SUPPOIENG the enforcentent action
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This inspection focused on reclamation of the drilling activitics associated with UBC’s Weesateh Project, Permit No.
123. ‘I'hc examination was in response to a complaint and request for on-site investigation by James B. Blackburn, f

epresenting Goliad County. The complaint, received February 6, 2007, alleged that UEC was not disposing drili
fluids and potentially harmful cuttings in accordance with the approved Uranium Exploration Permif No. 123 and that
UEC’s activities were adversely impacting the arca groundwater resources. We met with Mr. Mike O"Leary at the

site on March 7. 2007 at the beginning of the inspection.

Goliad County Commissioner Jim Krenck, Mr. Art Dohmann, Ms. Margret Rutherford and Dr. H, C, Clark,
representing the Goliad County group, were also present on March 7, 2007, At the groups’ request, we met them
at the pm;m; ty of Mr. Eider Abrameit where they discussed the site conditions that prompted their compiaint {see

photograph 1).

URC was contacted reparding the complaint and in respense provided, by cinail on February 9, 2007, the location
coordinaes, pi ieing dates, and land ownership for cach borehole drilled under the per mit. URC reported to the

“ommission that it had thus far plugged 202 holes.

The inspection focused on the surface impacts of the drilling program to vert ifv it the reclamation procedures were
being met. Site reclamation was assessed based on the performance stan dards detined in the permit application,

1 e

pcrmii issuance letter and the Uranium Act and Regulations. A total of 117 of the 202 boreholes reported as

plugged were checked. A table Histing the 117 drill locations checked during this ingpection and the evaluation of
clamation associated with cach borehole and mud pit is attached. During this inspection UEC had four drilling

; active (see photograph 2). Only the older boreholes, on wh ich UBC had provided identification information

reported as plugged, were ins sected for reclamation compliance,
| o b

in Scction [V A of the application, UEC states that, during drill sitc preparations, topsoil will be scgregated from

T

s and saved and later re-distributed. Topsoil was not re-distributed on the top of the majority of the drill

cted. In the 117 borehole sites inspected 74 were not fully re-topsoiled. Site 32892-84 (see photograph
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33 c;\”*mpiiﬂcs this drill site reclamation failure. Site 32892-84 is covered with a gray subsoil with fittle or no

tapsoll evident,
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Mine Name: Weesatch Projeet
Permit Number: 123 ) B
ispection Date: ) 1\4 n‘ 1 7 ‘) 20( / -

L Comments — Cont,

Inn Section IV A of the application. UEC states that mud pits will be allowed to dry betore being backfilled with
subsotl and cuttings, This drying aids in preventing excursions scmi-solid dritling fluids, 1o % rved at the active
sites that drilling pits were bein hacl\ﬂlcd very quickly after the hole was logged with no drym{j period {see
photograph 4). This process caused lighter drilling liquids to be crowded out of the pit and flow on to the surface.
Fvidence of this reclamation ﬁn ure was also evident in the several older drill holes including Borehole 32892-84
where driliing fluids or cuttings were found on the surface (see photograph 5),
In Seetion IV A of the application, UEC states that mud pit areas will be backfilled to above grade to allow for
scttling. This precaution is designed to rmvx,m the formation of depressions in the pasturelands drilled. Eleven of
the 117 boreholes inspected had depression arcas forming over the mud pits. Borehole 32201-N44 is an example

of this backtilling failure (sce photograph 6).

URC committed in Scction IV B of the application to mark cach borehole location in such a way that the
Commission could verify the presence of a surface plug. UEC provided the Commission with State Plane
Coordinates for cach horehole. We attempied to locate the borcholes with the coordinates using three separate
(GPS systems, ong with sub-meter accuracy, The Commission inspccmrs were only able to tag the surface plug in

5
six holes of the 117 inspected using the GPS and a four foot steel rod probe. The holes that were located were
{found because there was some surface indication of the borchole location not because hpy were at the exact
coordinates provided. Hvidence was present in the field that a number of boreholes may have been marked over

.

the hole with a wooden stake at one time but most of the sites had been regraded or otherwise re~disturbed.
As required by the Commission’s pernit issuance fetter, cach berehole drilled in this project is required to have a
ten-foot surfuce plug located three fect below the surface. The majority of the borehole locations were unable to

¢ located for verification. Of the fourteen borcholes located, five were found to be open to the surface with the

cement plug estimated to be greater than 20 feet below the surface and the remainder of the p!ugs found were

between O and 18 inches below the surface.  Borehole 32201-N38% (see photograph 7) is an example of this
1 & i

plugging faihwe.

Several sites were inspected where the surface reclamation had been done in accordance with the performance

ndards cm.ttzzincd in ULEC s Permit No. 123 (see photographs 8 and 9).

In addition to the site reclamation inspection, o gamma radiation survey of the arca was made to determine 1t the
radiation levels from the pit areas was higher than background levels. As part of this survey, soil samples were

sceured for analysis. The results of this part of the inspection are still being analyzed and will be included ina

subsequent report.




AR > }:@Au@ =

LL ¢=nlm
L2lnz 437v|lwn? lzwnewlen w=n26= L =7 le=7= Ly=pynllonanl »ln/AYe=3ldlen? =

Mine Name: ~Weesatch Project
Permit Number: 123 s
wpection Date: March 7-9,2007

11l Comments — Cont,

Based on observations made during this field inspection [ believed that UEC was not in compliance with theit

Exploration Permit and the Regulations and issued Notice of Viclation 080A. The Notice of Violation requires that
UEC install a conerete surface plug at all sites, mark the exact location of cach borehole for verification by the

Commission, and remeve all drilling mud, cuitings, cement and other debris burying it with no less than one foot of
topseil, ULC is directed to complete the remedial action by April 12, 2007.
A closeout meeting was conducted on March 12 via telephone conference with Mr. O’leary wherein the items

included in this report were discussed.




Psa#» 1 1@OCa{@YOL 4
otiéx1o4oCHD (pp
m Exnioration Corporation (UEC) - Weesatch Project Inspection
March 7-9, 2007
; | Mud Pit Reclamation '
Surface Attributes Borehole
Site # , , % of * )
Borehole | Driling ' s ; Disturbed | | 1 Surface | Piu

| Eitfings Mg | cement Settling |~ 7 | Located Piug Dep%h
| : Topsoiled

130892-103 N N N N 0-59 N :
30892-104 N N N N | 60-100 N - ;
30892-107 N Y N N 0-59 N - -
30892-102 N Y | N N 0-59 N

30892-102C N ¥ N N 0-59 N - -
30892-105 N Y N N 0-59 N - -
30892-113 N N N N 0-59 N - -
30892-114 N N N N 0-59 N " :
30892-115 N N N N 0-59 N -
30892-116 | N N N N 0-59 N - -
30892-117 N N N N 0-59 N - .
30892-118 N N N N 0-59 N -
30892-118AC N N N N 0-59 N : -
30892-118C N N N N 0-59 N _ "
30892-119 N N N N 0-59 N - -
30892-120 N N N N | 059 N - p
30892-120BC N N N N 0-59 N = -
30892-120C N N N N 0-59 N - :
130892-121 N N N N 0-59 N & -
30892-83 [ N N N N 0-54 N . -
30892-85 N N N Y 0-58 N - -
30892-85AC N N N N 0-5¢ N -
130892-85C N N N N 0-5¢ N - -
30892-86 N N N N 60-100 N - p
30892-86C N N N N 0-59 N "

30892-90 N ) N N | 80-100 N -
30892-C1 N N N N 60-100 N - "
3089292 1 N N N N 60-100 Y Y 14"
130892-94 N N N N 60-1C0 N - -
130892-95 N N N N 0-59 Y Y 8"
30892-97 N N Y N 60-100 Y v 18"
30892-98 N N N N 60-100 N - 1 -
132201 N37 N N Y Y 0-59 v v 0"
132201-N39 N N I N N 50 N = -
[32201-N52 N N N N 0 N - 1 -
32201-N88 | N N N N 0 N -

32201-N62 N N N N ) N ]
32202-101 | N N N N 60-100 N -
(32202-104 N N N_ N 60-100 N S B

-~

JEC Permit No 123 Inspection - March 7-9, 200
Page 1 of
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Mud Pit Reclamation
i Borehole
Surface Atiributes -
sted Borehole | Driling D‘O/imzj Surf Piug °

orehole riling * L1 catitin isturbed | . surtace U

Cuttings Mud Cement *y Settling Area LamRe Plug Depgth
~ Topsoeiled
32202-106 N N N N 60-100 N
32202-107 N N N N 60-100 N -
32202-108 N N N N 60-100 N s -
32202-112 N N N N 50 N - -
32202-113 N N N N 60-100 Y Y 12|
32202-114 N N N N 60-100 N - .
32202-115 N N N | 60-100 N -
32202-11 N N N N 0-59 N -
132202-117 N N N Y 0-59 N - .
32202-118 N N N N 60-100 Y Y 12"
32202-120 N N N N 60-100 Y Y 18" |
32202-124 N N N N 60-100 Y Y 10"
32202-123 N N N N 50-100 N ; ;
32202-124 N N N N 60-100 N - -
{32202-125 N N N Y 60-100 N -
132202-127 N N N N 60-100 N -
132202-94 N N N N 60-100 N - -
132202-85 N N N N | 60-100 N .
132202-96 N N N N 60-100 N . -
132202-97 N N N N 80-100 N - -
132202-98 N N N N 60-100 N - .
132202-99 N N N N 0-59 N - -
132206-01 N N N N 80 N - s
{32206-02 N N N Y 0 N . -
32206-06 N N N Y 0 N -
132206-07 N N N Y c | N - -
132206-08 N N N N 0 N .
132206-12 N N N N 0 N B
132206-12A N N N N 60-100 | N - -
32206-28 1 N N N N 0 N - -
32206-128 N N N N 0 N - 3 -
132206-18 N N N N 0 N R
132208-30 N N N Y 0 N .
132208-31 N N N N 0 N -
132208-32 N N N N 100 N - s
132208-42 N N N N 60-100 N ; -]
132208-43 N N N N 85 N -1 -
{32208-48 N N N N 0 N - B
LJACOBS WW N N N N 50-100 Y N
P1-07-18 N N N N 60-100 N - -]
'P-1-07-3-4 N N N N 60-100 N -]
’,quszw ) N N | N N 60-100 N - B
P1076 N N N N 50-100 N -

N

UEC Permit No. 123 inspecton - March 7-9, 2007
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Surface Attrlbutes
Site # I D"%;be‘. -, _
Borehole | Driling i 1 QA isturbed ourrace | Plu
Cuttings Mud LNt etifing Area Laen Piug Depgth
Topsoiled

Pi-07-7 N N N N | 60-100 N | - "
30892-84 N N N N 0-59 N -
30892-88 N Y N N 0-59 N - .
30892-99 N Y Y N 0-59 N :
30898-21 Y N | N N 60 N -
30898-22 Y N N N 90 N - -
30898-23 N N Y N 80 N - -
30888-24 Y N N N 90 N : N
3089831 | Y N Y N 85 | N ; -
30898-32 N N Y Y 95 Y Y 18"
30898-35 N Y Y N 60 N . .
32201-N1 N Y N N 0-58 N . -
32201-N10 N N N N 0 N - .
32201-N12 N Y Y ¥ 0 Y N .
32201-N2 N Y N N 0-59 ¥ N .
32201-N3 N Y N N 20 Y N -
32201-N38 N Y N i 80 Y N .
132201-N40 N N N Y 80 N - -
32201-N4t N N N N 80 N . -
32201-N5 N N N N 100 N -
32201-N6 N N N N 5 N -
32201-N7 N Y N | N 50 N - -
132206-03 N N N N 0 N -
132206-09 N N Y 0 N -
[32206-11 N N L N 60-100 N - -
132206-15 N N N N 0 N - -
132206-19 Y N N N 0 N o |
132206-20 N N Y N 60-100 N -
132208-21 N N Y N 60-100 N - -
;32208—4 | N Y N N 90 N -]
32208-44 4 Y Y N 0 N - .
3220845 1 0N | Y N o 1Y N -
P1-07-1-4 Y N N N | 059 N - s |
P1-07-2-4 N N | N N | 60-100 N - .
{P1-07-8-8 Y N Y N 0-5¢ N : S
Notes:

Material found on surface

< o5 estimates made on first day of inspecticn were made as a range

* Meast

&

urement from ground s
N=No Y=Ye

surface to top of plug

JEC Permit No. 123 Inspection - March 7-8, 2007
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RAILROUAD COMMISSION OF TEXAS
SURFACE MINING AND RECLAMATION DIVISION

. Notice of Violation Ne.
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NOTICE OF VIOLATION

Company: Uranivm Energy Corporation (UEC) B e S

_ Weesatch Project Permit No.  _Exploration Permit No, 123

Mine Name

Type of Mine: L:J Coal 5 Uranium 3 Other B
Mailing Address:  _ Suite 230-9801 Anderson Mill Read  Ciy . Awstin__ _ Zip 7875
County - Gaoliad e Fetephone Number: | {812y 828-6980

Date of Inspections _____ Maxch 7-9, 2007 B
FROM: 8060 = AM. TO: J12:00 0 AM.

Time of Insp

sescription of Violation(s) _The permitfee failed to complete surface plugging and drill site reclamation as specified in Section IV of
Uranium Exploration Permit No, 123, Specifically, the permittee failed to segregate and replace topsoil, and/or properly instail

a.cement_sucface plug, and/or allow pits fo dry before backfilling and/ar backfill or compact backfilled materials and topsoil .

above grade in_the reclaimed mud pi ympensate for settfing, and/or yuirk the exact location of cachi borehole.

anium Exploration Permit No. 123, Section IV, and 8 11. 137 and $11.138

Srovisions of Regpulations, Act or Permit Violated B

—_of the Texas Uranium Surface Mining Regulations -

Uraninm Exploration Permit Ne, 123 Permit Aven | I S

Area of Operation Affected

Remedial Action Roquired _The permittee shall; 1) Install o concrefe surtace plug as required in the permit, 2) Mark the exact locagion

_of each boreliole for verification by the Commission, 3) Remove all deilling e, cuttings, cement and other_debris burying it with no less

Shonone foobaltansdils e e 22 [ .

Vime tor Abateroent  Thirty Days (April 12, 2007Y e

Dawe March 13,2007

This Notice of Violativn directs the party cited to immediately lnitiate corrective jueasioes, and constitutes ¢ separate Notice of Yiolation Jor cach
wioiation listed.

. hiereby acknowledge receipt of this Vieladon. (Receipt does nog copstisite an admizsion of guilg)

e Eieremeememm s e SRS e Dawe | L ) e

Signature)

Pusition)

shie Ruilroud Commission of Texas complies with Foderal and State lows applicedle to race, re ligiou, netronal erigin, sox, and disubility.  {nforsmation is
arcedlable upon reawcd by cofling (SI2) 63-7288 or 1-5G0-735-2989 if spocial ausistince iy veaised .

oy





