From: Ramsey. Kevin

To: Barbara A Oneal

Cc: Baker, Merritt; Stancil, Charles; Hickey, James; Hartland. David; Johnson, Robert; Hannah, Roger; Ledford,
Joey; Mcintyre, David

Subject: RE: B&W Reorganization

Date: Monday, August 04, 2014 9:33:00 AM

Attachments: ML14205A019 (Reorganization) 17Jul2014.pdf

The description of the corporate structure in the NFS application will need to be updated. If we agree
with the applicant that the changes don't require prior NRC approval (not an indirect transfer of
control), then License Condition S-2 allows NFS to revise the description without prior NRC approval and
no formal amendment request is needed. The revised chapters of the license application must be
submitted within 6 months of the change.

However, if we conclude that the change is an indirect transfer of control, a formal amendment will be
needed to document NRC approval of the change.

Our review is ongoing, but | don't believe an amendment will be needed at this time.

Kevin M. Ramsey

Senior Project Manager
Fuel Manufacturing Branch
U.S. NRC

301-287-9116

----- Original Message-----

From: Barbara A Oneal [mailto:barbaraoneal@embargmail.com]
Sent: Friday, August 01, 2014 8:21 PM

To: Ramsey, Kevin
Subject: B&W Reorganization

Kevin: Regarding the attached document, will this require an amendment to NFS License SNM-124?
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July 17, 2014
14-067

Attn: Document Control Desk

Director, Office of Nuclear Material Safety and Safeguards
U. S. Nuclear Regulatory Commission

Washington D.C. 20555-0001

Reference: 1) License SNM-42, Docket No. 70-027
Subject: Notification of Planned Company Reorganization
Dear Sir or Madam:

Babcock & Wilcox is reorganizing the current Nuclear Operations Group, Nuclear Energy Group,
and Technical Services Group which were formerly three separate entities under the Babcock &
Wilcox Company. These three groups are being combined under the management of a
restructured entity entitled Government and Nuclear Operations, Inc. This corporate change will
eventually result in the elimination of BWX Technologies, Inc. from the corporate structure
discussed in the NRC license for the Nuclear Operations Group (SNM-42), Nuclear Fuel Services,
Inc. (SNM-124), and the Shallow Land Disposal Area (SLDA) in Parks Township Pennsylvania
(SNM-2001). The assets of BWX Technologies, Inc. will be transferred through a name change in
the State of Delaware to Government and Nuclear Operations, Inc.

Babcock & Wilcox in making these changes has considered the Nuclear Regulatory Commission

(NRC) guidance in NUREG 1556 Volume 15, Chapter 5 and Appendix D and does not believe this
reorganization constitutes a change of control under NRC regulations.

Enclosed for NRC consideration are the following:
Enclosure 1: Description of Change - This submittal contains answers to all questions
required to determine if a change constitutes a change of control
(NUREG-1556 Appendix F).
Enclosure 2: Babcock & Wilcox Organization Chart prior to reorganization.
Enclosure 3: Babcock & Wilcox Organization Chart post reorganization.
Babcock & Wilcox Nuclear Operations Group respectfully requests NRC concurrence that the
replacement of BWX Technologies, Inc. with the Government & Nuclear Operations, Inc. in the

Babcock & Wilcox Corporate Structure does not constitute a change of control under NUREG 1556
Volume 15.

AAIASSD (
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Sincerely,

e

Charles A. England
Manager, Licensing & Safety Analysis
Babcock & Wilcox Nuclear Operations Group, Inc. - Lynchburg

Enclosures
cC: NRC, M. Baker

NRC, Region I
NRC, Resident Inspector
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ENCLOSURE 1

Description of Change

babcock & wilcox nuclear operations group, inc., a Babcock & Wilcox company





U.S. NRC

14-067

1. Provide a complete description of the transaction (transfer of stocks or assets, or
merger). Indicate whether the name has changed and include the new name.
Include the name and telephone number of a licensee contact whom the NRC may
contact if more information is needed.

The Babcock & Wilcox Company, Inc. has determined to change the name of
the immediate corporate parent of Babcock & Wilcox Nuclear Operations
Group, Inc. (NOG) from BWX Technologies, Inc. to Babcock & Wilcox
Government & Nuclear Operations, Inc. This is being done to explore
efficiencies by consolidating certain functions of NOG, Technical Services
Group, Inc. (TSG) and Nuclear Energy Group (NE) into the new entity. NOG
and TSG are wholly owned subsidiaries of BWX Technologies, Inc. NE is not
part of BWX Technologies. All three will be wholly owned subsidiaries of the
same corporation which will be renamed Babcock & Wilcox Government &
Nuclear Operations, Inc.

All of the companies involved are incorporated under the laws of the State of
Delaware. The necessary changes for what is currently BWX Technologies,
Inc. will be processed with the Secretary of State of Delaware. It will be
proposed as a change in the name of the corporation to Babcock & Wilcox
Government & Nuclear Operations, Inc.

Certain administrative functions of NOG, TSG, and NE will be transferred
from these subsidiaries to the new Babcock & Wilcox Government & Nuclear
Operations entity. These administrative functions include; the Vice President
of Programs, Contracts & Business Development, the Vice President of
Finance, and the Vice President & Chief Business Development Officer will
report to the President and Chief Operating Officer of Government and
Nuclear Operations. Within NOG, a new position has been created, Chief
Operating Officer (COO). The NOG COO reports directly to the President
and COO of the Government and Nuclear Operations. Also within NOG, the
Vice President of Nuclear Equipment Manufacturing position has been
eliminated and now all manufacturing facilities (NOG-Barberton, NOG-Euclid,
NOG-Lynchburg, NOG-Mt.Vernon, and NFS) report directly to the NOG COO.

No assets will be transferred to the renamed corporate entity except as is
necessary to fund the transferred functions. All assets associated with the
licensing of the Lynchburg Virginia, Erwin Tennessee, and Parks Township
Pennsylvania facilities will remain under the control of NOG. All
responsibilities associated with the licensing of these facilities will remain the
responsibility of NOG management. Coordination of the licensing process
with NOG corporate parents, up to The Babcock & Wilcox Company, Inc. will
remain the same, save for the additional coordination with the senior
management of Babcock & Wilcox Government & Nuclear Operations, Inc.
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2. Describe any changes in personnel or duties that relate to the licensed program.
Include training and experience for new personnel.

Peyton S. (Sandy) Baker will be the President and COO of Babcock & Wilcox
Government & Nuclear Operations, Inc. Reporting to Mr. Baker is a newly
created position, NOG COO, which has been filled by Joseph G. Henry. Mr.
Henry is the former president of Nuclear Fuel Services, a subsidiary of NOG.
The organizational structure below the NOG COO position as described
currently in SNM-42, SNM-124, and SNM-2001 remains unchanged. All such
corporate officers and managers are U.S. Citizens and all of the corporations
involved (both pre and post name change) are U.S. owned. NRC-licensed
material currently at these facilities will remain under the supervision of
current organization described in the licenses for NOG-Lynchburg and NFS.

3. Describe any changes in the organization, location, facilities, equipment or
procedures that relate to the licensed program.

This name change will not result in any changes to current programs,
procedures, organization, location, facilities, equipment, and/or conduct of
operations at the NOG facilities.

4. Describe the status of the surveillance program (surveys, wipe tests, quality control)
at the present time and the expected status at the time that control is to be
transferred.

There will be no changes to status of the surveillance program.

5. Confirm that all records concerning the safe and effective decommissioning of the
facility will be transferred to the transferee or to NRC, as appropriate. These records
include documentation of surveys of ambient radiation levels, and fixed and/or
removable contamination, including methods and sensitivity.

NOG confirms that all records concerning the safe and effective
decommissioning of its Lynchburg and Erwin facilities will remain onsite after
the name change of BWX Technologies, Inc. to Babcock & Wilcox
Government & Nuclear Operations, Inc. The Letters of Credit, Standby Trust
Agreements, and Government Guarantee of Decommissioning remain current
and unchanged by the name change from BWX Technologies, Inc to Babcock
& Wilcox Government Operations & Nuclear, Inc. License SNM-2001 for the
Shallow Land Disposal Area will remain in abeyance until the United States
Army Corps of Engineers completes remediation. Once remediation is
complete, the license will be reactivated by the NRC and subsequently
terminated.
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6. Confirm that the transferee will abide by all constraints, conditions, requirements and
commitments of the transferor, or that the transferee will submit a complete
description of the proposed license program.

NOG will abide by all constraints, conditions, requirements, and commitments
of the present NRC license.
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ENCLOSURE 2

Babcock & Wilcox Organization Chart
Prior to Reorganization
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Babcock & Wilcox Company

The Babcock & Wilcox Company

BN

E. J. Ferland

Chief Executive Officer
[ | | |

mPower Nuclear Nuclear Power Technical
Energy Operations Generation Services

Group Group Group
C.M. Mowery J. A. Zwetolitz P. S. Baker J. R. Data P. S. Baker

President President President President & Chief President

Operating Officer

© 2013 Babcock & Wilcox Nuclear Operations Group, Inc. All rights reserved.
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Babcock & Wilcox Company

Nuclear Operations Group

P. S. Baker

President
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Nuclear Equipment

NOG - Lynchburg

Programs, Contracts Finance Nuclear Fuel Manufacturi .
& Business Services anufacturing Operations
Development
G. D. Camper T. J. Dalheim J. G. Henry R. F. Ziesing B. J. Burch
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NOG - Barberton NOG ~ Mt. Vernon NOG - Euclid
G. R. Foote M. E. Keene D. J. Paulson

General Manager

General Manager

General Manager

© 2013 Babcock & Wilcox Nuclear Operatrons Group, [nc, Al rights reserved.
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ENCLOSURE 3

Babcock & Wilcox Organization Chart
Post Reorganization
(Effective July 15, 2014)
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Babcock & Wilcox Company

The Babcock & Wilcox Company
E. J. Ferland

Chief Executive Officer
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mPower Government & Nuclear Power Generation
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© 2013 Babcock & Wilcox Nuclear Operations Group. Inc. All rights reserved
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Babcock & Wilcox Company

Nuclear Operations Group
J.G. Henry

Chief Operating Officer

NOG - Euclid

D. J. Paulson
General Manager
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© 2013 Babcock & Wilcox Nuclear Operations Group. Inc. All rights reserved.







