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FINANCIAL HIGHLIGHTS 
(Dollars in thousands except per share amounts) 1980 1979 % Change OF 1980 
Total operating revenues $ 960,444 $ 745,232 +28.9 
Total operating expenses $ 860,108 $ 647,999 +32.7 
Net income (before preferred 

dividend requirements) $ 52,046 $ 70,166 -25.8 
Average common shares 

outstanding (thousands) 34,135 29,230 +16.8 
Earnings per share of 

common stock $ 1.01 $ 1.80 -43.9 
Common stock dividend rate 

for the year $ 1.56 $ 1.48 + 5.4 
Utility plant additions 

and replacements $ 217,465 $ 225,361 - 3.5 
Total investment in utility 

plant at year-end $2,009,412 $1,801,225 +11.6 
Number of customers at year-end 

Electric department 772,929 750,902 + 2.9 
Gas department 504,016 492,584 + 2.3 

Total energy sales 
Electric (1,000 Mwhr) 10,035 10,034 
Gas (1,000 Therms) 468,323 530,758 -11.8 

Source Disposition 1980 REVENUE DOLLAR 

-63.84 Fuel & 
Purchased 

80.24 Electric Sales Ener 
19.74 Gas Sales 9.34 Depreciation/ 
0.14 Steam Sales Maintenance 

8.24 Salaries & Benefits 

5.74 Cost of Money REGULATORY DOCKET FILE COPY 
6.74 Other Expenses 
0.94 Total Taxes 
5.44 Dividends to Shareholders 

from Current Earnings



PRESIDENT'S MESSAGE The 1980 fiscal year was not a good by the 1979 General Rate Case, which 
one for San Diego Gas & Electric. reflected 1979 costs, not the inflationary 

It wasn't a particularly good year for realities of 1980.  
business, in general. Expensive capital, The same inflationary problems 
high inflation and soaring oil-based affecting business in 1980 also affected 
energy costs hit a variety of industries. consumers. As energy bills went up, 
The solution for most companies was to SDG&E customers found more 
cut back or even to pull out of incentive to cut back.  
unprofitable markets. This, in addition to warmer than 

SDG&E had no such option. As a normal weather in winter and cooler 
public utility, we are required to serve than normal weather in summer, kept 
all new customers who come into our sales flat instead of up to meet the 
area, regardless of the number of higher expenses.  
customers or the expense incurred. Operating revenues totaled $960 

Working within these parameters, million, 28.9 percent higher than the 
SDG&E continued in its day-to-day previous year. Revenues from electric 
responsibilities to the community while sales were $770 million, a 29.9 percent 
attempting to deal with the capital, increase, while gas sales revenues 
inflation and oil problems that plagued reached $189 million, up 25.0 percent.  
it and the rest of the nation in 1980. Operating expenses were up 32.7 

The end result: expenses increased at percent to $860 million. SDG&E's net 
a faster rate than revenues, thereby income, before preferred dividend 
eroding earnings. requirements, was $52 million, a 25.8 

Despite reduced regulatory lag, the percent decrease since 1979. Earnings 
regulatory system couldn't adjust rates per share of $1.01 were cown from the 
fast enough to keep up with the rapidly $1.80 earned the previous year.  
climbing costs. The gap was narrowed The earnings we are reporting would 
between rates and actual costs SDG&E be 53 cents per share higher, if SDG&E 
paid for fuel, but the fuel balancing had not establisheda $26 million 
account was still undercollected at year- reserve in anticipation of a probable loss 
end. In addition, the carrying costs on under a contract with United Petroleum 
fuel in inventory, which is financed by Distributors, Inc. (UPD).  
short-term debt, increased as a result of The contract between SDG&E and 
the record high prime rate. The UPD involved an oil exchange made in 
financing costs exceeded the amount 1978 when SDG&E found itself 
provided by the rates, thereby reducing obligated to take oil deliveries under 
earnings. long-term agreements at a time when 

Inflation also sent material expenses weather made natural gas available in 
up as high as 13 percent. Unfortunately, substantial quantities. Natural gas is the 
the company had to operate on rates set preferred fuel from an economic 

standpoint. With a limited capacity to 
store oil, the company had to dispose of 
surplus oil. Since oil prices at the time 
made it impossible to sell without 
incurring substantial losses, an 
exchange seemed to be the optimum 
solution.  

UPD met its contract obligations 
in 1979, andl paid SDG&E $3.3 million 
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in 1980, before failing to make a $1.7 more nuclear power, purchased power Historical accounts of San Diego's 
million payment due in December. and geothermal power. By lessening greatest population boom, which 
It still owes SDG&E $31.2 million for our dependence on oil, we can occurred in the last ten years, directly 
oil exchanged. moderate the impact of price increases parallel the phenomenal monetary 

In November 1980, the company set by OPEC. To achieve the investment made in SDG&E over the 
filed lawsuits in the federal courts of improvement we foresee, however, it is same period. Seventy percent of all 
Virginia and Texas relating to UPD. Each critical that the San Onofre project and investments ever made by SDG&E were 
lawsuit is being pursued to maximize the Eastern Interconnection project made since 1970.  
recovery to the company. both be completed on schedule. Throughout the history of the 

Although the regulatory system and These two projects are keys to the company, the needs of the customers 
other external factors impaired our company's future, as SDG&E this year have evolved. No longer do they 
earnings performance in 1980, we are celebrates its 100th year of service to its consider our product a luxury. It is now 
encouraged by the signs we see for 1981 customers. a necessity. Gas and electric service has 
and the future. -When the company opened its doors changed society Inventions which run 

One positive indication is that the as a gas business in 1881, the demand on the power of gas or electricity have 
Public Utilities Commission (PUC) was for our product was almost non- increased productivity and made 
on schedule in issuing our 1981 existent. San Diegans of the late 19th everyday chores less burdensome.  
General Rate Case decision. This means, and early 20th centuries had to do Whatever the future holds, SDG&E 
for the first time, SDG&E will receive without what has now become an will bea part of it. This company has 
the full effect of rate relief at the essential service. served its customers well for the last 
beginning of the specified test year. As a matter of fact, the light bulb was century, and it is determined to 

In addition, the company filed the invented only two years before SDG&E continue serving them in the future.  
1982-1983 General Rate Case appli- was founded, so the utility industry we 
cation on schedule and anticipates know today is relatively young.  
rate relief from that decision by 1982. As the company's initial roster of 89 
With such a fluctuating economy, the customers expanded over the years and 
PUC concluded that the two-year rate times changed, so did lifestyles, 
relief decisions are not adequate for the technologies and demand.  
second year the rates are supposed to San Diego grew and SDG&E 
cover. To compensate for this, the PUC mirrored its growth. The more 
will re-evaluate the financial conditions residents that moved to the area, 
of 1983 and may readjust rates the more facilities the 
accordingly at that time. company had to build. The 

Another encouraging sign for the farther customers moved 
upcoming years is the utilization of a from the city's center, 
new fuel mix, consisting of less oil and the farther we prjc 

extended our service 
lines. Soon, SDG&E &r 
served most of San 
Diego County and 
part of Orange  
County, not just 
the city oo 

for ou prodctwasalmos n-' 

IiY.  

exisent.San iegns o thelate19t 

ade rly 20t cetre3aod



THE 100TH YEAR Gas vs. Oil to alter its fuel mix in the power plants to 

CHANGES ON THE include a greater percentage of gas and 
nce thought of as a pro- less oil in the future.  

HORIZON gressive and inexpensive 
fuel, oil has been the chief Oil Alternatives for the '80s 
reason for today's high To relieve dependency on oil, SDG&E 
energy costs. will rely on nuclear power, purchased 

More than 48 percent of the compa- power and geothermal power during 
nv's 1980 fuel mix consisted of oil. the 1980s.  
SDG&E burns approximately 25,000 bar- Nuclear power will come from the 
rels of oil per day for a total of 9.3 million already-completed San Onofre Unit 1 
barrels. At an average of $32 per barrel in and the soon-to-be-finished Units 2 and 
1980, the cost per kilowatt hour is one of 3. SDG&E owns a 20 percent share of the 
the highest in the country. three units, which will havea total ca

The number of barrels of oil used pacity of 2,636 megawatts. SDG&E cus
would have been 70 percent higher had tomers will receive 527 megawatts.  
it not been for the natural gas that be- The company has a variety of firm 
came available for power plants. Power purchased power contracts for energy 
plants have the lowest priority use for generated by coal, geothermal and hy
natural gas when cold weather occurs. A droelectric power - all significantly 
warm trend, like the one Southern more cost effective than oil-produced 
California experienced in the 1980 energy.  
winter, made more gas available. One contract for energy generated by 

Burning the natural gas resulted in coal is with Tucson Electric Power Coi
significant savings for the company and pany and another, now being negotiated, 
its customers, since gas is priced well would be with the Public Service Coi
below oil. Despite the cost advantages panyofNew Mexico.  
of burning gas, the company is not to- The contract with Tucson runs from 
tally free to use gas alone, even when 1979 through 1988. The purchased 
available. number of megawatts varies throughout 

The key factor prohibiting SDG&E the contract from 100 to a range of 200 to 
from burning more gas is the Fuel Use 500 in the final years.  
Act, passed in 1978 before the deregula- The contract with New Mexico would 
tion of gas. This law calls for an eventual run from May 1982 through April 1988 
halt in using natural gas as a boiler fuel. and provide SDG&E with 236 megawatts.  
SDG&E can burn natural gas now be- SDG&E also has several geothermal 
cause of a limited exemption from the purchased power contracts, both in the 
Fuel Use Act. United States and in Mexico.  

The company has taken the position The two U.S. geothermal contracts are 
that the Fuel Use Act should be amended with Magma Power Company. One is for 
to permit California utilities to make use energy generated at the East Mesa plant 
of natural gas as a boiler fuel. in the Imperial Valley. The ten-year 

Since the federal deregulation of nat- agreement began in October 1980 and 
ural gas prices, exploration efforts have supplies SDG&E with up to ten mega
greatly increased the potential for new watts of electricity. SDG&E is presently 
gas sources. With the promising outlook selling the electricity to the Imperial 
for new gas supplies, SDG&E would like Irrigation District, since the company has 

no way to transport the power back to its 
service territory in San Diego and 
Orange counties until a new transmis
sion line is constructed.  

The other Magma contract is for the 
output of the proposed 24-megawatt 
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Niland geothermal plant on the south 
Fuel Mix and Purchased Power by % of Kilowatt-Hour Output edge of the Salton Sea. That contract 

should begin in July 1982 and will con
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100% tinue for 30 years.  

The Mexican geothermal agreement is 

1985 

__________________with Mexico's national utility, Comisi6n 
Federal dle Electricidad (CFE). The con

ntract, signed in 1980, is the first long-term 
international geothermal purchased 

19-/7power contract ever signed. Beginning in 
1984, new units at CFE's facility near 
tilandsMexicali will provide SDG&E with 150 
megawatts of power and Southern 
California Edison with 70 megawatts. The 
agreement lasts for ten years and has a 
potential in the future for increased pur

1980 chases of up to 330 megawatts for each of 
the American utilities.  

Hydroelectric purchased power 
contracts with the California Department 
of Water Resources (CDWR) and Wash

,ington Water Power (WWP) supply up to 
55 megawatts and 112 megawatts, 

1983 respectively.  
The CDWR contract runs through 1982 

and the WWP contract runs through 1988.  
SAnother alternative to oil dependency 

for the 1980s might be the Heber Binary 
Plant, a geothermal project that would be 
managed by SDG&E. Funding would be 
provided principally from the Depart

Sment of Energy and the Electric Power 
Research Institute, with utility 

an h WPcntatrnstrug798 

k participation.  
If successful after a demonstration 

period, Heber would be the first 
commercial binarygeothermal plant.  
Construction on the 45-megawatt plant 

ain the imperial Valley would commence 
in 1983.  

SDG&E's projected share of the 
plant upon completion would be 
39 megawatts. The success of the Heber 

=Fuel Gil/Natur l Gas EM Purchased Power =Nuclear pGeothermal project would open new doors to 
(excluding (including purchases) the vast geothermal resource in the 
geothermali)* mperialValley l 

Another way to reduce oil consump
tion is to replace electricity with natural 
gas where it is more efficient, such as for 
cooking, water and space heating. With 
the assurance from the natural gas indus

WNet qfpurchaes andsales to other sVtems.br the prl)ected years try that gas will be plentiful over the next 
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decade, SDG&E has encouraged cus- Conservation programsare 
tomers to consider natural gas rather conducted On both residential Y1 
than electricity in these applications. and commercial/industrial levels 

In order to accommodate anticipated helping customers getthe best 
new gas customers, the gas division is value for their dollar.  
planning to expand the Moreno Com- Energy audits playa key role in 
pressor Station from 7,700 horsepower the program. On a one-to-one 
to as much as 12,500 horsepower. It is basis, SDG&E representatives 
the company's largest compressor station and Customers measure assess their facilities 
and is vital to the reliable transportation and explore energy factors on during the work day 
of gas to SDG&E's customers. the premises. The information is when the load is high.  

Major power plant construction is not fed into'a computer which relay 
planned for the upcoming decade. Asa specific methods to reduce the cu Solar Information 
result, in April of 1980, SDG&E closed its tomers energy consumption. and Research 
construction department. Regular con- A major commercial project CndOUr- The company's solar energy program 
struction projects will be handled ages the largest industrial Customers to focuses on two major objectives: 
by company personnel and area tse co-generation facilities. In addition to consumer information and research and 
contractors. the three facilities run by the U.S. Navy development.  

and the facility at Rohr Indutstries, this Consumer inforiation is pr~ovided in 
Keeping the Load Down with year Sea World, Inc. completed its own the form of presentations to civic groups, 
Conservation co-generation system. a telephone information service,and 

Since the company does not plan any Load management programs alsoare distribution of solar energy literature.  
major power plant construction efforts in being Studied to determine their effect Home-oriented solar programs offerad
the 1980s, it is concerned with keeping on redtcing the electric peak load. Load vice to consumers in existing homesand 
the peak load at a level which can be management programs fall into two to builders constructing new homes.  
handled by current power sources, main categories: mandated and research Researchand development exper
projects under construction and and development (R&D). iments cover manyareas, but the main 
purchased power. This year the Public Utilities Commis- emphasis in 1980 has been on passive 

Conservation has proved a successful sion (PLC) granted SlG&E $4 million solar systems in test buildings, photovol
way to do s0. in rate offsets for mandated load taic (solar cells)and wind systems.  

management prgrams. These include Of eight test ilings being built in 
h ecommercial energy audits, adjustmTht of North San Diego County, seven have if

schimming pool filter wlmr timers to ferent types of passive solar systems and 
non-peak sug sand PEAKSHIFT. one module has a more conventional 

In the vEaKSHIFT program, radio- active system. The 16-by-6-foot build
controlled switches cycle residential air ings will not only provide data for solar 
S nditionersand electric water heaters researchers, but also provide educational 

Soo, £ ol for Short periods oftime to reduce facilities for builders, architects and 
electric n emand during peak hours. enginees looking into passive solar 

the, proram On argas one-to-one s 

aIn load maagement's R, I metho 

the cpany is lookingata commecial The photovoltaic research involves 
PfeAKSI-IT progm , demand selection residential solar systems which would 
a1nd thermal energy storage concepts. help relieve load on SDG&E's system 

Demand selection wvould involve cus- during peak times. The company is inves 
wtomers selecting the energy level the\ tigatingha varie of photovoltaic systems 

will receive dring peak times. The which can be applied in residential as 
lomer the demand level, the lower the well as other situations.  
rates the\ will pay Special euiment In the wind energy field, SDG&E has 
aOel then limit pouer suctplied to the selected sites inJulian, Descanso and 

SDG&E is still involved with the pre-selectec level (uring peak times. Jamul for three wind monitoring stations.  
economy of the home in one-to-one Thermal energy storage Wold allow A fourth station will be installed at a site 
home energy audits. The customer'sordu ie th 
telephone hooks up to an energyop ee it 
computer which offers conservation Mal storage units at night when the elec
suggestions corresponding to tric load is light and mise the ice to coot 
the customer's particular home 
energy situation. g



Rapid Growth Rate Expected to Slow 
SDG&E has had to cope with rapid 

customer growth during the last decade.  
From 1970 through 1980, the company ing services to new res 
added approximately 298,000 new elec- idential customers and adding fee proposed to recover 
tric customers to its system. Growth them to the system. costs relating to new Customers. The 
slowed in 1980 and, in 1981, only 27,000 A proposed extension rule, to be charge is presently being considered by 
new customers are expected. effectivejuly 1981, would require new the PUC and would be effective in 1982.  

The growth situation has been a residential customers to pay the entire The connection charge would require 
financial challenge for the company, cost of extending electric facilities to each new electric Customer buying a 
since SDG&E must serve all customers their homes. The company estimates that new home to pava $2,000 hook-up fee.  
who move into the service territory, no for a typical new single-family home, the 
matter how expensive it becomes. Costs additional extension charge would aver- Fuel Costs Adjusted 
have increased to the point where new age $500 to $800. During 1980, SDG&E asked the PUC 
residential customers no longer "pay Under the extension rule, residents for rate relief to correct the serious un
their own way', so, in effect, existing cus- would be given a free footage allowance dercollection in the electric fuel-cost 
tomers have been subsidizing growth for extending gas facilities to their homes balancingaccount. With the rapidly ris
through higher rates. in gas areas of the service territory. ing cost of oil in late 1979and early 1980, 

In 1981 and 1982, two plans are pro- The connection charge is the other SDG&E found that its rates could not 
posed to relieve the expense of extend- keep pace with the prices it paid for oil.  

Consequently, the fuel account became 
gseverely undercollectec, reachinga high 

iei cutmr of $70 million at April 30.  
1981 Test Year 7/80 12/80 $95.9 million Rates were increaseg n and the com
1982 Test Year 12/80 12/81* Unknown pary expects the undercollection to be 

recovered early in 1981. The procedure, 
Q% eie ta referred to as the Energy Cost Adjust

costAnment Clause (ECAC), allows SDG&E to 
Spring 1980 1/80 4/80 $152.3 millioni seek rate relief to offset increases in fuel 
Summer 1980 5/80 7/80 $209.2 million costs, dollar-for-dollar three times a year.  
Fall 1980 9/80 12/80 ($27.4 million) The first two times are normal pass
Spring 1981 12/80 3/81* ($50.1 million)* through proceedings. In the third ECAC 
Summer 1981 5/81* 7/81* Unknown hearing, the PUC performs an annual in
Fall 1981 9/81* 11 /81 * Unknowni depth review and conducts hearings re

n dr garding the nature and reasonableness of 
rfuel dealings, fuel mix, plant reliability 

Fall 1979 10/79 1/80 $21.8 million and related matters. The ECAC requests 

Spring 1980 3/80 7/80 $34.7 millio now utilize forecast data rather than his

Fall 1980 10/80 12/80 $12.3 million torical data, thus reflecting more closely 

Spring 1981 3/81* 7/81* Unknown the expected costs of fuel during the 
Fall 1981 9/81* 1/82* Unknown time new rates are effective.  

The first two ECACs of 1980 were for 
wv raft annualized increases of $152 million and 

$209 million, and included considerable 
Load Management 12/79 7/80 $3.9 million catch-up for previous un ercollec

Solaurin 1980,in SDG&E asked the6 PUCio Hebe Gethemal12/9 1/0 $7.6milion* tons rteee prov correctie seiu reucng 

the balancing account. In the last ECAC of 
Customer Connection Charge 10/80 9/81* Unkiown the year, effective January 1981, SDG&E 
New Contstructionl (Extensioni Rules) 

Conservation Credits 3/81* 7/81* Unknown wvasable to reduce rates by $27 million 

Load M'vanagement .1 /81 * 5/81 * Unkniown annuailly because the serious Undercol
San Onofre Unit 2 Offset 10/81* 6/82* Unkoown 

o lentatifoe 
**55ociited with construction /deinonst ration phases over 6-1R2ayears. Thesfirst $2.7 nilwlion nad 

included in the 1981 General Rate Case and the remainder 28ill Uefactored into bane rates 
throughout the construction anddrnoovsteationpapds.  

8ug aeA~lan ~aw(GC efre oa h nryCs dut



lection of $70 million had been reduced 
substantially.  

Another plus in the ECAC area relates 
to the Fuel Oil Rite Base Adjustment 
(FORBA). In the 1979 General Rite Case, 
a ceiling on the dollar value of oil in 
inventory was established by the PUC 
and placed in the company's rate base. As 
the cost per barrel increased, the actual 
value of oil in inventory exceeded the 
ceiling supported by rates, and the com
pany had to absorb the extra financing 
costs. ECAC procedures now permit the 
company to recover or refund financing 
costs relating to the value of oil, if that 
value has increased or decreased.  

Three Purchased Gas Adjustment/ 
Supply Adjustment Mechanism (PGA/ 
SAM) increases were also granted this 
year through fuel-cost pass-through 
methods. The rates in the cases were 
raised by $22 million, $35 million and 
$12 million, respectively.  

Though the actual monetary benefits 
from rate cases in 1980 were chiefly from 
fuel-offset pass-through cases, much of 
the preparation and processing of the 
1981 and 1982 General Rate Case appli
cations also took place.  

A major effort made by both the PUC 
and SDG&E to complete the 1981 Gen
eral Rate Case by the end of 1980 proved 
successful. The PUC granted the com
pany $96 million of the $108 million re
quested, about 90 percent of the revised 
reluest. The original 1981 General Rate 
Case request was for $145 million. The 
total was reduced after certain contro
versial issues were set aside in order to 
expedite the 1981 case. Also, a portion of 
the rate reluest was transferred to an 
ECAC application.  

The company also filed an application If pole-raising crews of the early 20th century could see the wonder of helicopter 
for the 1982 General Rate Case on De- pole raisings they would be astounded Helicopters assist in a variety of company 
cember 22, 1980. That case, asking $235 line work as illustrated here 
million, should be decided in 1981 in 
time for new rate relief to become effec
tive at the beginning of 1982. General 
Rate Cases include non-fuel expenses of 
operations, maintenance, the cost of 
money, salaries and other costs of 
doing business.  
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INSIDE THE COMPANY Equal Employment Korpan Named VP-Finance 
Opportunities and Treasurer 

The board of directors elected 
he San Diego community Richard Korpan vice president-finance 
consists of a broad range and treasurer in 1980.  
of cultures, ethnic groups Korpan, 38, has been an officer since 
and racial segments. joining the company as treasurer in 

SDG&E strives to hire an employment January 1979. Previously, he served in 
force that reflects the make-up of the various financial positions at Public 
community it serves, and it has been Service Company of Colorado from 
successful in that goal. 1969 through 1978.  

Nearly 15 years ago, SDG&E began Northwestern University graduated 
searching the market for talented him in 1964 with a bachelor of arts 
women and members of ethnic degree in business administration. He 
minority groups. Today, these groups attended graduate school at the 
are becoming a strong element in the University of Denver School of Law, 
company's management team. where he received his juris doctorate 

degree in 1967.  

Revenues 
(in millions) 

1976 $4531 
1977 $541 
1h9741w 

Net Income 
(in millions) 

1976 $50.5' 
1977 $6o.21 
19781 . $66.81 

Dividends 
(declared) 

1976 $1.20 
1977 $1.281 

Net ncom 

Earnings Per Share 

1976 $2.14 
1977 $2.32 
19 78 $2.14 
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$50 million in first mortgage bonds March 7 16.2% 
22 million shares of common stock March 20 Sold at $11.50 per share; 

comnpany's net proceeds 
were $26.9 million 

$75 million in first mortgage bonds July 30 13.8% 
2 million shares of commion stock September 5 Sold at $14.00 per share; 

company's net proceeds 
were $26.9 million 

The anticipated financing program for 1981 includes the sale of up to $40 million in preferred 
stock, about 4 million shares of common stock and about $75 million in first mortgage bonds.  

SHAREHOLDER NEWS Reinvestment Program 
Almost 10,500 shareholders now 

participate in the company's dividend 
New Appointment to reinvestment program.  
the Board This plan offers shareholders of 

record the option of automatically 
avid M. DeMotte, reinvesting common stock dividends in 
president and chief additional shares of stock. Plan 
executive officer of Sea participantsalso may make cash 
World, Inc., was elected payments of up to $5,000 per quarter to 

to the company's board of directors buyadditional shares.  
this year. Shareholders incur no out-of-pocket 

DeMotte replaced Leland D. Pratt, expenses when reinvesting dividends or 
retired president of Kelco Company, purchasing additional stock through the 
who served on SDG&E's board of reinvestment program. There are no 
directors since 1971. brokerage fees and SDG&E absorbs all 

bank charges and other issue costs.  
Dividend Increased for Fourth The prospectus and an authorization 
Consecutive Year form are available at the office of the 

The board of directors increased shareholders' agent: United California 
SDG&E's quarterly dividend in the Bank, Dividend Reinvestment Service, 
year's third quarter to a level of 40 cents P. 0. Box 60975, Los Angeles, CA 90060.  
per share of common stock. Shareholoers may also obtain the 

This marks the fourth consecutive proper forms from the Corporate 
year the company has raised its Secretary, San Diego Gas & Electric, 
quarterly dividend. so dividends3in 

The dividend increase reflects the San Diego, CA 92112.  
board's intention to sake the return on 
investment in SDG&E competitive with 
other comparable investments on 
the market.  formare vailble t th offce o th



CUSTOMERS Company Reorganization charge of the metro region andjohn E.  

SHAPE OUR INDUSTRY Hamrick directs the northern region.  
n 1980, the company Expanding Services 
reorganized its customer service Responding to the needs of new 
division to again meet the customers in the service territor, 
changing needs of its customers. SDG&E in 1980 added over 22,000 

Recent studies show: new electric customers and more than 
* 25 percent of all households in the 11,000 new natural gas customers. At 

service territory are headed by year-end, total electric customers 
one adult. numbered approximately 773,000 and 

* 45 percent of all households in the gas customers passed the 500,000 point.  
service territory will be headed by one Of those gas customers, 360 switched 
adult by 1990. from liquefied natural gas (LNG) to 

* 49 percent of married households natural gas as a result of the newly 
in the area have both husband and wife constructed natural gas pipeline to the 
working and this percentage is expected community of Alpine. The 4.3-mile line 
to increase substantially by 1990. allows more flexibility for customer 

These trends, in addition to a growth in the area. The LNG system 
migration away from the city's center, used in Alpine had reached full capacity 
indicate that SDG&E's traditional 8-to-5 in 1979.  
service hours at its downtown To accommodate 22,000 new electric 
headquarters may not adequately serve customers a great deal of distribution 
customers' needs. As a result, the and transmission equipment needs to 
company has begun to modify its be installed. SDG&E's distribution 
customer service programs. system in 1980 was increased by 20 

The reorganization established seven miles of overhead distribution line, 
neighborhood service centers 400 miles of underground cable, 
throughout the service territory. 800 power poles, 700 overhead 
Representatives from all departments transformers and 600 
which deal with customers are tunderground 
available at the new centers. transformers. The 

The importance of - .com-pany's transmission 
customer service to this g system was increased by 
company is reflected in thc 8 miles of overhead 
number of empl ees o transmission lines, 
working in the customer 40 transmission 
service division - more . towers and 12 poles.  

thin 1979.  

people, over li Demand for 
half of oKnowledge 
SDG&E's Our business 
workforce. needs.is increasingly 

The impacting 
division is customers' lives 
headed by rganizationand they are 

Jack E. Thomas. It consists of tw " finding the need 
regions: metropolitan and nortern to know more about energy.  
A third region, southeast, will be SDG&E responds to thousands of 
established when population growth in requests each month for educational 
that area warrants it. Alton T. Davis is in materials, programs, presentations 

and films.  
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Electric Sales 
(in billions of aiHRs) 

197 8.65 

n rGas Sales 
(in c illions of therms) 

1976 511 
1977 4801 
1978 4861 

Customer information representativestothecommunity 
respond to an average of 6,000 customer 
calls per day at SDG&E's main head- l.0j 
quarters. With the help of computer 
display terminals, the representatives 
respond to a variety of customer 
inquiries. Electric Customers 

(in thousands) 
The company offers several 1976 645 

educational activities to the communit 
on a varierv, of levels. These include the 
classroom energy education programs, 1978 
energy speakers corps, safety programs 
and consumer advisory panel. i 

The energ education programs are 
designed to i ntroduce elementa-level 
children to basic concepts of energ 
with the help of SDG&E's Captain (in fusands 
Power and the Power Quiz. These 
award-winning programs have been 1976 445 
adopted in the San Diego City Schools' 1977 8.93 
curriculum and are also being used in 
schools all across the nation(junior
high-level energy programs in American 
history and science are presently being 
developed.  

SDG&E's energy speakers present to 
comnmunity groups programs which 
deal wvith high rates and power options 
for the future.  

The consumer advisory panel is an 
innovative SDG &E feedback program 
which allows a group of 12 utility 
customers, representing Various 
segments of the community (eldlerly, 
minorities, business, agriculture and 
others), to provide input to SDG&E staff 
members relating to company policies 
and procedures. 
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SHAPING Citizens Support exposure for the City as thousands of 

THE COIMIMUNITY Community Growth young marines, soldiers and sailors 
camne to San Diego to trin for cornlbat.  

ince 1881 and the time of Many decided to return to San Diego to 
SDG&E's founding, San live someday, creating the subsequent 
Diego has grown from a population booms.  
small town of less than Mid-century: Business in thearea 

4,000 to the eighth largest city in the picked up, with the major industries 
country with a population of 870,000. consisting of tourism, military, fishing 

The years before 1900: new street and aircraft manufacturing. The city 
lights, public transit systems and new began to develop more land area like 
business began to pave the way for Mission Bav Park, Mission Valleyand 
progress. One of the city's biggest Hotel Circle.  
industries of the future, tourism, was The '60s and '70s: The real estate 
foreshadowed in the construction of the market exploded. The word was out that 
Hotel del Coronado. San Diego was the new gem on the 

The early 1900s: Balboa Park and the Pacific. The poplation center seemed 
now-famous San Diego Zoo became to be expanding and more and more 
part of the community. The Panama- homes were being built in the once 
California Exposition and the sparsely populated north and east San 
designation of San Diego as a key naval Diego CunDityareas.  
center were the bases forla new i Eve y step along the 
spurt of growth. .way has been 

TheM'20siand '30s: - reinforced and 
Charles Lindbergh's ubacked by a strong 
flight in the San Diego- micommunity.  
built Spirit of St. Louis - .I nterested citizens 
added a new claio to dushered the projects 
famBe. Proud San ay along, making sure 
Diegans dedicated their city was on the 
the city's airport to right Path ofgroth.  
the aviator by And all through the 
namSing it Lindbergh changes and the 
Field. Colleges were additions, SDG&E, in 
springing up.The Del partinership with the 
Mar Fairgrounds and exing cn ity, ad ded 

hace Track was built. The r powe accomnmode 
town was on its way to av Dithe new residents, the new 
becomning a city. b sindustries, and the new 

Thea'40s: Wld War lifestyles that were becoming 
was responsible for the the new San Diego.  
expansion of the aircraft Ir d i 
industry in San Diego. Back to the Gaslamp Quarter 
n addition, the war In 1980, SDG&E assisted in the 

created trem-endous -' beginning of a mnajor redevelopmnent 
and construction progora in downtown 

4 - San Diego.  
Many of the electric and gas facilities 

serving old downtown builings were 
installed decadTes agowand were built to 
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accommodate a much slower-paced 
society. With plans for high-density 
residential structures, major shopping 
facilities, contemporary theaters, 
restaurants, entertainment centers and 
hotels, a great deal more energy will 
need to be supplied to the downtown 
area than ever before.  

The first project on the agenda is a 
revitalization program called the 
Gaslamp Quarter, the area where 
SDG&E's first 89 customers were 
in 1881.  

SDG&E has designed giant 
underground vaults for transformers 
and other electric equipment to 
serve new businesses coming into the 
area. The vaults have been camouflaged 
with red brick to blend in with the 
Gaslamp Quarter's pedestrian sidewalk 
motif.  

SDG&E's first 89 customers in 1881 were 
in downtown San Diego's Gaslamp 
Quarter. Today. that area is being 
revitalized and SDG&E once again is 
providing service to new customers.  
Camouflaged under the red-brick 
sidewalks are giant SDG&E 
transformer vaults.  

15



SELECTED FINANCIAL DATA 

(In thousands except per share amounts) 

For the Years Ended December 31 1980 1979 1978 1977 1976 

Operating Revenues $ 960,444 $ 745,232 613,623 $ 540,794 $ 452,744 
Operating Income 100,336 97,233 91,409 83,073 71,216 
Net Income (before preferred dividend 

requirements) 52,046 70,166 66,802 60,248 50,457 
Earnings Per Common Share 1.01 1.80 2.02 2.32 2.14 
Dividends Declared Per Common Share 1.56 1.48 1.40 1.28 1.20 
Funds Provided from Operations 104,125 75,458 85,352 39,067 83,738 
Funds Provided from Long-Term Financing 155,621 68,482 270,893 172,331 108,975 
Additions to Utility Plant (Excluding 

Allowance for Funds Used During 
Construction) 178,141 200,126 200,274 205,489 175,813 

At December 31 
Total Assets 1985534 178374 1,539,784 1,410,360 1,186,086 
Long-Term Debt (Excludes Current 

Portion) and Preferred Stock Subject 
to Mandatory Redemption 817,321 725,078 658,065 657,599 544,638 

The above selected financial data and the following management's discussion and analysis of financial condition and results of 
operations should be read in conjunction with the financial statements, notes to financial statements and statistical data contained 
elsewhere in this report.  

MANAGEMENT'S DISCUSSION AND ANALYSIS 
OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

W MMT&M ~~~~to be obtained from internal sources f§ M59 MIF M 
9& M ff9)M9 and new issues of common stock, pre- Operating Revenues 

The company generates cash from ferred stock and first mortgage bonds. able sets forth the 
operations to meet its operating needs, However, in determining the type and amounts of changes in the company's 
pay dividends on its capital stock and amountof future financings, the com- electric and gas revenues, together with 
finance a portion of its construction ex- pany may be limited b' the restrictions the approximate amounts of increases 
penclitures. The company finances its of its Debenture Indentures. These re- and decreases attributable to certain 
remaining construction expenditures strictions prohibit the issuance of adci- factors.  
through use of its borrowing capability tional funded debt (including first 
under short-term lines of credit ag- mortgage bonds) unless earnings (as For the Years Ended (Millions of Dollars) 
gregating $150 million and periodically defined therein) forany twelve consec- December31 1980 1979 1978 
replaces such short-term financing with utive months within the preceding fif Electric Revenues: 
long-term financing by issuing equity teen months are at least twice the pro- Fuel cost rate 
and debt securities and through the forma annual interest requirements on increases S216.6 $ 6.7 $ 58.6 
sales and leaseback of plant. In addition, all funded debt, including the funded efred: 
the company may borrow up to $150 debt proposed to be issued. Such EnerMg cost ad
million in bankers' acceptances to coverages, i1 he company's outstand- iustment clause (60.6) 38.2 (44.3) 
finaice the purchase of fuel oil. See ing funded debt as of December 31 for Other (0.8) 0.8 (0.8) 
Note 2 for information regarding short- the years 1980,1979 and 1978 were General rate increases 24.8 39.2 10.9 
term borrowings and Note 6 regarding 1.96, 2.36and 2 respectively. Util S Ne ines (7.4 $12 24.3 
the sale and leaseback of plant. Such coverage improves, the company 

The company is expanding its utility Will be precluded by its Debenture In Gas Hevenues: 
plant in an ongoing effort to meet the dentures from the issuance ofadditional increas rate 
increasing demands on its system. The ftnded debt anlas a result, Will have to Net revenues 
company's current estimate of cash re- rely on other types and Sources of deferred: 
qluirements for its 1981 construction financing, including short-term borrow- PUrchased gas 
program is approximately $210 million. and the issuance of additional end supply ad

These cash reqluiremnents are expected tmity securities. These alternatives may OuteriClue 26. 0.59 (0.3) 

not be Sufficient to meet the company's Interdepamental 
total financing requirements overa ex- sales (net of cost) (5.4) 4.6 5.9 
tened period of time. The company'S General rate increases 4.3 2.8 0.4 

abilitv to iSSne funded debt in the future Sales Volume changes (14.6) 9.9 1.5 

am u to futur financings th co m - 5 2 .  

Will depen primarily upon the receipt 
of adedeuate and timely rate relief.  
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- Operating Expenses Other Income Credits and Debits Net Income 
Significant increases in the cost of The Allowance for Funds Used Dur- Net income decreased in 1980 com

electric fuel have occurred in recent ing Construction (AFUDC), which is not pared to 1979 cue to the provision for 
years primarily because of increasing an item of current cash income, in- exchange loss as well as higher interest 
prices of fuel oil, natural gas and pur- creased in total for All three 'ears as a costs, the effect of generally rising costs 
chased power. In addition, the cost of result of the use of a higher rate and and a downward trend in customer 
gas purchased for resale increased increased construction activity, primar- usage of electricity This decrease was 
mainly due to rising costs from the ilv related to San Onofre Units 2 and 3 partially offset by general rate case deci
company's supplier. The company ex- The increase in 1979 included the de- sions which increased revenues by 
pects these costs to continue to rise, crease related to the write-off of $3.1 $29.1 million. The increase in average 
although such increases are expected to million ofAFIJC associated with the common shares outstanding during 
be offset by additional revenues Sundesert project (see Note 7). 1980 decreased earnings per share 
through the energy cost adjustment The Provision for Exchange Loss was by $0.17.  
clause (ECAC) for the cost of electric established in 1980 to provide a reserve Net income increased in 1979 when 
fuel and the purchased gas adjustment for a probable loss on fuel oil exchange compared to 1978 asa result of general 
clause (PGA) for gas costs. transactions with United Petroleum Dis- rate decisions vhich increased re

Other operating expenses increased, tributors, Inc. (see Note 8). Tax credits venues by $42.0 million. This increase 
in part, as a result of generally rising on non-operating income increased in was partially offset by higher expenses 
costs and an increased number of cus- 1980 reflecting the tax effect of this pro- (other than fuel costs), the write-off of 
tomers. In addition, for 1980, 1979 and vision for loss as well as more interest $3.6 million of certain Sundesert ex
1978, these expenses reflect $9.3 mil- expense allocated to property not in- penlitures (see Note 7), the write-off of 
lion, $10.6 million and $3.2 million, re- cluded in rate base. approximately $3.2 million of the PGA 
spectively, of the rent on Encina Unit 5 Other-Net increased in 1980 as a re- balancing account (see Note 1) and 
(see Note 6) and the amortization in suit of increased interest income on the elimination through the gas supply ad
1980 and 1979 of $7.8 million and $5.4 undercollectel balances for ECAC and justment mechanism procedure of 
million of Sunclesert project costs (see PGA and increased earnings from the $24.5 million in revenues from inter
Note 7). Maintenance expense increases companVs subsidiaries. departmental gas sales (net of cost). The 
also contributed to the rise in other increase in average common shares 
operating expenses due to an increased Interest Charges outstanding during 1979 decreased 
emphasis on maintaining the reliability Net interest charges increased due to earnings per share by $0.34.  
and efficiency of the company's increases of $135.1 million and $127.1 The company has prepared informa
older plant. million in debt issued to finance the tion on the effects of inflation and 

See Notes I and 4 for details regard- company's construction program and changing prices in accordance with the 
ing income taxes. fuel inventory in 1980 and 1979, respec- Financial Accounting Standards Board's 

tivelv, and due to higher average inter- Statement No. 33. Such information is 
est rates on the comran's borrowings. contained on pages 28 and 29.  

AUDITORS'iOPINION 

Deloitte Haskins & Sells 
Certified Public Accountants 
1010 Second Avenue 
San Diego, California 92101 

To the Shareholders and 
Board of Directors of 
San Diego Gas & Electric Company: 

We have examined the financial statements and schedules of San Diego Gas & Electric Company (pages 18 to 29) 
for the years ended December 31,1980,1979 and 1978. Our examinations were made in accordance with generally 
accepted auditing standards and, accordingly, included such tests of the accou-ting records and such other auditing 
procedures as we considered necessary in the circumstances.  

In our opinion, such financial statements and schedules present fairly the financial position of the Company at 
December 31,1980 and 1979 and the results of its operations and the changes in its financial position for each of the 
three years in the period ended December 31,1980, in conformity ith generallyaccepted accounting principles 
applied on a consistent basis.  

DELOITTE HASKINS & SELLS 

Februaryc das1981 
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STATEMENTS OF INCOME 
(In thousands except per share amounts) 

For the Years Ended December 31 1980 1979 1978 

OPERATING REVENUES (Note 1): 
Electric $769,899 $592,549 $468,400 
Gas 189,550 151,700 144,210 
Steam 995 983 1,013 

Total Operating Revenues 960,444 745,232 613,623 

OPERATING EXPENSES: 
Fuel and Purchased Energy: 

Electric 482,516 331,499 262,012 
Gas 130,116 98,847 78,643 

Transmission, Distribution and Storage 21,906 20,575 17,158 
Other Operating 89,092 75,968 58,437 
Maintenance 35,743 31,218 23,839 
Franchise Payments 18,870 13,953 11,936 
Depreciation and Amortization 53,453 47,592 37,980 
Taxes: 

Property 13,755 13,159 16,551 
Federal Income (Note 4) 8,069 9,304 10,134 
State Franchise (Note 4) 3,246 2,857 3,176 
Other 3,342 3,027 2,348 

Total Operating Expenses 860,108 647,999 522,214 
OPERATING INCOME 100,336 97,233 91,409 

OTHER INCOME CREDITS AND (DEBITS): 
Allowance for Other Funds Used During Construction 24,820 18,033 13,900 
Provision for Exchange Loss (Note 8) (26,000) -
Taxes on Non-Operating Income (Note 4) 19,801 7,438 8,670 
Other - Net 12,219 3,687 1,974 

Total Other Income Credits 30,840 29,158 24,544 
INCOME BEFORE INTEREST CHARGES 131,176 126,391 115,953 

INTEREST CHARGES: 
Long-Term Debt 63,921 54,657 47,390 
Short-Term Debt and Other 29,713 8,770 9,624 
Allowance for Borrowed Funds Used During Construction (14,504) (7,202) (7,863) 

Total Interest Charges 79,130 56,225 49,151 
NET INCOME (before preferred dividend requirements) 52,046 70,166 66,802 
PREFERRED DIVIDEND REQUIREMENTS 17,643 17,643 17,230 
EARNINGS APPLICABLE TO COMMON SHARES $ 34,403 $ 52,523 $ 49,572 
AVERAGE COMMON SHARES OUTSTANDING 34,135 29,230 24,588 
EARNINGS PER COMMON SHARE $ 1.01 $ 1.80 $ 2.02 
DIVIDENDS DECLARED PER COMMON SHARE $ 1.56 $ 1.48 $ 1.40 

See notes to financial statements.  
Certain 1979 and 1978 amounts have been reclassified for comparability.  
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BALANCE SHEETS 
(In thousands of dollars) 

Balance at December 31 1980 1979 

Assets 
UTILITY PLANT-At Original Cost: 

In Service: 
Electric $1,140,838 $1,035,667 
Gas 243,588 227,097 
Common and Steam 26,545 24,980 

Total Plant in Service 1,410,971 1,287,744 
Plant Held for Future Use (Note 7) 60,280 65,600 
Construction in Progress 538,161 447,881 

Total Utility Plant 2,009,412 1,801,225 
Less Accumulated Depreciation 418,560 381,437 

Net Utility Plant (Note 3) 1,590,852 1,419,788 
NON-UTILITY PLANT-At Cost (Less Accumulated Depreciation: 

1980, $78; 1979, $79) 5,192 5,196 
INVESTMENTS IN AND ADVANCES TO SUBSIDIARIES 24,517 25,835 
CURRENT ASSETS: 

Cash (Including U.S. Treasury Notes: 1980, $3,250; 1979, $14,500) 5,338 15,819 
Receivables (Less Allowance for Doubtful Accounts: 

1980, $733; 1979, $486): 
Customer (Note 3) 83,639 56,645 
Other 23,711 8,656 

Materials and Supplies -At Average Cost: 
Plant Materials and Operating Supplies 29,449 22,222 
Fuel Inventory (Note 2) 135,750 72,577 

Regulatory Balancing Accounts - Unclercollected 29,021 67,909 
Other 3,845 1,937 

Total Current Assets 310,753 245,765 
DEFERRED CHARGES AND OTIER ASSETS (Notes 1, 7 and 8) 54,220 87,190 
TOTAL $1,985,534 $1,783,774 

Capitalization and Liabilities 
CAPITALIZATION (See Statements of Capital Stock 

and Long-Term Debt): 
Common ECuity $ 585,786 $ 541,225 
Preferred Stock (Note 5): 

Not Subject to Mandatory Redemption 128,500 128,500 
Subject to Mandatory Redemption 85,000 85,000 

Long-Term Debt (Note 3) 732,321 640,078 
Total Capitalization 1,531,607 1,394,803 

CURRENT LIABILITIES: 
Notes Payable to Subsidiaries (Note 9) 14,005 
Bank Loans (Note 2) 50,000 
Commercial Paper (Note 2) 18,000 95,420 
Bankers' Acceptances (Note 2) 11 7,000 60,000 
Accounts Payable 90,121 73,817 
Dividends Payable 18,999 16,261 
Taxes Accrued (Note 4) 15,368 19,472 
Interest Accrued 22,263 14,510 
Regulatory Balancing Accounts - Overcollected 1,966 26,853 
Current Portion of Long-Term Debt 2,883 3,058 
Other 45,046 22,041 

Total Current Liabilities 395,651 331,432 
CUSTOMER ADVANCES FOR CONSTRUCTION 25,992 24,577 
RESERVES AND DEFERRED CREDITS 32,284 32,962 
COMMITMENTS AND CONTINGENCIES (Notes 6 and 8) 
TOTAL $1,985,534 $1,783,774 

See notes to financial statements.  
Certain 1979 a1mo)Uts have been reclassified for comparability.  
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STATEMENTS OF CHANGES IN FINANCIAL POSITION 

(In thOLIsanCS of Collars) 

For the Years Ended December 31 1980 1979 1978 

Funds Provided: 
OPERATIONS: 

Net Income (before preferred dividend requirements) $ 52,046 $ 70,166 $ 66,802 
Charges (Credits) to Income Not Affecting Funds: 

Depreciation and Amortization 53,453 47,592 37,980 
Allowance for Funds Used During Construction (39,324) (25,235) (21,763) 
Provision for Exchange Loss 26,000 
Regulatory Revenue Adjustments - Net 14,001 (16,383) (185) 
Other-Net (2,051) (682) 2,518 

Funds Provided From Operations 104,125 75,458 85,352 

LONG-TERM FINANCING: 
Proceeds From: 

Sale of Common Stock 64,113 51,891 71,829 
Sale of Preference Stock - - 26,359 
Sale of First Mortgage Bonds 123,569 - 49,377 
Sale of Encina 5 - - 131,620 
Other Long-Term Debt 1,008 69,617 4,741 

Retirement of Long-Term Debt (33,069) (53,026) (13,033) 
Funds Provided From Long-Term Financing 155,621 68,482 270,893 

OTHER SOURCES: 
Customer Advances for Construction 1,415 3,286 2,085 
Decrease in Working Capital - 116,419 
Decrease (Increase) in Advances to Subsidiaries-Net 3,144 1,085 (3,135) 
Other 2,879 1,781 663 

Funds Provided From Other Sources 7,438 122,571 (387) 
Total $267,184 $266,511 $355,858 

Funds Applied: 
Additions to Utility Plant (Excluding Allowance for 

Funds Used During Construction) $178,141 $200,126 $200,274 
Net Increase in Deferred Charges and Other Assets 2,850 5,099 44,830 
Dividends on Preferred Stock 17,643 17,643 17,230 
Dividends on Common Stock 53,955 43,643 35,457 
Increase in Working Capital 14,595 - 58,067 

Total $267,184 $266,511 $355,858 

Working Capital Changes 
(Other Than Current Portion of Long-Term 

Debt and Regulatory Revenue Adjustments): 
Receivables $ 42,049 $ (17,158) $ 30,301 
Plant Materials and Operating Supplies 7,227 (333) 2,218 
Fuel Inventory 63,173 27,939 (25,715) 
Short-Term Debt (43,585) (110,525) 68,065 
Accounts Payable (16,304) (18,565) (940) 
Taxes, Interest Accrued and Other (37,965) 2,223 (15,862) 

Increase (Decrease) in Working Capital $ 14,595 $(116,419) $ 58,067 

See notes to finIncial statements.  
Certin 1979 and 1978 amounts have been reclissified for comparability.  
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STATEMENTS OF CHANGES IN CAPITAL STOCK AND RETAINED EARNINGS 
(In thousands of dollars) 

Preferred Stock 
Not Subject to Subject to 

Mandatory Mandatory Cornmmon Premium Retained 
For the Years Ended December 31, 1978,1979 and 1980 Redemption Redemption Stock (Less Expense) Earnings 

BalanceJanuary 1, 1978 $103,500 $85,000 $113,245 $136,093 $143,813 
Net Income - for year 66,802 
Preference Stock Sold (1,000,000 Shares) 25,000 1,359 
Common Stock Sold (4,943,817 Shares) 24,719 47,110 
Dividends Declared: 

Preferred Stock (17,230) 
Common Stock (35,457) 

Balance, December 31, 1978 128,500 85,000 137,964 184,562 157,928 

Net Income - for year 70,166 
Common Stock Sold (3,595,428 Shares) 17,977 33,914 
Dividends Declared: 

Preferred Stock (17,643) 
Common Stock (43,643) 

Balance, December 31, 1979 128,500 85,000 155,941 218,476 166,808 
Net Income - for year 52,046 
Common Stock Sold (5,281,246 Shares) 26,406 37,707 
Dividends Declared: 

Preferred Stock (17,643) 
Common Stock (53,955) 

Balance, December 31, 1980 $128,500 $85,000 $182,347 $256,183 $147,256 

STATEMENTS OF CAPITAL STOCK 

(In thousands of dollars) 

Balance at December 31 1980 1979 

Common Equity: 
Common Stock, $5 Par Value, Authorized 80,000,000 Shares, 

Outstanding: 1980, 36,469,483 Shares; 1979, 31,188,237 Shares $182,347 $155,941 
Premium on Capital Stock (Less Expense) 256,183 218,476 
Retained Earnings 147,256 166,808 

Total Common Equity $585,786 $541,225 

Preferred Stock (Note 5): 
NOT SUBJECT TO MANDATORY REDEMPTION: 

CUMULATIVE PREFERRED STOCK, $20 PAR VALUE, 
AUTHORIZED 1,375,000 SHARES: 

5% Series, 375,000 Shares Outstanding $ 7,500 $ 7,500 
41/2% Series, 300,000 Shares Outstanding 6,000 6,000 
4.40% Series, 325,000 Shares Outstanding 6,500 6,500 
4.60% Series, 375,000 Shares Outstanding 7,500 7,500 

PREFERENCE STOCK (CUMULATIVE) WITHOUT PAR VALUE:* 
$9.84 Series, 160,000 Shares Outstanding 16,000 16,000 
$7.80 Series, 200,000 Shares Outstanding 20,000 20,000 
$7.20 Series, 150,000 Shares Outstanding 15,000 15,000 
$2.68 Series, 1,000,000 Shares Outstanding 25,000 25,000 
$2.475 Series, 1,000,000 Shares Outstanding 25,000 25,000 

Total Not Subject to Mandatory Redemption $128,500 $128,500 

SUBJECT TO MANDATORY REDEMPTION: 
PREFERENCE STOCK (CUMULATIVE) WITHOUT PAR VALUE:* 

$7.325 Series, 300,000 Shares Outstanding $ 30,000 $ 30,000 
$8.25 Series, 250,000 Shares Outstanding 25,000 25,000 
$9.125 Series, 300,000 Shares Outstanding 30,000 30,000 

Total Subject to Mandatory Redemption $ 85,000 $ 85,000 
*ALIthorized 5,000,000 shares total (both subject to and not subject to mandatory redemption).  
See notes to financial statements. 21



STATEMENTS OF LONG-TERM DEBT 

(In thousands of dollars) 

Balance at December 31 1980 1979 

FIRST MORTGAGE BONDS: 

31 4% Series D, Due April 1, 1982 $ 12,000 $ 12,000 

2 Y8% Series E, Due April 1, 1984 17,000 17,000 

314% Series F, Due October 1, 1985 18,000 18,000 

4/8% Series G, Due October 1, 1987 12,000 12,000 

4Y8% Series H, Due October 1, 1990 30,000 30,000 

51/2% Series I, Due March 1, 1997 25,000 25,000 
7% Series J, Due December 1, 1998 35,000 35,000 

834% Series K, Due February 1, 2000 40,000 40,000 

8% Series L, Due September 1, 2001 45,000 45,000 

88% Series M, Due January 15, 2004 75,000 75,000 

10.7% Series 0, Due May 1, 1982 40,000 40,000 

10% Series P, Due July 15, 2006 45,000 45,000 

84% Series Q, Due March 15, 2007 50,000 50,000 

934% Series R, Due May 1, 2008 50,000 50,000 

16% Series S, Due March 15, 2010 50,000 

138% Series T, Due August 1, 2010 75,000 

Total 619,000 494,000 

SINKING FUND DEBENTURES: 

48%, DueJanuary 15, 1984 8,625 9,000 
41/2%, Due September 1, 1994 15,200 15,600 

Total 23,825 24,600 

OTHER LONG-TERM DEBT: 

Foreign Term Loans, Variable RIves (19.3% at December 31,1980, 
15.1% at December 31, 1979) Due October 25, 1983 -April 26, 1986 35,000 65,000 

Term Loan, 834%, Due May 1, 1983 - 1985 40,000 40,000 

Pollution Control Bonds, 6Y8% 1977 Series A, Due April 1, 2007 9,575 9,575 

Pollution Control Bonds, 7.20% 1979 Series A, Due April 1, 2009 5,700 4,692 

Other 6,262 8,555 

Total 96,537 127,822 

UNAMORTIZED DISCOUNT ON LONG-TERM DEBT (4,158) (3,286) 

CURRENT PORTION OF LONG-TERM DEBT (2,883) (3,058) 

TOTAL $732,321 $640,078 

See Note 3 of Notes to Financial Statements.  
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SCHEDULES OF FINANCIAL INFORMATION BY SEGMENTS OF BUSINESS 
(In thousands of dollars) 

The company is an operating public utility engaged in the generatiQn, purchase, distribution and sale of electric and steam 
energy and the purchase, distribution and sale of natural gas. Income taxes and corporate expenses are allocated to departments 
in accordance with regulatory accounting requirements.  

Adjustments 
Electric Gas Other and 

For the Year Ended December 31, 1980 Operations Operations Operations Eliminations Total 

Operating Revenues: 
Unaffiliated Customers $ 769,899 $ 166,074 $ 995 $ 936,968 
Intersegment Sales 132,962 $(109,486) 23,476* 

Total Operating Revenues 769,899 299,036 995 (109,486) 960,444 

Operating Income 83,785 16,563 (12) 100,336 

Depreciation and Amortization 45,312 8,106 35 53,453 

Capital Expenditures 156,499 18,930 2,712 178,141 

Identifiable Assets: 
Net Utility Plant 1,417,849 154,297 18,706 1,590,852 
Plant Materials and Operating Supplies 24,873 1,864 2,712 29,449 
Fuel Inventory 133,635 2,115 135,750 

Other Corporate Assets 229,483 
Total Assets $1,985,534 

For the Year Ended December 31, 1979 

Operating Revenues: 
Unaffiliated Customers $ 592,549 $ 122,772 $ 983 $ 716,304 
Intersegment Sales 85,516 $ (56,588) 28,928* 

Total Operating Revenues 592,549 208,288 983 (56,588) 745,232 

Operating Income 89,305 7,912 16 97,233 

Depreciation and Amortization 40,018 7,539 35 47,592 

Capital Expenditures 181,514 15,404 3,208 200,126 

Identifiable Assets: 
Net Utility Plant 1,259,382 143,564 16,842 1,419,788 
Plant Materials and Operating Supplies 18,161 1,666 2,395 22,222 
Fuel Inventory 69,268 3,309 72,577 

Other Corporate Assets 269,187 
Total Assets $1,783,774 

For the Year Ended December 31, 1978 

Operating Revenues: 
Unaffiliated Customers $ 468,400 $ 119,892 $ 1,013 $ 589,305 
Intersegment Sales 55,688 $ (31,370) 24,318* 

Total Operating Revenues 468,400 175,580 1,013 (31,370) 613,623 

Operating Income 68,026 23,412 (29) 91,409 

Depreciation and Amortization 30,923 7,023 34 37,980 

Capital Expenditures 186,617 12,163 1,494 200,274 

Identifiable Assets: 
Net Utility Plant 1,084,669 135,169 14,874 1,234,712 
Plant Materials and Operating Supplies 19,386 1,739 1,430 22,555 
Fuel Inventory 41,981 2,657 44,638 

Other Corporate Assets 237,879 
Total Assets $1,539,784 

*Revenue from interdepartmental sales of gas allowed by the CPUC in tariff rates. See Management's Discussion and Analysis of Financial Condition and Results of 
Operations.  
Certain 1979 and 1978 amounts have been reclassified for comparability.  
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NOTES TO FINANCIAL STATEMENTS 

ll~ ~talizecl. Other such costs are either Pension and Savings Plans 
charged to expense as incurred or de- The company provides a noncon

Systemferred and amortized in accordance tributory pension planand a savings Sysem f Acoutswith requirements of the CPIJC. The plan for substantiallyN allI employees. The 
The accounting records of the com

pany are maintained in accordance with 
theent and demonstration costs of ap- contribution eual to 50% of the 
thried nior ytemofAccouEntsg re- proximately $4.1 million, $4.8 million amotin11t a1 participant elects to set aside.  
scribed by the Federal Energy Regu

latoy Cmmisio an adpte bytim and $6.0 million during 1980,1979 and The company's contribution cannot, latory Com mission and adopted by the 
California Public Utilities Commission 1978, of which amounts approximately within specified limits, exceed 3% of the 

(CPUC).$0.2 million, $1.7 million and $2.8 mil- participants basic compensation.  
(CPIC).lion wvere deferred as of the end of the The company mnakes annual contribu

Utility Plant respective years. tions to the pension plan equal to its 
The cost of additions to utility plant1980 

e of replacements of retiremelt ant Depreciation (the pension plan's Valuation date), the 
aof rpaement of retta ieenot ofit Provisions for depreciation of proper- actuarial present value of vested ac
of property is capitalized. The cost of 
utility plant includes labor, material and ty, plantand ecuipment for financial Cumulated plan benefits was $60.4 mil
similar items as well as indirect charges statement Purposes are generally based lion and of non-vested accumulated 
foron the estimated service lives of the re- plan benefits was $3.3 million, based on 

portation e n g sper vision t rs - spective properties using the straight- a 7% assumed rate of return. The pen

company capitalizes anallowance for lin remaining life method of computa- sion plans net assets available for 
comny capitarizes aonstalloncfo tion. The provisions for depreciation for benefits were $85.3 million as of~lune 
funds used during construction 
(AFUDC) based on the cost of capital 1980,1979 and 1978 were 3.31%,3.32% 30,1980.  
devoted to plant under construction. and 3.27%, respectively, of the related The company's contributions to the 

Coss o dpreiabe nit ofplnt e- aggregate dlepreciab~le asset balances frplans charged to expense and utility 
Costs of depreciable units of plant these periods, plant for the years 1980,1979 and 1978 
tired are eliminated from utility plant 
accounts and such costs, plus removal For federal income tax purposes, the were $11.5 illion, $10.4 million and 

expesesles savag vauearechaged comipany comiputes depreciation using $9.2 million, respectively.  
expenses less salvage value, are charged the most liberal methods and lives per
to accumulated depreciation.mitebyheresv 

As of December 31, 1980, the com- Department. Subsidiaries 
pany ha ae0%ierest car Service lives for federal income tax The company accounts for its invest
facilities which were included in plant prposesare generally shorter than the ments in operating subsidiaries by the faclites hic wee iclued n pant service lives used for financial statement equity mnethod. The accounts of its non
in service ($33.0 million, less accumulate ereciat0 ioo , $1.lion) acund- purposes. operating subsidiary are consolidated in lated depreciation of $11.7 million) andfinancial statements.  
in construction in progress ($475.6 mil- Income Taxes The assets and revenues of the subsidi
lion). The company provides its own The company, in accordance with re- aries are not significant in relation to 
financing for such costs and includes its ltirements of the CPUC, includes in net those of the company.  
share of direct expenses in the corres
ponding operating accounts in the icm h urn a eutosta 
Statements of co, result from timing differences and cer- Revenues Staemetsof ncoe.tamn investment tax credits, summarized Revenues are recognized on the basis 

The company makes no provision for i Note 4 below. No provision is made of cycle billings rendered monthy The 
future storage or disposal costs for for deferred taxes relating to these tim- company does not record unbilled re
spent nuclear fuel, but charges those cset tocea expee ast icre wthorae ing differences, except for deferred en- venues. As reqluiredl by the CPUC, the costserg costs and certain plant sales and company has been instructed to defer 
recoverv to be obtained through provi
sions of the energy cost adjustment 
clause. The company estimates pv files consolidated federal and state of (1) total fel costs experienced differofase fTure cm and i -sis hr tax r'eturns with its subsidiaries and al- ing from those used to set rates and (2) 
of future dismantling and cecontamina- locates Current tax expense to each sub- total gas revenues experienced differing 
tion costs for its nuclear plant in opera- siciaryas if computed on a separate from the gas margin allowed in the last 
tion to approximate $11.4 million and 
suchcompany basis. Where applicable, sub- general rate case. The copan expects 

through increased depreciation ex- siiaries provide deferred taxes in ac- to be able to recover the net undercol
thrsoug h e ceasdtepcatlionex- corclance with generally accepted ac- lections, which totaled $27.0 million at 
pense over the estimated counting principles for non-regulated December 31,1980, through rate 
the plant.enterprises adjustments.  

Research, Development and The company elected to amortize the InJantary 1980, the CPUC indicated 
Demonstration additional inyestment tax credits, made thata portion of the April 1978 general 
Research, development and demonstra- available to the company under the Tax rate decision should have been clas
tion costs related to specific construc- Rediction Act of 1975, to income ratably sified as a purchased gas adjustment de
tion projects and a portion of general over the book lives of the respective cision. This decision required the 
engineering research costs are capi- properties. write-off in 1979 of $3.2 million ($2.2 

Federal and state taxes on income are million net of taxes) which had been 
allocated between operating income recognized in 1978. The previous rec
erand other income credits.  
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ognition and subsequent write-off had provisions thereof and subject to the tially all of the company's customer ac
the effect of decreasing earnings per provisions of the indentures for sinking counts receivable.  
share for 1979 by $0.07 and increasing fund debentures. Substantially all utility The mandatory payments to retire the 

'- earnings per share for 1978 by $0.09. plant is subject to the lien of the bond company's long-term debt during the 
indenture, next five years are $2.9 million for 1981, 

Other The company has $2.3 million of $54.3 million for 1982, $17.4 million for 
The company has deferred original promissory notes, payable in Pounds 1983, $47.0 million for 1984 and $40.5 

costs of approximately $48.7 million sterling, with an English lending syndi- million for 1985.  
($28.rimillion unamortized at De- cate which are collateralized by substan
cember 31, 1980) relating to cancella
tion charges and other costs incurred in 
connection with the cancellation of cer
tain power projects. The CPUC au- .  
thorized electric rates which permit the Total income tax expense was less than the ant computed by applying the 
company to realize these deferred federal and state statutory rates to income before income tax. The reasons for this 
charges over five-year periods. See Note difference are as follows: 
6 regarding accounting for leases. (Thousands of Dollars) 

For the Years Enided December 31 1980 1979 1978 
&Tax expense at statutory rates $ 22,959 $38,089 $ 37,636 

As of December 31, 1980, the com- Reductions in taxes resulting from: 
pany had various bank lines aggregating Excess of tax over book depreciation 12,053 12,454 11,099 
$150 million. Lines totaling $100 million Regulatory revenue adjustments - net (7,165) 7,440 7,439 
were available to support commercial Allowance for funds used during 
paper. Borrowings under these lines of construction 20,126 12,835 11,465 

creitber itees at10% f te ~- Payroll and use taxes capitalized 3,381 3,068 1,980 creditEployee benefits capitalized 2,223 2,634 3,001 
vailing prime rate plus a 0.5% commitx'alig rie at pusa .5 cmmt- Gain onl sale of Encina Unit 5 484 469 (22,407) 
ment fee on outstanding commercial Sunlesert Suspension (4.012) (2,732) 19,925 
paper and a 0.375% fee on the remain- Operating loss carryforard utilized 3,598 385 2,030 
der of the unused line. There are no Fuel oil exchange (6,291) (916) 7,400 
requirements for compensating balan- Encina East sale (4,794) 
ces. Commercial paper is issued at vari- Nuclear fuel lease 2,479 1,270 712 
ous discount rates and usually mattires Removal cost 1,793 1,516 1,496 
within 7 to 90 days. The company had, at Propert taxes 1,175 ,46 (1,572) 

Deemer31190 n 179 $18mi- Otlier - net (3,811) (3,173) (4,296) December 31, 1980 and 1979, $18 mnil
lion and $95 million of commercial Total tax reductions 21,239 36,396 38,272 
paper outstanding at weighted average Current tax expense (credit) 1,720 1,693 (636) 
interest rates of 22.2% and 15.1%, re- Deferred tax effect of: 
spectively.Encina East sale (1,682) 

Aiain 5 i n b Encina Unit 5 sale 566 460 (14,036) 
An ddtina $0 ilio o bnkSundesert suspension (2,335) (2,440) 12,481 

lines are available under a 360-clay Regulatory revenue adjustments - net (6,216) 5,588 5,873 
credit agreement bearing interest at var- Deferred investment tax credits - net (14) (54) 11482 
ious short-term rate options. The inter- Deferred taxes other - net (525) (524) (524) 
est rate at December 31, 1980 was Total income tax expense (credit) $ (8,486) $ 4,723 $ 4,640 
22.8%. In January 1981, this credit agree- Allocation of income tax expense (credit): 
ment was renewed for another 360- Operating Income: 
clay period. Federal income $ 8,069 $ 9,304 $10,134 

The company may also borrow up to State Franchise 3,246 2,857 3,176 
$150 million in bankers' acceptances to Total 11,315 12,161 13,310 
finance the purchase of fuel inventory. Non-Operating income: 
The bankers' acceptances are issued it Federal Income (14,096) (6,100) (7,317) 
the prevailing acceptance rate plus a State Franchise (5,705) (1,338) (1,353) 
placement fee and usually mature Total (19,801) (7,438) (8,670) 
within 30 to 125 clays. Warehouse re- Total income tax expense (credit) $ (8,486) $ 4,723 $ 4,640 
ceipts for fuel inventory are pledged as 
collateral for this credit. At Decem- As of December 31, 1980, the company's unused investment tax credit, which 
ber 31, 1980 and 1979, there were $117 may be carried forward and applied against future years' federal income taxes, is 
million and $60 million of bankers' estimated at $52.5 million (expiring 1981 through 1987). Also, the company has 
acceptances outstanding at weighted av- operating loss carryforwards of approximately $3.9 million expiring principally in 
erage interest rates of 18.4% and 15.3%, 1984. The federal tax effect of the operating loss carryforxvarcs has been reflected in 
respectively, theaccompanying financial statements as a reduction of deferred taxes.  

Additional first mortgage bonds may 
be issued Under the terms of the bond 
indenture upon compliance wiith the 
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liabilities that would have been in- megawatts; the estimated 1981 mini

General cluded in the accompanying balance mum commitment totals $25 million.  
The company, at its option, may re- sheets for such capital leases approxi

deem the whole or any part of its cumu- mated $206 million and $214 million, 
latve refrre stck utsandng pon respectively, at December 31, 1980 and On May 3, 1978, the company suslative preferred stock outstanding upon 

payment of the redemption price to- $191 million and $196 million, respec- pended its proposed Sundesert nuclear 
gether with accrued dividends. At tively, at December 31, 1979. The effect project and terminated certain contracts 
December 31, 1980, the redemption on expenses, had such leases been capi- relating thereto as a result of regulatory 
premiums per share ranged up to $4, talized, would not be material and legislative developments. InJUne 5, 
dependingAt December 31,1980, the minimu 1979 and December 30, 1980 rate deci
daepencin uoeepon.esre n h rental payments of the company under sions, the CPUC authorized new electric 
dlates for redemption.  

The company's preference stock all noncancellable leases were $21.1 mil- rates which permit the company to 
(cumulative) may be redeemed at the lion, $21.4 million, $26.4 million, $27.3 realize $37.6 million of non-site costs, 
option of the company upon payment of million and $25.1 million for the years included in deferred charges, over a 
the redemption price together with ac- 1981 through 1985, respectively. The five-year period and to include $45.7 
crued dividends, provided that prior to aggregate amount of noncancellable million of site-related costs in rate base.  
certain specified dates through June rental commitments at December 31, Unrecovered site and non-site costs of 
15,1984, no redemption may be made 1980 was $362 million. $3.6 million ($0.12 per share) were 
through refunding at an effective cost of In connection with the sale and charged to operations in May.1979. All 
money to the company per annum a leaseback of a generating facility with site-related costs, including $2.0 million 
less than the respective dividend rates. minmumannual rentals of $10.2 mil- excluded from rate base by the CPUC 
Depending upon the series and the lion, the company has the option to ex- until the completion of construction of a 
dates f tend the term for 15 years beyond 2003 plant on the Sunesert site, will remain 

forredmptontheredmpton at fair market rates; a gain of $23.4 rnil- in plant held for future use.  
prices range from $113.50 to $100 per io 
share for the $9.84, $7.80, $7.20, $7.325, ionrelatd is faciit as e
$8.25 and $9.125 series, and from $30 to ferrec an iz 
$27.75 for the $2.68 and $2.475 series. duction of rental expense over the ii

tial term of the lease. The company had approximately 1.97 
Subject to Mandatory Redemption The company has no material sub- million barrels (cost, $33.5 million)and 

The company is required to set aside leases. The amount of rents charged to 2.11 million barrels (cost, $34.4 million) 
annually in sinking funds $2.0 million operating expenses for the years ended of fuel oil on exchange at December 31, 
beginning in the year .1983, an addi- December 31,1980,1979 and 1978 was 1980 and 1979, respectively. Of the total 
tional $1.2 million beginning in 1984 $17.7 million, $16.8 million and $8.7 on exchange at December31, 1980,1.89 
and an additional $1.0 million begin- million, respectively million barrels (cost, $30.6 million) in
ning in 1985 for the annual repurchasecluded in deferred charges and other 
ofitg re s Fuel Oil Contracts assets are due from an independent oil 

preference its $.2,75a iv$8. The company has entered into con- distributor for exchange transactions preerece toc (cmultiv),tracts with suppliers for the purchase of originally occurring in 1978. The com

a minimum of 24.3 million barrels of pany in 1978 obtained the right to cer
low-sulfur residual and diesel fuel oil tain assets which partially collateralized 
through December of 1982. The corn- its receivable. Repayments during 1980 

Construction pany estimates that commitments under and 1979 totaled $3.3 million and 
The company is engaged in a con- these contracts aggregate $1.0 billion at $5.1 million, respectively.  

struction program under which expen- current contract prices determined by a The distributor has sustained con
ditures of $210 million are planned for formula, which is based upon the tinued losses and, during October of 
1981, excluding AFUDC and other non- suppliers'crude oil costs. in addition, 1980, requested an amendment of the 
cash items. the company has contracted to purchase existing agreement to provide for more 

10.6 million barrels of residual and die- liberal repayment terms. Also in Oc
Leases sel fuel oil fromjanuary 1983 through tober of 1980, the company received a 

The company is committed under June 1984 at prices to be negotiated in report by independent mining and 
certain leases which are accounted for the future. geological engineers concerning the 
as operating leases in accordance with operation of a coal mine facility, which 
the Addendum to Accounting Principles Purchased Power Contracts is part of the collateral for the receiva
Board Opinion No. 2 but which meet The company is committed under ble. Based on this reportand an analysis 
the criteria of Statement of Financial Ac- long-term contracts for the purchase of of the potential cash return from the 
counting Standards No. 13 for capital electric power with a total minimum total collateral for the debt, the com
leases. The amounts of assets and commitment of $924 million over the pany recorded a reserve for a probable 

life of the contracts (expiring 1984 to loss of $26.0 million ($0.53 per share 
1994). Such contracts provide varying net of taxes). Should the company not 
annual amounts of power up to 591 realize the value of the collateral, it may 

be necessary to record an additional es
timated loss of $4.6 million. The com
pany has commenced litigation to en
force collection of the debt and the $e
fendants are seeking to file counter

26 claims for damages against the company'.



In the opinion of management, the 9 IM0 mom WMRLT- to return the property or until all neces
reserve for loss, as of December 31, C sary approvals have been obtained. The 
1980, is adequate. OnJune 30,1980,japatul Corpora- sales proceeds were loaned to the com

On February 11, 1981, a class-action tion, a wholly-owned subsidiary of the pany for a note bearing interest at 10.59% 
lawsuit was filed against the company by company, sold a portion of its land and maturinglune 1981. The loan is 
one of its shareholders requesting an holdings for $14 million with a one-year assigned to a bank as collateral for a 
unspecified amount of damages in con- option to return the property if the letter of credit given the buyer support
nection with the matter described above. buyer is unable to obtain certain neces- ing the option to return the property.  
The company is vigorously opposing sary approvals.  
this lawsuit and, in any case, believes the The net gain on the sale of approxi
ultimate outcome would not have a mately $5.2 million will not be recog
material effect on its financial position. nized until the expiration of the option 

Earnings 
Thousands of Dollars Per 

Operating Operating Net Common 
Revenues Income Income Share* 

Quarter Ended: 
1979 

March 31 $177,229 $20,872 $15,763 $0.41 
June 30 161,838 19,179 9,264 0.17 
September 30 193,580 31,284 25,918 0.71 
December 31 212,585 25,898 19,221 0.48 

1980 
March 31 224,799 23,797 17,090 0.40 
Junes30 211,922 22,269 16,786 0.36 
September 30 254,847 27,617 (157) (0.13) 
December 31 268,876 26,653 18,327 0.38 

These amounts are unaudited but in the opinion of the company reflect all adjustments necessary for a fair presentation.  
Such adjustments comprise only normal recurring accruals except for the establishment in the quarter ended September 30, 
1980 of a $26 million ($0.52 per share*) provision for a probable loss resulting from fuel oil exchange transactions (see Note 
8), the write-off of costs related to Sundesert (see Note 7), which reduced net income for the quarter endedJune 30,1979 by 
$3.6 million ($0.13 per share*) and the write-off of previously recognized revenues (see Note 1 under "Revenues"), which 
reduced net income for the quarter ended December 31,1979 by $2.2 million ($0.07 per share*).  

*Based on average common shares outstanding during the quarter.  

27



SUPPLEMENTARY INFORMATION TO DISCLOSE 
THE EFFECTS OF CHANGING PRICES (UNAUDITED) 

The following supplementary information is supplied in accordance with the requirements of Statement of Financial 
Accounting Standards No. 33 for the purpose of providing certain information about the effects of changing prices. It should be 
viewed as an estimate of the approximate effect of inflation, rather than as a precise measure.  

STATEMENT OF INCOME FROM OPERATIONS ADJUSTED FOR CHANGING PRICES 

(In thousands of dollars) 

Constant Current 
Dollar Cost 

Conventional Average Average 
Historical 1980 1980 

For the Year Ended December 31, 1980 Cost Dollars Dollars 

Operating Revenues 960,444 960,444 960,444 

Electric Fuel and Purchased Energy 482,516 482,516 482,516 
Gas Fuel 130,116 130,116 130,116 
Other Operating 129,868 129,868 129,868 
Maintenance 35,743 35,743 35,743 

Depreciation and Amortization 53,453 97,296 109,639 
Taxes 28,412 28,412 28,412 

Interest Charges 93,634 93,634 93,634 

Other Income and Deductions - Net (45,344) (45,342) (45,342) 

908,398 952,243 964,586 

income (Loss) from Operations (Excluding Reduction to Net Recoverable Cost) $52,046 $ 8,201(1) $ (4,142) 

Increase in Specific Prices (Current Cost) of Property, Plant and 
Equipment Held During the Year(2) $ 261,973 

Reduction to Net Recoverable Cost $(136,173) (58,667) 

Effect of Increase in General Price Level (327,136) 

Excess of Increase in General Price Level Over increase in Specific 
Prices After Reduction to Net Recoverable Cost (123,830) 

Gain From Decline in Purchasing Power of Net Amounts Owed 96,960 96,960 

Difference $ (39,213) $ (26,870) 

(1 Including the reduction to net recoverable cost, the income (loss) fromt operations on a constant dollar basis would have been $(127,972) for 1980.  

(
2
)At December 31,1980, curre1-nt Cost of property, plant and equipment, net Of accumulated depreciation, was $3,002,748, while historical cost or net recoverable 

cost was $1,596,044.  
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FIVE-YEAR COMPARISON OF SELECTED SUPPLEMENTARY 
FINANCIAL DATA ADJUSTED FOR EFFECT OF CHANGING PRICES (UNAUDITED) 

(In thousands, except per share amounts, of Average 1980 Dollars) 

For the Years Ended December 31 1980 1979 1978 1977 1976 

OPERATING REVENUES $ 960,444 $ 846,013 $775,037 $735,361 $655,350 
HISTORICAL COST INFORMATION ADJUSTED FOR 

GENERAL INFLATION (CONSTANT DOLLAR) 
Income from operations (excluding reduction to net 

recoverable cost) $ 8,201 $ 40,832 
Income (loss) per common share (after preferred 

dividend requirements and excluding reduction 
to net recoverable cost) $ (0.28) $ 0.71 

Net assets at year-end at net recoverable cost $ 681,957 $ 719,897 

CURRENT COST INFORMATION 
Income (loss) from operations (excluding reduction 

to net recoverable cost) $ (4,142) $ 24,879 
Income (loss) per common share (after preferred 

dividend requirements and excluding reduction 
to net recoverable cost) $ (0.64) $ 0.17 

Excess of increase in general price level over increase 
in specific prices after reduction to net 
recoverable cost $(123,830) $(136,423) 

Net assets at year-end at net recoverable cost 5 681,957 $ 719,897 

GENERAL INFOIMATION 
Gain from decline in purchasing power of net 

amounts owed $ 96,960 $ 98,256 
Cash dividends declared per common share $ 1.56 $ 1.68 $ 1.77 $ 1.74 $ 1.74 
Market price per common share at year-end $ 11.22 $ 14.09 $ 17.94 $ 20.56 $ 20.53 
Average Consumer Price Index 246.8* 217.4 195.4 181.5 170.5 

*1980 Average Consmiier Price Index estimated.  

Constant dollar amounts represent to the indexed plant amounts. the company believes it will be allowed 
historical costs stated in terms of dollars Fuel inventories, the cost of fuel used to earn on the increased cost of its net 
of equal purchasing power, as mea- in generation and gas purchased for re- investment when replacement of 
sured by the Consumer Price Index for sale have not been restated from their facilitiesactually Occurs.  
All Urban Consumers (CPI-U). Current historical cost in nominal dollars. Regu- To properly reflect the economics of 
cost amounts reflect the changes in spe- lation limits the recovery of fuel and rate regulation in the Statement of In
cific prices of plant from the date the purchased gas costs through the opera- come from Operations, the reduction of 
plant was acquired to the present, and tion of adjustment clauses orad- net property, plant and equipment 
differ from constant dollar amounts to justments in basic rate schedules to ac- should be offset by the gain from the 
the extent that specific prices have in- tual costs. For this reason, fuel inven- decline in purchasing power of net 
creased more or less rapidly than prices tories are effectively monetary assets. amounts owed. During a period of infla
in general. As prescribed in Statement of Finan- tion, holders of monetaryassets suffer a 

The current cost of property, plant cial Accounting Standards No. 33, in- loss of general purchasing power while 
and equipment, which includes land, come taxes vere not adjusted. holders of monetary liabilities experi
land rights, intangible plant, plant held Under the rate-making prescribed by encea gain. The gain from the decline 
for future use and construction work in the CIUC, only the historical cost of in purchasing power of net amounts 
progress, represents the estimated cost plant is recoverable in revenues as cle- owed is lrimarilvattribttable to the 
of replacing existing plant assets and preciation. Therefore, the excess of the substantial amount of debt which has 
was determined primarily by indexing cost of plant stated in terms of constant been used to finance property, plant 
surviving plant by the Handy-Whitman dollars or current cost that exceeds the and equipment. Since the depreciation 
Index of Public Utility Construction historical cost of plant is not presently on this plant is limited to the recovery of 
Costs. The current year's provision for recoverable in rates as depreciation, historical costs, the company does not 
depreciation on the constant dollar and and is reflected as a reduction to net have the opportunity to realize a hold
current cost amounts of property, plant recoverable cost. While the rate-making ing gain on debtand is limited to re
and equipment was determined by ap- process gives no recognition to the cur- covery only of the embedded cost of 
plying the companyvs depreciation rates rent cost of replacing propery, plant debt capital.  

and equipment, based on past practices 
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FINANCIAL DATA 

(In millions except per share amounts) 

For the Years Ended December 31 1980 1979 1978 1977 1976 1975 1970 

Common Stock 
Market to Book Ratio* 73.2% 75.6% 84.7% 89.3% 86.7% 68.0% 149.5% 
Book Value Per Share* $ 16.06 $ 17.35 $ 17.41 $ 17.36 $ 16.72 $ 16.17 $ 15.38 
Earnings Per Weighted 

Average Share $ 1.01 $ 1.80 $ 2.02 $ 2.32 $ 2.14 $ 0.97 $ 1.82 
Dividends Per Share: 

Paid $ 1.54 $ 1.46 $ 1.38 $ 1.24 $ 1.20 $ 1.20 $ 1.08 
Declared $ 1.56 $ 1.48 $ 1.40 $ 1.28 $ 1.20 $ 1.20 $ 1.08 

Payout Ratio 156.8% 83.1% 71.5% 55.9% 56.5% 124.9% 59.3% 
Dividend Yield 13.3% 11.3% 9.5% 8.3% 8.3% 10.9% 4.7% 
Price/Earnings Ratio* 11.6 7.3 7.3 6.7 6.8 11.3 12.6 

Capitalization* 
Common Equity $ 585.8 $ 541.2 $ 480.4 $ 393.2 $ 322.5 $ 274.8 $ 153.8 
Preferred Stock: 

Not Subject to Mandatory 
Redemption 128.5 128.5 128.5 103.5 103.5 78.5 43.5 

Subject to Mandatory 
Redemption 85.0 85.0 85.0 85.0 55.0 55.0 

Long-Term Debt: 
First Mortgage Bonds 615.2 491.2 490.9 491.1 451.8 407.1 198.8 
Debentures 23.0 23.7 24.5 25.3 26.0 26.8 30.6 
Other Long-Term Debt 94.1 125.2 57.7 56.2 11.8 6.6 0.1 
Total Long-Term Debt 732.3 640.1 573.1 572.6 489.6 440.5 229.5 

Total Capitalization $1,531.6 $1,394.8 $1,267.0 $1,154.3 $ 970.6 $ 848.8 $ 426.8 

Capitalization Ratios: 
Common Equity 38.2% 38.8% 37.9% 34.1% 33.2% 32.4% 36.0% 
Preferred Stock: 

C.) Not Subject to Mandatory 
Redemption 8.4 9.2 10.2 9.0 10.7 9.2 10.2 

Subject to Mandatory 
Redemption 5.6 6.1 6.7 7.3 5.7 6.5 

Long-Term Debt: 
First Mortgage Bonds 40.2 35.2 38.7 42.5 46.5 48.0 46.6 
Debentures 1.5 1.7 1.9 2.2 2.7 3.2 7.2 
Other Long-Term Debt 6.1 9.0 4.6 4.9 1.2 0.7 
Total Long-Term Debt 47.8 45.9 45.2 49.6 50.4 51.9 53.8 

Total Capitalization 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% . 100.0% 

Times Earned: 
Interest on Debt 

Before Income Taxes 1.47 2.18 2.25 2.20 2.38 1.66 3.29 
Interest and Preferred Dividends 

After Income Taxes 1.31 1.65 1.67 1.74 1.74 1.37 2.23 

Utility Plant* 
Electric $1,735.9 $1,547.4 $1,343.3 $1,281.7 $1,076.9 $ 918.0 $ 450.9 
Gas 246.1 228.0 212.9 201.2 188.3 179.7 126.7 
Common and Steam 27.4 25.8 23.4 21.9 26.2 27.0 36.0 

Total 2,009.4 1,801.2 1,579.6 1,504.8 1,291.4 1,124.7 613.6 
Accumulated Depreciation 418.6 381.4 344.9 315.6 283.8 257.0 158.9 

Net Utility Plant $1,590.8 $1,419.8 $1,234.7 $1,189.2 $1,007.6 $ 867.7 $ 454.7 

*At December 31 
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STOCK PRICES 1979-1980 

4.40% 4V% 5% $9.84 $7.80 $7.20 $2.68 $2475 1979 Common Preferred Preferred Preferred Preference Preference Preference Preference Preference Qtrs. 1igh Low High Low High Low High Low High Low High Low High Low High Low High Low 
1st 15Y8 143/4 93/4 8 10 83Y 11 9 97 90 79 711/4 73 65 26 2431z 25 221/4 
2nd 158 14 93/4 8 93/8 8 10 8 8 95 90 771 70 70 64 25 233/4 2334 22V 
3 rd 1558 14 97Y8 8V8 9 Y8 8 /8 103/4 91/8 94Y/8 88 77 70 72 64 V 26 23 24 21 
4th 147Y8 1234 9 V8 638 91/8 6 V 9 / 7 V 90 72 / 70 56 6 7V2 5 4 V 231/ 187/8 2112 171V2 

4.40% 4 2% 5% $9.84 $7.80 $7.20 $2.68 $2.475 1980 Common Preferred Preferred Preferred Preference Preference Preference Preference Preference Qtrs. igh Low H-igh Low High Low High Low High Low High Low High Low High 1.ow High Low 
1st 13 3// 11 V 83/ 5 / 8 6 9 7 77 / 673/ 63 51 60 44 23 1638 25 15 2nd 1514 I I58 958 6 V 9 / 6 V 11 6 8 85 64 70 5 0 V 65 45 2 2 3z 17 2 07/8 15 V2 3 rd 14 / 13 8 / 658 91/8 6 8 10 7 V 81 68 V 64 V 5 1 3z 66 49 2 2 V 18 / 21 17 V 4th 1358 10 7 / 5 / 712 6 7 / 6 V 73 60 5 9 V 5 0 V 53 42 V 20 15 / 18 V 15 V 

QUARTERLY DIVIDENDS PAID N 1979-1980 
(Publicly sold issues only) 

4.40% 41/% 5% $9.84 $7.80 $7.20 $2.68 $2.475 Common Preferred Preferred Preferred Preference Preference Preference Preference Preference 404* 224 22 2 254 $2.46 $1.95 $1.80 67 61 798 *Rate paid since October 15, 1980. Prior rates were 362, pai6 from October 15, 1978, and 383, paid from October 15, 1979.  The company has paid dividends on its common stock in each year since 1909.  

4TH QUARTER RESULTS 
STATEMENTS OF INCOME 

(in thousands except per share amounts) 

Three Months Ended Years Enns ed 
December331 December 31 

1980 1979 1980 1979 Operating Revenues $268,876 $212,585 $960,444 $745,232 Operating Expenses 
242,223 186,687 860,108 647,999 Operating Inconme 
26,653 25,898 100,336 97,233 Other Incomne Credits 12,525 8,983 30,840 29,158 Interest Charges 
20,851 15,660 79,130 56,225 Net Income (before preferred dividend requirements) 18,327 19,221i 52,046 70, 166 Preferred Dividend Requirements 4,411 4,411 17,643 17,643 Earnings Applicable to Common Shares $ 13,916 $ 1,0 $3403 $52,523 Average Common Shares Outstanding 36,410 31,132 34,135 2,30 Earnings Per Common Share $ 0.38 $ 0.48 $ 1.01 $ 1.80 Dividends Declared Per Common Share $ 0.40 $ 0.38 $ 1.56 $ 1.48 

See Management's IDisetission and Analysis of Financial Condition and Results of Operations and Note 10 ofNotes to Financial Statements.  
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OFFICERS BOARD OF DIRECTORS SAN DIEGO GAS 
ROBERT E. MORRIS ROBERT E. MORRIS* & ELECTRIC CUSTOMER 
President and Chief Executive Officer President and Chief Executive Officer of SERVICE CENTERS 
THOMAS A. PAGE Diego & Electric; Chairman of BEACH CITIES 

Executive Vice President and Chief the Executive Committee Lawrence T Imrie, Director 

Operating Officer MALIN BURNHAM* 4901 Morena Boulevard 

J. ROBERT BELT President ofJohn Burnham & Co. (a San Diego, CA 92117 

Vice President - Administrative mortgage loan, real estate and CENTRE CITY 

Services insurance firm) AlanJ. MCutcheonJr., Director 

GARY D. COTTON DAVID M. DeMOTTE 101 Ash Street 
Vie rsien EgierigPresident of Sea World, Inc. San Diego, CA 92101 

Vice T Eien (operators of themed outdoor recre- EASTERN 

AiTON t AVIS ational parks) David L. Hopkins, Director 

Vice President - Metro Region BRUCE R. ARD 104 North Johnson Avenue 

FRANK W D orn President of R.E. Hazard Contracting El Cajon, CA 92020 
Vice P i GI GeN Company (an engineering contracting NORTH COAST 

DAVID W GILMANfim 
Vice President - Power Supply iLm D Paulj. Oberhaus, Director 

WILLAM D McEROY4940 Carlsbad Boulevard 

JOHN E. HAMRICK Professor of Biology at the University of Carlsbad, CA 92008 
Vice President - Northern Region California at San Diego NORTHEAST 

JAMES J. HOLLEY THOMAS A. PAGE R. Bruce Iiska, Director 

Vice President - Personnel Executive Vice President and Chief 750 North Citracado Parkway 

WILLIAM J. KARNES Operating Officer of San Diego Gas & Escondido, CA 92025 

Secretary Electric ORANGE COUNTY 

RICHARD KORPAN GORDON PEARCE William S. Webb, Director 

Vice President - Finance and Treasurer Vice President and General Counsel 101 West El Portal 

RALPH L. MEYER of San Diego Gas & Electric San Clemente, CA 92672 

Vice President - Regulatory Services BURT E RAYNES SOUTH BAY 

ROBERT E. PARSLEY President of Raynes Engineering H.John Van der Linde, Director 

Controller Corporation (a mechanical engineering 436 H" Street 
GODNPEREand product development firm) ChuIla Vista, CA 92010 

GORDON PEARCE 
Vice President and General Counsel 0. MORRIS SIEVERT* 

Vice Chairman of Nucorp Energy, Inc.  

R. DENIS RICHTER (an oil and gas exploration, development 
Vice President - Public Relations and production firm) 

JACK E. THOMAS FRED C. STALDER* 
Group Vice President - Customer Chief Executive Officer of Central 
Service Federal Savings and Loan Association 

RONALD W WATKINS CATHERINE T WIGGS* 
Vice President - Resource Planning Executive Vice President - Personnel 

and a member of the Management 

DIVISION MANAGER Executive Committee of The Broadway 

ALAN N. STEWART Stores, Inc., Division of Carter Hawley 
SHale Stores, Inc. (retail department 

Diviion anaer -Gasstores) 
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DISTRIBUTION OF SDG&E Service Area 
RECORD SHAREHOLDERS 
As of December 31, 1980 

Preferred Common orange 
Total Shareholders 13,474 81,136 County 

Class of Investor Riverside County 
Women 4,189 25,074 San Onofre, ear 
Men 2,511 17,765 ratinan 
joint Accounts 4,665 29,168 
Fiduciaries 1,231 7,735 
Securities Dealers 55 41 
Nominees 331 464 
Other Domestic 471 730 E1.ina Pwe r Plant 

Foreign 21 159 
Amounts Owned San Diego County 
1 to 99 shares 4,300 13,554 
100-300 shares 7,274 47,001 
301-500 shares 1,062 10,367 
501-1000 shares 532 7,123 
Over 1000 shares 306 3,091 SN ELEG@ 

LocaionSeies B Power Plant Location 
"lService Area 3,805 16,530 ',21ver Gate Power Plant 

Rest of California 4,595 25,643 .uth Bay Power Plant 

Other States Liquefied Natural Gas Plant 

& Foreign 5,074 38,963 Mexico 

San Diego Gas & Electric serves communities in San Diego County, an adjoining part of 
Orange County to the north and a small section of Imperial County to the east.  

San Diego Gas & Electric Company 
(Incorporated in California) - Gas Distribution Area 
P.O. Address: Box 1831, San Diego, 

California 92112 
Principal Office: 101 Ash Street, 

San Diego, California 92101 
Telephone (714) 232-4252 Stock Transfer Agents and Registrars Shareholders' Agent for Dividend 

Annual Meeting of Shareholders California First Bank Reinvestment Plan 
In accordance with the bylaws of the 8155 Mercury Court United California Bank 
company, the annual meeting of P.O. Box 2529 Dividend Reinvestment Service 
shareholders is held on the fourth San Diego, California 92112 P.O. Box 60975 
Tuesday in April at 11 a.m. at the Transfer agent for common Los Angeles, California 90060 
principal office of the company. Transfer agent and registrar for all 
Listing of Stock preferred 
The common stock is listed on the United California Bank 

New York and Pacific Stock do Schroder Trust Company 
Exchanges (Symbol: SDO) One State Street A statistical supplement to the annual 

The preferred stocks (except 4.60% New York, New York 10015 report and Form 10-K report to the 
series and $7.325, $8.25 and Transfer agent and registrar for Securities andExchange Commission 
$9.125 preference series) are common are available,free of charge. Requests 
listed on the American and Pacific Transfer agent and registrar for should be directed to the Corporate 
Stock Exchanges (Symbol: SDO) preference only (except Secretary, San Diego Gas & Electric, Post 

$7.325, $8.25 and $9125 Office Box 1831, San Diego, C 92112.  
preference) 33



SAN DIEGO GAS & ELECTRIC 
P.O. Box 1831 
San Diego, CA 92112 
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