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ATTN: Document Control Desk
Director, Office of Nuclear Material Safety and Safeguards
U.S. Nuclear Regulatory Commission
11555 Rockville Pike
Rockville, MD 20852

References:

1) Letter from Jim Pritchett, Plant Manager Honeywell to NRC, dated February 28,
2014, Alternate Financial Assurance Arrangements and Final Financial
Instruments, MLI14064A439

2) Letter from NRC, dated June 13, 2014, Request for Additional Information Related
to the Alternate Financial Assurance and Final Financial Instruments, Honeywell
Metropolis Works (Technical Assignment Control Number L36036), ML14162A548

Subject: Response to Request for Additional Information Related to the
Alternate Financial Assurance and Final Financial Instruments,
Honeywell Metropolis Works (TAC L36036)

Honeywell Metropolis Works hereby submits the following response to the request for
additional information issued by the U.S. Nuclear Regulatory Commission on June 13,
2014.

If you or your staff have any questions or wish to discuss MTW's responses, please
contact Mark Wolf, Nuclear Compliance Director, at (618) 309-5013.

Sincerely,

Jim P 4ilht
Plant Manager

cc: Tilda Liu, Senior NMSS Project Manager
U.S. Nuclear Regulatory Commission, Region II
245 Peachtree Center Ave. NE, Suite 1200
Atlanta, GA 30303



RESPONSE TO JUNE 13, 2014 REQUEST FOR ADDITIONAL INFORMATION

JUNE 13, 2014 REQUEST FOR ADDITIONAL INFORMATION - ALTERNATIVE
FINANCIAL ASSURANCE AND FINAL FINANCIAL INSTRUMENTS

1) Honeywell's draft Self-Guarantee, dated February 27, 2014, deviates from the template
presented in NUREG-1757, Vol. 3, Rev. 1, Appendix A, Section A.9.12. Refer to the
attached mark-up of the draft Self-Guarantee and either make the corrections noted, or
provide ajustification for each of the changes made.

Response 1: The NRC's mark-up of the Self-Guarantee includes four proposed mark-ups
(addition of MTW zip code, clarification of issuer of self-guarantee, clarification of
applicable regulation, and deletion of an inapplicable regulation). These proposed
changes are not material, do not alter the meaning of the existing text, and do not affect
the availability of adequate funds for decommissioning:

0 The physical address of MTW, including street address, city, and state, is
provided in the self-guarantee. The zip code is not necessary to identify the
facility or its location.

9 The financial test criteria described in paragraph 4 match the criteria in 10 CFR
Part 30 that apply to a commercial company that issues bonds (and paragraph 4
lists the bond rating of the most recent issuance). The test applied by Honeywell
is therefore implicit in the criteria applied in the self-guarantee.

The proposed insertion of the term "and" between "10 CFR Part 40" and
"Appendix C" is not necessary since the paragraph, as written, incorporates the
notification requirements in 10 CFR Part 40, Appendix C to 10 CFR Part 30, and
NRC License SUB-526.

* The extraneous reference to Part 30 in paragraph 9 does not alter the meaning of
the paragraph since, as written, the paragraph obligates Honeywell to comply with
the relevant alternative financial requirements in Part 40.

Nevertheless, Honeywell commits to incorporating these edits in future self-guarantee
submittals to the NRC.

2) The Report of Independent Accountants from Pricewaterhouse Coopers LLP (PWC)
dated February 27, 2014, does not follow the regulatory requirements of 10 CFR Part
30, Appendix C. 10 CFR Part 30, Appendix C requires the accountant to evaluate the
company's off-balance sheet transactions and provide an opinion as to whether those
transactions could materially adversely affect the company's ability to pay for
decommissioning costs. The submittal does not fully address this requirement.

a. The Report of Independent Accountants from PWC states.

We calculated the difference between the amount calculated in procedure
I above to the total "Maximum Potential Future Payments" as disclosed in
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RESPONSE TO JUNE 13, 2014 REQUEST FOR ADDITIONAL INFORMATION

section "Off-Balance Sheet Arrangements" within the Management
Discussion & Analysis of the Company's Annual on Form JO-K.

Honeywell needs to clarify whether it simply provided PWC with the "Maximum
Potential Future Payments" number of $49,000,000, or whether PWC reviewed
Honeywell's 2013 annual report, including notes, and independently confirmed
Honeywell's off balance sheets transactions to be $49, 000,000.

Response 2a: Honeywell did not simply provide PWC with the "Maximum Potential
Future Payments" number of $49,000,000. The "Off-Balance Sheet Arrangements" (and
notes) in the Management Discussion and Analysis of Honeywell's Annual Report Form
10-K were subject to a PWC audit of Honeywell's 2013 10-K filed with the SEC. The
amount ($49,000,000) is from footnote 22 of the audited financial statements which are
covered by an opinion from PWC.

b. In the Report of Independent Accountants, PWC states:

We noted the Net worth of the Company per procedure 1 is greater than the
"Maximum Potential Future Payments" as disclosed in section "Off-Balance
Sheet Arrangements" by $17,386,000,000 ($17,435,000,000 less $49,000,000).

The staff notes what PWC has done is to reduce the net worth (as calculated in NRC's
financial test, $17,435,000, 000) by the off balance sheet transactions (listed as
$49,000,000) equal to $17,386,000,000. Additionally, the staff notes that the
calculated amount is greater than "Current decommissioning cost estimates or
certified amounts" listed in the Honeywell-NRC Financial Assurance Test, which
totals $197,354,356. In order to complete its comparison, in bullet point number five
PWC needs to explicitly state the newly calculated amount is greater than
Honeywell's decommissioning costs. Furthermore, PWC did not perform the off-
balance sheet transactions comparison for the two other monetary' components of the
test, including assets in the U.S. and tangible net worth. Honeywell needs to complete
this comparison for the rest of the monetary components of the test.

Response 2b: Honeywell has completed the comparisons, taking into account the off
balance sheet transactions, as directed in the RAI. The table below demonstrates that the
results of the additional comparisons do not change the conclusions in the CFO letter,
dated February 27, 2014. The additional comparisons confirm that, after accounting for
the off balance sheet transactions, tangible net worth is at least $21 million, total net
worth is at least 10 times current decommissioning cost estimates or certified amounts,
and total assets in the U.S. are at least 10 times current decommissioning cost estimates
or certified amounts. After accounting for off balance sheet transactions, the total net
worth is still 88 times the current decommissioning cost estimates or certified amounts,
and assets in the U.S. are still 128 times the current decommissioning cost estimates or
certified amounts. Tangible net worth is $1.842 billion greater than the minimum
tangible net worth. Looking forward, Honeywell commits to ensuring that future auditor
special reports explicitly address the elements of the comparison.
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Original Modified Test'
Financial Test

Current decommissioning cost estimates or $197,354,356 $197,354,356
certified amounts

Tangible net worth $1,912,000,000 $1,863,000,000

Total net worth $17,435,000,000 $17,386,000,000

Total assets in U.S. $25,290,000,000 $25,241,000,000

Is tangible net worth at least $21 million? Yes Yes

Is total net worth at least 10 times current
decommissioning cost estimates or certified Yes Yes
amounts?

Are at least 90% of assets located in the U.S.? No No

Is total assets in the U.S. at least 10 times
current decommissioning cost estimates or Yes Yes
certified amounts?

c. For the first two bullet points in the Report of Independent Accountants, the staff
notes that PWC did not make a confirmatory statement. In these two paragraphs
PWC states, "We recalculated the amounts shown ..... " but nowhere in either
paragraph do they state that the PWC calculations are in agreement with the
Honeywell calculations from Honeywell's Self-Guarantee Financial Test work sheet
(template on page A-104 of NUREG-1 757, Vol. 3, Rev. 1). If PWC's calculations are
in agreement with Honeywell's calculations, please explicitly state so.

Response 2c: PWC calculated "Net worth" and "Tangible net worth" using information
from Honeywell's audited consolidated financial statements in the 2013 Annual Report
on Form 10-K and compared the calculated values to the amounts in the CFO letter
accompanying the self-guarantee. Based on discussions with PWC, under PWC practice
any differences or discrepancies ("exceptions") under PWC's calculation would have
been explicitly noted. If no exceptions are noted, then PWC agrees with the result. Thus,
by saying simply that it "recalculated" Honeywell's calculations without more, PWC is
expressing agreement with those calculations.

The modified financial test takes into account the off balance sheet transactions by reducing net worth by
the amount of the off balance sheet transactions.
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