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Hovember 25, 1932 JECY-82-469
(Notation Vote}
for: The Commissioners
from: Willfam J. Dircks
Executive Director for Operations
Subject: PLANNED REORGANIZATION OF MCODERMOTT INCORPORATED, PARENT OF
BABCOCY. & WILCOX
Purpose: To obtain Comission approval of continued holding of
facility License CX-10 by Babcock & Wilcox.
Category: Major Policy lIssue,
Discussion: The reorganization of McDermott Incorporated, which f{s the

sole owner of Babcock & Wilcox, to make McDermott a wholl:
cined sudsidiary of McDermott International, a corporation
organized under the laws of Panama, has been proposed. B-scock
% Wilcox holds Facility License CX-10, thus bringing up

the issue of whether continued holding of that license by

B8 s consistent with section 1044, of the Atomic Enerqgy

Act, which prohidits foreign ownership, control or domina.ion
of a licensed facility.

Based upon OELD's legal research and representations made by
B8W as to continued Y.S5. control of E4W and McOermott
International, OELD has concluded, as the attached legal
memorandum indicates, that BAW is qualified to continue to
hold the facility license. OGC has reviewed this analysis
and has expressed agreement with the conclusion reached.

The conditfons to be imposed in the facility license, essen-
tially the same as those imposed in the Gulf/Royal Dutch
Shell case dfscussed in the legal memorandum, have been agreed
to by 88W, ONMSS has no objection to the continued holding
by BAW of {ts licenses for special nuclear material, source
material, or dyproduct materfal. (Only facilily licenses are
subject to the foreign control and domination prohibition.)

This will be the first time an issue of “foreign dominaticn
and control”™ has been presented to the NRC. althousgh the
AEC censidered the gquestion on several cccasions.
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The Commissioners -2~

McDarmott has already published notice of the reorganiza-
tion §n the Nall Street Journal, and has requested expedited
action on the part of the Commissfon. [t i3 the staff's
understanding that the Department of Energy has no objection
from the standpoint of section 57b. of the Atomic Energy
Act of 1954, as amended, and 10 CFR Part 810, and that the
Division of Naval Reactors also has no objectfon.

Recomaendation: That the Commission:

1. Approve the draft letter to Babcock & Wilcox, indicating
no objection to the continued holding of Faclility
License CX-10, fn Enclosure A,

2. Note:

a. That the appropriate Congressional comnittees will be
notified.

b. That no public announcement will be fssued.

~
\,ng< Lg} l
Em—————— S
f114am J. Dircks !
fxecutive Director for Operations

Enclosures:
A. letter from EDO to Babcock & Wilcox.
8. Lega) Memorandum on Questfons of
Forefgn Control and Domination
Raised by Planned Reorganization
of McDermott Incorporated,
parent of Babcock & Wilcox.
C. Letter from Babcock 3 Wilcox
to Nilltaz J. Dircks,

Commiszionera' camrmeass shculd ke =arovided directly'to SECY by
c.0.b. ‘fondav, Dacember 13, 19352,

Commission Staff 2ffice crmments, 4f any, should be subnitted to
the Comnmissioners JL. December 6, 1932, with an information copv
to SECY. If the paper 18 of Such a nature that it requires
addipional time for analytical review and comment, the
Commissioners and the Secretariat should be apprised of when
comments may be expected.

DISTRIBUTION:

Commissiocners ERO
oGC : £LD
OPE :

SECY

REGIONAL OFFICES
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Enclosure A

DRAFT

Mr. John H. MacMillan

Senfor Vice President and
Group Executive

Advanced Technology Group

gabcock & Wilcox

2250 Murrell Road

P.0. Box 1260

Lynchburg, Virginia 24505

Dear Mr, MacMillan:

Ke have reviewed your lctter of October 20, 1982, concerning the proposed
rtar?anlzation of McDermott which will result in Babcock & Wilcox, holder of
Facility License CX-10, being wholly owned by McDermott, Incorporated (as is
now the case), which will, 1n turn, be wholly owned by McDermott International,
8 corporation organized under the laws of Panams. We have concluded, on the
basis of the representaticns in your letter and the information regarding
stock ownership in the enclosure, that this progosed change would not result
{n a sftuation where Babcock & Wilcox would no longer qualify for a facility
license. However, in order to ensure continuing compliance with the provision
of section 104d. of the Atomic Energy Act of 1954, as amended, prohibiting
fereign ownership, control or domination of a8 licensed facility (and as we
have discussed with Mr. Gearge E11is and Mr. Jarmes Jones), Babcock & Wilcox's
Facility License CX-10 {s hereby amended to insert the following conditions:

1. the president of Babcock 8 Wilcox, any officers of Babcock &
Wilcox having direct responsibility for the control, and any
employees of Babcock & Wilcox having direct custody, of special
nuclear material, 2s defined in the Atomic Energy Act of 1954, as
amended, stored, used, or produced at the CX-10 facility, shall be
citizens of the Unfited States;

2. Babcock & Wilcox alone shall be responsible for the custody and control
of such special nuclear material; and the officer of Babcock & Wilcox
in charge of such specfal nuclear material shall report directly to the
president of Babcock & Wilcox;

3. the president of Babcock & Wilcox shall be charged with the responsi-
bility and have the exclusive authority (either acting directly or
through persons designated by and reporting directly to him) of
ensuring that the business and activities of Babcock & Wilcox shall at
all times be conducted in a manner which shall be consistent with the
protection of the corsmon defense and security of the United States;

4, the foregoing provisfons shall apply to Babcock & Wilcox and any
entities in which Babcock & Wilcox shall have voting control; and
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- £. the foregoing conditions will continue to be dbinding on Babcock &
' Wilcox unless smended or rescinded by the Director of the Office of
tuclear Peactor Pegulation or the Director of the Nffice of Nuclear
-- Paterial Safety and Safeguards, of the Commission, as appropriate
: {or the person holding any equivalent successor positions with the
Cormission or any agency of the Unfted States which shall be the
successor of the Coamission), ‘
T 77 The Commission has found that:

*~ A. The change in Babcock & Wilcox's parent from McDermott Incorporated
to McDermott Internaticnal is not inconsistent with the provisfons
of the Atomic Energy Act of 1954, s amended, and the Commission's
requlations in 10 CFR Chapter I;

B. The change will not be inimical to the common defense and security or
to the health and safety of the public;

C. Babcock & Wilcox continues to be qualified to be the holder of Facility
License CX-10.

Since the foreign cwnership, domination and control {ssues raised by
section 108d, of the Atemic Energy Act do not 2pply to raterials licenses,
no action to arend nuclear materfals li-snses will be required.

FOR THE tJCLEAR REGULATORY CCMMISSION

. William J. Dircks
- - Erecutive Director for Operations

DESICIATI™ ONISINAL
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Enclosure B

LEGAL EEESTIOﬂS OF FOREIGN CONTROL AND

D il i 10N
OF MC DERNOTY, TNCORPORATED, PAREHT OF BXBCOCK § WILCOX

A. Preposed Reporganization of Mc Dermott, Inc.

The Babcock 8 Wilcox Company ("B8W"), a Delaware corporation, {s a wholly
owned subsidiary of McDermott Incorporated {"McDermott™), a Delaware corpo-
ration. McDermott International, Inc., a Panamanian corporation, {"McDermott
Internatfonal®) s also a wholly owned subsidiary of McDermott. It is
planned that the shareholders of Mclermott will exchange their existing
shares faor shares in McDermott Internatfonal, and the result will be that
McDermott will become a subsidiary of McDermott International.

BIW holds facility license CX-10 for a critical experiment facility at
Lynchburg Research Center, six special nuclear material licenses (SNM-42,
778, 1168, 30, 145 and 414, one scurce material license, SUB-1259 and four
byproduct material licenses.

McDermott asserts that under the planned recrganization:

-« BAW will continue to have the same Board of Directors,
a1l of whom are U.S. citizens.

-- BN will continue to be managed by the same officers
a1l of whom are U.S. citizens,

-= B&W will continue to own and operate U.S. facilities
in such a manner as to insure compliance with all
contractual coomitments and regulatory requirements.

-~ BSW will continue to operate its facilities with the same
personnel who are currently operating these facilities.

-« BEW will continue to be a Delaware corporation with its
principal place of business at 1010 Common Street,
New Orlesns, Loufsfana.

- BN will continue *1 be a2 wholly cwned subsidfary
of McDermott.

-+ McDermott will continue to dbe a Delaware corporation
with 1ts principal place of business at 1010 Common Street,
New Orleans, Louisians.
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The current Board of Directors of HcDermott, all of whom
are U.S. citizens, will beccoe the Board of Directors of
HcDermott International.,

The Board of Directors of McDermott will probably be

reduced to three members {from fourteen currently) and

the new Board of Directors of McDermott will be elected

from amcng the current Directors all of whom are U.S. citizens,

The principal officers of McDermott, all of whom are U.S.
citizens will become the principal officers of McDermott
International.

Application will be made to 1ist the stock of McDermott
International on the Mew York Stock Exchange,

McDermott Internatioral, which was incorporated in Panama

in 1959, has no significant assets in Panama and no control or
influence s exercised b% the Pansmanian government over the
internal management of the Company. No change fn this
condition is anticipated as a result of the restructuring.

The shareholder composition of McDermott Internatfonal 4s expected
to be the same as that of McOermott today (see analysis of stock
ownership in pages from McDermott Fact Book for FY 03/31/82,
Attachment A).

The only change which will result frem this planned reorganfzation 1s that
the currently existing roles of parent and subsidiary which ex{st between
McDermott and McDermott International will be reversed. The only {impact
~upon BAW 1s that while BN will remain a wholly owned subsidiary of
HcDermott, {ts ultimate parent will be McDermott International.

B. Statutory Provisions Pertatining to Ownership and Control of Facilities

Section 103d. of the Act provides, in pertinent part:

"No license [for a commercial production or utilization
facility] may be {ssued to an alien or any corparation
or other entity {f the Commission knows or has reason to
believe it {5 owned, controlled or dominated by an alien,
a foreign corporation, or a foreign government., In any
event, no license may be fssued to any person within the
United States {f, in the opinion of the Commission, the
issuance of a license to such person would be {nimical to
the common defense and security or to the health and
safety of the pudlic.

Section 104d., pertaining to licenses for research and development
facilities, provides, in pertinent part:
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"No ‘‘c2nse may be {ssued to any corporation or other entity
1f the Cormissfon knows or has reason to believe it 1s owned,
controlled or dominated by an alien, & foreign corporation or
a foreign government, In any event, no license may be {ssued
to any person within the Uaited States 1f, in the opinion of
the Cormission, the issuance of & 1icense to such person
would be inimfcal to the common defense and security or to
the health and safety of the public.”

Section 186 of the Act_pravides, {n pertinent part:

“a. Any license may be revoked for any materfal false
statement in the application or any statement of fact
requircd under section 182, or because of conditions
revealed by such application or statement of fact or
any report, record, or inspection or other means which
would warrant tne éonn!ssion to refuse to qrant a
1icense on an original application, or for failure to
corstruct or operate a facility 1n accordance with the
terms of the construction permit or license or the
technical specifications in the application, or for
violation of, or failure to observe any of the terms
and provisions of this Act or of any regulation of the
Cormission.” /Emphasis added.)

€. Discussion

In the absence of criterfa in sections 103d. and 104d. for determining
"ownership®, "control® or "domination”, the legislative history of those
sections and cases construing the provisfons have been examined.

It appears that earlier drafts of the b{11 that eventually was enacted as
the Atomic Energy Act of 1954 would have prohibited the fssuance of licenses
to 8 corporatfon or association owned or controlled by a foreign corporation
or government, or if more than 5 percent of the voting stock was owned by
aliens, or if iyy officer, director, or trustee was not a citizen of the
Unfited States. After objection on the grounds that other statutes
permitted a higher percentage of alien ownership (20-25%), that many
stockholders, for reasons of convenfence, teave their securities in the
names of brokers or nomfnees or in street names and thus the real ownership
may not often be easily known, and that there are no feasible means by which
a corpog,tion could prevent S percent of its stock from being purchased by
aliens,~ the final version of the provision was passed substantially in 1ts
present form. The Conference Reports do not reveal Congress’ express reason
for changing the proposed version and there seems to have been no debate on
the provision.

1/ H.R, 8062, April 15, 1954; S. 3323, April 19, 1954.
2/ Llegislative History of the Atomic Energy Act, p. 1658, 1961-2.




The first Atomic Eneryy Commission decision construing the foreign control
or domination provision of sections 103d. and 104Ad. was In the Matter of
Gereral Electric Company and Southwest Atomic Ene Associates [the SEFOR
casei.é’ That case Envoivea a construction permit application filed by
General Electric Company and Southwest Atomic Erergy Associates (SAEA), an
association of utility companies orgenized under Arkansas law., Pursuant to
a contract between the Commission and SAEA, a program for construction &nd

operation of the SEFOR test reactor for research and development as part of
the AEC fast breeder reactor program was to be conducted.

Under & separate contract between SAEA and Gesellschaft fur Kernfurschung
(GFK), a ncn-profit association formed under the laws of the Federal Republic
and in part by the land (State) of Baden - Wurttesberg, GFK agreed to
contribute 50 percent of the costs of construction of the SEFUR reactor.
Under the contract, GFK was entitled to participation in the project review
and technical policy cormittees with SAEA and GE respectively, and SAEA
was required to consult with GFK on all matters of policy and questions
affecting costs. Furthermore, GFK was entitled to designate scientists and
engineers to participate in the design and construction of the reactor and
the conduct of the program, subject to approval and direction of GE. GFX
did not own any stock in GE or SAEA or any legal interest in the physical
assets of the project. Other contrac's between SAEA and GE provided for
construction and cenduct of the research program.

In a supplemental fnitial decision, ti.e atomic safety and licensing bosrd
rescinded 2 provisicnal construction permit that had been conditionally
granted, tecause the project was founu to be significantly and substantially
under the control and demination of 6K,

The Atomic Energy Cormissicn reversed, reinstating the construction permit.
In {ts decision the Cormission satd (p. 101):

*In context with the other provistions of Section 104(d),
the limitation should be given an orientation toward
safeguarding the rat{onal defense &nd security. We
belicve that the wcrds 'owned,controlled, or dominated’
refer to relationships where the will of one party (s
subjugated to the will of anothe~, and that the Congres-
sional intent was to prohibit such relaticnships where an
alien has the power to direct the actions of the licensee.

The toard erred in failing to taxe into consideration
the many aspects of corporate existence and activity
in which control or domination by another would
normally be manifested in giving undue significance

3/ 3 AEC 99 {1966).



to the voice and influence afforded contractually to
Gesellschaft in the matters of participation in project
planning and review of program execution. The agility
to restrict or {nhibit compliance with the security and
other relations of AEC, and the capacity to control the
use of puclear fuel and to dispose of spectal nuclear
raterfal generated in the reactor, would be of greatest
significance.”

The Commission went on to note that GFK had no legal ownership or
interest in the physical assets of the SEFOR project, no voice in the
financial affairs of the applicants and no power to restrict compliance
with the safety and security requirements of the Commission. It
concluded {p.102):

"HNe believe that the board fatled to give proper consid-
eration to the provisions of the contracts other than the
SAEA-Cesellschaft contract in reaching the finding of

- alien domination. The effect of those contracts is to retain
pesitive control of the project in the Cormissfon and $n
General €lectric Company, and 1t is provided that nothing
in them s intended to confer upon Gesellschaft any
measure of control over SEFOR or the related research
and development program.*

The raticrale of the SEFQR case w2s reaffirmed in the Zion Lase.if

The subsequent case of the Gulf-Rpyal Dutch/Shell partnersh.p resulting in
the creation of General Atomic Company involved more complicated consid-
erations.

By an agreement dated November 19, 1973, Gulf 011 Corporation ("Guif") and
Royal Dutch/Shell entered into a Joint venture in the nuclear energy and
related {ields tu conduct the business presently conducted by Gulf Energy
and Environmental Systems Company, Gulf Ceneral Atomic Company and Gulf
Environmental Systems Company, divisfons of Gulf. The joint venture took
the form of two partnerships, both situated in the United States, one to
concuct the U.S. business of the joint venture. The partnership conducting
the U.S5. business was organized under the California Uniform Partnership
Act, owned 50/50 by Gulf and Scallop Muclear, Inc., & Delaware corporation
whose shares were owned by Scallop Holding, Inc., whose shares 1n turn were
‘owned by Shell Petroleum N.V., a Hetherlands cempany which was owned 40% by
Shell Transport and Trading, & British group and 60% by Royal Qutch
Petroleum, a Dutch group.

Gulf proposed to transfer to the U.S. partnership its interests in and
rights under various AEC facility licenses issued under Section 104 of the

4/ 1In the Matter of Comronwealth Edison Company, (Z{on Station, Jaits @ anc

~ ; ’ QT\ * -

o v et W -



Act, including iicenses for (1) three TRINA reactors (2) the Barnwell
nuclear fuel reprocessing plant then being constructed at Barmwell, South
Carolina, by Allted Chemical Products, Inc., and {3) the export of certain
reactor components required for a TRIGA reactor to be constructed in
Remanfa, Gulf applied to the Atomic Energy Cosmisstion faor the transfer of
these licenses to the U.S. partnership. Gulf had also acquired 1003 of the
stock of the Gulf United Huclear Fuels Corporation ("Guif Untted"), formerly
owned 57% by Gulif and 43% by United Nuclear Corporation, liquidated such
corporation into Gulf, and proposed to transfer to the U.S. partnership two
research reactors then held by Gulf Unfted (efther through the parent '
corporation, Gulf, or directly to the partnership).

The property. including the physical assets of Gulf Energy, Gulf General
Atomic, and Gulf Environmental Systems, was also to be transferred to the
U.S. partnership, The contribution of Scallop, the Delaware corporation set
up by the Royal Dutch/Shell Group to enter into the joint venture, was to be
primarily in the form of money.

Since the U.S. partnership would be 50% owned by Scallop, & company of the
Royal Dutch/Shell Group, & foreign "group®, questions arose as to whether
the partnershig to which the Gulf licenses would be transferred would de
owned, ccntrolled or dominated by an alien or a foreign corporation.

The AEC approved the transfer, in & letter dated December 14, 1973 from the
Director of Regulation to General Atomic Company. The approval was subject
to certain conditions:

(1) the president and any officers of the partnership having direct
responsibility for the control, and any employees having direct
custody of, specfal nuclear material must be U.S. citizens.

(2) a separate department of General Atomic must be responsible for
special nuclear materfal, and the head of the department must
report directly to the president.

(3) the president shall be charged with the responsibility and
exclusive authority of ensuring that the business and activ-
{ties of the partnership are at 211 times conducted in a manner
consistent with the protection of the common defense and security
of the United States.

(4) the foregoing conditfons apply to the partnership and any entities
in which the partnership shall have voting control.,

{5) Gereral Atomic will not change any of the foregoing
conditions without approval of the Director of Regulation
of the AEC or of the person holding any equivalent
successor position with the Commission or {ts successor.
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Subsequently, &8 foreign domination and control Question arose in connection
with the proposed acquisition of a research reactor owned by a Kew Jersey
corporation by HLK Radiopharmaceutical (HLRR), a wholly-owned subsidiary of
Hoffmann-LaRoche, Inc. (HLR), also & Delaware corporation. However, all
stock 1n HLR was owned by Curacao Pharmholding, N.Y., & foreign corporation,
and 211 stock 1n that concern was owned by Sapec Corporation Ltd., a New
Brunswick, Carada corporation, with a principal place of business 1n
Montevideo, Uruguay. The stock of that company, in turn, was controlled by
Hoffmann-LaRoche & Company, Ltd., a8 Swiss corporation,

It was argued by counsel for HLRR that the corporate veil should not be
pierced to the forejgn-dominated holding company. However, the AET staff
a3dvised counsel for HLRR that the staff would oppose the transfer, on the
basis of the section 104d. prohibition against {ssuance of 2 license to an
entity owned, controlled or dominated by an alien, foreign corporation or
foreign government. No letter or other writing was sent to HLRR concerning
the matter. However, 2 letter dated March 17, 1975 to Senator Williams of
New Jersey in response to his letter inquiring into the matter, confirmed
this conclusion. :

1t appears that the foregoing "foreign control or demination™ s{tuations
discussed above are not on all fours with the instant proposal. The Gulf-
Shell case and the Hoffmann-LaRoche case doth dnvolved the transfer of a
Ticense to another that ultimately was controlled by aliens. {In the
Gulf-Shell case, since the recipfent of the licenses, General Atomic, was &
general partnership, the foreign-controlled partner, Scallop Ruclear, could
dispose of all of the property of the partnership and thus have the potential
for 100% control.) The SEFGR case involved the {ssuance of a license to
U.S. companies in a project Involving foreign participation. 1n the planned
reorganization of HcDermott, Inc., no change in the BiX facility licensee, a
U.S. corporation, would be needed or contemplated. Howiver, the reorganiza-
tion would result in the ultimate parent of BIN being a foreign corporation,
giving rise to the question of whether the B&W facility license should de
permitted to retain its facility license.

While the text of section 104d. raises the questicn of the continued eligi-

bility of BEW to hold a facility l{cense, the facts of the rearganization of

McCermott, when read with the rationale of the REC's decision in the SEFOR

gase. can lead to a conclusfon that BAW remains eligible to hold fts factiity
fcense.

.Xt fs a general legal principle that in terms of foreign relations law, a

corporation or other private legal entity has the nationality of the state
which creates it. Restatement of the Ltaw, Forefgn Relations Law of the
United States, 2d. ¥d., § ¢7; Borchard, The Uiplomatic Protection of
{1tizens Abroad, §§ 23, 278. Thus, the parent corporation of HchDermott
would be regarded as & foreign corporation. It could be argued that,
therefore, the B&W license should be revoked because BSW 1s controlled

by a foreign corporation.
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However, other legal principles sup.ort the progosition that th: fact of
foreign fncorporation does not preclude the application of the laws of

the state in which a8 foreign corporation is doing business, 1f the

persons who own or control it are nationals of a different state. Comment
é. of § 27 of the Restatement of the Foreign Relations Law of the United
States states as follows:

*d. Corporation owned or controlled by nationals of
another state. When the nationaiity of a corporation 1is
different from the nationality of the persons (individual
or corporate) who own ar control {t, the state of the
nationality of such persons has jurisdiction to prescribe,
and to enforce in its territory, rules of law governing
their conduct. 1t 1s thus in a position to control the
conduct of the corporation even though ft does not have
Jurisdiction to prescribe rules directly applicadle to
the corporation.”

Borchard states, on p. 42 of his work referred to above, that:

*At the present day, practically all states recognize

the civil capacity of foreign corporations as they do
that of natural persons. Nith the growth of commerce,
local limitations on functional capacity are gradually
being removed, either by statute or treaty, those that
stil]l exfst being dictated by interests of public policy.
Forcign corporetions, Yike aliens generally, are subject
to local regulations of registration and other provisions
of penal and police laws.®

Thus, it may be argued that the foreign incorporation of the parent of
B&W 15, at least at the outset, no bar to the continuation of the BANW
facility license.

This view is consistent with the decision of the AEC in the SEFOR case. As
the AEC stressed in fts opinion, the limitation in section 10Zd. should be
given an orientation toward safeguarding the national defense and security.
However, it should be noted that the situation presented §n the SEFOR case
was one of foreign financial participation in the financing of a reactor and
benefits of the information obtatned therefrom wherein the licensees would
be U.S. corporations. The AEC stressed, as noted above, that the words
*owned, controlled or dominated" refer to relationships where the will of
one party s subjugated to the will of another, and that the Congressional
intent was to prohibit such relationships where an alien has the power to
direct the actions of the licensee,

However, the language of the AEC in the Commonwealth Edison case, Supra,
note 4, fs pertinent, lIn that case, the Atomic Safety and Licensing Eoard
certified to the Ccomission the following question (4 HRC 231):
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"Need a rule be promulgated by the Commission consistent
with the requirements of Section 1044 of the Atomic
Energy Act, as amended, to specify the method for pre-
sentation of evidence by an applicant to prove that

it s not owned, controlled, or dominated by an alien,

a foreign corporation, or 2 foreign government?®

The AEC satd (p. 233):

*1f a domestic public utility corporatfon were subject
to alien direction, we think 1t reasonable to expect
that there would be manifestations of this in the
corporate organization and management; and, further,
that there would be recognition of such circumstances
by those corporate officers who must furnish the
Commission with the sworn information prescribed by
Section 50.33. '

We would consider {1t unnecessary, unreasonsble and
fnconsistent with the legislative intent to require an
applicant to furnish conclusfve proof of the negative
where there 1s no record evidence, taking due account

of the requirements of Section 50.33, which would provide
3 basfi for a finding of alien cwnership, demination or
control.” :

Although the language in the SEFOR and Cormonwealth Edison cases tying the
foreign control and domination prohibition to satequarding the common

defense and security support the view that B8W may continue to hold its
facility license, it might be prudent to impose conditions on the licersee
simflar to those imposed on General Atomic in the Guif-Shell case to prevent
domination of General Atomic by the foreign partner in matters partaining to
the cormon defense and security. That case is particularly pertinent in that
the successor company, befng a general partnership, could as a matter of law,
be completely cuntrolled by the foreign partner, Scallop Nuclear.

The AEC's position in the Hoffmann-LaRoche case described above may be diffi-
cult to distinguish, in that the Commission there rejected an application

to transfer a facility license to & corporation whose parent was apparently
100 percent owned by Swiss natfonals. However, McDermott International is 2
corporation whose stock 1s largely owned by U.S. citizens, as 1aid out in the
pages from the Fact Book {n Attachment A, and whose management is composed of
U.5. citizens. The only nexus with the foreign government {s the fact of
incorporation there. Further, changes of ownership of stock of more than 5%
are required to be reported to the Securities and Exchange Commission. 15
u.s.C. ‘78m, '

There are few provisions similar to sections 103d. and 1044. 1n other
regulatory statutes. The most pertinent {s that in the Federal Communi-
cations Act, 47 USC 310, on which tho first draft of sections 103d. and
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104d. was based. Section 310 provides, in pertinent part, that a broad-
cast station license shall not be granted to or held by (1) an alfen or
representative of an alien; (2) a foreign government or representative
thereof; (3) any corporation organized under the laws of any foreign
government; (4) any corporation of which any officer or director {5 an alien
or of which more than one~-fifth of the capital stock f{s owned or voted by
aliens, thefr representatives, a foreign government or 3 representative
thereof, or any corporation organized under the law of a foreign country;
or {5) any corporation directly or indirectly controlled by any other
corporation of which any officer or more than one-fourth of the directors
sre aliens, or of which more than one-fourth of the capital stock 45 cwned
of rccord or voted, after June 1, 1335, by aliens, their representatives, &
foreign government or representative thereof or any corporation organized
under the laws of a foreign country, if the FCC finds that the public
{nterest will be served by the refusal or revocation of such license.

Noe v. Federal Communications Commission, 260 F.2d 739 (D.C. Cir., 1958)

involved & contested applifcation Tor a television station by Loyola
Unfversity, which is run by the Jesuits. The competing applicant argued

that Loyola University (in New Orleans) was controlled by the forei?n head of
the Society of Jesus, through his appointing power, and that Loyola's appli-
cation was therefore barred by section 310, The record showed s lack of any
actual centrol. The court stated (pp. 741-742):

*from this legislative history we may conclude that
although Sectfon 310(a) was directed against alien control
of our communications facilities, this limitation was
primarily based 'upon the fdea of preventing alien
activities against the Government during the time of war.'
68 Cong. Rec. 3037 (1927). The relationship of Loyola

to the Society of Jesus hardly seems to endanger our
national security, Certainly the mere fact that the
Rector is appointed by an ecclesiastical superfor who

1s an al{en {s not encugh to bring Loyola within the
interdiction of the cited statute. :

[1] e recognize that the Society of Jesus is an
hierarchical organization, and that .within the
organization some power and control is vested 1n
persons who are not directly a part uf the University
ar the corporation, and a few of whom reside abroad.
But the record shows that this hierarchical chain of
authority - which extends from the Superior General
in Rome to the Provincial Superfor and the Rector,
and in some rare sftuations might {nclude the Pope -
has never been used in the past to impinge upan the
{ndependence of the University in the operation of
fts radio station. Under all the circumstances,
even {f Section 310{a) be thought to have 2
semblance of relevance to the present case, it



nevertheless would be inapplicable since it was
incorporated in the Cormunications Act to ‘guard
sgainst alien control.' S.Rep.No. 781, 734 Cong.,
2d Sess. 7 (1934), In sum, therefore, we find
nothing {n the legislative history of the statu-
tory provisions, or in the record of the present
case, which would require us to overrule the
Commission’s rejection of Noe's argument.

Loyola seens to us to fall nefther within the
letter nor the spirit of the statute.”

However, the court added (p. 742):

"We note that the chain of authority within the
Society of Jesus, described above, tc primarfily an
ecclesiastical one, though it includes the power to
appoint and promote. This latter power, in business
organizations, might gerhaps require a1l persons in
positions of comparable appointing autharity to be
censidered as principals in an application for o TV
license, althcugh that fssue 1s not now before us.”

D. Statutory Provisions Pertaining to Ownership and Control of
Erterprises [lcensed to Possess or Use huclear Material

The question of foreign participation {n enterprises holding Jicenses to
possess or use nuclear material 1s much simpler, since there s no statutory
prohibition against foreign control or domination,

Thus sectfon 57c¢.{2} of the Act provides that:

"The Commission shall not distribute any special
nuclear material or issue a license pursuant to
section 53 to any person within the Unfted States
if the Commission finds that the distribution of
such special nuclear material or the fssuance of
such license would be inimical to the common
defense and security and would constitute an
unreasonable risk to the health and safety of

the pubitc.”

Section 184 of the Act provides, {n pertinent part:

"Ho license granted hereunder and no right to
utilize or produce sgecia! nuclear material
granted thereby shall be transferred, assigned,
or in any manner disposed of, either voluntar{ly
or involuntarily, directly or indirectly, through
transfer of control of any license to any person,
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unless the Commission shall, after securing
full information, find that the transfer {s in
accordance with the provisions of this Act, and
shall give its consent in writing.*®

Section 69 of the Act contains a provisfon similar to section 57c(2)

applicable to source material lfcenses. There 1s no !?uivalent provision

of the Act applicable ta byproduct material licenses. As noted, the

g:ovisions of section 184 on transfer or licenses are applicable to all
censes.

Thus, it appears that there {s no absolute prohibition on the fssuance,
holding, or transfer of materfals 1jcenses to an alien or to a foreign
corporation or other foreign entity. The only question would be whether the
degree of control or domination would be inimical to the common defense and
security or an unreasonable risk to the health and safety of the pudlic.

€. Conclusion

The proposed reorganization of McDermott, Inc. to make the parent
corporation gne incorporated i{n & forefgn country creates legal problems
as to the continued holding of a facility l1icense by Babcock & Wilcox, a
HcOermott subsidiary, in view of the prohibition 2gainst foreign ownership

5/ Senate Report (No. 1699 on S. 3630 and House Report Ho. 2181
on H.R. 9757 (B83d Cong., 2d Sess., 1954) stated:

"Section Bl: This section permits the Cormission
to distribute and permit other persons producing
byproduct materials to distribute such material
to licensees of the Cormission who will abide by
Commission regulations on the use of those
materfals, the regulations having been {mposed
to protect the common defense and security and
the health and safety of the public.®

Legislative History of the Atomic Energy Act of 1954,
7K§:Tj‘IUIx:I5“(r5E57j""‘"““"“"‘“sx““""“'““

The Commission has specified that it may {ncorporate con-
ditfons appropriate or necessary to promote the ccmmon
defense and secur{ty in byproduct material lfcenses in

10 CFR 30.34,
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and control in section 104d. of the Act. However, a reasonable argument can
be made, based upon the management of the foreign corporation, the distri-
bution of stock ownership, and the possidble imposition of conditfons on

B&W, that the arrangement would not violate the section 1044, prohibition.

This conclusion 1s limited to the questions rafsed under section 104d.,
£7c.{2), 69 and 81 of the Act. Questions related to section 57b. of the Act
and 10 CFR 810 relating to technology transfer are within the jurisdiction of
the Department of Energy and questions related to access to classified infor- .
mation in the «work for the naval reactors program fall within the jur{sdiction
of efither DOE or the Department of Defense.

© e edeubaye ap
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Enclosure C

Babcock & Wiicox Advanced Technology Group

& McDermatt company _ 2%?::2;3“”
Lynchburg, Virginia 24508
(834) 385-3357

October 20, 1982

Mr. William J. Dircks

Executive Director for Operations
U.S. Nuclear Regulatory Commission
washington, D.C. 20555

Re: Facllities License CX~10

Dear Mr. Dircks:

This ietter will confirm the information on the proposed
reorganization of McDermott which Mr. Ellis and I provided to
- you, Harold Denton, and Guy Cunningham during our meeting in
Bethesda on October 13, 1982, and provide certain additional
in50fmation which was :equested by Guy Cunningham at a subsequent
meating.

The Babcock £ Wilcox Company ("B&W") is the named licensee
on Facilities License CX~10. This license permits certain low
power experiments at BSW's Critical Experiment Laboratory which
is located at B&W's Lynchburg Research Center, Lynchburg, Virginia.
B&W is also the licensee of 12 materials licenses, noted on
Attachment A to this letter.

BEW, a Delaware corporation, is a wholly owned subsidiary
of McDaermott Incorporated, a Delaware corporation (“McDermott”).
McDermott International Inc., ("McDermott International®), is
also a wholly owned subsidiary of McDermott, organized in 1959
under the laws of the Republic of Panama. McDermott intends to
‘reorganize by converting i{ts stock held by its existing share-
holders into stock of McDermott International, with the result
that the positions of parent and subsidiary will be reversed.

Application will be made to list the stock of McDoermott
International on the New York Stock Exchange and the stock of
McDermott International will be subject to U.S. securities
regulations. In addition, the restructuring will require
review by the Securities and Exchange Commission ({"SEC"). The
proxy statement was submitted to the SEC on October 15, 1982,
and its terms will be communicated to the shareholders approxi-
mately 30 days later. It is currently planned that the
reorganization will be completed by the end of the year or
shortly thereafter.



Babcock & Wilcox

Mr. William J. Dircks -2- October 20, 1982

After the reorganization, McDermott International will be
the ultimate parent to BEW. It will share essential attributes
of a domestic corporation and will not itsalf be foreign owned,
controlled or dominated. Thus, after the reorganization, the
Directors of McDermott International will be the same United
States citizens who direct McDermott today. 1In addition, the
principal officers (Chief Executive Officer:; Executive Vice
President and Chief Financial and Administrative Officer;

Vice President, General Counsel and Corporate Secretary; and
Treasurer) of McDermott International will be the same United
States citizens who manage McDermott as its principal officers
today. McDermott Internatiocnal has no significant assets in
Panama and no control or influence is exercised by that govern-
ment over the internal management of the company. MNo change

in this condition is8 anticipated as a result of the restructuring,
Finally, the shareholder composition of McDermott International
is expected to be the same as that of McDermott today.

McDermott's analysis of stock ownership as contained in its
Fact Book for the Fiscal Year ended March 31, 1982 (attached)
shows that McDermott has issued and outstanding approximately
37 million shares of common stock of which fewer than 100,000
shares, or 1% of the outstanding shares, are held of record by
shareholders with other than United States addresses. McDermott
also has issued and outstanding two classes of preferred atock
comprising approximately 12 million shares of which fewer than
20,000 shares are held by shareholders of record having other
than United States addresses. No change in the makeup of this
current shareholder community is expected as a result of the
reorganization.

In summary, the reorganization will not move ultimate
ownership of McDermott ocutside of the United States, nor will
it result in the placement of any non-U.S5. citizen in the
corporate structure as either a director or a principal officer
of either McDermott or its parent. It will only insert in the
chain of ownership a corporation incorporated abroad but with
the stock owned primarily by the same U.S. public which owns
McDermott today.

The reorganization will also not affect the conduct of
BEW's operations. The Directors, officers and employees of
BLW will remain the same as they are today. BEW will continue
to own and operate U.S. facilities in such a manner as to insure
compliance with all contractual and regulatory requirenments



Babcock & Wilcox
Mr. William J. Dircks -3~ October 20, 1982

including those relating to materials accountability and facility
security requirements. BIW and McDermott will continue to be
incorporated in Delaware with their principal place of business
at 1010 Common Street, New Orleans, Louisiana. The only impact
upon BiW is that while BEW will remain a wholly owned subsidiary
of McDermott, its ultimate parent will be McDermott International.

We are aware that the Atomic Energy Act prohibits the
Nuclear Regulatory Commission from issuing a facility license
to a corporation under foreign cwnership, control or domination.
There is no similar statutory prohibition with regard to
materials licenses. Ultimate ownership of BEW is expected to
be in the same stockholders who own McDermott today, and the
ultimate parent corporation of BEW is not itself under foreign
ownership, control or domination. No change in management,
reporting relationships, officers, directors, security safegquards
or methods of operation is to result from the reorganization
which would affect BEW's licenses., BEW has met and will continue
to meet all statutory and regulatory regquirements necessary to
permit the continuance of these licenses. We do not believe that
the circumstances resulting from this reorganization will result
in a transfer of control such as would require amendment to
either the facilities license or the materials licenses issued
to BiW,

We would appreciate a formal response on behalf ~f the
Nuclear Regulatory Commissicn confirming that no change in BéW's
licenses will result from reorganization as described.

We request that the information contained in this letter be
treated in confidence until such time as our plans are publicly
announced.

Sincerely yours,

The Babcock & Wilcox Company

NS

JiM/nic Jol . MacMillan
Sen? Vice President and
_ Group Executive
2 Attachments: Advanced Technology Group
~ Materials Licenses List
- Fact Book

¢cc: w/Aattachmaents
G. H. Cunningham - NRC



I. Licenses

A,

Materials

1. ShM-42

2. 45-00105-04

3. SNM-778

4. SNM-1168

5. 3J4~03043-03
6. SHNM=-30

7. SUB-1259

8. SNM-145

9. SNM-U414

10. 34-02160-03
11, 34-02160~04
12, 34-13454-01
Facilities

CX-10

Attachment A . I

Babcock & Wilcox
Nuclear Licenses

High Enriched
By-Product
High Enriched

Low Enriched

By-Product

High Enriched
Source Material
High Enriched
High Enriched
By-Product
By~Product
By~Product

Naval Nuclear Fuel Division Facility
Naval Nuclear Fuel bivision Pacility
Lynchburg Research Center

Commercial Nuclear Fuel Plant

.Alliance Research Center

Alliance Research Center
Allliance Research Center
Apollo

Apollo

Barberton

DEW Construction (X-raying welded material)

Canton

Critical Experiment Lynchburg Research Center

Facility
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The McDermott Incorporated.

1982 Fact Book is derigned to
provide information with which
the reader can gain o greater
waderstanding of the Company.
The book should be used 332 -
rupplement to the Annual
Report, Form 10-K and the
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" A History of M;Dermcn_lncorpérated ‘

" Founded by R. Thomas
McDermott and named for his
.. father, McDermott Incorporated
. began in the exst Texas cilfields in.

- 1923 sa & contracting firm special

iring in the construction of wooden
drilling rigs. By 1946 when it was
rearganized and i in

Delaware. the Company had grown
into a number of businesses
engaged in providing services to
- the ol and gas industry.
~ McDermott was a pioneer in
affshore platform and Pzpebr.
construction in the Gulf of Mexico.
Today, the services of McDermott
and its subsidiaries include the
. engineering, fabrication,
n.nd nstallation of fixed offshore
platforms, pipelines, and other
facilities for development drilling
and production operations in all
major oil and gas producing areas.
of the world. McDermott doces not
conduct exploratory or drilling
operations, but provides a broad
. range of services to the industry.
The Company also provides
engmcexmg and construction
services for oil and gas production
in shoreline and marshland areas,
and operates three shipyards in
Louisiana and Mississippi for the
coastruction, repair, and main-
teaance of nxgbocxa barges, and
OIS i
ott
The Babeock & Wilcax Company, a

leader in the design and manufac-

ture of steam generating and

- associated equipment. 1t also
cooled hent exchangers, specialty
rteel tubing, and refractories.

To more accurately reflect the
growing scope of the Company’s
business, the name wus in
1980 from J. Ray McDermott &
Co.. Ine. to McDermott .

. Incorparated. :

..\:.:. ,M_. . “M . -

Construction
 MeDermott Marine Construction

1soncofme:hmﬁnancml

reporting segments of MeDermott
Incorpornted. It is a leader in the

design, fabrication, and icstallacon

of fixed offshore platforms for
development drilling and produc-
tion, and the instailation of marine
gnlmes for the transportation of
and gas. It operates yards all
over the world for the fabrication
of offshore struczures acd three
shipvards for the comcﬁon of
horsepower tu ts,
rigs, dredges,
oceanographic research vessels,
and ocean-going work boats.
McDermott Marine Construction
also performs dredging and inland
construction work
The company cperates one of the
largest fleets of marine equipment
used in offshore construction, 36
construction spreads of equipment,
Jocated in the Gulf of Mexico,
Mexico, the Middle East, South-
east Asia, the North Sea, South
America, and offanore West
Africa. An outline of the various
functional areas of Mc¢Dermott
Zlarine Construction follows.

I Marine Engineering
!. Products xad services:

» Design and engineering for
offshore drilling platforms,

production and processing plat-

ﬁorma. onshore and offshore ol
and gas pmsnng facﬂi!ies.

plants, unfe mker
mooring systems, marine
terminals, and underwnter
pipeline facilities

o Engineering and feasibility
studies

e Qil, gas, snd chemical process

- design

» Basic design and project
£ )

g

¢ Detailed engineering and
design
Equipment engineering
Procurement of materals
Testing and atart.up of
facilities
¢ Construction management ar!

project management

2. Markets:
¢ Oil and gas producing areas
woridwide_

. Locations:
Houston, Texas
New Orleans, Louisiana
Lafayette, Louisiana
London, England
Singapore
Oslo, Norway

Il Fabrication

1. Prodacts and services:

* Platform jackets (bases), deck
sections, deck facilities,
production modules, drilling
modules, quarters modules

* Offshore loading terminals

¢ Control systems for subsea -

roduction wells

. pipin

s Process vease

¢ Caissons (well protectors)

2. Markets:
* Oil and gas producing aress
worldwide

3. Locations:

e 0 0 a0 &t

* Morgan City, Louisiana
* Bayou B Louisiana

* Harvey, Louisiana
Inverness, Scotland

Dubai, United Arab Emirates
Ain Soukhna, Egypt

Batam lsland, Indoresia
Jurorg, Singapore

* 8 & 00
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IlI Offshore Installation and IV McDermott Shipyards 2. Markets:
Marine Pipelaying L. Products and services: * Worldwide marahland and
1. Products and services: * Construction of high-horse- shoreline oil ard

* Transportation, installation,
. boolup, commissioning, and
maintenance of offshore
structures
Weld steel pipe, coas with
concrele, lay pipe on sea floor,
eXxcavate trenches, lay pi
across rivers and channeﬁe.
engage in diving operations

. Markets:
O and gas producing areas
worldwide

3. Locations:

Morgan City, Louisiana
Harvey, Louisiana

Batam Island. Indonesia
Singapnre

Duhai, United Arad Emirntes
Wiy, Migeria

Rio de Jarneiro, Beaxil
Antwerp, Belgium

Aberdeen, Scotland

o

er river and ocean tug.
. 18, cargo barges. offshore
supply boats, posted drill
barges, packaged drilling rigs.

fishing boats, small iack-up

drilling barges

* Repair of damaged hulls,
machinery, propellors, shalts,
bearin

_ ¢ Routine maintenance and
repair work

2. Markets:

* Oil and gas transponation and
supply industry, drilling
industry, fishing irdustry, and
other maritime transporiation
and construction indusiries

3. Locations:

* Morman City, Louisiaza
~» New Iberia, Louisiana

* Gultpore, Mississippt

V Dredging Division

i. Products and services:

* Qilfield canal and drillii;, slip
excavation and backfill, open-
water pipeline ditching, pipe-
line river crossings, ship
channel excavation, main-
tenance dreding

* Levee construction; bulkheads: -

marine construction to thirty
feet; steel, concrete, and
timber platform fabrication;
dock consruction; steel
cofferdams; pile supported
decks

* Site preparation for posted
drilling rigs, aerial pipeline
croasings, and flood control
structures

rroc'ucers: fed state, and
ocal governments,; ail, gas,
and petrechemical industries

3. Location: _
» Harvey, Louisiara

MeDermortt Marine Construetion
is organized to provide all of it3
products and services in each of the
oil and gas producing areas of the
world. Its marine enginee=ng
offices speciaiize in the problems
unique tw each of the areas. Other
services are also o ized on
geographical lines: North and South
America, Middle East and Scuth-
east Asia, North Sea, and Wes:

(2]
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. Babcock & Wilcox _ .,- .. Nuelear Core Structurals BaW Construction Company
o - T eae T .l-l‘:tu&ﬂ:mwdurﬂuu : Llé‘rodncu }nmmcu.
y * ar core structurals + Erection of fossil utility
m& ﬂ‘“‘,ﬁf‘ig‘fg&, A o systems, nuclear utlicy steam
George Bmmd Sw;;hen' " 2. Market: systems, and industrial boilers
Wilcox developed a new, safe ‘- U.S.-Nn_ry . eral construction work

boiler to provide power for a
rapidly industriahzing nation.
Today, B2 W {3 one of the nation’s

3, Location: .
¢ Rockford, Minois

¢ Repalrs, alterations, and
inspection services
. nery piping and vessel

i 3. : repars
Lzﬁgg&ﬁ;?f&%ﬁf::ﬁd Research & Development, o Erects and overhauls turbines
and Contract Research ¢ Manufactures {lues and ducts

associated equipment, and a
principal producer of nuclear
steam systems, fuel and
equipment, and speciaity steel

Divisions
1. Products and services:
s Rescarch in combusson, fiels,

¢ Erects and refm'xrs
environmental and advanced
energy srstems

tubing. design, materials, process " )

Babcock & Wileox accounts for control, non-destructive 2. Markets:
two of the financial reporting methods and diagnostics, ¢ Utdilities, pulp and paper, and
segments of McDermote advanced energy, and xd‘““"j”““’ construction
Incurparated: Power Generution thermal/fuel areas ustries

Systems and Equipment, and
Ergineered Matenals. Babeock &
Wiicox has five Lusiness areas:
Pawer Generation, Indusirial
Froducts and Services, Naval
Nuclear Fuel Division, Tubular
Products, and Advanced
Technology. An outline of each of
these operutions. markets srrved,
and pnnciple locatons follows.

1 Adrvanced Technology
Nuclear Equipment Division
1. Products and services:
e Full-scope naval nuclear
components for naval puclear
roguln‘on systems
. g‘nv ent submarine missile
tubes; fossf] and nuclear

2. Markets:

s Support research,
development. and serice
needs of McDermott companies
and, through contract,
available to customers in
government and industry

3. Locations:
¢ Alliance, Ohio

* Lynchburg, Virginia

91 Power Generation

Fossil Power Generation

Division

1. Products and services:

o Supplies fossil-fuel-fired stcam
generating systems and related

presaure vessels; iron, alloy, m;dpmmt and services
and vacuum process foundry » pollution control
products; breeder reactor equipment, alr heaters, fans
components; solar receivers; s Supplies parts and services
and other advanced-energy-
system components 2. Marketa:
« Domestic utility and other
2. Markets: energy sectors :
s Naval, industrial, and utilities
3. Location:
3. Location: ¢ Barberton, Ohlo (headquarters)

* Barberwn, Okfo

3. Locstion:
+ Copley, Ohio (headgquariers)

Manufacturing Division

1. Products and services:

s Service and manufncturing
operations for the Power
Generation, Industral &
Marine, and Advanced Energy
and Environmental Systems
divisions

2. Locations:

¢ Paris, Texas

e West Point, Mississippi

» Wilmington, North Carclina
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systems, coal gasification
systems, coal slurry, and
fluidized bed systems

¢ Design of advanced energy
systems

2. Markets:
e Utility and industrial

3. Location:
¢ Barberton, Ohio

Industrial & Marine Division

1. Products and Services:

* Complete fosul steam
{,vm FIUNY s¥ateds, manne
wilers, boder components,
replacement parts, pulvamed
coal Injection systems,
municipal waste Incineration
brilers, waste heat
(mgeneraxion) boilers, flus-gas

desulfurization systems, biast

furnaces, gas-fired boilers, and
beat exchangers

2. Markets:
¢ Industrial, marine, and
municipal

3. Locatlon:
¢ North Canton, Ohio

¢ Engineering and feld technical
services to improve overall
plant performance

2. Markets:
+ Domestce and international
utilities

3. Locations: .
* Lynchburg, Virginia

* Apollo, Pennsylvania

Babeock & Wilcox Canada Litd.
1. Products and services:

s Foasil and nuciear steam
generating systems for
Canadian and international
markets

¢ Erects, repairs, services. and
gudtes compomnrt:' fordbgden

* Lagages in general and heavy
mechanical construction

.. 2. Markets:

¢ Canadian and international
\mhty and industrial sectors

3. Loeation:
¢ Cambridge, Ontario, Canada
(headquarters)

g " LR AR S T -

Advanced Energy & * Nuclear Power Generation International Operations
Environmental Systems Division !. Produnets and services:
Diviaion 1. Products and services: ¢ Supplies B&W producss and
1. Products and services: . te utllity nuclear steam extended scope for turnkey
o Complete wet and dry sulfur ' systems and Bfnjects

dioxide removal systems, coutgromnu ¢ Bids consortiums and joint

electrostatic perecipitators, * Nuclear fuel processing and venture projects

baghouse pnmm!ute removal finished nuclear fuel assembdlies & Manages overseas projecta

s Oversees worldwide boller
licensees

2. Markets:
* Internativnal utility and
industrial sectors

3. Location:
¢ Barberton, Ohio (headquarters)

I Industrial Products
and Serrvices

Bailey Controls Company
1. Products and services:
o Micropricersul-bused line of
instrumentation for the
rocess and ather industries
» Network 20™ 3ystem providing
a complete range of control,
data acyuisitivn, and operator
interface functions
s Analog and digital, pneumatic,
electronic, and direct digital
control systems
¢ Large and small computer
systems for use ir: data
ition, reduction, display,
control
* Peripheral transmitters and
control gctuators for basic
menaurement or operation of
flow, pragsure, temporature,
gas analysis and opacity, and
control rod drives
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i g:’:cen utility, and other
ustries '

3. Locations: .

» Wickliffe, Ohio (headquarters
ard plant)

¢ Williamsport, Pennsy)vama

* Rurlington, Ontario, Canada

¢ Regents Park, New South
Wales, Australia

¢ Sao Paulo, Brazil

¢ Shingoka, Japan

Diamond Power Specialty
Company

1. Products and services:

* Baoiler and other heat transfer
surface cleaning systems
Bouder water level gauges
Metallic refiective insulation

»a

« Markets:
Dumestic and international
industries using boilers

3. Locations:

¢ Lancaster, Ohio (headquarters)
¢ Burlingwon, Ontario, Canada

¢ Bromma, Sweden

e Dumbarton, Scotland

Hudson Products

Corporation :

1. Products and services:

* Fin-Fan® beat exchangers
using n!uo‘: disaipation of

Lite™ and Auto-Varlable™
qu

3. Locations:

- -

+ Houston, Texas (headquarters)
¢ Beasley, Texas

lnunl&ting Producta Division
i. Products and services:
o Firebnck, insulating firebrick,

ty refnxcwﬂes ceramic -

special

fibers {Raowool?), pre- -fired
ceramic shages, and kaolin
clays

2. Markets:
s Domestic and international
utilities and other industries

. Locations:
Augusta, Georgia
{teadquarters)
Hephaibak, Georgia
Ponce, Puerto Rico
Burlington, Ontario, Canada
Rio de Janeiro, Brazil

TLT-Babcock, Inc.

1. Products and services:

* Axial fans, centrifugal {ans

* Sound attenuation equipment

- Lo

L B B B

" 2. Markets:

* Electric utilities, mining,
cetnent, steel, chemical md
. glass {ndustries

3, Locations:
s Akron, Ohio (headquartars)
+» Medina, Ohlo

rg‘: ,: v & _“' e TeiEe e RS
. 2 Markets: 2 Markets:
< Domestic and international o Process and eooling tower IV Tubular Products

1. Products xad services:

» Seamiesa, earton, sum‘ess,
and alloy tubing

e Welded carbon and allay
tubing

. Spccui.y oil- and gas-well
tubing for shallow ard deep
appiications

¢ Specialty alloy tubing for
nuclear applications

* Extruded steel shapes

2. Marhkets:

* Oil and gus drilling and
production. steam generating,
rail transportation,
automotive, farm equipment,
metalwerking, and chemical
processing industries

. Locations:
Beaver Falls. Pennsylvania
Ambrnidge. Pennsylivania
Alliance, Ohio
Milwaukee, Wisconsin
Bryan, Texas

V Natal Nuclear Fuel Diclsion

1. Products and services:
+ Reactor cores for the U.S.
Navy

2. Markets:
¢ U.S. Navy and other industries

requiring precise machining

3. Loeation:
e Lynchbury, Virginia

*® "0 ¢ 0L
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Thirty-Five Years of Platform Development

installation of the first sieel
template-type platform in 20 feet of
water. A second platform in & water
depth of 50 feet soon {ollowed, and
8 new industry was born,

These firs: platforms were
supported by a forest of piling due
1o the sizes of slee] members being
manufactured at that time and to
the limited lift ity and
hoom length of the floating
conatructen equipmect. [o 1949,
the Sirst derrick barge buiit for
offshore use was commissiored,
with a 150-ten lifting capacity oo a
90- by 300-foot hull. By 1953, a
secord unit with 250-ton hfting
capacity ‘was also in service,

As construction technigues
improved and hetter equipment
tecame available, derigns also
unproved. By the mid 190307, the
sverage size pile had increased to 30
inches (nutsige diameter). Feaer
gﬂcs were required and 2 more open

racing patiern waa used. The first
platform in approximately 100 feat
of water inciuded three jackets of
eight piles each with a size of
220 by 108 {eet.

The next noticeabie increase in
water depth was in 1959 with the
installation of & fuur-ple minimum
tender g‘l:gom in 206 feet of
water. 250-ton derrick barges

were required to lift the jacket from
the cargo barge at location.

In 1965, s new generation of
equpment was introduced with the
construction of the first 500-ton
derrick barge. with more
than 600-ton capacity are now being
used throughout the wnrld,

In the summer of 1367, a jacket
was installed in record water depth
of 240 feet. Due to its weight, the
m:n launched from a barge at

Today, most jackets are {obricated
on their side, loaded onto cargo
barges, then rotated to the vertical
after being launched from the barge
at jocation.

In 1975, McDermott instalied a
jacket in 3 recard setting 474 feet of
water, fcilowed by 850 {ees in 1976,
In 1978, the mammoth Cognac
structure was installed in 1.025 feet

of water in the Gulf of Mexico. In
June, 1981, the largest one-piece
jacket, Cervezs, (968 feet was
fabricated, loaded ous, and installed
by McDermott in 835 feet of water.
Construction of a launch barge 650
feet long was required to carry
Cerveza to its installation site in the
East Bresks fiei ' in the Gulf of
Mexcco. MeDermutt installed
Cereza Ligera, a lghter, stream-
lined verzmion of the original Cerveza
tn May of 1982, With Cerveza
Ligera, McDermott demonstrated
its ieadership and ability tu
consistently and successfuliv
complete large-scale marire
construction projects

Since installing the first platform

offshare in 20 feet of water,
MeDermott and it subsidiaries
have, through increased techroloyy
and specially desipned equipmernt,
toen able to mest he needs of the
B AMArDONS iidusll) 3o te search,
for ol and gas moved into deeper
and reeper waters.

ek
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A History of Steam

Steam is the principal power BAW was in the forefront of boilers designed to burn oil, coal, o
nmn&onnmdgxmmwm : boller manufscturers for each natural gas. A large number of
heat is released and converted o dan. unitz also fire process wastes such
usable energy. The heat needed to In 1902, the first New York as biast furnace gas, black liquor,

generate steam is produced

burning oil, gas, ofcoal or b:y

; xitﬁng atoms. Today, steam is
iving electric atility generators

that are producing 75 petcent of the

world’s electricity.

Steam also is a workhorse for
industry snd is part of the many
industnal processes. It powers most
of the ships of the wrrid’s nacies
and the greatest percentage of
commercial shipping vessels. And
buwldings, both large and small, yse
steam for heating and cooling.

Producing steam takes heat from
o reliable and controllable source —
a boiler, Suppiyving boters and
related components and services has
been the primary business of
Baberck & Wilenx {or more than
190 jears,

Stephen Wilcox introduced his
improved vernion of the watertube
boder in 1855, The basic features of
his ne'w invention permitied better
water circulation and increased
heating surface per unit. Of greater
significance, the boiler was
inherently safe — a departure from
fire-tube boiler designs. Manufac-
ture of this first safe boller
culminated many centuries of trial
and error experimentation.

In 1866, George Herman Babeock
became associated with Stephen
‘Wileox, and the first Babeock &
Wilcox atraight-tube boiler was
patented a year later,

The partnership, prospering with
its superior product, was
incorporated as The Babcock &
Wilcox Company in 1881. It was the
same year that the first central
station {or generating electricity in
the United States went into service
- The Brush Electric Light
Company of Philadelphia powered
by four 73-horsepower B&aW boilers,

New ieations and markets for
RsW's watentube boiler
rapudly after the turn of

century.

subway was powered by BaW
boilers. In 1903, 96 boiers rated at
508 horsepower were installed in
the Fisk Street Station of the
Commonwealth Edison Company,
the first utility plant to use steam
turbines exclusively for electric
power generation.

During World War 1. BaW built
more than 1,500 boilers for the
United States Navy and Merchant
Marine, and in World War IT more
than 75 percent of the major United
States combat and merchant vessels
were equipped with B&W systems.

After World War 11, B4W applied
its skills to & rew source of heat for
generuting steam — nuclear energy.
The company, a leader in the
develupment of manne appiications
tor nuclear power, built and
installed the nuclear reactor for the
first nuclear-powered merchant
ship, the NS, SAVANNAMN. Since
then, B&W has engineered and
fabricated nearly all of the nuclear
steam genemtor components for the
four existing United States nuclear.
%owend m‘:a{‘ urgers. the

m’ 4 ’umtx, T, V.5 er,
and 1uw;ful. B&W is also the major
supplier of nuciear steam systems
for the Navy nuclear submarine

program.

A milestone in the development of
lower cost electricity was achieved
in 19567 when the Ohio Power
Company’s Dhilo, Ohio, plant went
on-line. B&W coal-fired
Universal Pressure Boiler achieved
significant advances with its ability
to respond rapidly to changesin
load demand.

B4 W has also been a major
supplier for users of steam in

*. Pulp and paper,
petrochemical, and primary metals
industries are gmonivtbe major

peanut shells, bagasse, and even
coffee grounds,

As demand for electricity has
groomn, BeW technology has kept
pace with the increasing needs of ita
utility customers. B&4W built a
1,300-megawait, pulverized coal-
fired plant for the Tennessee Valley
Authority. The plant, the world's
largest power station, went on-lin
in 1973. TVA has since purchazed
an additionai 1,360-megawatt unit.
Six similar B&4W power plants have
also been sold to American Electric
Power.

A leader in the development of
the commercial use of nuclear
erergy for generating electricity,
todav B&W nuclear steam systems
can previde enmgh slectrizal power
to serve the needs of six miltion
pecple.

The company’s research and
development efforts are constantly
studying new technoogies for
power generation. Solar powered
electric plants and nuclear fusion,
though years away from
conuihumsxgmﬁ' ificantly to our
ene , Are now part of
BaW's angoing research efforts.
Others mggm equally complicated
technological barriers show promise.
One is magnetohydrodynamics
(MHD), a system that uses a long-
knowm but difficult to demonstrate
principle to generate electric energy
directly from the combustion of
coal, supplementing the age old
steam cycle.

\Whether MHD or any other
techrology proves to be a viabie
siternative method of generating
power depends on whether the new
energy converaion system cormpares
favorably with current power
generation system economics. B&W
will help make this determination,
using the akills developed from
serving the needs of its customers
since 1867,

O e i Wi VRNt
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Acquisitions and Divestitures

Gt T,
et 2 Ny R S

Aa the Comapany upanded
inmmy.ldcggg;dgoﬂhm
realized through carefully selected
acquisitions that com

operations or sllowed it to enter

. new, closely related fields. The over

riding objective of all
the desire to strengthen
capabilities to provide a broad range
nf energy services.

uisitions is

The Offshore Company

McDermott was one of the
original stockholders of The
Offshore Company since its -
founding in 1953, The company had
become a major competitor in the
deepwater drilling business.
&lcgermon had decreased ita
interest in the company over the
years. The decision w sell the
remaining interest on April 1, 1971,
was prompted by the disposition of
Assnciated Pipeline Contractors.
Ire., in exchange for a substandal
stock interest in Reading & Bates
Corporation (a competitor of The
Offshore Company).

emepled its

cDermott’s

Associated Pipeline
Cantractors, Inc.
Associated was acquired in 1954

" to supplement domestic services and

provide expansion possibilities
through the foreign subsidiaries.
The firm in the laying of
large diameter, cross-country oil
and gas transmission lines. In 1269,
Associntad was sold to Reading &
Bates in exchange for 2,202 479
shar;s of Reading & Bates common
stock,

Dupont Fabricators

Dupont was acquired in 1959 0
mpﬁlement existing {abrication
ilities in Morgan City, Louisiana.

Various Tugboat Companies
In 1964, four tugboat companies
were purchased to ensure the
availability of sre of the primary
elements of offshore work.

*Dick’ Evans, Inc.

Acquired {n 1966, the firm special:
ired in underwater construction,
repairs, salvage operations, and
submarine television systems.

transferred to a pewly formed
compsany, TransOcean Oil, Inc. On
July 17, 1968, a distribution was
made to the stockholders of
McDermott of 3 percent of the
comimon stock of TransOcean as a
dividend-in-kind. The remaining 95
percent was distributed on Apnl
28, 1970. The primary consid.
eration for the divestiture of
TransOcean Oil was the decision to
devote all financial and manage-
ment resources to the development
stage rather than the exploration
{or oil and gas.

Wagley Construction, Inc.

This ol field construction and
semvice {irm was sequired in 1950
to provide complete construction
services in Alaska, particularly on
the North Slope. The assets of the
company were sold in 1973,

Hudson Engineering
Corporation

‘A major expansion of
3fcDermott's line of services was
achieved in 1963 when the
Company acquired all of the stock
of Hudson Engineering
Corporation and its subsidiaries,

- o—
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" sequen

Ingram Corporstion
In November 1971, McDermott
Ingram ration’s
{oreign equipment, the
‘ 8 operations were
ed into three new nreas:
Anatralia, Trinidad, and Brozil

The Babcock & Wilcox

Company

March 31, 1978 marked the
successful beginning of the
planned b ning of the
Company’s operating base.
Babeock & Wilcox is & leader in
the design and manufacture of
steam generating and associated
equipment. This acquisition
expanded the Company’s sctivities
from its traditional role as a
service company to the offshore oil
and gas industry into a new role as
a bruad-based energy services
company. '

Netherlands Offshore
Company

In September 1979, the assets of
the Netherlands Offshore Company

were ired for cash. Included in
the were a sel{-propelied,

semunhmzm’h}edemckbugcwd .

‘tshm self propelled eomb‘xrni:non
errick-pipelaying ships. three

derrick. ships were sub-
transferred to a pewly-
formed Mexican joint venture in
which McDermou has a 49 percent
interest. '

Viking Piper
In Jmu&'ry 1981, McDermott
ummbmeuib&e

lpehymg barge Viking Piper
gvm Santa Fe mnrm:lx‘onﬂ
Corpom Renamed Lay Barge
200, this largest pipelaying barge
m the world is currently on
asvignment in the North Sea.

Control Components
International

In July 1981, McDermott sold
Control Co nts Intema“.ona}
a dnmon cf

specialized process control valves
for the energy and hydrocarbon
processing industries, o [MI.

Nucermet

I July 1981, McDermott sold
the assets of itsa Nucermet product
line. a part of Babcock & Wilcox’s
Automated Machine Division
specializing in ceramic cutting
tools, 10 the Greenleal
Corporation.

Belfab

In August 1981, McDermaott sold
Babcock & Wilcox’s Belfsb unit,
in the production of
welded metal bellows and in-core
detectors for nuclear power plants,
to Pacific Scientific Company.

Advanced Composites

In November 19881, McDermott
sold the Advanced Compoxites
department. s part of Babcock &
Wilcox’s Industrial Products and
Services group. to Dresser
Industries, Inc. The Advanced
Cornposites department produces
high-performance fiber-composite
ball valves and several specialty
products besed on graphite-fiber
reinforced plastics for computer
and copying equipment.

Automated Machine
Division

In April 1882, McDermott sold
the Automated Machine Division of
its Babcock & Wilcox subsidiary to
Acme Precision Producs.

'
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. Sold $30 million

impomm Financial
Events :
April 15, 1944 Decamber 27, 1374 March 31, 1978
Incorporsted in Delaware. Sold $80 million principal amount Acquired the remaining

of 9.70% Sinking Fuod Debentures  culatanding shares of Babeock &
June 29, 1954 due December 1, 1999, and $35 Wilcox in exchange for 6.317.545
Flrs2 public offericg. o million principal amount of 8.90% shares of Series A §2.20

Notes due December 1, 1984, Cumulative Converzible Preferred
January 30, 1958 Stock and 6,317,545 shares of
Listed on the New York Stock June 20, 1975 Senies B $2.60 Cumulative
Exchange. Two-for-one stock split. Preferred Stack. The total cost of

the uquxsnmr. sccuunied {nr us s

February 26, 1959 April 6, 1977 through purchase, was lpftox:mawiy
Ten percent stock dividend. May 13, 1977 $748.000.000, including expunses.

Mareh 15, 1960
Ten percent stock dividend.

March 15, 1961
Two percent stock ividend.

Marceh 13, 1462
Three-for-two stock split.

Octaber 9, 1964

Borrowed 350 milivn principa
amount at $*%h due November },
1954. Prepaid in June 1973.

March J, 1967
Three-for-two stock split.

August 23, 1572
Sold $60 million principal amount
of 4% % Convertible Subordinated

Debentures due 1997. Called for |

redemption in December 1973,

Octaber 12, 1972

rincipal amount
of 4%% Conve Subordinated
Debentures due October 15, 1987,

June 15, 1973

Borrowed $60 million principal
amount at 7.30% due June 15,
1998,

Acquired 1,205,600 shares of The
Babeuck & Wilcox Company in
open market transactions at an
average price of $42.76 per share.

Aungust 10, 1977

Tender offer was commenced to

acqguire up to 4,300,000 shares of
ock & Wilcox at $55.00 per

August 19, 1977

Tender offer was amended to
provide a net eash price of §60.00
per share for 4,300,600 shares.

August 23, 1977

Tender offer was amended to
provide a net cash price of $62.50
per share for 4,300,000 shares.

Aagust 25, 1977
Tender offer was amended to
e that the full amount of a
60 per share special dividend

declared by Babeock & Wilcox be
paid to tendering swckhotders, and
the number of shares to be pur

" chased be increased to 4 80‘) 000

December 15, 1977
Two-for-one stock split.

December 19, 1978
anme{\ placed $20 million

gm amoum of 8 4%
missory Noles due December 1,
1981.

1979

January 23,
Sold $17 million & rincipal amount of
6.50% Pollution Control Reverue

Bards due Fehruary L, 2000,

March 21, 1939

Sold $150 million E‘ rincipal amount
of 9 ¥, % Sinking Fund Debentures
due March 15. 2004.

March 5, 1980

Sold 4 million shares of common
stock at $31.625 per share. The
proceeds, which amounted to $121.5
million, were used to repay
oum.mding indebtedness to banks
under & revolving and term loan
agreement, and for working capital
and other general corporate
purposes.




.. Financlal Definitlons

Revenues and Cost of |
Operations

Coatract revenues and related costs
for marine construction services and
power generation systems and
equipment are principally
recognized on a percentage of

- completion methad.

Selling, General and
Administrative Expense

Expenses incurred in connection
with management, alministration,
sales promotion and general office
overhead. Also includes current
provision for supplemental
compensation.

Other Income (Expense)

Includes interest income, interest
expense, gain from sale of assets,
minority interests’ siiare in net loss
{income) of subsidiaries, equity in
eamings of jnint venture companies,
discounts earned, dividend income,
insurance refunds, fareign exchange
gain or loss, miscellaneous income
and expense, discounts allowed and
royaities, ete.

‘Total Common Stock and

Other Stockholders’ Equity

Equal to common stock, capital in
excess of par value and retained

- earnings, net of cost of common

stock in treasury and unamortized
deferred career executive stock plan

expense.

Working Capital

Cuarrent assets minus current
liabilities.

Current Ratio

Current assets divided by current
liahilities.

Quick Ratio

Funds readily available for paying
aurrent obligations (i.e., current
assets minus contracts in progress,
inventuries, and prepaid vxpenses)
divided by current iiabiities.

» -
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thcorp07sted

Financial Highlights

In Thousands of Dollars Except Shares, Per Share Amounts and Employees
FOR THE F1SCAL YEARS ENDED MARCH 31, 1982 1981 1980 1979
’ ' (Restated) Restated)

STATEMENT OF INCOME: :
Revenues .o vovveinroesrononenencranssss § 4,843,186 $.3839,698 § 3,167089 § 3,144,504

Netincome .. ....coviiinnrsnnorirverinnass $§ 213,449 $§ 99561 & 90821 § 92957
Netincome as a percentofrevenues. ........... . 4.4% 2.5% 2.9% 3.0n
Weighted average common and common equivalent '

shares outstanding (in millions)! . ... .. .. . 36.9 38.7 327 32.4

Weighted average common and commou eqmnlmr.
shares ocutstanding, assuming full

diuton{inmillions)-f . . ... .. ... i e 43.3 3659 33.0 327
Eamings per common share:}

Prmary .. ... ... i, s 498 3 1.89 § 185 . & 1.94

Fullydiuted? . .. ..0vvnnriennnnnannns .. 8 456 188 § 184§ 1.92
BALANCE SHEET:
Networkingeapital .. ... .. oL, $ B80033§ & 04138 3 BT9.405 3 852,398
Net property, plantand equipment. . . ... ... ... $ 1,197,628 8 1177478 3 1025341 § 920744
Totalassets .. ..........iiiueisunennene.. $4,030,032 & 3906261 § 3541812 § 330,942
Notes payable to banks and current marurities :

oflungtermdebt ... . il $ 38337 0§ lI6TSE 3 2950 3 20427
Long-termdebtless current maturities . . . ... ... .. $ 418,492 3§ 434071 0§ 483,110 3 48TIQ
Convertible subordinateddebt. ................ s 767 $ 232 § 3743 & 5.52:
Redeemablepreferredstock . ................. $ 391,763 8§ 394192 & 394468 0§ 394,507
Total common stock and nther stockholders’ equity .. § 1,174,558 S 1.047680 § 1026628 § 87215
GENERAL: _
cash dividends declared percommonsharet ....... 3 165 § 145 3§ 125 8§ 1.00
Cash dividends declared per preferred share: _

Series A .......... .ol Ceesaaaaaa s 220 § 220 § 220 8 2.26

SeriesB ...... .. i e e s 260 $ 260 § 260 & 2.60
Average common stockholden eqmty srerseeaees $LALILG S 10370 0§ HIIN  § 854374
Return on average common stockholders’ equity ... . 19.2% 9.6% 9.6% 1L.9%
Stockholders’ equity percommonshared .. ........ $ 3192 3 2858 § 2780 $ 27.09
Common stock price:! ' '

21 s FYL A 6 8 364, § 314,

Low ... . iiiiiiinnnns e A 21, 8 220, 8 15, 8 18%,
Preferred stock price:

SeriesAhigh............... A § 4%, ¢ A7, 8 sy, 5%,

low . ... .. ittt i e s s 2 $ 25%, § 21y 3 254,
SeriesBhigh . ......... et . 21, 8 2, 8 2, 8 32¢,
fow...... e et $ 166, & 17y 3 17y, 8 284,

STATISTICS:
Backlog ... .o e s s e 33235404 3 5212546  § 4934000 3 4,900,090
Capital e!penmmm ....................... $ 165018 & 272377 0§ 257005 5 131926
Number of employees including subcontractlabor ... $8.000 59.000 58.000 61.000

P Adrusted for two-forine stock it effecve June 20, 1973 and December 15 1977,
1 [ncludey only computsnom whach cause dllution. 1f caleuiszed assurning COmMpiets convernon IR common 1ock of
Serws A $2.29 Camulstive Convertibie Preferred Stock, artdilution wouid have oecurred i 1381, 1980 and 1979

Nute: {98] and 1980 Rsve Deen restatad (0 reflect the change in aceounting foe McDermett Marse Comstruraon 4am the compieted
SONTEKT Lo percentage of compledon method of ncome recogrution.




1978 18717 1978 1978 1974 19373 1972
$ 1293711 8§ 1223341  § 1,102,078 3 742825 § 425736 8 35839y § 321,509
§ 159092 3 191642 83 160184 3 76447 0§ 31998 § ITITS 0§ 19113
12.3% 15.7% 14.5% 10.3% 7.5% 1.8% 5.9%
3.7 31.3 312 30.9 279 26.9 26.9
324 324 324 321 32.0 29.5 69
$ 3028 611§ 513 ¢ 247 8 139 - I | 64§ 7l
H 492 3§ 593 ¢ 495 ¢ 23% § 106  § 62§ g1
§ BIOMET & 453714 & 249852 0§ 174209 0§ 99603 § 59958 & 74408
§ B91581 3 455149 § 465963 § 388350 & 279138 § 231011 & 165399
$ 3182307 $ 1376005 31119999 8 £46910 § 577395 0§ 445648 5 359,821
3 12108 3 2328 ¢ 10415 & 30183 8 43282 % 32459 3 T.819
§ V2472 0§ 149887 08 150435 & 185523 0§ 81463 § 111047 0§ 92,459
3 6950 § 16191 & 18825 § 19940 $§ 20880 §  90.000 -
3 384845 - - - - - -
$ 835392 § H9S44L 8 517464 8 36813 0§ 208952 § 206258 8 195.510
3 90 8 895 3 425 8 B30 008 2625 8 25 3 25
$§ 766017 § 606353, 3 442900 § 333544 § 252605 3 200884 § 188858
2.8% 31.6n 36.2n 22.9% 12.5% 8.5% 10.1%
$ 2.15 § 212 ¢ 1654 § 11.79 8 974 8 766 3 .2
H 29", 8 20, % e, 8 2, 8 6%, § 20 s 11%,
5 2‘1“: S 21”] s 16’!. S 12‘1. 5 }3”| ‘ 9”g 3 T"'.
$ 5300000  § 1291000 S 1813000 3§ 1660000 $ 1002000 § 432000 § 235.000
$ 84975 8 63657 8§ 131,773 0§ I51.101 8 79288 0§ T3l3s 3 79003
39.900 19.364 20,953 18,350 12,536 7311 1.800
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McDermott

Iinco'porated

Consolldated Statement of Income

In Thousands of Dollars Except Shares and Per Share Amounts

FOR THE F13CAL YEARS ENDED MARCH 11. 1982 1981 1960 1979

{Restated) (Restated)
Revenues.............. T esererie e asn 3 4,843,186 § 3.839.693 § 3,167,059 § 3,144.564
Coats and Expenses:

Costof Operations . .. ..covvvivnaronncnnnnns 33977476 $ 3235309 5 2,687,465 $ 2.600.274

Depreciationand amortizadon . .............. 140,076 126,222 111.803 111,365

Selling, general and administrative expenses ... .. 304,165 302.348 260,562 237.621

Provision for supplemental compensation. . ... ... 11,202 2.645 522 3254

$ 4,432,919 666,722 3,060 45 $ 2,962,514

Operatinginecome .. ....vviii i ennnenns $ 410267 8 172976 § 106607 3 182030
Other Income {Expenae);

Interestincome ...... ottt ancsanan $§ TIBW0 § 72691 § 49205 8  54.826

Interestexpense . ... .ivviiicinnnnsnesaans {34,583) {59,820) {48,633) {52.223)

Gainfromsaleofassets .. .......co0nvvuvnes 16,651 20.553 5.607 1,116

Other ..... PN . (45,191) (6.171) 38.206 6.519

Minority interests’ share in net

lossiincome}of subsidinries .. ..., .......... (1,780) (733) {2.283) 361

Equity in earnings of joint venture companies . . . .. 17,715 12,426 B84 3,969

, $ 10642 § 38945 § 43386 & 20563
Income Before Provision for Income ,

Taxesand ExtraordinaryGain .. ............ § 420909 8 211921 § 1585493 3 202,718
Provisionfor Income Taxes. . ................ 207,160 112,350 64.672 109,761
Extraordinary Gain (Loss):

Foreign tax benefit from operating loss carry for-

ward and cumuiative effects of accounting change - - - -
NetIncome ..........ovvveerenivainane, 8 213,49 8 99561 8§ 90821 8 92,957
Weighted Average Common and Common

Equivalent Shares Qutstanding' . . .. .. sese... 36,888,332 36676279  32,745544 32,366,019
Weighted Average Common and Common '

Equivalent Shares Outstanding,

Assuming Full Dilution'* .. ... Gt ieiaas . 43,282,857 36,864,025 33,046,940 32,730,974
Earnings per Common and Common

Equivalent Share:'

Prmary « . vttt it . s 498 & ° 189 § 185 § 1.94

Fullydiuted . . ........coviiiiienntn N .56 ¢ 1.58 &8 184 3§ 1.92
OperatingMargin. ................ veaaee e 8.5% 4.5% 3.4% 558%
InterestCoverage . ...................c.., 1.5x 2.9x 2.2 3.5x
Preetax Margin ... ... .. e 8.7% 3.5% 1.9n8 5.4%

13.3% 33.0% 11.6% 53.9%

Effective TaxRate . . ... .o it iiiiinnnnse,

't Adpustes for two-for-one sch spbts effective June 20, 1978 and Decomber 13, 1977,

}Inctudes only 2omputations wiuch cause Jdution. If calowsted assuming compiete CILVErLON L0 vomman sk of
Seres A 82.20 Cumulative Convertbie Preferred Suxk, anudilunas would have accurred :a 1981, 1930 and 373

Note: 1981 snd 1380 have been restated 20 reflect the charge in accountng for MeDermott Manne Conatricnon from the completed

contrsst 0 percentage of compienon method of income recughitien
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1978 1977 1976 1973 1974 1973 1972

$ 1293711 §$ 1.223B41 $ 1102078 § 742825 § 4257% § 358399 § 321.509
$ 90153 3 793,928 3 THSTY 0§ 533304 3 307673 3 274,733 8§ 269,628

67,614 63,004 32,444 35723 28473 24,036 18,590
119,714 98,640 71357 58,066 42,588 32,160 25.628
5919 2538 7421 _2450 608 218 105
§ 1095943 §_uw4210 £ _BTLTI6 0§ 649543 0§ 399339 0§ 33,145 §_ 313,949
$ 197768 § 259631 § 230282 § 93282 $ 46417 0§ 27254 ¢ 7,560
§ HI24 3 21823 0§ 13,383 - - - -
(26,887) (16.157) (2,068 § (15972 ¢ 8679 8 (5.974) & (4,.14%)
914 123 558 154 405 2 248
10,782 {5.317N (2.704) 11.069 7.404 7,496 6289
{530 1753) 415 36 {20 {Y) -
23918 225 1453 2.008 1,668 647 I
3 42,319 ¢ 1,935 % (8,581 § (2,618) £ 82 3 2205 & 2.7
§ 2400387 & 261626 0§ 221,701 3 90664 3 4T199 3 29439 3 10,281
80,995 70,116 66,427 14.217 12,178 12,554 2128
- 132 4,910 - {3,023 230 10,992

§ 152,092 191642 § 150184 § 76447 § 31,998 foealndid  § 19,115

31.690.923 31.342,492 31.247.192 30.891.736 27,852.508 26,928,184 26,884,332

32,428,971 32,415,262 32.416.874 32,117,748 31,349,916 29,578,512 26,884,332

$ .02 3 8.1l § 513 § 237§ 115§ &4 8 71
s 492 8 593 § 495 § 239 3 104 8 82 8 Sl
15.3% 212% 20.9% 12.6% 10.9% 788 2im

Tdx 16.1x 10.4x 5.8x 5.3x T 4.6x 1.8x

18.5% 21.4% 20.1% 1228 11.1% §2% Ji=
K S ) 26.8%8 30.0% - 18.% 25385 265 20°0%

o -
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logcQorporsted

Consolidated Balance Sheet

-
In Thousands of Dollars
FOR THE FISCAL YEARS ENDED MARCH 11, 1982 1981 1980 1979
{Restazal) {Restaled)
ASSETS
Current Asaeta:
Cash...... A $ 26865 $ 14983 § 38280 § 19,752
Short-terminvestments, 81C0SY . .. v evveernnn 307,594 431.867 455,867 21,112
Accounts and riotes receivable—trade ......... 997,265 831.593 658.587 372,499
~ Other acenunts and notes reveivable. ... .. ..., 13,210 R5.95% 56.479 31,560
Contractain progress ..... Cetre s, . 407,181 513,769 352,389 280.420
Inventories ..............c..... e 367,797 361,805 422.349 392,093
Prepaidexpenses ... ........ . .. i 11,993 10,106 14,889 10,083
Totalcurrentassets . .. ........... vese. §2331.938 2,280083  § 20385840 § 1927519
Long-term Note Receivable~unconsolidated
joint venturecompany ............ b $ 9,269 § 19427 § 29,659 -
Investments, Advances, etc.: .
Long-termnotesreceivable ................ $ 6847 8 4529 8 18554 §  16.123
Investrents, 2088 . . vt h vttt 270 1.006 1.286 1,484
Investments in joint venture companies, at equity . 30,882 24997 17,830 12,398
Advances, ete. ... .. . . i e e - e - -
Totalirvesments, advanceseide .o cn ..y, 5 37266 § 30502 & 33470 3 30,003
Property. Plantand Equipment,atCout .. . ..... $ 1928204 8 1,803,544 8 1583574 $ 1,361.090
Less accumulated depreciatior and amortization , . 28,576 525,066 527933 440,346
Property, plant and equipment—ret . ... ..... § 1197628 § 11974°8  §$ 1025341 § 920,744
Excess of Cost Over Falir Value of Net Assets
of Purchased Businesses Less Amortization . .. 338,782 § 348018 § 357253 § 379404
Deferred Charges and Other Agsets ... ........ $ 105150 & S0633 § 44639 & 43270

Total ......... Piere e feseeran 4,030,032 3,906,261  § 3541912 § 3300942

Note: 1781 and 1990 Rave Leen restated to rellect the changy in sctounting for MeDwrmott Manne Cowstriction from e compieted
contract to percentage of complenan methad of income rerogmition.




1978 1877 1978 1975 a4 1973 1972
$ 22,842 $ 5,231 $ 16,040 $ 17,082 § 3692 § 731 - 9,622
595,130 527.291 201,356 © 58,160 31.319 29.462 25,469
502,450 246,117 262,453 200,614 121,560 89,128 . 62.907
32,831 11,395 23,567 44,748 23.306 2,728 N2
284,021 132,250 10,496 18,835 42,637 18,122 11,478
372,135 50,969 71.004 90.350 8,817 26.329 23,302
12,354 5,789 5,849 2947 4,143 3952 3,476
§ 1,821,783 3 879,182 § 626765 § 432536 § 270474 § 169432 8§ 139.766
s 148 8 258 § 338 § 582 8 3.014 g 22548 § 23.556
1.255 Bs4 1.266 1,652 1.833 J.144 2314
19,906 11.912 7.789 5,297 5.142 - -—
- 314 364 400 137 1,335 1,097
§ N4y 3 1383 3 10307 3 931 0§ 10226 0§ 27028 0§ 265947
§ 1.233.807 3 THHEY 0§ 693974 0§ 567,195 0§ 428158 8§ 355402 § 288663
347,926 288 640 298 011 178,845 149.020 124,391 103,264
3 831,581 § 166149 § 465963 § 388350 8 279,138 § 231011 $ 1852399
$§ 4033720 § 65252 §  §232 3 6252 8§ 6252 § 8936 § 7274
S W81 10554 §_ 10712 § 11841 § 11306 §$ 12221 $ 10398
$3182,807 § 1376005 § 1119999 § 846,910 § 377396 § 446,648 § 369,821

[ SV
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taaorporaten

Consolldated Balance Sheet

In Thousands of Dollars
FOR TRE FISCAL YEARS ENDED MARCH 31, 1982 1981 1980 1879
(Restated) (Restazed)
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities:
Notes payable to banks and current
maturitiesoflong-termdebt ......... ... .00 8 JQWMT S 116784 5 29840 0§ 20425
Accounts payable and accrued liabilities . . . . ... .. 901,654 768,538 74.320 655,139
Advancebillingsoncontracts ... .. .vaie e : 364,962 407,02 291.323 262.518
U.5.and foreignincometaxes ... ............ 225 438 253,504 163,952 126,839
Total currentliabilities. . ................ $ 13301401 § 15453945 § 11594358 § 1,06492]
Other Lisbilities:
Deferred and nuncurrentincometaxes . ....... . 8 3N § 356362 § 3218 3 381523
Accrued liabilities {or losses and damages. .. .. . .. 74407 70.438 46.020 25,368
Supplemental compensation plan and '
other deferred credits . ... ... et 17,867 11,24 14,709 20,906
Reserve for drydocking costs and _ _
pipelinepropertylosses. . ................. 7.608 5.458 4,993 7.336
Other ..ottt it ettt aeaanraarnans 30,672 33504 36,338 39,168
Total other liabilities . .................. $ 503881 3 478965 3 4R4T74  § 174,361
Minarity Interests ........c.cvtivnvennvaaes $§ 7.168 & 5081 3 4054 & 2.351
Long-termDebt ..... teverescanssassesense S 419259 0§ 136397 3 471,853 § 492647
Redeemable Preferred Stock. oo evevevveseee. $ 3937 $§ 394192 § 394468 § 394307
- Common Stock and Qther Stockholders Equity:
Common stock.. ... Ceires it $ 110 3 36979 3 38568 § 32323
Capital in excess of par mlue ................ 262,004 258,396 25¢.521 133,038
Retainedearnings. .. ..........cocinunuans 881,760 758,792 T42.534 714,883
Less: Costof common stock in trtasurv ....... . {(2,800) (2.912) {2871 (2871
Unamortized deferred career executive
stock plAn expense . .. .o.vreierannn. {3,316) (4,175 (4,329 (5,418)
Total comman stock and other
stockholders'equity . . ... .o ine. .. $1,174588 § 1047680 § 1026628 § 872155
Towl .....c.o0vunn O | 650305032 g 3|906!261 {__ 35541!912 ;_ 3!300!9(2

Note: 196] and 1980 Rave beas teatated 10 refiect the change it sccounnng for MeDermert Marne Corstrxcnion from whe compieted

erntract W peroentage of competion method of income reengralion.

B




1978 1977 1976 1975 1974 1973 1972
§ 12108 § 2328 5§ 10415 $§ 30163 § 43282 § 32459 3 1T.519
599,667 245,827 209,456 . 109,366 54,076 41,944 28.197
278.530 173,991 152.328 93,574 54.457 24,462 17,385
120,991 3,322 4,714 25024 19,056 10,658 12,257
$ 1011206 § 425468 § 376913 § 258327 § 170871 § 109553 § 65638
§ 32798 3 57586 08 35774 8 229524 & 20912 8 185304 0§ 11670
15,963 10,037 7.077 3.539 1361 - -
22,422 17,138 9,853 3.306 1461 1,266 1.524
3,998 3,319 3.271 3,951 4.036 - -
2300 - - - - - -
§_457951 8§ 88080 § 55975 § 33920 $ 26068 3 latin 3 l161%4
R 937 & 52 3 3 03 2 -
$ 470432 3 165078 § 169259 3 186523 31 81465 0§ 111047 3 92439
§ 394847 - - - - - -
$§ 32307 3 15878 3 137 $ T8SI 3 TTT S iS5 6803
129,305 136.762 134.011 140,778 130.115 63.523 63.349
584.353 553.832 380,227 233,326 166.158 141,550 131.108
(2.681) (2.517) (2.401) (2.176) (2.028) (2.028) (1,803)
(A 892) (8,513) {9,969) (11,633 (3,050) (3.668) 13.949)
$ 836592 § 695442 § 519664 $ 368,136 § 298952 $ 206258 § 195510
$3,182807 81376005 $1,119999 § 846910 § 57339 § 346518 § 369,821
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Ingo'poraled

Consolidated Statement of Common Stock and

Other Stockholders’ Equity

Ia Thessands of Dollare

Bolance at Mareh 31,1980, . ....0coveennae

Additions to Capital in Excess
of Par Valaa:
Escess of principal amount of Jebentures
OVer DaP AP SR CANTEIUON .
Excess of market value of cumulaure
prelerred stock over par value
on sonversion. P .
£ rcess of rr.uu‘ rn.‘uc al n:ock mref w
vaiueon exercuenf stocu opuon. . ...
Excesy of market value aver par value *l
shares aausd 10 connection with
career executivestock plan. ... ......
Amertization of Career
Esecntive Stock Plan Expense......, ‘e
Common Steck [ssued:
Purctase of tresaury shares. .
Convension of Jetentutes.
Conversion of refeemadie preferred staek.
Exercire of sioch splang
Caresy ernecutive flocih pian ..
Cask Dirvidends Pald oa Pnfcmd Suxk. ..
Casb Dividends Paid on Common Stock. .

NetlneomafortdeYeur..... ..........

Balemce st Mareh 21, 108L..........

Additions to Capilal in Eseres
of Par Value:
Excess of prncipal amourt of dedentures
SVer pas value on cpAversion. .. .. e
Excess of market vaive of cumulative
preferrnd stock over par value

Excets of market value of stock over par
8y e on exercise of stock optios. .
Amortization of Career
Esscative Stock Plas Expense. ...
Commosn Stock Iasned:
Salecftressuryshares .................
Convervionof debentures. . .... . ... ...
Cotvernion of redesmadle preferred stock. .
Ezerase of stock mptions., . .
Cash Dividends Psid on Pntmed Stock
Cash Dindends Paid on Common Stoek..
Net Incomefor the Yeur. .......

Balascoat March )i, 1962................

R

Stock

Capital in

Escess of Retained

Eamisgs

Tressary
Stock

Career
Exzecutive
Stock Plan

Total Commen
Stock and Othar
Stockholders’ Eguity

$ 32

Rt

Par Valoe

§ 25430

I )

287

Lisl

1Au

2 D I T I I I §

$ 42834

120.290)
(330
¥3.341

82.871)

(131

i

84324

{49

Lyt

$1.028.628

15341

L34
149

(118

sh

9

30

37
1302590
83010
73 581

g 36979

g
¥

1449

415

Liu

5 3587

-
-

i

129,464}
160,821
211449

32912

112

[ I T I A |

154.175)

559

§ 81740

t§o.derds

+33.5i6

317880

1.449

418
114
439

112
23
id
n
120 2l
6 821
203,249
1738

Note: 1981 and 1950 Rave bean restated o reflect ‘he 2ange in accounnrg or Melermonrt Marms Consruction 7om e sompleted
contract to percentage of compietion method of incorme tecognation.
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Incorporsted

In Financlal Position

Consolidated Statement of Changes

Is Thouaaads of Dollars
FOR THE FISCAL YEARS ENDED XARCH 31,

LO0URCE OF FUNDS:
Operatons:
Net:neome . . .« .o vanassenasransa
Charges icredita) not atfecting worung catutai:
Deprecanonandamornzanon . . .o .o o s
Equty in earmings of joint verture
compazsesnetofdnsdetds . . o . v v s e
OM‘M [N BT BN B B NN N B BN NE R BN N N N BE B BN N
Workung caprial provided frem sperations L . .
EIMMM L A N A A A A A
{Muascs Of COMMOnBUCL s « ¢ e v v 0o v v o s
[ssuance of preferred #10ck « o v v 0 o b 00 o .
Procesda from sale and #2hange of property,
pAnNtANd EQWPINAAL o vt vt o s v b s e e
Long term borrowieg rincluding fluctuatons
under the revolving credit agreement) . . . . .
Noncarvert liamlines of BaW, prmcpally
ng-term dedt 4nd norcirent incsme taxes . .

.
.
.
.

L T S

APPLICATION OF FUND3:
AdCItons 1o property, punit and equpmett . . . .

ubder the revolving credit sgreement) « . . « o o

Cashdividends. . c v e e v vt s ncssesenon
Non-carrent asmets of BAW, princrpally property,
PANIASd eQuIPmeBt . 4 s v e b v b s e e
Incresse (decresse) n note receryabie-
whonnyoudated JOOL YERtUre COMPANS « o » v » «
Convervionof preferred s2xk . o v e v o v v v s
Ezcess of cost over {air value cf net assets of BaW
O!bﬂ'-nll L R T S I N S R S R S Y

NET INCREASE (DECREASE)
INWORKINGCAPTTAL .....ccoviunee

CHANGES IN COMPONENTS
OF WORKING CAPITAL:

[ncrease (decresse) in current assets:
Cash and short-terminvestmenta .
Azcounts and notes receivable . . .
ConTacs MPIOgrers « o o o v v o »
lnventorms . ..o nvveson
Prepasdespenses . .. ocav v v

L Y S
"+ & & @
o e s e
L Y
« & 2 e »
» e & v @
LI T S S

Incresse (decresse) in current Habilites:

Advance billrgeoncoptractd. « v s c e 0 a0 v e
Provusca for warransyexpense . . ... ... .
US.andloreygnuxometaxes .. ........
Drvdendapayabie . o « o v st v e v et v i v

NETINCREASE (DECREASE)
INWORKINGCAPITAL ........00vc0n

.

Reduction of jong-lerm Jebt rincluding fucttuations

.

Regucnion of deferred and son-current uxome waxes

Notes and accounts payable and accried Labdities

.

.

-

.

LY

LR Y

e+ e e 0

. . *

* s v

e 3 4t a
LIRS S

v % e s

-

1982 1981 1920 1979 1318
tRestazed) (Restated)
$ 213,449 § 99381 § 902 § 9298 $ 139992
140.07¢ 126222 111,803 111,368 4T84
55,150 2502 44851 196,208 HARE 2]
15.514) TR 3 7952 123.163)
10,383 13.873 8.622 s,712 14.168
3 113388 $ 279498 $ 275338 § 2 3 22817
119 4.686 128,738 3549 202
Bt - - - dM.847
31382 2782 58320 482 3142
170.000 131387 1892878 108318 ST5.000
- - - - 39t 233
§ e17877 $ 423523 § 939 § 731650 $1.405 7509
$§ 16%.014 § 20T $ 280.ms § Jlula 3 M9
187,138 Re81) 210570 32103 . 174 502
ey > é3,046 s3.331 95,480 -
90.421 83303 T0.684 62,427 2857)
- - - - 126873
(18,358 10245 T1.563 - -
429 27 3 340 -
43,130 12417 4272 4.18 349
3 521.481 § 893399 § 440380 § 481539 $1,048938
$ "Max 3 !175.2873 | 9!039 $ 12111 $ 4N
$ 57404 $ (YD 8 AT 8§ 224 $ 83450
91,97 192.482 121.007 6377 =829
1104,588) 161.3%0 Ta.182 3.401) P3Pl |
51 160 3441 20.256 19.958 321.156
1,482 4 TRY 4.508 2271 4.54%
§ 818382 § 2124 $§ 11783 $ 103734 § 42401
§ 4N § 191178 § 28238 $ N4 $ 388201
{42.060) 113,49 47.538 118,010} 104.339
4,072 113361 I pep 21} 33
(28,1661 43432 32.363 S48 31983
2119 310 3300 T 438 1.7:48
£ {14.544) § 388310 § 108498 § L3628 [ R SEE
1 i $ {1782380 3 3039 s 32111 § 34073
- P e e

Note: 1981 and 1980 hare been restated ‘0 refiect the change i acvounting for McDermmots Manre Congtrycnon from the nmpleted
contract 2o percentage of compiedon metdon 3! noome recogution,

&
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McDermott

tAagcotporaled

Financlal Ratlos

FOR THE FISCAL YEARS ENDED MARCH 31.

Operating Ratios:
Netincometorevenues .. ............00.. .
Operating incometoreventes. . .. ........c.0.
Selling, general and administrative
CXPENnses 10 FEVENUES. . . v vvvnvrrnesnsn
Year to-year growth {deciine) in:
Revenues .......c.ovieivvncnecn. Veeaes
Operating income . . ..o vvvinrenneennss
Netincome ... ivivriieinsaoineiaraens

Asesets-Lisdilities Ratios:

Inventory to workmgcapnal ...... ceeaen
Trade receivables to working capna.l frareesaas
Fixed nssets to total common stock and other
stockholders’ equity .. ... ... i,
ng-werm debt to total common stock and other
stockholders'equity ....... ..o vl
Total liabilities to total common stock and other
toekhelders’equity o oo e in oL

Return and Usage Ratios:

Revenuesoncapitalemployed ........... Ceae
Operating returnontoalassets ... ... nuuens
Netreturnontotalassets. . ... ... ... ... ...
Operaung returnoncapital employed ... .. ... .
Netreturnoncapitalemployed oo s i e v nas
Operating return on total common :.ock ard other
stockholders’equity ..., eiiiiaaa.,
Net return on total common stock and other
stockholders’ equity . ... .... Ceeereseenaa

1982 1981 1980 1979
(Restazed) (Restated)
4.4% 2.6% 298 3.0%
8.5% 4.3% 349 58%
6.3% T.97% 3.2n 8.0%
28.1% 21.2% 0.35 143.1%
137.2% 52,35 (41.47) (7.9%)
1144% 9.6% {2.3%) {41.6%%)
1.5x 1.5x 1.5x 1.5x
1.0x {1.9x% 1.1x 1.2x
45.9% 5l.4% 48.0% 45.53%
124.6% 118.1% 14595 66.4%%
102.09% 112.4% 100.0% 10567
35.7% 11.7% 46.0% 56.5%
243.1% AP 24205 29337
218.9% 192.5% 14.°% 176.7%
10.2% 445 3.0% 5548
5.3% ain 280 285
20.2% 87T% 535%8 10.2%
10.3% 5.05% 7% 3.2%8
398 16.5% 104% 20.9%
18.2% 9.5% 8.8% 1078

Note: 198] amd (980 kave bewn restated W reflect the charge in accouaturg for McDermots Marine Constrxuos from ke ceipleted
contract o pereentage of compinen method of income tecognstion.




1978 1977 1976
1L3n 15.7% 1459
15.3% 21.2% 20.9%

38% 8.8% 1.7%
379 11.0% 48.4%
(13.8%) 12.75 146.9%
(17.0%) 19.6% 109.5%
1.8x 2.1x 1.9x
1.ix 1.9x 1.4x
46.05 11.2% 29.7%
52.1% 5435 101.3%

104.69, 67.0% 90.0%
37.3% 23.9% 2.1

A TEI B 97 (v 11645
75.1% 141.7% 158.0%

5.2% 1890 20.6%
5.0 1390 14.3%
11.5% 30.1% 33.09
a2, 2220 23.0%
23658 3738 44.5%
19.0% 27.6% 30.9%

10.3%
2.6%

8.1%
T4.5%

101.0%
138.9%

1.7x
13x

49.0%
108.7%

105.5%
50.7%

1301=

1270
11.0%
9.0%
15.9%
13.1%

25.3%

20.8%

7.5%
10.99%

10.1%

18.8%
70.3%
86.3%
{.6x
Lix
J9.8%
110.68

93.4%

Vg -

P4

a3 1n

100.5%
8.0%
55%

11.0%
7.6%

15.50

10.7%

S93
1.8%
7.6%
9.0%

11.5%

260.5%

(10.1%)

1.5x
1.2x
Ji.5%
126.9%

1912
5.9%
2.4%
B.O%

35.0%




rmott

tacarporteten

Capltalization Ratlos

In Thousands of Dollars
FOR THE FISCAL YEARS ENDED MARCH 31, _ 1982 1981 1880 1978
_ (Restated) {Reszatad)
Short-termdebt ......ccicicainnn seeneee.s 3 27580 $ 84772 S 18,740 8§ 9.501
Long-term debt: : : :
Current maturities «ooveveercvsosssensonas 11.787 - 32012 11,100 10,924
LT <7 418.492 434,071 468,110 487123
Subordinatedconvertible.........c.civentn 167 2326 3,743 5,524
Towldebt .. ...c.vvuann. tieeresaneans . 8§ 458606 & 553,181 § 3014923 3§ 513,072
Redeemable preferred twck ceesenseansessenes $ 393,783 8 394,192 0§ 3963 § 394,507
Commonstock +veneeersencareercseaseeses $ 3IRIO § 36979 § 36568 § 32,523
-Capital in excess of parvalue . . . .. Crevrearennan 262,004 258.996 254,521 133.038
Treasurystock o .cvnveneronanecnnesrss PR {2,800) 12,912) 12.871) {2.571)
Unamorzzed deferved career executive : :

stockplanexpense ............. cheseneans {3,316) {4.175) T (4,324) (5.418)
Retained eamings . ... ooiverrevsonnvrnsscas _§81,760 758,792 742,534 714,383
Total common stock and other stockholders’ equity .. 31,174,558 § 1047680 § 1026623 ~§ 872,135

. Towal capitalization . . ovvevivveniennene. .. $2026927 3 1,395053  § 1922783 31,799,534

Short-termdebt .............. e cees 1.4% 125 1.09% 5%
Long-term debt:

Current maturities . ......... Cheeee e 6 1.9 K K]

Senior..c.cviiinians Cheesacee e 20.6 21.8 243 294

Subordinatedconversble .. ... . 0uu e, Chees - 1 2 3

Totaldebt ......... Creteseee e 22.6% rol g 26.1% 28 8%

Redeemable preferred stock ........... Ceeeeas 19.4% 19.5% 20.5% 202n
Common stock .. .vvvnrvurvasanns feceanae . 1.8% 1.8n 195 1.8%
Capitalinexcessofparvalue.......... Cheseaas 129 13.9 13.2 7.5
Treasurystock oo -cvvvvivonrernens Ceveene ‘o ) {.1) LhH {.2)
Unamortized deferred career executive

stockplanexpense ........... ... u.n AR (2) {2) (2 .3
Retainedearnings .......... Crrie e . 41.% 38.0 38.6 40.2
Total common stock and other st.ockholders equity .. $8.0% 52.5% 53.4% 49.0%
Total capitalization .....oovvviinsennnn, cees 100.0% 100.0% 100.0% 100.0%
Long-term debt to total common stock and other

stockholders’ equity matio. .. v en e v R 36 A2 A6 57

Note: 1981 and 1950 Save been restated to reflect the ctange n acecunting for HeDermott Marne Conatraction from the sompleted
contrct 10 percentage of compretion method of income recogrution.

8
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1978 1877 1976 1978 1974 1973 1972
5 3654 3 948 & 9683 $ 30,133 8§ 43223 5 30800 $§ 6000
8,454 1.380 732 68 - 59 1,659 1,819
472,472 149,887 150.434 166,583 60,585 21,049 92,459
5,960 16,191 18,525 19,940 20,980 90,000 -
491,540 S 168406 $ 179,674 $ 21677 0§ 124747 S 143508 S 100278
394,847 - - - - - -
32307 $§ 15878 8§ 15796 $ 7831 $§ 7747 S 6806 § 6,805
129,505 126,762 134,011 140,55 130,115 63.598 63,249
(2.681) {2.517) (2,401) 12,176) (2,028) (2.028) (1,803)
(6.892) (8.513) (9,969) (11,673) (3,050) (3,668) (3.949)
684,353 553,832 380,227 233326 __ 166,168 141,550 131,108
$§ B36597 & £95442 § SIT664 $ 363,136 § 298057 £ 206958 8 195510
$1522979 § 963848 5697338 & 584860 § 421609 § 349766 § 295788
25 BL 1.4% 5.29 10.2% 8.60 205
5 2 A - - 5 6
272 17.3 21.6 28.5 14.3 6.0 31.3
K] 1.9 2.7 3.4 4.9 25.7 —
28 54 19.59 25.8% 37.1% 29 47 41,04 3397
22 90 - - - - - -
1.9 190 2.3% 1.3% 1.8% 1.9% 2.3%
75 15.8 19.2 24.0 30.8 18.2 21.4
(2 {.3) {(.3) () (.5) {.6) (.6)
4 (1.0) (1.4) (2.0) (7 (1.0 (1.3)
29.8 84,1 544 40.0 39.2 40.5 $4.3
48.6% £0.5% 2429 62.9% 10.6% 59 0% 66.15%
!OO.QG 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
57 24 33 51 Eo 54 '

PR




McDermott

incoroorstre

Earnings Per Share Calculations

In Thousands Except Per Share Amounts
FOR THE FI1SCAL YEARS ENDED MARCH 31,

Primary
Eamings: .
Netincome ..ovvvinsnoeineancennanes
Less: Dmdends pmd on redeemable
preferredstoek . ...t iiiee
Netincome applicable to common stock . .. ... .
. Shares:!
Weighted average common and common
equivalent sharesoutstanding . . . ......... .
Primary earningspershare . ............ cos
Fully Diluted
Earnings:
Netineome ..o vvvenaaains e
Add:
Preferred A dividends - converted shares ... ..
Interest on {4, 7% convertible
sutsirdinated debentures net of
INCOMELANES < v vraarsocstnnoansona
lnserest and amortization of debt
issuance expense on 1%«%
convertible suburdinated
debentures netof incometaxes ... .........
Less: Dividends paid on redeemable
preferredstock . . ..o v ol
Netincome assuming fulldilution . . ..........
Shares:® :
\Weighted average common and common
equivalent sharesoutstanding . ... ... o n
Assume conversion of convertible
subordinated debentures ... .. v iinen,
Assume conversion of convertible
preferred stock . oo v i v i i i i
Fully diluted shares®....... et erinearens
Fully diluted earnings pershare? ............

tAd:usted for twaferane stock splits effechive Jure 20, 1975 and December 15, 1977

1982 1981 1980 1979
(Resatnd) {Rertazed)

$213.449 § 99,561 $ 90821 § 0293,
{29,860) 130.299) {30,299) (30,295)
$183.589 § 689,271 8 60,325 S 62,662
36,888 36.6%6 32.746 32.356
$§ 498 § 133 g 1.35 § 1.94
$213.449 $ 998,561 $ 90821 $ 92957

13.830 — - -
43 ) 137 130
129,860} (30,290) 130 29%) (30,295)
$197,464 $ 69,349 $ 60,662 $ 8282
36,888 36,676 2,746 32,366
108 188 301 353

6,287 - -
43,283 36,804 3.7 2,731
$ 1.56 3 1.88 £ 1.84 L 1.92

¢ Includes anly compulations wiuch cause d2unon. I exiculated assumung compiets foAvErnon N0 common stock 3
Sertes A $2.0 Camulative Uonyertibie Prefermed Stoei, antdiupon would Mave acrurred i 195, 1840 a8 1979,

Note: 1981 and 1950 have bees restated o reflect the change in acocunang for MeDermott Marze Cotatruicton Imm the compieted
contract to percentage of completion method of ncome tecogition.

-

-
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1978 1977 1976 1975 1974 1973 1972
$159.092 5191642 § 160,184 $ 76447 S 31,998 17,175 $ 19,115
$150.002 5191642 § 160,188 § 76447 5 81,998 17175 3 19,113

31,871 31.342 31,247 30,892 27.853 26928 26884
3 502 3 &1 $ 513 § 247 8 1.15 64 3 7
$159.092  $191642 § 160,184 § 76,447 § 31,998 17175 § 19,115

- - - - 189 744 -

3 144 475 501 632 317 -
3159,396  §$192,085 3 160,659 § 36948 § 33119 15236 8§ 19,115
31671 31,342 31,247 30,892 27,853 26,928 26,984

74l 1,073 1,170 1,226 4,097 2,651 -

17 - - - - - =

32,429 12,415 32,417 32,118 31,950 29,579 26,584
$ 492 8 593 § 195 $ 239 1.04 62 8 1
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McDermott

I1ncoranrated

Revenues and Operatln? Income
by Financlal Reporting Segments

In Millions of Dollars
FOR THE FISCAL YEARS ENDED MARCH 11,

Revenues:
Marine ConstructionServices ... .oovvvvvens

Power Generation Systems and
Equipment ......... re e

Engineered Materials . .........

Dther Products and Services

TP % POt aae

Operating Income:
Marine Construction Services. ... ..

LR I B )

Power Generation Systems and
Equipment . ..ottt ettt

Engineered Materials

QOther Products and Services

Revenues and Operating Income
by Geographic Areas

in Milllons of Dollars
FOR THE FISCAL YEARS ENDED MARCH 31,

Revenues:
Domeste .....

Foreigni o ..ot i iiiiiinannns

Operating Income:
Domestic. v ivnncnncenen Ceee e .

Total ... rietennenen vt e eseane -

Note: 1951 and 1940 have deen restated to reflecs e change in saocountung for MeDermor: Marne Coramauctien frm e completed
contract Lo percentage of completion metdad of ircome recofiution,

1982 1981 1980 1979
(Restated) (Restated)
$1.907.8 314172 §1,020.8 $ 10103
J9% 375 32% 32%
1,943.3 1.727.8 1.487.5 1,463.8
0% 5% Fye s 4700
916.4 §30.0 578.3 508.5
19% 15% 15% 16%
£9.7 164.9 80.6 1513
r$i 3% 37 5%
$ 48432 3 3.839.7 §3,167.0 $3.144.5
100% 1005 100% 100%
$ 23 3 5.2 § 58.00 3 51.0
15% 2% 38% 2%
107.6 116.2 130.7 1177
23% Syt ac~. 51
294.7 974 %29 510
61% 2% i1% 0%
8.0 16,5 7.9 {0.9)
1% 5% O L | —_—
$ 4826 § 2294 § 1331 § 2288
1005 100% 100% 100%
1982 1981 1980 1979
(Rettated) iReatated)
$ 3.434.1 §289.) § 24635 § 2.5333.0
1% 5% 173 sl
1.409.1 843.6 +03.3 611.5
/5 25% 227 19%
$ 4.843.2 $ 3.839.7 § 3.167.0 $ 31345
1605 1004 100% 1005
$ 500.1 § 2973 § 279 § 2873
145 1219 424 1175
{17.3) {(47.9 {64.8) (38.3
{35%) 121%) (422 1179)
$§ 482.6 3 a4 d 1533 § 2288
105 1005, 1009 100

32
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1978 1977 1976
§ 11161 §1.089.4 $ 1,010.1
6% £§9% 2%
177.6 134.4 92.0
147 119% 85
$12937 812238  $£1.1021
100% 160% 1005
$ 2055 & 2476 $§ 2198
93% F3 955
154 12.0 10.5
ki) 5% 5n
§ 2009 8§ 2398 3 2303
100% 100% 100%%
1978 1977 1976
$ 68386 § 4017 § 349
195 a8 36%
$35.1 Sl 707.2
51% 62% 847
$1,293.7 $§1.2238 $1.1021
Qs 100% 100%
$§ 1282 § 825 $ 9l
58n 329 3n
92T 1751 151.2
129 58% £6%
§ 2209 3 25348 $ 2303
100% 1005 100%

1975 1974 1973 1972
$ 6843 § 3793  § 3149 5 2085
9283 89% 8% 65%
58.5 165 135 113.0
8%, 1% 125 35%,
$ 7428 § 4258 8 3584 8 3215
100% 100% 100% 100%
§ 959 $§ 450 8 304 S 59
103% 975 119 750
(2.6) 14 (3.1 1.7
(373} I (11%%) 22n
§ 933 3 464 3 23 8 6
100% 1005 100% 100%
1978 1974 1573 1972
$ 2198 $ 1836 8§ 1941 & 2224
34 $a 5% §9%
493.0 242.2 164.3 99.1
68% 575 16% 3%
$ 7428 0§ 4258 5 3584  § 373
1009 100% 1005 100%
$ 238 0§ 151 § 220 8 39
250 33% 81% 519
69.5 31.3 53 37
156 T % 19% 49%
§ 933 8§ 464 $§ 23 § 16
100% 100% 100% 100%

- o w—




Quarterly Financlal Data ¥
Is Thousands of Dellars Exeapt Per Share Amouats Earntags Pe: Share'
Nat Fally
Quarur Ended Revenses Iacome Primary Dristed
June 30,1972, .... e et enesrrar e rtae e e it a e anare H 58,7 3 2919 $ .11 § .11
Septamber 30,1972 .......... eeeesnecerraeenranaens 93853 <87 A8 18
Deoember 3. 1070 i et iieaas PO Ceaens 98,332 8,008 23 23 -
March M. 1973 (. i Ceraciareeasanees 110471 3341 ____1__2_ —lo
s 338,399 D Y8 1 $ 84 $ 52
Juredn. 1973...... e eme e me et tieee tanrt e aaan P 62,164 3209 $.12 s 12
September 30,1973 . .. ... e 110,718 9328 3% 11
December3 1973 ... it Ceserserebarcanovraana 102,842 10.512 9 kT
March i, 19%4 ...... b eabe e remreisescriaberararasrins 150232 3451 —3 2%
$ 425,7%6 | s $1.15 ne
B IS T R oo S G 3 100.8)7 3 10,022 f i & $ 32
Seplember 30,1974 ........... et N 192258 19.26} 43 81
Decermber 311974 . . .. .l e rera e e 183397 21,750 ) 69
PV B R 2 4. 286 353 2% 414 81 o
) $ 142,528 $ 36.447 I o ¥4 3239
June 30, 1008 . i e i e i it a s | 120732 s 17547 } -2 -5
Sepramber3u 1975 .. L e . 349,468 2327 1.68 18}
Decomber 31,1978 ... . iiiiniiniens e PP AN 308,526 47328 1381 1468
Mareh3L 1970 .ot ettt e 322982 42932 1.38 133
_ $ 1102078 ] 140,184 3513 $4.98
June . 19T . ey i e P | 267,738 $ 37097 $1.19 5118
Septambe30, 10516 . ...l s e 398,638 5219 179 1.7¢
Decernbe« 33,1908 .. . ... oo oo e 301,876 38.049 1.48 1.79
Marend, 007 e e L. 257,552 3247 123 A
H  Pihoan §-2 14 f2042 §6.31 f A Puh!
Junedn, VT ... e et e H 2084352 43847 $1.4% $1 4}
Septembe - 20,1977 .. ... s e eaaen eaee . 21902 468 341 1.43 144
Decombe - 3L, 3007 . . i e e 4488369 99 1.38 1.54
Maseh Y, 190 L e e e e 21018 17,048 83 53
) 1.293.711 3 183092 $502 $4.92
June 30, L A e i e e H T19.327 s 2262 t Pt $ 52
SeptemberI0 1978 L e e e 220,457 © 8848 1.48 1.32
Decernber 31,1938 . ............. e e e 800244 34711 § .7 79
March 18,1959 ..... ... R e el e e s 804 516 129 $00) {1.14) 11.140
3.144.564 92,957 $1.94 g1
Juned0, 1970 .. 710,037 19.810 338 $ a5
SeplemberI0,1979 .. ....... N 752218 12388 18 15
December 31, 1979 ... . . . e $40.851 50870 13 1.20
Marchdi. $980 ... ... ......... e aaee e 879,408 4300 { OZ) !.03’.
$ 3282510 | 88,388 $1.37 1260
Juned30, WO, . ...t e 4 AS4281 8 3.1¢3 $ .02 | I o
Septarmber 30,1988 . .. ... o e e 905,479 24.9%9 A3 45
December 311980 .. .. Ll iccaiieeeiienen e - 947.010 33.060 E.] A1
Mareh 2 198 ... e e et 1,112.548 28273 .36 i
$ 3339498 3 99.561 $1.99 TRTY
June30, 198 . i 3 1348819 8 19.540 $1.14 $1.05
September. 30 1991 .. .. PN e L1241 35,484 133 119
December 31, 124Y. .. .. e A 1,199.508 $.030 1a2 120
Saren 331982 .. L e e 1098 424 12318 122 1.12
g 4542188 s 213.449 . $4.98 $4 56

' Adjusted far two forane stock 1piits effective June 20, 1975 ana December 15, 1377
# The (it ree quarter of flscal 1930 have deen restated to reflect capitalited interest.

* {neludes only compuiations whach cause difution. 1f calculated assuming complete coavernon (AL common stock ef
Serves A §2.20 Curmu'ative Conrertbie Preferred Stock, anadiaton would Rave occurred in the first, second and fourth quartes of srd

for t9e fsral year orded Hareh 31, 1981 and 1940, and in the fourth quarter of 3rd for the Ascal year ended March 31, 1939

L]
Note: 123} 438 been rratated 1o refiect the change in sccountng for MeDermott Marne Constructon from the compieted contact 'o

percerage of & mp.etisn mathad of income reccgrution.
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Stockholders’ Data as of June 19, 1982
[Common Stock)
Classification of Stockholders
. Number of - Namber of

Category Stoekholders Shares
b3 0. S e snessaencereas 4,393 39.9% 2,823,850 T8N
Women.....oonnnn e heaieeas e reneaaenaees e 2,695 23.4 1,156,834 3.1
Joint Accounts ...... e eetetieae ety SR 1,930 16.2 397 493 1.1

B 2Tt S s L L N 8,938 8lin 4,373,227 11.8%
Trustee AcCountS ... oviverennrsncans ke b e 1.245 11.3 514,760 1.4
Security Dealers . ............... 35 3 22,19 i
Nominees, Institutions and Others. ... ..o iiiivvnnnns §02 7.3 31,954,399 §6.1

Sub-Toal ...... e e cee... 2082 189% 327407 8.2,

Totad e e e L. L4020 10008 37114306 100.0%

Geaographic Distribution
Number of Number of

State Shares Stockholders
New YorK. oo vinenn.. 25.645.955 1.20R Size of Holdings
Louistana ....... .. 2,538,861 1.271 .
Minois «.vevvrnnnnn. 1,333,919 522 Number of  Number of
California ......0.... 1.412.781 - Size of Holdings Stockholders Shares
Ohio........ e 1,242,980 1.115 :
Texas ......oovvvnn. 994,135 693 1- 99........ 3911 92,007
Connecticut . .. ... s 710,497 292 100- 300........ 1,363 711,168
Pennsylvania......... 502.931 704 301- 500........ 1,066 449,570
Florida ....... b e 437.119 485 501-1,000........ 265 545,809
Missourd ............ 252,918 193 1.00 -aver. ... .... 815 35,214,352
AllOther. ........... 1,225,034 3,350 Total ...oon..... 11,920 37,114,508

Total Umited States ... 37,016,230 10.906
Canada . ........... 56,169 5%
Foreigh............. 41,407 57

Totad .oovniunnnnn. 37,114,506 11,020
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Stockholders’ Data as of June 19, 1982
(Serles A $2.20 Cumulatlvc Convertible Preferred Stock)
Classification of Stockholders
' Number of Number of
Category Stockholders Shares
Men....oovvnnn Cereeeanaas i Ceeerann " 4475 36.8% 7,906 9.4%
1T P Y Ceeeinaa. 3,725 30.6 593,035 9.3
JOINt ACCOUNES ..ttt ittt ittt ireert e, 2613 21.5 196,098 3.1
TS ¢ 10,813 §8.9% 1,377,039 22 0% -
Trustee Accounts .......... et eneareraeanneanees §97 74 181,430 2.9
Security Dealers .......oiiiiiiiiiiiiiiiiiiea, 21 2 8,090 1
Nominees, Institutions and Others Cerseassseeran Ceesns 434 3.5 4,691,543 73.0
YT B L7 | S 1,352 11.1% 4,351,083 18.058
Total voenvnnnn, R RN EE veeeeee. 12185 10009 6,258,102  1000%
Geographic Distribution
Number of Number of
State Shares Stockholders
New YOrK..ovonrnnn. 3.247.885 1.631 Slze of Holdings
Connecti Loeeennnnnn 458,929 315
| lllmo: m e 396,269 475 Number of  Number of
Pennsylvania . ........ 289,543 1.256 Size of Holdings Stockholders - _ Shares
5 California ........... 222 178 664
\ Delaware ........... 205,775 a3 - 99........ 8.17 254,300
Ohid ., vvviennnnnnn 200,384 1,922 100- 300........ 3.027 468,994
NewJdersey .......... 183,340 759 301- 600 ........ 411 171,039
Missouri ......., .. 137,914 139 501-1.000 ........ 27 210.313
Florida ....ov0vuun.. 102,501 690 1,001-aver......... 20 3,153,456
AllOther............ 701,009 4,208 Totad ..ovvvenn. 12,183 6,258,102
Total United States ...  6.245727 12,090
I Canada............. 9,456 27
: Foreign. oo renn. 2919 48
Total vevinninnnn, 6,258,102 12,183




Stockholders’ Data as of June 19, 1982
(Series B $2.60 Cumulative Preferred Stock)
Claasification of Stockholders
Number of Number of
Category Stockholders Shares
Men....... s asseesesasesasesesesersennenanns +.164 36.7% 478,510 .68
Women...ooeeeneasann Ceremnenns Creeressaenas . 3.483 30.7 333,645 8.5
Joint ACCOUNES .o vvvivvvnnnrrrorearaconencennscsas 2,519 22 183,139 2.9
Sub-Total .. ovvrieiinnsevess N 10,166 89.6% 1,195,594 19.0%
Trustee Accounts ...... Meemsenassanas Prasesaenaan 762 6.7 112,137 1.8
Security Dealers .........coneinnnnen Ciceanasa 18 2 86,396 1.4
Nominees, Institutions and Others. . ..o cvvvnennnenns .. 402 3.5 4,899 832 T
Sub-Total......... Cee st e btereasstenesasaraanse 1,182 1041 5,008 363 81.0%
Total .... Creesisscenannsanas errarsenenas . 11!3-18 100.0% 6!293!959 100.0%
Geographic Distribution
Number of Number of
State Shares Stockholders
New York..... e 2,929,491 1.305 : Size of Holdings
Hlinois .....o0vviann 433,472 402
California ........... 367,534 42 Number of  Number of
Texas covvivevnvasns 296,972 297 Size of Holdingy Stockholders _ Shares
Washington. . ........ 242,910 96
Chio ..ovvuvunnvannn 194,188 1,915 1- 99 ........ 8.086 249,843
Pennaylvania......... 158,339 1,152 . 100- 300........ 2412 368,460
Newlersey .......... 163,740 T04 301- 300 c....... 317 128,264
Florda ............. 125,981 654 501-1.000 ........ o239 170,482
2 S R ERRE . :f;ggé },23 1.001-over......... 301 5,376,910
onnecticut ... v eanan 20, v . o
ANOMheEr. . ...vuunnns 1,140,887 3,437 Tord e L38 222959
Total United States ...  5.288.864 11,276
Canada............. 2243 25
Foreign............. __ 2,882 47
Total cvvvernnnnnn, 5,293 959 11,348
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Summary of Major Marine Equlpmeht by
Location as of June 1982

Gulf of Mexico
Mexico

North Sea
Middle East
Southeast Asia
South America
West Africa

Total

Derrick Combination
Barges Barges/Ships
6 0

bu»nueagg
“w

IR leococwwo
IS lecwwow
{
)

Pipe Bury

ICODO=~OW

Na

Total
13
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In additon, the Company owns and operates major su&port equipment, including 61 tugy, utility boats, and crew

boats, ard 110 cargo barges

. dredges, and other vesse

Included in this number is the Intermac 600 launch barge,

which measures 500’ x 120’ x 33°, and the Intermac 550 launch barge, which measures 630’ x 170’ x 40°.

Description of Major Marine Equipment

DB No. 1

Derrick Barge

a/e quarters for 100
180 x 70' x 11°

DB No. 7
Derrick/Lay Barge
a/e quarters for 142
300° x 90 x 19

DB No. 8

Derrick Barge
a/¢ quarters for 77
300'x9%0°'x 19’

DB No. 9
Derrick/Lay Barge
a/e quarters for 100
300’ x 90" x 19

DB No. 12

Derrick Barge

a/e quarters for 156
400’ x 100’ x 29’

DB No. 14

Derrick Barge

a/c quarters for 240
400° x 93" x 29°

DB No. 15
DerriclvLay Barge
a/c quarters for 275
400’ x 100’ x 297

American 100-ton gantry crane with a3 171-foot boom.

American 250-ton gantry crane with a 220-foot boom:
75-ton crawler crane:

3-welding, ! x-ray, and 1 coating station;

tensioner for up to 40~ pipe fincluding weight coat).

American 250-ton gantry crane with a 220-foot boom.

American 250-ton gantry crane with a 220-foot beom;
100-ton crawler crane;

5 welding, 1 x-ray, and 1 coating station;

tensioner for up to 40° pipe (including weight coat).

American 860-ton gantry ¢rane with a 275-foot boom;
100-ton crawler crane.

American 600-ton gantyy crane with 3 240-foot boom;
100-ton crawler crane,

American 860-ton gantry crane with a 275-{oot boom;
100-ton crawler crane;

5 welding, 1 x-ray, and 1 coatdng station;

tensioner for up to 40~ pipe (including weight coat).

Middle East

Middle East

Gulf of Mexico

Middle East

Gulf of Mexico

Middle East

West Africa
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DB No. 16

Derrick Barge

ae quarters for 156
400’ x 100’ x 29°

DB No. {7

Derrick Barge

a/c quarters for 275
400" x 106’ x 29¢

DB No. 18

Derrick Barge

a/e quarters for 120
350" x 100" x 25

DB No. 19
Derrick/Lay Barge
a/c quarters for 281
300’ x 100’ x 21°

DB No. 20
Derrick/Lay Barge
a/c quarters for 154
dul" x 100° x 29

DB No. 21
Derrick/Lay Barge
a/c quarters for 154
401" x 100’ x 29"

DB No. 22

Derrick Barge

a/¢ quarters for 210
448' x 131" x 45’

DB No. 23

Derrick Barge

alc quarters for 156
401’ x 100’ x 29*

DB No. 24
Derrick Barge

a/c quarters for 80
250° x 80 x 16°

DB No, 26
DerrickiLay Barge
a’¢ quarters for 224
400’ x 106" x 29°

American 860-ton gantry crane with a 275-foot boom;
100-ton crawler crane.

American 860-ton gantry crane with a 275-foot boom;
100-ton crawler crane.

Clyde 750-ton gantry crane with a 245-foot boom;
100-ton crawler crane.

Clyde 700-ton gantry crane with 8 245-foot boom;
100-ton crawler crane;

4 welding, 1 x-ray, and 1 coating station;

tensioner for up to 44” pipe (including weight coat).

Clyde 750-ton gantry crane with a 245-foot boom;
100-ton crawler crane;

5 welding, 1 x-ray, and 2 coating stations;
tensioner for up to 72* pipe {including weight coat).

Clyde 1,000-ton gantry crane with a 275-foot boom;
100-ton crawler crane;

§ welding, 1 x-ray, and 2 coating stations;
tensioner for up to 72~ pipe (including weight coats.

Clyde 1,600-ton gantry crane with a 275-foot boom;
100-ton crawler crane.

Clyde 1,000-ton gantry crane with a 275-foot boom;
100-ton crawler crane,

Clyde 350-ton gantry crane with a 218-foot boom,
100-ton crawler crane,

American 800-ton gantry crane with a 275-foot boom;
165-ton crawler crane;

5 welding, 1 x-roy, and 2 coating stations;

tensioner for up to 40° pipe (including weight coat).

Gaif 5 Mexico

Middle East

Gulf of Mexico

Middle East

Southeast Asia

Southenst Asia

Gulf of Mexico

Gulf of Mexico

West Africa

Southeast Asia

o
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DB No. 100
Semisubmersible
Derrick Barge.

a/c quarters for 548
406’ x 275" x 130°

DB No. 101
Self-Propelled
Semisubmersible
Derrick Barge

a/¢ quarters for 270
476' x 171° x 118°

Mixteco
Self-Propelled
DerrickiLay Ship

a/¢ quarters for 200

595 x 99" x 44’

Hoasteeo
Self-Propelled
Derrick'Lay Ship
a/¢ quarters for 286
598° x 125’ x 48°

Tolteca
Self-Propelled
Derrick/Lay Ship

a/c quarters for 231
562’ x 118" x 46°

Lay Barge No. 20
Pipe Lay Barge
a/e quarters for 52
240 x 72' x 15°

Lay Barge No. 21
Pipe Lay Barge
a/c quarters for 96
240 x 72" x 16

Lay Barge No. 22
Pipe Lay Barge

a/c quarters for 222
420° x 120’ x 28°

Lay Barge No. 23
Pipe Lay Barge

a/c quarters for 222
420° x 120" x 28°

Clyde 2,000-t0n gantry crane with a 300-foot boom.

IHC 2,000-ton gantry crane with a 352-foot boom;
two 165-ton crawler cranes.

IHC 800-con gantry crane with a 240-foot boom:
150-ton crawler crane;

5 weiding, 1 x-ray, and 1 coating station:

2 tensioners for up to 48~ pipe (including weight coat).

American 2,000-ton gantry crane with a 300-foot hoom;
two 150-ton crawler cranes;

5 welding, 1 x-ray, and 2 coating stations:

2 tensioners for up to 48~ pipe (including weight coat).

American 2,000-ton gantry crane with a 300-foot boom:
two 150-ton crawler cranes;

6 welding, 1 x-ray, and 1 coating station;

2 tensioners for up to 48~ pipe (including weight coat).

American 100-ton gantry crane with a 163-foot boom;
50-ton crawler crane;

3 welding, 1 x-ray, and 1 coating station;

tensioner for up to 24 pipe (including weight coat).

American 100-ton gantry crane with a 165-foot boom;
25-ton crawler crane;

3 welding, 1 x-ray, and 1 coating station;

tensioner for up to 24~ pipe (including weight coat).

2 American 65-ton traveling gantyy cranes;
5 welding, 1 x-ray, and 2 coating stations;
2 tensioners for up to 56~ pipe (including weight coat).

2 American 65-ton traveling gantry cranes;
5 welding, 1 x-ray, and 2 coating stations;
2 tensioners for up to 55~ pipe (including weight coat).

North Sea

North Sea

Mexico

Mexico

Mexico

Gulf of Mexico

Gulf of Mexico

Gulf of Mexico

Gulf of Mexico
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Pipe Lay Barge
ae for 234
350° x 90 x 25’

Lay Barge No. 26
:’Iipe - for 200
¢ quarters for 2

350° x 100’ x 2§

Lay Barge No. 27
Pipe Lay Barge

a/c quarters for 282
420' x 123" x 28°

Lay Barge No. 28
f}pe Lay B::.l'ger .

¢ quarters for 242
420 x 128’ x 28¢

Lay Barge No. 29
Pipe Lay Barge

a¢ quarters for 272
420" x 128 x 28

Lay Barge No. 200
Semisubmersible
Pipe Lay Barge

a/c quarters for 500
554° x 192 x 109°

Jirafs _
Pipe Bury Barge
a/c quarters for
180° x 85° x 13’

Jet Barge No. 2

e
¢ or 62

300" x 90° x 22

Jet Barge No. 8
Pipe Bury Barge
a/¢ quarzers for 112
34 x 120° x 23

Jet Barge No. 4
Pipe Bury Barge
a/c quarters for 112
3447 x 1200 2 23

2 Manitowoc 120-ton crawler cranes;
5 welding, 1 x-ray, and 2 coating stations;
tensioner for up to 40~ pipe (including weight coat).

2 Manitowoe 120-ton crawler eranes;
5 welding, 1 x-ray, and 1 coadﬁ station;
tensioner for up to 72 pipe (including weight coat).

2 American 65-ton traveling gantry cranes;
5 welding, 1 x-ray, and 2 coating stations;

2 tensioners for up to 40° pipe (including weight coat).

2 American §5-ton traveling gantry cranes;
7 welding, 1 x-ray, and 2 coaﬁni,sun‘om:
2 tensioners for up to 40° pipe (

2 American 65.ton traveling gantry cranes;
5 welding, 1 x-ray, and 2 coating stations;

-~

2 tensioners for up to 72~ pipe (including w¢ight coat).

4 Manitowoc 154-ton traveling gantry cranes;
6 welding, 2 x-ray, and 2 coating stations:

2 tensioners for up to 50~ pipe (including weight coat).

3 jet pumps 2,300 GPM each at 1,020 PSI;

5 alr compressors 1,050 CFM each at 150 PSL
operating capability in 250' water depths

for burying up to 36~ pipe;

jetting sled.

4 jet pumps 2,300 GP) each at 1,015 PSl;

2 air compressors 1,800 CF) each at 250 PSI;
operating capability in 250 water depths

{or buryinegvup 10 48~ pipe:

jetting sl _

3 jet pumps 12,500 GPM total capacity at 2.500 PSL;
2 air compressors 2,100 CF{ each at 300 PSL
operating capability in 550° water depths

for burying up to 60" pipe:

jettng sled.

3 jet pumps 12,500 GPM total capacity at 2,500 PSI;
2 air compressors 2,100 CFM each at 300 PSI;
operating capability in 560’ water depths

for burying up to 60° pipe:

jetting sled.

cluding weight coat).

Southeast Asia

Middle East

North Sea

North Sea

South America

North Sea

Gulf of Mexico

Gulf of Mexico

Gulf of Mexicu

North Sea

&




Principal Locations

Corporate Headquarters
New Orleans, Louisiana
(504) 587-4411

Marine Constructxon
Services

¢ Equipment and Materuls
New Drleans, Lountana

* Harvey Drvtsion
Dredging Division
Harvey Fabrication Division
NMcDermott Divers Divvtivn
Manne Pipeline Drvision

Harvey, Loussuns

* McDermott Manne Engineering
Houston, Texas
New Orleans, Lafsyette, Louisiana
London, England
Singapure
Oslo, Norway

* McDermott Shipyands
Margan City, New Iterma, Lowsiara
Galfpors, Mistiasipp
s McDermatt Structunl
McDenrott Fahricators Division
Sorgan City, Louisisns
MeDermett Offshore Division
Morgan City, Louisiars
Sayou Biack Divusion
Bayou Blacx, Leusana
* Cer.tral and Soutts Amsrca
Rio de Janeiro, Sranl
Port of Spain, Trinidad-Tobago
¢ Mixidle East
Ais Soukhna, Egypt
Bombay, Inda
Soimiga, Kuwait
Dohx. Qatar
Dhahran, Ssudi Arsbia
Adu Dhaby Dubai, Ras Al Khaimah,
United Arsb Emirates

¢ North Sea
Axmm-p Brussels, Bclgmm
London, England

Sandnia, Stavanger. Norway
Aberdeen, [nverness, Scotland

s Southenst Asis
Melbourne, Perth, Sale, Sydney,
Australia

Kuala Belait, Brunei
Balikpapan, Batam liland. Jakarta,
{ndonesia
Kuals Lumpur, Malayna
Mir, Sarswak, East Malayxia
Phulippunes
Sirgspore
* West Afriea
Lagos, Warri, Nigera

Power Generation
Systems and
Equipment

¢ Advanced Energy and
Environmental Systems Dirnon
Barberton, Ohio

o Babeoek & Wilcox Carada Litd.
Cambridge, Ontanu, Canads

* BaW Construczion Company
Cepley, Ohio

¢ Bailey Controls Company
Wikkliffe, Ohio
Williamsport, Pennsyivania
Burlington. Ontario, Canada
Regents Park, New South Wales,

Asstralis

Sa0 Paulo, Braz!
Snucka, sapan

« Contract Research Divaion

Diamond Pawer Speeu.‘ty Company |
Lancaster, Ohio
Burlington, Onsario, Canads
Bromma, Sweden
Dumbarton, Scottand

Fousll Power Generanon Divizion
Barberton, Obio

Fosal Power Manufacturing Division
Paris, Texas
West Point, Mississi
Wimington, North Carolina

Hudson Producu Co
Beasley, Houston, Texas

Industrial and Marice Divisten
North Canton, Ohie

Naval Nuclear Fuel Divusion
Lynchbdurg, Vieginia

Nuclesr Equi Smm Division
Barberton,

Sutlesr Power Generation Division
Lynchdurg, Viegunla
Agollo, Penraylvans
¢ Revearsh and Develnpment Division
Alliance, Ohso
Lynchburg, Virging
¢ TLT-Babcock, inc.
Akron, Medina Ohio

»

Engineered Materials

. Lns.hmsre&xumm
Augusta, oghn.dgccoma
Buriington, Ontaro, Canada
Ponce, Puerto Rico

* Tubular Producta
Alliance, Okio
Ambridge. Beaver Fails,

Penrayivaria
Mt ee. Wisconan
Bryan, Texas
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McDermott Incorporated and
subsidiaries provide comprehensive
engineering, fabrication, and
construction services, primarily in
a marine environment, to
companies engaged in the
extraction, transportation, and
processing of hy ns.

The Company is also a major
manufacturer of specially
engineered industrial products and
materials with two major felds of
activity: power generation systems
and equipment, including fossil and
nuclear fueled steam generating
equipment; and engineered
materials such as specialty stee!
tubing and refractories.

McDERMOTT AND
SUBSIDIARIES =

« design, {abricate and install
offshore drilling and production
platforms, tanker mooring
systems, and offshore pipelines

« desigm and construct onshore
a.ad offshore oi] and gas production
facilities, debydration plants, o
and gas processing plants, gas
compressor stations, onshare tank
farms, loading {acilities, and
petrochemical plants

* provide diving personrel and
equipment for underwater services

« build large horsepower tugs and
service boats

« engage in dredging, pile driving,
and general constructicn services
for marshland and near-shote
projects

« design and manufacture air
medium process coolers

» have heavy marine construction
equipment located in the Gulf of
Mexico, West Africa, the North
Sea, the Middle East, Southeast
Asis, and South America, and
maintain operating bases and
fabrication yards to support cach
of these areas

» supply fossil fueled and nuclear
fucled steam generating systems
and comnponent equipment for
stationary and marine applicaticns

» supply naval nuclear reacior
components

« supply nuclear fuel

« produce specialty oil £eld tubing.
steel tubing, extrusions, and rolled
nings

« operate as a general contrmactor
for the construction of ucility

plants and other industrial
facilities

+ manufacture specialty
refractories and ceramic fibers

+ manufacture computerized
systems {or power plant
automadon and control

» produce boiler cleaning
equipment

» manufacture specialty control
valves that regulate flow and
reduce noise in piping svstems

+ produce all-metal reflective
insulation
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McDermott
Incarporateg
1010 Common Street P.O. Box 60035

New Orleans, Loulslana 70180




