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For:

Purpose:

Category:

Discussion:

The Commissioners

William J. Oircks
Executive Director for Operations

PLANNED REORGANIZATION OF MCOEIMOTT INCORPORATED. PARENT OF
BABCOCK & WILCOX

To obtain Comvission approval of continued holding of
facility License CX-lO by Babcock & Wilcox.

Major Policy Issue.

The reorganization of McDermott Incorporated, which is the
sole owner of Babcock & Wilcox, to make McDermott a wholl,*
cwned subsidiary of McDermott Internitional, a corporatlo.-
organized under the laws of Panama. has been proposed. B-icock
& Wilcox holds Facility License CX-lO, thus bringing up
the issue of whether continued holding of that license by
BW Is consistent with section 104d. of the Atomic Enerly
Act, which prohibits foreign ownership, control or domina.ion
of a licensed facility.

Based upon OELO's legal research and representations made by
B&W as to continued U.S. control of E&W and McDermott
International, OELD has concluded, as the attached legal
memorandum indicates, that B&W is qualified to continue to
hold the facility license. OGC has reviewed this analysis
and has expressed agreement with tte conclusion reached.
The conditions to be imposed in the facility license, essen-
tially the same as those imposed in the Gulf/Royal Dutch
Shell case discussed in the legal memorandum, have been agreed
to by B&W. O?4%SS has no objection to the continued holding
by B&W of its licenses for special nuclear material, source
material, or byproduct material. (Only facility licenses are
subject to the foreign control and domination prohibition.)

This will be the first time an issue of "foreign dominaticn
and control* has been presented to the NRC. althoulh the
AEC censidered the question on several cccasions.
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Contacts:
Guy H. Cunningham. Ill, LLD
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Joanna M. Becker, OELD



The Comissioners - 2-

McDermott has already published notice of the reorganiza-
tion in the Wall Street Journal, and has requested expedited
action on the part of the Comission. It is the staff's
understanding that the Department of Energy has no objection
from the standpoint of section S5b. of the Atomic Energy
Act of 19S4, as amended, and 10 CFR Part 810, and that the
Division of Naval Reactors also has no objection.

Reco~menda tion: That the Commission:

1. Approve the draft letter to Babcock & Wilcox, Indicating
no objection to the continued holding of Facility
License CX-1O. in Enclosure A.

2. Note:

a. That tht appropriate Congressional comittees will be
notified.

b. That no public announcement will be Issued.

t1111am J. Olrcks
I.xecutive Director for operations

Enclosures:
A. Letter from E00 to Babcock & Wilcox.
B. Legal Memorandum on Questions of

Foreign Control and Domination
Raised by Planned Reorganization
of McDermott Incorporated.
Parent of Babcock & Wilcox.

C. Letter from Babcock & Wilcox
to William J. Dircks.

CoMmiissioncr3' co-rmcn.ez shculd be
c.O.b. 'Sonday, D)ccnber 11, 19Z2.

-)rovided directly to SECY by

if iny, should be aubmitted to
19Z2, with an information copy
a nature that it requires

Commission Staff Offfice c,:-ents,
the Comrissioners :JL'. Decenber 6,
to SECY. If the paper is of such
additional tire for analytical review and comm-ent, the
Commissioners and the Secretariat should be apprised of when
comments may be expected.

DISTRlIBUTION:
Commissioners
OGC
OPE
SECY
REGrO'NAI OFFICES
01

EDO
ELD
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Enclosure A

DRAFT

Mr. John H. MacMillan
Senior Vice President and

Group Executive
Advanced Technology Group
Babcock I Wilcox
2250 Murrell Road
P.O. Box 1260
Lynchburg, Virginia 24505

Dear Mr. MacMillan:

We have reviewed your letter of October 20. 1982, concerning the proposed
reorganization of McDermott which will result in Babcock & Wilcox, holder of
Facility License CX-10, being wholly owned by McDermott, Incorporated (as is
now the case), which vwil. In turn, be wholly owned by McDermott International,
a corporation organized under the laws of Panama. We have concluded, on the
basis of the representations in your letter and the information regarding
stock ownership in the enclosure, that this proposed change would not result
in a situation where Babcock & Wilcox would no longer qualify for a facility
license. However, in order to ensure continuing compliance with the provision
of section 104d. of the Atomic Energy Act of 1954, as amended, prohibiting
foreign ownership, control or domination of a licensed facility (and as we
have discussed with Mr. George Ellis and Mr. James Jones), Babcock & Wilcox's
Facility License CX-10 is hereby amended to insert the following conditions:

1. the president of Babcock & Wilcox. any officers of Babcock &
Wilcox having direct responsibility for the control, and any
employees of Babcock & Wilcox having direct custody, of special
nuclear material. as defined in the Atomic Energy Act of 1954, as
amended, stored, used, or produced at the CX-10 facility, shall be
citizens of the United States;

2. Babcock & Wilcox alone shall be responsible for the custody and control
of such special nuclear material; and the officer of Babcock & Wilcox
In charge of such special nuclear material shall report directly to the
president of Babcock & Wilcox;

3. the president of Babcock & Wilcox shall be charged with the responsi-
bility and have the exclusive authority (either acting directly or
through persons designated by and reporting directly to him) of
ensuring that the business and activities of Babcock S Wilcox shall at
all tires be conducted in a manner which shall be consistent with the
protection of the cocnon defense and security of the United States;

4. the foregoing provisions shall apply to Babcock & Wilcox and any
entities in which Babcock & Wilcox shall have voting control; and



•. the foregoing conditions will continue to be binding on Babcock &
Wilcox unless amended or rescinded by the Director of the Office of
Nuclear Reactor Regulation or the Director of the flffice of Nuclear
Material Safety and Safeguards, of the Conmission, as appropriate
(or the person holding any equivalent successor positions with the
Comrnission or any agency of the United States which shall be the
successor of the Commission).

The Conmlssion has found that:

A. The change in Babcock & Wilcox's parent from lcOermott Incorporated
to cDermott International is not inconsistent with the provisions
of the Atomic Energy Act of 1954, ýs amended, and the Commission's
regulations in 10 CFR Chapter 1;

B. The change will not be inimical to the coni..on defense and security or
to the health and safety of the public;

C. Babcock & Wilcox continues to be qualified to be the holder of Facility
License CX-lO.

Since the foreign cv:nership, domination and control issues raised by
section 104d. of the Atomic Energy Act do not apply to rmterials licenses,
no action to amend nuclear materials licenses will be required.

FOR THE i.JCLEAR REGULATORY CKMICSSION

William J. Dircks
E:'ecutive Director for Operation!

FLEASE riOTE FFEVIOUS CC,-CURFPtCES APD DISTRIBUTION LIST

C;OELO D :OELL MyI4s5 :EDO

ME :JBecker.ed :GCunningham :HDenton :RRurnet WDircks
.. : .......... a..: .......... 0..: ---------- : ......... ...:....... ........... : ..........
JTE :11/9/82 :11/10/82 :11/15/82 :111/A182 :111 /82 :
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Enclosure B

LEGAL QUESTIONS OF FOREIGN CONTROL AND
DOMINATIOt RAISED BY PLAU•,10 REORAItIZATION

OF MC DEFUIOT, INCORPORATED.- PARNT OF BABCOCK ILCOX

A. Prmposed Reorganization of Mc Dermott, Inc.

The Babcock & Wilcox Company ("B&W*), a Delaware corporation, is a wholly
owned subsidiary of McDermott Incorporated (1"McDermott'), a Delaware corpo-
ration. McDermott International, Inc., a Panamanian corporation, ("McDermott
International') Is also a wholly owned subsidiary of McDermott. It is
planned that the shareholders of McDermott will exchange their existing
shares for shares in McDermott International. and the result will be that
McDermott will become a subsidiary of McDermott International.

B&W holds facility license CX-1O for a critical experiment facility at
Lynchburg Research Center. six special nuclear material licenses (SHM-42,
778, 1168, 30, 145 and 414, one source material license, SUB-1259 and four
byproduct material licenses.

McDermott asserts that under the planned reorganization:

B&W will continue to have the same Board of Directors,
all of whom are U.S. citizens.

B&W will continue to be managed by the same officers
all of whom are U.S. citizens.

- &W- will continue to own and operate U.S. facilities
in such a manner as to insure compliance with all
contractual commitments and regulatory requirements.

B&W will continue to operate its facilities with the same
personnel who are currently operating these facilities.

SSW will continue to be a Delaware corporation with its
principal place of business at 1010 CommOn Street,
New Orleans, Louisiana.

&SW will continue +i bi a wholly owned subsidiary
of McDermott.

McDermott will continue to be a Delaware corporation
with its principal place of business at 1010 Common Street,
New Orleans, Louisiana.



The current Board of Directors of McDermott. all of whom
are U.S. citizens, will become the Board of Directors of
McDermott International.

The Board of Directors of McDermott will probably be
reduced to three meubers (from fourteen currently) and
the new Board of Directors of McDermott will be elected
from ar-ong the current Directors all of whom are U.S. citizens.

The principal officers of HcDermott, all of whom are U.S.
citizens will become the principal officers of McDermott
International.

Application will be made to list the stock of McDermott
International on the New York Stock Exchange.

McDermott International, which was incorporated in Panama
in 1959, has no significant assets in Panama and no control or
influence is exercised by the Panatianln governrent over the
internal management of the Company. No change in this
condition is anticipated as a result of the restructuring.

The shareholder composition of McDermott International is expected
to be the sane as that of McDermott today (see analysis of stock
ownership in pages from McDermott Fact Book for FY 03/31/82,
Atta-chent A).

The only change which will result frcm this planned reorganization is that
the currently existing roles of parent and subsidiary which exist between
McDerwrott and McDermott International will be reversed. The only Irmpact
upon 8&W is that while SSW will remain a wholly owned subsidiary of
1tcDermott, its ultimate parent will be McDermott International.

B. Statutory Provisions Pertaining to Ownership and Control of Facilities

Section 103d. of the Act provides, in pertinent part:
"Ho license [for a commercial production or utilization
facility] may be issued to an alien or any corporation
or other entity if the Commission knows or has reason to
believe it is owned, controlled or dominated by an alien,
a foreign corporation, or a foreign government. In any
event, no license may be issued to any person within the
United States if, in the opinion of the Commission, the
issuance of a license to such person would be Inimical to
the coton defense and security or to the health and
safety of the public.

Section 104d., pertaining to licenses for research and development
facilities, provides, In pertinent part:



"No 11:znse may be issued to any corporation or other entity
if the Commission knows or has reason to believe It is owned,
controlled or dominated by an alien, a foreign corporation or
a foreign government. In any event, no license may be issued
to any person within the United States if, in the opinion of
the Commission, the issuance of a license to such person
would be inimical to the cormon defense and security or to
the health and safety of the public."

Section 186 of the Act provides, in pertinent part:

"a. Any license may be revoked for any material false
statement in the application or any statement of fact
required under section 182. or because of conditions
revealed by such application or statement of fact or
any report, record, or inspection or other means which
would warrant tie Cornission to refuse to grant a
ltcense on an original application, or for failure to
construct or operate a facility in accordance with the
terms of the construction permit or license or the
technical specifications in the application, or for
violation of, or failure to observe any of the terms
and provisioni of this Act or of any regulation of the
Cori.ission." ',Emphasis added.)

C. Discussion

In the absence of criteria in sections 103d. and 104d. for determining
"ownership%, "control" or 'domination", the legislative history of those
sections and cases construing the provisions have been examined.

It appears that earlier drafts of the bill that eventually was enacted as
the Atomic Energy Act of 1954 would have prohibited the issuance of licenses
to a corporation or association owned or controlled by a foreign corporation
or government, or if more than 5 percent of the voting stock was owned by
aliens, or if 1_9y officer, director, or trustee was not a citizen of the
United States.) After objection on the grounds that other statutes
permitted a higher percentage of alien ownership (20-25%), that many
stockholders, for veasons of convenience, leave their securities In the
names (if brokers or nominees or in street names and thus the real ownership
may not often be easily known, and that there are no feasible means by which
a corpop•qton could prevent S percent of its stock from being purchased by
aliens.- the final version of the provision was passed substantially in its
present form. The Conference Reports do not reveal Congress' express reason
for changing the proposed version and there seems to have been no debate on
the provision.

1/ H.R. 8062. April 15, 1954; S. 3323, April 19. 1954.

2/ Legislative History of the Atomic Energy Act, p. 1698, 1961-2.
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The first Atomic Energy Commission decision construing the foreign control
or domination provision of sections 103d. and 104d. was In the Matter of
GereralElectric C2Many tnd Southwest Atomic Energy AssOciates (the SEFOR
case).v- That case involved a construction permit application filed by
General Electric Company and Southwest Atomic Energy Associates (SAEA), an
association of utility companies organized under Arkansas law. Pursuant to
a contract between the Comission and SAEA, a program for construction and
operation of the SEFOR test reactor for research and development as part of
the AEC fast breeder reactor program was to be conducted.

Under a separate contract between SAEA and Gesellschaft fur Kernfurschung
(GFK), a non-profit association formed under the laws of the Federal Pepublic
and in part by the land (State) of Baden - Wurttemberg, GFK agreed to
contribute 50 percent of the costs of construction of the SEFOR reactor.
Under the contract, GFK was entitled to participation in the project review
and technical policy cornittees with SAEA and GE respectively, and SAEA
was required to consult with GFK on all matters of policy and questions
affecting costs. Furthermore, GFK was entitled to designate scientists and
engineers to participate in the design and construction of the reactor and
the conduct of the program, subject to approval and direction of GE. GFK
did not own any stock in GE or SAEA or any legal interest in the physical
assets of the project. Other contracts between SAEA and GE provided for
construction and ccnduct of the research program.

In a supplemental initial decision, tie atomic safety and licensing board
rescinded a provisional construction Permit that had been conditionally
granted, because the project was founL; to be significantly and substantially
under the control and dominatlon of GIK.

The Atomic Energy Commission reversed, reinstating the construction permit.
In its decision the Commission said (p. 101):

*In context with the other provisions of Section 104(d).
the limitation should be given an orientation toward
safeguarding the national defense and security. We
believe that the words lowned,controlled, or dominated'
refer to relationships where the will of one party is
subjugated to the will of anothe', and that the Congres-
sional intent was to prohibit such relationships where an
alien has the power to direct the actions of the licensee.

The board erred in failing to take into consideration
the rany aspects of corporate existence and activity
in which control or domination by another would
nortrally be manifested in giving undue significance

2/ 3 AEC 99 (1966).



to the voice and influence afforded contractually to
Gesellschaft in the matters of participation in project
planning and review of program execution. The ability
to restrict or inhibit cospliance with the security and
other relations of AEC, and the capacity to control the
use of nuclear fuel and to dispose of special nuclear
material generated in the reactor, would be of greatest
significance."

The Commission went on to note that GFK had no legal ownership or
interest in the physical assets of the SEFOR project, no voice in the
financial affairs of the applicants and no power to restrict compliance
with the safety and security requireients of the Commission. It
concluded (p.102):

"We believe that the board failed to give proper consid-
eration to the provisions of the contracts other than the
SAEA-Gesellschaft contract in reaching the finding of
alien domination. The effect of those contracts is to retain
positive control of the project in the Commission and in
General Electric Company, and It is provided that nothing
in them is intended to confer upon Gesellschaft any
measure of control over SEFOR or the related research
and developnent program.*

The rationale of the SEFOR case was reaffirmed in the Zion Lase.-

The subsequent case of the Gulf.Royal Dutch/Shell partnersh.p resulting in
the creation of General Atomic Company involved mare complicated consid-
erations.

By an agreement dated November 19, 1973, Gulf Oil Corporation ('Gulf") and
Royal Dutch/Shell entered into a joint venture in the nuclear energy and
related fields to ccnduct tt.e business presently conducted by Gulf Energy
and Environmental Systems Com.pany, Gulf General ALomtic Company and Gulf
Environmental Systems Company, divisions of Gulf. The joint venture took
the form of two partnerships, both situated in the United States, one to
conduct the U.S. business of the joint venture. The partnership conducting
the U.S. business was organized under the California Uniform Partnership
Act, owned 50/50 by Gulf and Scallop Nuclear, Inc., a Delaware corporation
whose shares were owned by Scallop Holding, Inc., whose shares In turn were
owned by Shell Petroleum Ni.V., a fletherlands ccmpany which -tas owned 40% by
Shell Transport and Trading, a British group and 60% by Royal Dutch
Petroleum, a Dutch group.

Gulf proposed to transfer to the U.S. partnership its Interests in and
rights under various AEC facility licenses issued under Section 104 of the

4/ In the Matter of Cowr'onwealth Edison C2Rany, (Zion Station, Jnits 1 nit
Z); 4 AEC 231, April9, 9.196.
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Act. Including ticenses for (1) three TRI"NA reactors (2) the Barnwell
nuclear fuel reprocessing plant then being constructed at Barmw 11. South
Carolina, by Allled Chemical Products, Inc.. and (3) the export of certain
reactor components required for a TRIGA reactor to be constructed in
Rcnania. Gulf applied to the Atomic Energy Comission for the transfer of
these licenses to the U.S. partnership. Gulf had also acquired 100% of the
stock of the Gulf United fluclear Fuels Corporation (Gulf United), formerly
owned 57% by Gulf and 43% by United Nuclear Corporation, liquidated such
corporation into Gulf, and proposed to transfer to the U.S. partnership two
research reactors then held by Gulf United (either through the parent
corporation, Gulf, or directly to the partnership).

The property, including the physical assets of Gulf Energy, Gulf General
Atomic, and Gulf Environmental Systems, was also to be transferred to the
U.S. partnership. The contribution of Scallop, the Delaware corporation set
up by the Royal Dutch/Shell Group to enter into the joint venture, was to be
primarily in the form of money.

Since the U.S. partnership would be 501 owned by Scallop, a company of the
Royal Dutch/Shell Group, a foreign *group*, questions arose as to whether
the partnership to which the Gulf licenses would be transferred would be
owned, controlled or dominated by an alien or a foreign corporation.

The AEC approved the transfer, in a letter dated Decerber 14, 1973 from the
Director of Regulation to General Atomic Company. The approval was subject
to certain conditions:

(1) the president and any officers of the partnership having direct
responsibility for the control, and any employees having direct
custody of, special nuclear material must be U.S. citizens.

(2) a separate department of General Atomic must be responsible for
special nuclear material, and the head of the department must
report directly to the president.

(3) the president shall be charged with the responsibility and
exclusive authority of ensuring that the business and activ-
ities of the partnership are at all times conducted in a manner
consistent with the protection of the commion defense and security
of the United States.

(4) the foregoing conditions apply to the partnership and any entities
in which the partnership shall have voting control.

(5) General Atomic will not change any of the foregoing
conditions without approval of the Director of Regulation
of the AEC or of the person holding any equivalent
successor position with the Commission or its successor.
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Subsequently, a foreign domination and control qutestion arose in connection
with the proposed acquisition of a research reactor owned by a New Jersey
corporation by HLk Radiopharmaceutical (HLRR), a wholly-owned subsidiary of
Hoffmann-LaRoche, Inc. (HLR), also a Delaware corporation. However, all
stock In HLR was owned by Curacao Pharmholding, N.Y., a foreign corporation,
and all stock In that concern was owned by Sapec Corporation Ltd., a New
Brunswick, Car.ada corporation, with a principal place of business In
Montevideo, Uruguay. The stock of that company, in turn, was controlled by
Hoffmann-LaRoche & Company, Ltd., a Swiss corporation.

It was argued by counsel for HLRR that the corporate veil should not be
pierced to the foreign-dominated holding company. However, the At-staff
advised counsel for HLRR that the staff would oppose the transfer, on the
basis of the section 104d. prohibition against issuance of a license to an
entity owned, controlled or dominated by an alien, foreign corporation or
foreign government. No letter or other writing was sent to HLRR concerning
the matter. However, a letter dated March 17, 1975 to Senator Tilliaots of
New Jersey in response to his letter inquiring into the matter, confirmed
this conclusion.

It appears that the foregoing "foreign control or do©inationw situations
discussed above are not on all fours with the Instant proposal. The Gulf-
Shell case and the Hoffmann-LaRoche case both involved the transfer oTiT
TTEI'se to another that ulttrcately was controlled by aliens. (In the
Gulf-Shell case. since the recipient of the licenses, General Atomic, was a
general partnership, the foreign-controlled partner, Scallop Nuclear, could
dispose of all of the property of the partnership and thus have the potential
for 100 control.) The SEFOR case Involved the issuance of a license to
U.S. companies in a projec-tinvolving foreign participation. In the planned
reorganization of cDemott, inc., no change in the B&W facility licensee, a
U.S. corporation, would be needed or contemplated. Howiver, the reorganiza-
tion would result in the ultimate parent of BOJ& being a foreign corporation,
giving rise to the question of whether the U&W facility license should be
permitted to retain its facility license.

While the text of section 104d. raises the question of the continued eligi-
bility of BSW to hold a facility license, the facts of the reorganization of
McDermott, when read with the rationale of the AEC's decision in the SEFOR
case, can lead to a conclusion that 8•W remains eligible to hold its facility
license.

It is a general legal principle that in terms of foreign relations law, a
corporation or other private legal entity has the nationality of the state
which crtates it. Restatement of the taw, Foreign Relations Law of the
United States. 2•. Ed., 1 27; Borchard, The Diplomatic Protection of
Uitiia rad, §§ 23, 278. Thus, the parent corporation of FIcDe-mott
would bereigarded as a foreign corporation. It could be argued that,
therefore, the S&W license should be revoked because 81W is controlled
by a foreign corporation.
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However, other legal principles su.,ort the proposition that tht fact of
foreign incorporation does not preclude the application of the laws of
the state in which a foreign corporation is doing business, if the
persons who own or control it are nationals of a different state. Coanent
d. of 1 27 of the Restatemeent of the Foreign Relations Law of the United
States states as follows:

"d. Corporation owned or controlled by nationals of
another state. When the nationality of a corporation Is
different from the nationality of the persons (individual
or corporate) who own or control it, the state of the
nationality of such persons has jurisdiction to prescribe,
and to enforce in its territory, rules of law governing
their conduct. It is thus in a position to control the
conduct of the corporation even though It does not have
jurisdiction to prescribe rules directly applicable to
the corporation."

Borchard states, on p. 42 of his work referred to above, that:

"At the present day, practically all states recognize

the civil capacity of foreign corporations as they do
that of natural persons. With the growth of coamerce,
local limitations on functional capacity are gradually
being retioved, either by statute or treaty, those that
still exist being dictated by interests of public policy.
Foreign corporations, like aliens generally, are subject
to local regulations of registration and other provisions
of penal and police laws.*

Thus, it may be argued that the foreign incorporation of the parent of
B&W is, at least at the outset, no bar to the continuation of the B&W
facility license.

This view is consistent with the decision of the AEC in the SEFOR case. As
the AEC stressed in its opinion, the limitation in section 'IM-Tshould be
given an orientation toward safeguarding the national defense and security.
However, it should be noted that the situation presented in the SEFOR case
was one of foreign financial participation in the financing of a reactor and
benefits of the information obtained therefrom wherein the licensees would
be U.S. corporations. The AEC stressed, as noted above, that the words
"owned, controlled or dominated" refer to relationships where the will of
one party is subjugated to the will of another, and that the Congressional
intent was to prohibit such relationships imbere an alien has the power to
direct the actions of the licensee.

However, the language of the AEC in the Corn.onwealth Edison case, supra,
note 4. is pertinent. In that case, the AtcF'c Safety and LicensiTng oard
certified to the Ccmmission the following question (4 I4RC 231):
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"Need a rule be promulgated by the Commission consistent
with the requirements of Section 104d of the Atomic
Energy Act, as amended, to specify the method for pre-
sentation of evidence by an applicant to prove that
it Is not owned, controlled, or dominated by an alien,
a foreign corporation, or a foreign government?"

The AEC said (p. 233):

*If a domestic public utility corporation were subject
to alien direction, we think it reasonable to expect
that there would be manifestations of this in the
corporate organization and management; and, further,
that there would be recognition of such circumstances
by those corporate officers who must furnish the
Commission with the sworn information prescribed by
Section 50.33.

We would consider it unnecessary, unreasonable and
inconsistent with the legislative intent to require an
applicant to furnish conclusive proof of the negative
where there is no record evidence, taking due account
of the requirements of Section 50.33, which would provide
a basis for a finding of alien owncership, domination or
control."

Although the language in the SEFOR and Corimonwealth Edison cases tying t"e
foreign control and dominationp---pr'ohibition to safeguarding the comnuin
defense and security support the view that 8&W may continue to hold its
facility license, it might be prudent to impose conditions on the licer.see
similar to those imposed on General Atomic In the Gulf-Shell case to prevent
domination of General Atomic by the foreign partner in matters pertaining to
the comnon defense and security. That case is particularly pertinent in that
the successor company, being a general partnership, could as a matter of law,
be completely controlled by the foreign partner, Scallop Nuclear.

The AEC's position in the Hoffmann-LaRoche cas- described above may be diffi-
cult to distinguish, in that the Commission there rejected 3n application
to transfer a facility license to a corporation whose parent was apparently
100 percent owned by Swiss nationals. However, McDermott International is a
corporation whose stock Is largely owned by U.S. citizens, as laid out In the
pages from the Fact Book in Attachment A, and whose management is composed of
U.S. citizens. The only nexus with the foreign government is the fact of
incorporation there. Further, changes of ownership of stock of more than 5%
are required to be reported to the Securities and Exchange Commission. 15
U.S.C. 78m.

There are few provisions similar to sections 103d. and 104d. in other
regulatory statutes. The most pertinent is that in the Federal Corurni-
cations Act, 47 USC 310, on which th, first draft of sections 103d. and
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1044. was based. Section 310 provides, In pertinent part, that a broad-
cast station license shall not be granted to or held by (1) an alien or
representative of an alien; (2) a foreign goverrmmnt or representative
thereof; (3) any corporation organized under the laws of any foreign
government; (4) any corporation of which any officer or director is an alien
or of which more than one-fifth of the capital stock is owned or voted by
aliens, their representatives, a foreign government or a representative
thereof, or any corporation organized under the law of a foreign country;
or (5) any corporation directly or indirectly controlled by any other
corporation of which any officer or more than one-fourth of the directors
are aliens, or of which more than one-fourth of the capital stock is owned
of rccord or voted, after June 1, 1935, by aliens, their representatives, a
foreign government or representative thereof or any corporation organized
under the laws of a foreign country, if the FCC finds that the public
interest will be served by the refusal or revocation of such license.

Noe v. Federal Coniunications Commlssion, 260 F.2d 739 (D.C. Cir., 1958)
Tn-volved a contested application for a television station by Loyola
University, which is run by the Jesuits. The competing applicant argued
that Loyola University (in Kew Orleans) was controlled by the foreign head of
the Society of Jesus, through his appointing power, and that Loyola s appli-
cation was therefore barred by section 310. The record showed a lack of any
actual control. The court stated (pp. 741-742):

'From this legislative history we my conclude that
although Section 310(a) was directed against alien control
of our communications facilities, this limitation was
primarily based 'upon the idea of preventing alien
activities against the Government during the time of war.'
68 Cong. Rec. 3037 (1927). The relationship of Loyola
to the Society of Jesus hardly seems to endanger our
national security. Certainly the mere fact that the
Rector is appointed by an ecclesiastical superior who
Is an alien is not enough to bring Loyola within the
interdiction of the cited statute.

[I] we recognize that the Society of Jesus is an
hierarchical organization, and that tithin the
organization some power and control Is vested in
persons who are not directly a part ;if the University
or the corporation, and a few of whom reside abroad.
But the record shows that this hierarchical chain of
authority - which extends from the 5.perior General
in Rome to the Provincial Superior and the Rector,
and in some rare situations might include the Pope -
has never been used in the past to impinge upon the
independence of the University in the operation of
its radio station. Under all the circumstances,
even if Section 310(a) be thought to have a
semblance of relevance to the present case, it
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nevertheless would be Inapplicable since it was
incorporated in the Communications Act to 'guard
against alien control.' S.Rep.No. 781, 73d Cong.,
2d Sess. 7 (1934). In sum, therefore, we find
nothing in the legislative history of the statu-
tory provisions, or in the record of the present
case, which would require us to overrule the
Commission's rejection of Noe's argument.
Loyola seems to us to fall neither within the
letter nor the spirit of the statute."

However, the court added (p. 742):

'Wee note that the chain of authority within the
Society of Jesus, described above, I, primarily an
ecclesiastical one, though it includes the power to
appoint and promote. This latter power, in business
organizations, might perhaps require all persons in
positions of comparable appointing authority to be
ccnsidered as principals in an application for a TV
license, although that issue Is not now before us."

0. Statutory Provisions Pertaining to Ownership and Control of
En.terprises Licensed to Possess or Use nluclear Material

The question of foreign participation in enterprises holding licenses to
possess or use nuclear material is much simpler, since there is no statutory
prohibition against foreign control or domination.

Thus section 57c.(2) of the Act provides that:

"The Commission shall not distribute any special
nuclear material or issue a license pursuant to
section 53 to any person within the United States
if the Cocmission finds that the distribution of
such special nuclear material or the issuance of
such license would be inimical to the common
defense and security and would constitute an
unreasonable risk to the health and safety of
the public."

Section 184 of the Act provides, in pertinent part:

"No license granted hereunder and no right to
utilize or produce special nuclear material
granted thereby shall be transferred, assigned,
or In any manner disposed of, either voluntarily
or involuntarily, directly or indirectly, through
transfer of control of any license to any person,
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unless the Commission shall, after securing
full information, find that the transfer is in
accordance with the provisions of this Act, and
shall give its consent in writing.*

Section 69 of the Act contains a provision similar to section 57c(2)
applicable to source material licenses. There is no gquivalent provision
of the Act applicable to byproduct material licenses..-' As noted, the
provisions of section 184 on transfer or licenses are applicable to all
licenses.

Thus, it appears that there is no absolute prohibition on the issuance,
holding, or transfer of materials licenses to an alien or to a foreign
corporation or other foreign entity. The only question would be whether the
degree of control or domination would be inimical to the co~rsnn defense and
security or an unreasonable risk to the health and safety of the public.

E. Conclusion

The proposed reorganization of Mc~ermott. Inc. to make the parent
corporation one incorporated in a foreign country creates legal problems
as to the continued holding of a facility license by Babcock & Wilcox, a
Mc~ermott subsidiary, in view of the prohibition against foreign ownership

3/ Senate Report (11o. 1699 on S. 3690 and House Report No. 2181
on H.R. 9757 (83d Cong., 2d Sess., 1954) stated:

"Section 81: This section permits the Conmission
to distribute and permit other persons producing
byproduct materials to distribute such mterial
to licensees of the Cotmission who will abide by
Commission regulations on the use of those
materials, the regulations having been imposed
to protect the common defense and security and
the health and safety of the public.'

Legislative History of the Atomic Energy Act of 1954.
M66-1. 1014-15 (1955).

The Commission has specified that it may incorporate con-
ditions appropriate or necessary to promote the cccuvmn
defense and security in byproduct material licenses in
10 CFR 30.34.
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and control In section 104d. of the Act. However, a reasonable argument can
be Piade, based upon the management of the foreign corporation, the distri-
bution of stock ownership, and the possible imposition of conditions on
B&W, that the arrangement would not violate the section 104d. prohibition.
This conclusion is limited to the questions raised under section 104d.,
57c.(2), 69 and 81 of the Act. Questions related to section S7b. of the Act
and 10 CFR 810 relating to technology transfer are within the jurisdiction of
the Department of Energy and questions related to access to classified Infor-
mation In the ý-ezrk for the naval reactors program fall within the jurisdiction
of either DOE or the Department of Defense.
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Babcock & Wilcox A T

a McOomwit company 2250 Murmnl Ro"
P.O Box 1260
Lync•bunL VV9gM& 245M
X4) 3S$4my

October 20, 1982

Mr. William J. Dircks
Executive Director for Operations
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

Re: Facilities License CX-10

Dear Mr. Dircks:

This letter will confirm the information on the proposed
reorganization of McDermott which Mr. Ellis and I provided to
you, Harold Denton, and Guy Cunningham during our meeting in
Bethesda on October 13, 1982, and provide certain additional
information which was requested by Guy Cunningham at a subsequent
meeting.

The Babcock & Wilcox Company ("BS&W) is the named licensee
on Facilities License CX-10. This license permits certain low
power experiments at B6W's Critical Experiment Laboratory which
is located at BW's Lynchburg Research Center, Lynchburg, Virginia.
B&W is also the licensee of 12 materials licenses, noted on
Attachment A to this letter.

B&W, a Delaware corporation, is a wholly owned subsidiary
of McDermott Incorporated, a Delaware corporation ('McDermott").
McDermott International Inc., ("McDermott International'), is
also a wholly owned subsidiary of McDermott, organized in 1959
under the laws of the Republic of Panama. McDermott intends to
reorganize by converting its stock held by its existing share-
holders into stock of McDermott International, with the result
that the positions of parent and subsidiary will be reversed.

Application will be made to list the stock of McDermott
International on the New York Stock Exchange and the stock of
McDermott International will be subject to U.S. securities
regulations. In addition, the restructuring will require
review by the Securities and Exchange Commission ("SEC"). The
proxy statement, was submitted to the SEC on October 15, 1982,
and its terms will be communicated to the shareholders approxi-
mately 30 days later. It is currently planned that the
reorganization will be completed by the end of the year or
shortly thereafter.
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After the reorganization, McDermott International will be
the ultimate parent to BSW. It will share essential attributes
of a domestic corporation and will not itself be foreign owned,
controlled or dominated. Thus, after the reorganization, the
Directors of McDermott International will be the same United
States citizens who direct McDermott today. In addition, the
principal officers (Chief Executive Officer; Executive Vice
President and Chief Financial and Administrative Officer;
Vice President, General Counsel and Corporate Secretary; and
Treasurer) of McDermott International will be the same United
States citizens who manage McDermott as its principal officers
today. McDermott International has no significant assets in
Panama and no control or influence is exercised by that govern-
ment over the internal management of the company. No change
in this condition is anticipated as a result of the restructuring.
Finally, the shareholder composition of McDermott International
is expected to be the same as that of McDermott today.

McDermott's analysis of stock ownership as contained in its
Fact Book for the Fiscal Year ended March 31, 1982 (attached)
shows that McDermott has issued and outstanding approximately
37 million shares of common stock of which fewer than 100,000
shares, or 1% of the outstanding shares, are held of record by
shareholders with other than United States addresses. McDermott
also has issued and outstanding two classes of preferred 3tock
comprising approximately 12 million shares of which fewer than
20,000 shares are held by shareholders of record having other
than United States addresses. No change in the makeup of this
current shareholder co=munity is expected as a result of the
reorganization.

In summary, the reorganization will not move ultimate
ownership of McDermott outside of the United States, nor will
it result in the placement of any non-U.S. citizen in the
corporate structure as either a director or a principal officer
of either McDermott or its parent. It will only insert in the
chain of ownership a corporation incorporated abroad but with
the stock owned primarily by the same U.S. public which owns
McDermott today.

The reorganization will also not affect the conduct of
B0W's operations. The Directors, officers and employees of
8&W will remain the same as they are today. SSW will continue
to own and operate U.S. facilities in such a manner as to insure
compliance with all contractual and regulatory requirements
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including those relating to materials accountability and facility
security requirements. BDW and McDermott will continue to be
incorporated in Delaware with their principal place of business
at 1010 Common Street, New Orleans, Louisiana. The only impact
upon B&W is that while BDW will remain a wholly owned subsidiary
of McDermott, its ultimate parent will be McDermott International.

We are aware that the Atomic Energy Act prohibits the
NLclear Regulatory Commission from issuing a facility license
to a corporation under foreign ownership, control or domination.
There is no similar statutory prohibition with regard to
materials licenses. Ultimate ownership of B&W is expected to
be in the same stockholders who own McDermott today, and the
ultimate parent corporation of B&W is not itself under foreign
ownership, control or domination. No change in management,
reporting relationships, officers, directors, security safeguards
or methods of operation is to result from the reorganization
which would affect BEW's licenses. DEW has met and will continue
to meet all statutory and regulatory requirements necessary to
permit the continuance of these licenses. We do not believe that
the circumstances resulting from this reorganization will result
in a transfer of control such as would require amendment to
either the facilities license or the materials licenses issued
to BCW.

We would appreciate a formal response on behalf rf the
Nuclear Regulatory Commission confirming that no change in B4W's
licenses will result from reorganization as described.

We request that the information contained in this letter be
treated in confidence until such time as our plans are publicly
announced.

Sincerely yours,

The Babcock & Wilcox Company

JI'1/MJ c Jo. H. Mac-Millan
Senyr Vice President and

Group Executive
2 Attachments: Advanced Technology Group

- Materials Licenses List
- Fact Book

cc% w/Attachments
G. H. Cunningham - NRC
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Nuclear Licenses

ii
1. Licenses

A. Materials

1. SNM-42

2. 45-00105-04

3. SNM-778

4. SNM-1168

5. 34-03043-03

6. SNM- 30

7. SUB-1259

0. SNM-145

9. SNM-414

10. 34-02160-03

11. 34-02160-04

12. 34-13454-01

High Enriched

By-Product

High Enriched

Low Enriched

By-Product

High Enriched

Source Material

High Enriched

High Enriched

By-Product

By-Product

By-Product

Naval Nuclear Fuel Division Facility

Naval Nuclear Fuel Division Facility

Lynchburg Research Center

Commorcial Nuclear Fuel Plant

Alliance Research Center

Alliance Research Center

Alliance Research Center

Apollo

Apollo

Barberton

O&W Construction (X-raying welded material)

Canton

a. Facilities

CX-10 Critical Experiment Lynchbuig Research Center
Facility
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Fact Book
for the Flsl Year ended March 31,1982

McDermottI n c o r p or a t e d
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A History of Mc~ermott Incorporated

Founded by R.T mns
McDermo and named for his
father, McDermott Incorporated
begzi in the east Texas oilfZlds in
1923 as a contracting firm special-
izing in the construction of Wooden
drdling rig. By 1946 when it was
reorganized amd imcrprae in
Delaware. the Company had grown
into a nurr:ber of businesses
engaged in providing services to
dte oil and gas industry.

McDermott was a pioneer in
offshore platform a=d pipeUlne
construcd*n in the G&i of Mcxico.
Today. the services of McDermott
and Its subsidiaries include the
design, engineering. fabrication.
and installation of fixed offshore
platforms. pipelines, and other
facilities for developrnent drilling
and production operations In all
major oiO and gas prr•ucL-ig ,reas
of the world. McDernott does rnot
conduct explomtory or drilling
operations, but provides * broad
range of services to the indusry.

The Comnpany also provides
engineering and conrst'zction
services for oil and gas production
in shoreline and marshlmad areas,
and operates three shipyards in
Louiiana and Uiss•issippi for the
constwtion, repair, and main-
tenane of auioot a, barges, and
other smal vesKl.

In LWO. McDermott acuired
The Babcock & Wilcox Company, a

ieade in the design and manfa,.
tme of stam generatXin and

- asaociated equipment. It abo
designs and manuf.scnws ai,.
cooled beat exchangers, specialty
st Udine. and refractories.

To more accutraly reflect the
growing scope of the Company's
business, the name was changed In
1980 from J. Ray McDermott &
Co.. Lme. to McDermott
n.•orporated.

McDermo tt Mfarine
Constrwtion

"McDermott marine Construction
ii one of the thre financial
reporing segments of McDermott
Incorporated. It Is a leader in the
design. Wmication, and 1=alation
of fixed offshore platorms for
development drilfing and prod uc.
tion. and the instaation of marine

elines for the transportation of
ol and gas. It operates yards all
over the wor'4 for t.e fabr.c2don
of offshore su~i:-es and three
sh:pyards for the construction of
large-ho power tugboats,

packgeddrilinerigs, dredges.
oceanogrphic research vessels.
and ocean-going work boats.
MlcDermott ,Lrine Construction
also perfomis dredging and inland
construction work.

The co.n..-y operates on#- of tht
largest fleets of marine equipment
used in offshore construction, 36
construction spreads of equipment.
located in the Gulf of Mexico,
Mexico. the Itiddle East, South-
east Asia, the North Sea, South
America, and offshore West
Africa An outline of the va-ious
functional areas of MIcDermott

arrine Construction follows.

I Marine Engineering
1. Productu and services:
* Design and engineering for

offhore drilling platforms,
production and processing plat-
forms, onshore and offshore oil
ad gas processing fulties,rennerif, petaochernical

plants.• tank farm tanker
mooring s)stems, marine
terminal. and undermater
pipeline facilities
E Engineering and feasiility
studies

* Oil. gMs, and chemical procew
design

& Basic desqp and pmect
sebeduling

* Detailed eagiteering and
design

* Equipment engineering
" Procurement oi matwedz
" Tesring and .tart-up of

facilities
" Conturuction mar.agement azL I

project management

2. Markets.
* Ol and gas producing areas

worldwide

3. Locations:
* Houston. Texas
* New Orleans. Louisiana

L~ay'ette, LouisianaLondon. England
* Singapore
- Oslo. Norway

II Fabrication
1. Products and services:
" Platform jackets ibases). deck

sections. deck- facilities.
producon modules, drilling
modu quarters modules

" Offshore loading terminals
" Control systems for subsea"

* xucon wells

, Process vesslts
*Caissons (well protectors)

2. Msrkets:
- Oil and gas producing areas

worldwide

3. Lcations:
" Morgan City. LouIIana.

Bayou Black. Louisiana
" Harvey. Louisian
" Inverness. Scotland
* Dubal. United Arab Emirates
" Ain Soukhna. Egypt
- BatZm Islad. Indonesia
" Jurong, Singapore
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I11 Offshore Installaton and
Marine Pipelaying

1. Products and services:
STranmsportion, Installation,

hookup. camnsissoning. and
maintenance of offshore
struces

* Weld steel pipe. coat with
concrete, lay pipe on sea floor.
excavate trenches, lay pipe
across rivers and chann,•e.
engage in diving operations

2. 31arkets:
* Oil and gas producing a-eas

worldwide

3. Locations;
* Morgan Cty. Luisias"
* Harney, LouisianA
* Batam Wland. Irdonesia
* Singapore
* Dhai. U"i'e4 Arab Emr-:es

* Rio de Janriro. S..il
" Antwerp. Belgum
" Aberdeen, Scotland

IV McDermott Shipyards
L Products and services:
* Constructon of high-horse-

p er river and ocean tug.
b carMW barges. Offshore-
supply boats, posted drill
barges, packaged drilling rigs.
fishing boats, snmaiack-up
drilling barges

o Repair of damaged hulls.
nachinerY, propeUors, shts,
bearings

* Routine mintenance and
repair work

2. MarketLs:
* Oil and gas transportation and

supply industry, drilling
industry. fishing industry, and
other rr.aritinme tarspor.ation
and cor.struction industries

3. Locations:
• Mor;ann City. L'ouisiar-a
* New Iberia. Lotisiana
SGulipor'., 3Iis&s=ipp1

V Dredging Division
1. Products and services-
" Oilfield canal and drilli.;: slip

excavation and backfill, optn-
water pipeline ditching, pipe-
line river cromings, ship
channel excavation. nwrn-
tenance dredging

" Levee constructon; bulkhes:
marine construction to thirty
feett stel, concrete, and
timber platform fabrication.
dock construction; steel
cofferdams, pile supported
decks

* Site preparation for posted
drilling rigs. aerial pipeline
crusings. and flood control
strulctures

7- Markets:
- Worldwide marshland and

shoreline oil ar4 gap
proucers; federa, state, a.nz

0ca4 governmenta; 41l, gPs,
acd petrc<hemical induatras

3. Locat.on:
0 Ram~ey, LouIisarna

McDermott Marine Construction
is organized to provide all of ita
products and services in eah of tlhe
oil and pas producing areas of the
world. Its inanne ernernng
uoffes specialize in the probers
unique th each of the areas. Other
services are also organized on
geographical lines: North and South
Amer.in. Middle East and Scutt..
e--t Asia. Nort.mý Sea. and Wt,'
Africa.
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Babcock & Wikcx

Bat ock Wi&cax began more
than a century &go when, in IM6.
George BaKbcock and Stephen
Wilcox developed a new, safe
boiler to provide power for a
rapidly industie•iling naton.
Today. H&W Is one of lhe ration's
leading suppliers of fo.sii-fueled
steam generating sytems and
assodated equpment. and a
principal producer of nuclear
sateana systenum fuel and
equipment, and specialty steel
tubing.

Bak-ock & Wilcox accounts for
two of the financial reporting
segments of McDermott
Incorporated: Power Generaution
Sytrems and Equipment. and
Ergineered MateriaLs. Babcock &
Wilcox has five. Lusirnes eas:
-,a ,vr Generai-on. Ir4dualrW

Products and Serices. Naval
Nuclear Fuel Division. TubuLar
Products, and Advanced
Technology. An outline of each of
the•, operutions. market s,,rved,
and pnncrple locations foilowL

I Advanced TecMology
Nuclear Equipment Division
1. Products and services:
* Full-scope naval nuclear

components for naval nuclear
propulson systems=

* T~rent submarine misile
tubes; fossil and nuclear
pressure vesels: iron, alloy.
and vacuum proces foundry
produrts; breeder reactor
components; s•lar receivers;
and other advancedenerngy-
system components

2. Market.:
9 Naval. industrial, and utilities

3. Location:
o Bijrbcrton, Oho

Nuclear Core Structurala
I- ?,od-ct and survfriwa
* Nuclear core stuniwrals

U.S. Navy

3. Location:
a Rocktord, Mlnois

Research & Development.
and Contract Research
Divisions
1. Products and services:
SRsecarch in comxbui%.n. Z'ae-s,

design. materials, process
control. non-destructive
met.hod and diagnostics,
advanced energy, and
thermalifuel areas

2. Markets:
* Support research.

develcpmene. and se.".ce
needs of McDermott compa•ies
and, through contract.
available to customers in
government and industry

3. Locations:
" Alliance. Ohio
" Lynchburg, Virgia

21 Power Generation
Fosal Power Generation
Division
1. Products and services:
" Supplies fossfl-fuelfired steam

generating systems and related
equlpment and services

" Air pollution control
equipment. alr heaters, fans

" Supplies parts and services

BAW Construction Company
L Products and stervie
• Erection of fossil utility

systems, nudlear utility steam
systems. and industrial boilers

* Gentral confu-c.Soa Work
* Repairs, alterations, and

inspection services
* Tk.nery pipLn; and vessel

repatms
* Erects and overhauls turbinets
SManuftzres flues and ducts

* Erects and repairs
environmental and advanced
energny -ystems

2. Markets:
SCtilities. pulp and paper. and

miscellaneous construction
indusutes

3. Location:
a Copley. Ohio (headquarters)

Manufacturing Division
1. Products sad servicets:
* Ser•ice and manufacturing

operatons for the Power
Generation. Industr.a &
Marine, and Advancvd Ener'
and Environmental Sys:err=
divisions

2. Locations:
• Paris. Texas
" West Point, Mississippi
" Wilmington. North Carolina

2. Markets:
* Domestic utlity and other

energ" sectors

3. Location:
& Barberton, Ohio (headquarters)
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Advanced Energy &
Environmental Systems
Divtlion
1. Product and services:
* Complete wet and dry sulfur

dioxate removal systems,
elctrOmtatk reciptatorm,
bigtouve paniculate removal
systems, coa! gji•ilcation
systems, coal slurry, and
fluidized bed systems

a Design of advanced energy
Systems

2. Markets:
* Utility and industria

3. Location:
* Barbertn. Ohio

Industrial & Marine Division
1. Products and Set, ices:
* Complete fos'.ll steam

t -lciicratig s V'tuH*,. narine
Iilers bodir v.mpunerns,
rrplacement parts, pulvemed
cool injection systema.
municipal waste Incineration
bl~iers. w.ite heat
(eoeneration) boilers. flut-g's
demulfurization systems. blabt

urnamc, gsa-fired boilers, and
beat exchangers

2. Markets:
* Industrial, marine, and

municipal

3, Location:
4 North Canton. Ohio

Nuclear Power Generation
Division
1. Products and services:-Complete utility nucear st team

su"pt syteams and
componentsSNuclear fuel processing and

finished nuclear fuel assemblios
* Engineertng ard fleld U-chrlcal

services to improve overall
plant performance

2. Markets:
SDomestc and international

utilities

3. Locations:
" Lynchburg. VIrginia

fheadquarters)
* Apollo, Pennsylvania

Babcock & Wilcox Canada Ltd.
1. Products and services:
" Fo~ssl and nuecar stamrn

generating systems for
Canadian and International
markets

" Erects, repairs, services. and
makes components for boilers

" Engs In general and heavy
mechanical construction

2. Matrkets:

SCanAdia and international
Itaiity and indu3trial swctor

3. Location:
* Cambridge, Ontario, CAnAda

(hesdquarters)

International Operations
I. Products and services:
" Supplies BSAW products and

extended scope for turnkey

* Mids consrtiums and Joint
venbure projects

• Manages overseas pnject
SOerenes world-mide boler

licensees

2. Markets:
* International utility and

industrial sectors

3. Location:
* Barberton, Ohio (headquarters)

II1 Industrial Products
and Serrices
Bailey Controls Company
1. Products and services:
* 3krpr,-r-t.,, l 2ln

infstrumenLtaton for the
proctss and other industries
Network 90"' system providing
a complete r-inge of control.
data acquisitiun. and owerator
interlace functions

* Analog and digital. pneumatic.
electrnruc. and direct digital
control systems

* Large and small computer
systems for use in, data
acution, reduction, display,
am control

SPeripheral transmitters and
control actuators for basic
measuremont or operation of
flow, procure. temperature,
gas analysis and opacity, and
control rod drives
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SDomestic and international
p-rcess. Utility, and other

3. Locations:
" Wickliffe, Ohio (headquarters

ard plant)
" Williatnsport. Pennsylvania
" Burlington. Ontario, Cnumda
• Regents Park., New South

Wales, Ausalia
" S30 Paulo. Brail
• Shizuoka, J3pan

Diamond Power Specialty
Company
I. Products aad services:
" Boiler and other heat transfer

surface cleaning systems
• Boder water level g4ges
" .[etallc reflective insu•aion

2. Nlakets:

* Domestic and international
Industries using boilers

3. Locations:
" Lanc•ter. Ohio (he aquarters)
" Burington, Ontario, Canada
" Bromms, Sweden
" Dumbarton. Scotla.d

Hudson Products
Corporation
1. Products anod srvice.:
" FlinFan's beat etclangers

using air for dissipation of
" 1Vf•te, wid AutoVaralevu

Min tuna

2 Msawketa:
SProcess and cooling tower
industries

3. Location.:"
H " ouston. Texas (headquarter)

* Beasley, Texas

Ineulating Products Division
1. Products and terrices:
SFirebrick. insulating firebrick.

specialty refretories. cermmic
fibers (Kaowool'), pre-fired
ceram•c 04;-.s. ar.4 kwlln
clays

2. Markets:
• Domestic and international

utilities and other industries

3. Locations:
" Augusta. Georgia

ibeadquareti)
" Hepý_-;-b.,. Georgia
* Ponce. Puerto Rico
SBurlington. Ontario. Canuad

• Rio de Janeiro, Brani

TLT-Babcock, Inc.
1. Products and services:
& Axial fa.&, centrifugal ans
& Sound attenuation eqwpment

2. Markets:
- Electric utiltit•, mining,

cement, steel, chenicaw and
glass Industries

3, Locatlons:

* Akron. Ohio (heAdquartUr)
• Medina. Ohio

IV Tubu ar Produ=t.
I. Products and services:
* Sea•less, Carbon. atain-ess,

and alloy tubinr
* Welded carbon and alloy

cubing# SptcW:y oil- and g-s-well

tubing for sallow a•d deep
upplications

* Specitiry alloy rubirg M~r
nuclear appUcations

- Extruded steel shapes

2. Markets:
O an drgdlirig and
production. steam gernerating,
roWilanspartation,
automotive. farm eqipment.
metalwrlrking. and chemn.ical
proceming industries

3. Locations:
* Beaver Fails. Pennsylvania
• Ambr.dge. Pennrwlvania
* Alliance. Ohio
* Milwaukee. Wisconsin
" Br)-an. Texas

V.Ncwral Nuclear Fuel Dicision
I. Product. and services:
* Reactor cores for the U.S.

Navy

2. Markets:
* U.S. Navy and other industries

requiring precise machining

3, Lwcttlont
* Lynchburg, Vtg~inL
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Thirty-Five Years of Platform Development

Offshore platform eon~sUtrwton in
the open waters of the Gul f
Hexco began in 1947 with the

wtaiacn of the fIrst Steed
template-type paform in 20 feet of
water. A second platform in a water
depth of 50 feet soon followed, and
a new industry was hom

These fim plat•orms were
supported by a forest of piling due
o the ses•uf steel m.mbers tvrig

manufactired at that time and to
the limited andrcawi.
hoom length of the floating
c•ritr.uctwn eLu;ipmerzL In 1949.
the tit derrick barge bukt ior
offshore use was commiior.ed,
with a 150*ton Lifting capacity on a
90. by 300-foot hull. By 1953, a
secor4 unit with 250-tnn lifting
cap~acity WaA also in aervic~t.

A4. eonsmtcton techn& ues
improed and better equipment

average sizueile had increaed to 30
inches (e',ts ., diameter). Ferer

gles were requ-red and a more open
racing pattern was used. The first

platform in approximately NOt fee.tof wate inciuded the " :keua of
e4lh% pds each with a ck ze of
220 by 104 feel

The next noticeaNe increase in
water depth was in 1959 with the
iný on of a furp•ie mini:-.um
tender Plorm in 206 feet of
water. Two 250-ton derrick barges

wm required to lift the Jacket from
the c-go barge at location.

In 1965. a now generation of
eqipment was introduced with the
eonmuction of the first 500-ton
derrick barge. BarM alth more
than 600.ton capacity are now being
used throsgtmout the wnrd.

In the summer of 1967. a jacket
was ftutalled in record water depth
of 340 fvet. Due to -:3 weigh:. the
jaktwas launched from a barge at

Todky. most jackets are fabric2ted
on their sWe. loaded cn:o ca.-go
barge then rotated to the vertcal
after being launched from the barpe
U location.

-In 1975, McDermo= installed A
jacket in a record seting 474 fee: of
water. foilowed by S50 feet in 1976.
In 1978. the mammoth Copac
struc~t was installed in 1t.25 feet

of water in the Gulf of Me.ico. In
June. 1981. the largen on"e-ce
Jacket. Cerre=a. (968 feet tal) was
fabricaW.d loaded out, =Wi Wxstlled
by Mc.ernunt in 935 feet of water.
Construction of a launch barge 6W,
feet long was requaired to carry
Cerveta to its installatron site in the
East Breaks fiel' in the Gulf of
Mexco. McDermutt iLstalled
Cer. eta Lgera. a lighter. stream.
lined verwan of the original Ceryeu
in May of 198r With Cerevi
Ligern. McDermott denontto•ed
its leadership and ability tu
consistently and suicWShUiiy
complete larg,.scile marire
commcd~on proje..Since instaling the first platform

offswore in 20 feet of water.
1cDermott an-i :su bsidianvs

have. through increased tech-oloy
and iTecial]y deired tlinert..
tA~n al~le to mt- -!ý ne-fi, I,

for oil and gas moved into deeper
and rleeper wnte-s,

I - 7



A History of Steam

Stem is the pricipal power
pgDation = throagh wich
heLt is rekaed and converted to
usable etragy. The heat needed to
gtnerua steam is produced by
burning oi. gas. or coal or by
Ssprtting atoms. Today, steam is
driving electric utility generators
that are producing 76 percent of the
world's electricity.

Steam also i a workhorse for
mdistry and is part of the many
industrial processes. It powers most
of the ships of the w'rds naties
and the greatest percentage of
comnmercial shipping vessels, And
bmldings. both Le and s=a uu
steam for heating and cooling.

Producing steam takes heat (rem
a reliable an controllahte source -
a boiler, Suppl.ing boilers and
related components and services has
been the prmarzy business of
1.i•x-ck & Wik'ox f.-r more than
I~ ieý ars.

Stephen Vi•k introduced his
improved version of the %-aternAbe
boder in 185. The bIaic features of
his new invention permitted better
water cirtulation and ;ncreased
heaing surface per uniiL Of greater
significa=. the boder was
inberently safe - a departur from
fire-tube boiler designs. Manufac-
ture of this first safe boiler
culmi nted many centureA of trial
and error experimentation.

Ia 1866. Geore Herman Babcoc
became ascited with Stephen
-Wileox. and the fdrst Babcock &
Wilcox straight-tube boiler was
patented a year later.

The partnership. prapeing with
its superior product. was
incorporated as The Babcock &
Wikcox Company in 1881L It was the
same yea tt the first central
starion for generating electricity in
the United States went into ser-l-e
- T)eBrush Electric Ught
Compuy of Phladelphia powered
by four -3-horsepower B&W boilers.

New A d markets for
1&W's w8 ,-tube boiler Srew

rapidly after the tam of the century.

B&W was In the forefront of
boier manuhmaien for each

aplcton.
ixbwy was powered by B&W

boies. In 1903. 96 bogers rated at
508 horsepower were iWtalled in
,*he Fak Street Station of the
Commonwealth Edison Company.
the first utlity plant to use steun
turbines exclusively for electric
power generation.

During World War . BAW built
more than 1.500 boilers for the
United States Navy and Merchant
Marine, and In World War 11 more
than 75 percent of the major United
States combat and merchant vessels
were equipped with BW systems.

After World War H. DIW applied
its skills to a new owce of heat for
generating iteam - nuclear energy.
The company, a leader in the
deve'upment of marine appso.,fiort s
ior nuclear power, built and
installIed the nuclear reactor for the
first nuclai'.powered rrmerchant
ship, the Y.S. SA VA.SVAH. S ince
then. B&W has engineered and
fabricated nearly aU of the nucleLr
steam generator components for the
four existing United States nuclear.
powered aircrf. carriers, the
En~rrPriscAXim"f~ E~sexAoser,
and I ia•ceL B&W is also the major
supplier of nuclear steom systems
for the Navy nuclear submarine
progrmin

A milestone in the development of
lower eost electricity was achieved
in 195- when the Ohio Power
Companry' hilo. Ohio. plant went
on-L-ce. The BAW coal-fired
Universal Pressure Boiler achieved
significant advances with its ability
to respond rapidly to changes in
load demar4.

8W ha also been a major
=su tper for users of steam in

- Pulp and paper.
petroctmica, and prvnazý metals
industries are arrong the major
customers using B*W industrial

boilers designed to burn oil. coal, or
natural ga. A large munber of
units also fire process wastes such
as blast furname gas, black liquor,
peanut shells. bagaas. and even
coffee grounds.

As demand for electricity has
grown. BSW technologa his kept
pace with the increasing needs of its
utility customers. B&W built a
1,300-megwat. pulverized coal-
fired plant for the Tenneee Valley
Authorit•. The pluat, the world'.
largest power starti, went on.U"e
in 1973. TVA ha in•e pur.baed
an additionai 1,300-megiiwatt unit.
Six similar B&W power plants have
also been bold to American Electric
Power.

A leader in #he deve!oprnert of
the commercial use of nuclear
energy for generating electricity.
today B.% W nuc!ear steam kystems
can rr,',-Ae #nough ,!ect oa! worver
to serve the needs of six ntillion
people,

The company's research and
development efforts are eonstantly
st-dying new tednolog-es for
power genera=on. Solar powered
electric plants and nuclear fusion,
though years away from
ontribuonn significantly to our

energy an now Part of
B&W's ongoing research efforts.
Others with equally complicated
technological barriers show promise.
One is tAgnetohydrodyna•mics
(MRD). a system that uses a long-
known but diffi•cult to demonstrate
lprmIte to generate electric energy
directly from the combustion of
coal, supplementing the age old
steam cycle.

Whether MhD or any other
technology proves to be a viabie
alternative method of generating
power depends on whether the new
energy conversion system compares
faverably with ccrumnt power
generaton system economics. B&W
will help make this determirnation.
uwin the ildls developed frmrn
serving the needs of its customers
since 1867.



-. , - - -___ I!

.- Corporate Management . .

* . 6 *.. * *'.~*~ ~*'~* -. *. -E ~ 6.. .. ~J
~*. ~

6.

V. .. 6, ~ *

9



NOA - -V-
* *. - -~ ~ ~ ~. * .. ' '~8dS . 4 i

McDermott Marine Construction . ,...
r *-- - i --

* .. *.fl~-- r. *r'

Wa - - -S4 - " - -. , --

Ism Iad
4-- .-44 .;

umM OPIu O N

mumu

1 6 ad I W991 Afnt=
1S&KiuIow~m

I

L!N W7i GAMY

-, .4.fl . **4~.~ *. -- -

- .* -- -, .. *. ~t...d44~fl%.4 . ~44 *.**
4

.*.t~..
'~ A ~ a:

V .. . .

* . .- ".* -4 . -, - - r.

-p

*adLnari
-. .. . ~-..4 *. . * * a -..5-. ~4t A. ''* p.-. *~-. " * p.

'a.. *tS'

.4.



At-

Mr ZA , .

.#w ~ ~f 1'W ~ d?4 Af -'' I *

Babcock & Wilcox

caw 4"M"n 'a

a~ 5 * -*

4

TK*ais ~ w~8~8#um
Nam wiv L~J

fl±T1
L2~i

L2~J I L~J

1. -

.4* ~* tI~~ *~*.~%t ~. p
~'**4 .' -

* ..*,.

11



i . L- - 6*.I I | .. i i

A a Divestis........ ..........

Acquisitions and Divestitures...

As theCom' myxPanded

realized through carety seleed
acquisitions that cornpleinazted its
operations or sllowed it to enter
Mnw, closely relawd fields. ThIe over
riding objective of a acqull•ons is
the desire to strengthen Mcfermou s
capabilities to provide a broad range
of energy serwces.

The Offshore Company
MAcDermott was one of the

original stockholders of The
Offshore Company since its
founding in 1953. The company had
become a major competitor in the
deepwater drilling business.
McDemott had decreased its
interest in the company over the
years. The decion o sell the
remaining interest on Apnil 1, 1971,
was prompted by the disposition of
Aepimated Pipeline Cnntractnn.
Inc.. in exchange for a substantWi
stock interest in Reading & Bates
Corporation (a competitor of The
Offshore Company).

Asociated Piptlne
Contractors. Inc.

Asociated was acquired in 1956
to supplement domestic services and
provide expansion possibilities
through the foreign subsidlaries.
The firm enaged In the Laying of
large diameter, cross-country oil
and gas transmission lines. In 1IS9.
Associted was sold to Reading &
Batts in exchange for 2,M3,479
shares of Reading & Bates common
stock.

Dupont Fabricators
Du ot wsacquired'i 1959 to

sup nt eersting fabuincation
tes in Morgan City, Louisiana.

Various Tugboat Companies
In 1964, four tugboat companies

were purchased to ensure the
2'ailability of onre of the primari
elements of offshore work.

SDick" Evans, Inc.
Acquired in 1966, the firm speial.

ized in underwater construction,
repairs. salvage operations. and
submarine television systems.

TransOcean OiL Hac.
In 196&, the oil explontlon and

roductko operanona conducted
by McDermott Oil Division were
trnlerred to a newly formed
company, TransOcean Oil. Inc. On
July 17, 1968, a distribution was
made to the stockbolders of
McDermott of $ percent of the
common stock of Trans•cean as a
dividend-in4-ind. ThM remaining 95
percent was distriuted on April
2S, 1970. The pAl.A"ry consid-
eraton for the divestiture of
'Trans0cean Oil was the decision to
devote all financial and mwnage-
ment resource to the development
stage rather than the exploration
for oil and gia.

Wagley Construction, Inc.
This oil field eonstruction and

service firm was acquired in 19,64.
to provide complete corstruction
services in Alaska. paricularly on
the North Slope. The assets of the
company were sold in 19731

Hudson Engineering
Corporation

A major expansion of
McDermott's line of services was
achieved in 1969 when the
Company acquired all of the stock
of Hudson Engineering
Corporation and its subsidiaries.

12
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Ingram Corporation
In November 1971. McDermott

pwctlased Ingram Cororation's
foreign "prnent, n the

cornafff ope W ereWW
expanded into three new areas:
Aintralia, Trmid~d. =nd Brazil

The Babcock & Wilcox
Company

March 31. 197,8 marked the
sucessfki l beginning of the
planned broalning of the
Company's opermting base.
Babcock & U ilcox 1s a le4der in
the design and mmautire of
steam generatirg and associated
equipment. This acquisition
expwaded the Compaqy's activities
from its traditional role au a
service company to the offshore oil
and gas industry into a new role as
a bn•ad-based energy services
company.

Netherland Offshore
Company

In S•ptember 1979. the assets of
the Netherlands Offshore Company
were aquired for cash. Included in
the were a self-propelled.
serm.lhmiersibie derrick barge &M
three self-propelled combination
derrick.pipelaying ships. The three

da~c~kpiplayngships were indh-
sequently tav to a newly-
formed Mexican joint venture in
which McDermott has a 49 percent
interest.

Vilint Piper
In January 1981, McDermott-*zie the semisubalrubý

Santa • Fe International
Coporado. Renamed Lay B&uWe
-W0. this largest pipelaytris barge
in the world is currently on
hssignment in the North Sea-

Control Components
International

In July 1981, McDermott sold
Control Components Internaaonsi,
a divisi of tabcoc & Wilcox
specializing in the design.
inangfare. and sale of
specialized process control valves
for the energy and hydrocarbon
processing idus-ktis, to Inu.

Nucermet
In July 1981. McDermott sold

the asset4 of its Nucermet product
line. a part of Babcock & Wilcox's
Automated Machine Division
specializing in ceramic cutting
tools, Zo the Greenleaf
Corporation.

Belfab
In August 1981. McDermott sold

Babcock & Wilcox'& Belfab unit.
specializing in the production of
welded metal bellows uad inre
detecto for nuclear power plants,
to Pacifi Scientific Company.

Advmced Composites
In November 1981. McDermott

sold the Advanced Composita
department a put of Babcock &
Wilcox's Industrial Producu and
Services group, to Dresser
Indzstries, Inc. The Ad-ance,
Composites deparnent produces
high-perfonrince fiber-composite
ball valves and several speity
Produm besed on graphite-fter-
reinforced plastic& for computer
and copying equipment.

Automated Machine
Division

In April 1982. McDermott sold
the Automated Machine DiAision of
its Babcock & Wilcox subsAidari to
Acme Precision Products.

SI



Important Financial
Events

A4Pui 1$. 1544
Icorporsted in Delaware.

June 29, 1964
First public offering.

January 30. 1958
Listed on the New York Stock
Exchange.

February 26. 1959
Ten percent stock dividend.

March 15. 1960
Ten percent stock dividend,

March 15, 1961
Two percent stock dividend.

March 15. 1962
Threefor, ro stock split.

October 9. 1964
fvurtwei .- o nti iun prian+,aA
amount &E 4Lr,"h due November I,
194. Prcad in June 1973.

MIurch 3. 1967
Three-for-t'o stock split.

August 23. 1972
Sold $60 million pncipal amount
of 414% Convertible Subordinated
Debenturem due 1997. Called for
redemption in December, 1973.

October 12, 1972
Sold $30 million Prizmppa amount
of 4¥V% Convertik Subordinated
Debentuae due October 15, 1987.

June 15. 1973
Borrowed $60 million principal
amount at 7.30% due June 15.
1998.

Doesmba 27, 19?4
Sold S50 million principal amouwt
of 9.70% Sinking Fund Debentures
due December 1, 1999. nd 35
million principal amount of 8.901
Notes due December 1. 1984.

Ju=e 20, 1975
Two-for.•one stock SpliL

April 6, 1977 through
May 13. 1977
Acquired 1,205,60 shares of The
Babcock & Wilcox Company in
open market tranactions at an
average price of $42.7-6 per share.

August 10. 1977
Tender offer was commenced to
it~'paire up to 4.3W.p) shares of
Babcock & Wilcox at $W.00 per
share.

August 19. 1977'
Tender offer was amended to
provide a net cash price of S0.00
per share for 4.300.(M$0 shares.

August 23. 1977
Tender offer was amended to
provide a net cash price of $62.50
per share for 4.300,000 shares.

August 25, 1977
Tender offer waa amended to

dprade that the full amount of a
M0 per share special dvidend

declared by Babcock & Widcox be
paid to tendering stockholders, and
the number of shares to be pur-
chased be increased to 4.800.000.

Muach 31, 1978
Acquired the remaining

UtAUUld•g shares of Babcock &
Wilcox in exciange for 6,317.545
shares of Series A $2.20
Cumulative Convertible Preferrd
Stock and 6.317.545 shares of
Se'•es B $2.60 Cumulative
Preferred Stck. The total eoit of
te acquisitior. acc-unted for as a
purcha3s, wua approximately
$748.000.000. lcluding exp.nses.

December 19. 1978
Privatelv placed f120 million
prn~cpa; amount of 9 V'iz
Pro missory Notes due December 1.
1981.

January 23, 19579
Sold $17 million principal amount of
6.50o Pollution Control Revenue
B-r.'. due Feb-"r:, t. 2009.

March 21. 1979
Sold 3150 miflion principal amount
of 9 '!4% Sinking Fund Debentures
due larch 15.20W4.

March 5, 1980
Sold 4 million aharm of common
stock at $31.625 per share. The
proceeds, which amou-n•ed to $121.5
mrlion, were used to repay
outsta"ding indebtedness to banks
under a revolving an term kwn
agreement. aMd for working capital
und other general corporte
Purposes.

December IS. 1977
Two-for-one stock split.

4 .
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* Financial Definitions

Revenues and Cost of
Operations
Coatrza revenues and related costa
for marine construction service3 and
power generation systems and
equipment am principally
reeognized on a percentae of
completion method.

Selling, General and
Administrative Expense
Expenses incurred In connection
witn anagenent, a,--zitration,
sales promodon i•d general office
overhead, Also Includes current
provision for supplemental
Compensation.

Other Income (Expenae)
Includes interest income, interest
expense, gain from sale of au-ts,
minority interest suare in net loss
(incume) oi subsidiar3es, equity in
earnings of joint venture companies,
discounts earned, dividend Income,
insrance refunds, foreign exchange
gain or loss, miscellaneous income
and expense, discounts allowed and
royalties. etc.

Total Common Stock and
Other Stockholders' Equity
Eqmd to common stock, capital in
excess of par value and retained

- earnings, net of cost of common
stock in treasury and uwnaori-ed
deferred career executive stock plan
axpoe.

Working Capital
Current saseue minus Currnt
liabilities.

Current Ratio
Current assets divided by current
liabilities.

Quick Ratio
Funds readily available for pa)ing
cu'rent obligations (i.e., current
assets mnnus contracts in progrcess.
inventuries, and prepaid vxFtn.cs)
divided by current iiailities.

i



McDermott
inc OtHO i 8gligt

Financial Highlights

In Tbousans of Dollars Exeept Shares, Per Share Amounts and Employees
FOR THE MiCA.L TEARS £1CMD M(ARCH 31.

STATEMENT OF I'COME:
Revenues ......... ................. .
Net income ..............................
Net income as a percent of revenues .............
Weighted average common and common equivalent

shares tuctanding (in millionsr I ..............
Weighted average common and common equivalent

shares oututanding, assuming ful
diiution tin millions)l-J .................. .

Earnings per common share:'
P rimary.......... ......
Fully diluted ...........................

BALANCE SHEET:
Set 'xork'ng capital ........................
Net property. plant and equipment ..............
Totl assets .............................
Notes payable to banks and current na'Uriries

ý..unj-term debt ........................
Long-term debt less current maturities ...........
Convertible subordinated debt .................
Redeemable preferred stock ..................
Total common stock and other stockholders' equit-
GENERAL-
Cash dividends declared per common share .......
Cash dividends decLard per preferred sare:

Series A ..............................
Series B ..............................

Average common stockholders" equity ...........
Return on avenge common stockholden' equity ....
Stockholders' eqiity per common share . . . . . . . . . .
Common stock price:I
High................................
Low................................

Preferred stock price:
S ýries A-high ...........................

low ...........................
Stries B-high ...........................

low...........................
STATISTICS:
Backlog ................................
Capital expenditures .......................
Number of employees including subcontract labor ...

1982

S 4,M43186
$ 213,449

4.41%

S .3,839698

2.6%

1980

$
$

36.9 36..7

36.9

3.167,059 S
Q0,821 $

2.9•

32.7

33.o

1.85 S5
1.84 $

1979

3,144.534
n2,957

3.0%

32.7

1.04

1.92

862.598
920.744

3.300.942

20.42:
487,12:

394.50-
872.15:

S
$

4.98 S
4.56 S

1.89 $
1.88 S

S 800.534
S 1.197,628
S 4,030.032

39,34'
418,492

767
393.763

1.174.,S5

S
S

3.9N4.261

11113.74S
434.0 71

2.'326
394.192

1.047.6Z0

S

S

8119.405
1.025,341
3.541.912

20.S.0
463.110

3.7 43
394.466

1,026.625

1.65 $ 1.45 $ 1.25 $ 1.00

2.20
2.60

1.111.119
19.2%
31.92

41*!,
214f,

S 2-10
S 2.60
S 1.037,154

9.6%
$ 28.58

S$
$

46, , St
221/3 S

2.20
2.60

949,391
9.6%
2790

3611,
15"1/0

38",4

21'11

17",•

4.934.00t)
257.005

58.000

$ 2.20
S 960

$ 634.374

S 31.09

S 1891.

S 321!4

S 13 1.0)26
61.4000

4V*/$
22
211/4

33.=5.40
1611.018
59.000

$
£
$
$

$
S

47',,

5212.546
272.377

59.000

S
S

A4T.&st.d for tu'etoocauw stock WS~lt *ffsea~vo ;us 20, 19-.5 wA Doeet~bir 15. 19-M.
'IWW"4 way~ eompuunom whoch cu~m d4fli±xo. It cakeuw" aimmag eompiat co~nvoam int comftmn stucbk of
Sorms.. A 3=9~ Cwn~&auv Cononwwl),& ?,yte.nd Stock, anadituroi. wo'~d MV ortUMV4 in~ 1981. 19AO W4 1.99.

%9* 1" am1 1"0 Uwse boot mrtata Le rooct the &4n in aeeo'"avjn foe, Xcorwmcr Marrm Cz,ýstrtm~n &n -h c-ti.;.4t"i
Zaml. etj .WMt31:4 of ~ourviwft W.IU antoi Jf icfw recg. to8
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S 1.293,711
£ 159.092.

12.3 ¶
5 191,642

1 47L

1976

$ 1,102.078
8 160.184

14.570

197S

S 742,825
S 76,447

10.3%'

1974

$ 425.736
$ 31.998

32.7

32.4

31.3

32.4

6.11 $
5.93 $

31.2

32.4

5.13 $
4.95 s

30.9

32.1

2.47 $
2.39 $

27.9

32.0

1116
1.04

1973

S 3U.399
S 17.175

4.8•,

26.9

29.6

5 .64
s .62

s 59.8999
$ 231.011
S 446.648

.5 32AS9
S 111.047
S 90.0w0

$ 2N,25,8

9_.J92

S 321,509
£ 19.115

5.91-1

26.9

26 9

$
£

5.02 5
4.92 s

S
$

.71

.71

.5 810.487
.5 891.581

$ 3.182.607

5 121'1
$ 472.472

$ ~.960
3 394.847
$ 83$.Sr-

S 453.714
s 466.149
$ 1,376,005

$ 2.328
$ 149.887
S 1t3,191

S 695.44..

S 249.852
£ 465.963
S 1,119,~9

.5 1)415
$ 150.435.
.5 18.825

S 517,664

S 174.209
S 388.350
S 846,910

$ 3n.t13
$ 185.523
S 19,940

- 368.13f;

$ 99.6(03
S 279.138
S 5747.31)1

S 432S2
S 81.465
$ 20.1680

f 298,952

S 74.12,
S 185.399
S 369,821

Z 71.819
S 92.459

1 195.510

$ .90 $ .575 1 .425 S .30 .26251 1 .255 .25

$ 76-6.017

$ 26.15

$ 606,553.
31.6%

$ 22.12

s 27'?,
$ 211/,

$ 442,900
36.20%

$ 16.54

$ 277/,
$ 16314

S 3.33,544
=29%

$ 11.79

$ 12",.

$ 252,605
12.7%

$ 9.74

$ 13'?,

$ 200,884 $ 188,858
8.5% 10.1%
7.60 T5 .22

s 20 s Ill/,
$ 9s11 5 71j

s
3

95.3OOr)00

59.Q000

S 1.291.000 3 1.813.000 $ 1.660.000 S '1.0204 S 432.0
S 63.657 $ 131.773 $ 151.101 S 79.256 $ 73.156.

19.364 20.953 18.350 12.536 7. I11

$ "235.00
$ 79.223

7.800
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McDermott
Consolidated Statement of Income

In Thousand& of Dollars Except Shares and Per Share Amounts
FOR TUZ FiSCAL YEAEU VNI£D MASCR 21. 1982 1981

S 4.843.186 S 3.839.698Revenues ...............................
Costs and Expense:

Cost of operations ........................
Deprecition and amortization
Selling, genera) and administrative expenses .....
Provýision for supplemental compensaton ........

Operating Income ........................
Other Income (Expense):

Interest income .........................
lnterett expense .........................
Gain from sWe o'asets ....................
Other ................................
Minority interests' share in net

loss iincome) of subsidiaries ................
Equity in earnings of joint venture companies .....

Income Before Provision for Income
Taxes and Extraordinary Gain ..............

Provision for Income Taxes ..................
Extraordinary Gain (Loss):

Foreign tax benefit from operating loss carry for-
ward and cumulative eftects of accounting change

Net Income .............................

Weighted Average Common and Common
Equivalent Shares Outstanding .............

Weighted Average Common and Common
Equivalent Shares Outstanding.
Asunming FuJl Dilution"'* .................

Earnings per Common and Common
Equivalent Share:1
Primary ..............................
Fully diluted' ...........................

Operating Margin .........................
Interest Coverage ........................
Pre-tax Mayrgn ...........................
Effective Tax Rate ........................

S 3,977,476
140.076
304.165

1 4,432.9-9
S 410.267

S 77.830
($4,583)
16.651

(45.191)

(1.780)
17.715

$ __10,642

S 420.909
207,160

36.888.332

$ 3=.23,309
126.1222
.02.546

",645

$ 3,66 6.72=
S 17-2-976

S 72.691
(59.820)
20.553
(6.17 1)

(734)
12.426

S 318,945

S 211.921
112.360

$ 961

1960

S 3,167,059

S 2.687,465
111.803
1260,562

$ 106.607

$ 49,205
(46,633)

5.607
36.206

{2.283)
S,784

S 155.493
64.672

$,0

1979

$ 3.144.564

$ 2.600.r.4
111.365
247.621
, 3,2U

I Z.962.514
$ 182.050

S 54,826
t52.=23)

1.116
6.519

461

$ 202.7 8
109.761

5 92.957

36.676,279 32.745.544 32,366,019

43.282.857 36,864.025 33.046.940 32.730.974

S
4.98
4.56

8.5%
7.5x

8S7I
49.35

$$ 1.89
1.38

4,54,
2.9x

53.09%

S$ I .,5
1.34

3.4e;
2.2X

4.95%
41.61%

$$
1.94
1.92

3.Sx

,53.94-

SAdJ,•t,• for t*o..f•"-ww, stU-,,t spl~bu t~L.•w". Jut* '0. 19*5 Ln I•,mr-bi.. S . W•.T.

.4#n,- A 1220 Cai'uvt Cor".rb.# Prlwred St1oc. snuiuwa w • i ve a ,vrrdA 1961. 19-.O xzird 3.

Nowa 19MI and 19M haire be~n rygt..1d to r#tNt the char~gu in awotoazg for XcDwtu~o XLsr~n CnA-trscron from t.bo tvpitei

cgonaln to pe~nu,; dt cm~Cpk om M*L%Od of -XOMMa rftiuen.



- -~~~M 1 -ma . - - - ~ ~ ~ -- - - , . ~

1978 1976

$ 1.293.711 S I .841 $ 1.102..078 S 742.8,5 $ 425.756 S 358,399 S 321.509

, 901.06
67.614

119,714

$ l.09S, 43

$ 197,768

S 793.92S

98,640

S -_ .210
S 259.631

$ '34,574
52,444
77.357

$ 230,282

S 553.304
35.723
58,066

S 93.282

S 307,673
23.473

$ 605
S 379,1V3
$ 46,417

S 27,4.733
24.036
32.160

216

S 27,2,4

S 269,626
18,590
25.628

105

S 7,50

$ 34,124
j(26,87)

914
10,782

$ 21,V.24
(16.157)

123
(5.317)

S 13,763
(2,048)

(2.704)

-

$ (15,972)

151
11,069

$
-

(8.679)
409

7.404

$ (5.974)
42

7,496

$ (4,146)
248

62;9

f&32)
2:391 8

4753)
2.275

417
1 48,.1

36 020) (61
647

L- 2._!

-

330
5 2.721

S 240.,87
80.995

S 261.626
70.116

$ 221,701 3 90.664 S 47.199
12,178

S 29.459 S 102.61
2-12966.427 14,217 12,554

132 4,910
$ 160,184 s 7--6447- L$ 31,998

270

L5d S 19.115

31.670.923 31.342,492 31.247.192 30.891.736 27,852.508 26.90-8.184 26.884.332

32.42u.971 32.415.262 32.416.874 32.117.748 31,949.916 29.578.512 26,884.332

s
S

5.02 S
4.92 $

6.11 S
5.93 S

5.13 $
4.95 S

2.47 S
2.39 S

1.15 S
1.04 s

,64
.62

$
$

15.3%•
7.4A

18.6%
33.7- 1

21 .%
16.Ix

21.41%
26. 8 1

20.90

20.1 q
WACO•

12.6,%
5.Sx

15.7%

10,90
5.3x

11.1%
2.5. 8 r

7.6%
4.6x

8,2%
42.6--,

2.4 ".r,
1,Sx

3.20



McDermott
fIlCO9Ofa*0

Consolidated Balance Sheet

In Thousands of Dollar
Fro THE FISCU. YEARS L"DED MARCH .1,

ASSETS
Current Assets:

C~ ......s Ip.o.lo....................

Short-term investments, at cost .............
Accounts a3d rntes receivabie-trade .........
Other accnunts and notes rew:eivable ..........
Contracta in progress ....................
Inventories ...........................
Prepaid expenss .......................

Tot sW current asuet ...................

Long-term Note Rereivable-uneonsolidated
joint venture company ...................

Investments. Advances. etc.:
Lorg-term notes receivable .................
lnvest:ments. at cost ....................
Investments injo•nt ;enture companies. at equity
Advances. etc . ......................

Tota! ir-e.jaments. advar.•i.v*..

Property. Plant and Equipment. at Cott ........
Lew accumulated depreciation and amort•.aono

Property. plant and equipment-r.et. .......

Excess of Cost Over Fair Value of Net Assets
of Purchased Businesses Less Amortization ...

Deferred Charge. and Other Assets ...........

Towl ........................

$ 26.865
507.594
97.2"65

13,210
407.181
367,797

2.,33!935

S 14,988
431.86-1
.831.593
85.?5s•

513,769
361,805

10,1O

2 .2W.'03

1980

$ 3sz.20
485.867
658.58s'

66.4:t9

352.389
42.•.349

140•8.5

1979

S 19,752
+-21.112

• 2,499
31,560

280.420
392.093

10083
3 1,91277.519

S 9,269 S 19,427 S 29.669

S 6.847
270

30.882

S 1.926.204
1628,3416

$ 1,197,628

L 0300782

$ 4M.00032

S 4,629

24.9s37

S 1,803,544

S 1.177 478

$ 348,018
$ 80.653

S 16.564
1.2S6

17,830

14 35,670)
$ 1.553.774

5.2.,933
$ 1.025,S41

$ 357.253
$ 44.639

S 16.123
1.484

12,395

S 1,361.090
440.346

S 92M,744

43.210
LUR3,30.4

emaut to par nxfrf ccnpien.:w mtbad tf m ftr rvr.mon.

20
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1978 1977 1976 --1975 19'/3 197"2

$ 22,842
595,150
52,460
32,831

284.021
372.135

1,L821,78?

S 148
1.255

19.906

$ 1.'238,•0?
34L.226

$91,581

S 403,320
44-,"814

$ 5.231

246.177
11.475

50.969

8 879,,12

S 258

11.912
814

S 13.,6Q

, 754.T79
288,640

S466,149

8 16.040
201,356
26M.453

23.567
40.496
77.004

5,849

S626.765

s 388
1.266
0.789

664
- 10,3r7

S 693,974

$ 465,

$ 10.712

1 I I 999

$ 17.082
58.160

200.614
44,748
18.635
90.350
1947

432,536

1,652
5,297

400

3 $67,195
-178,845

$ 6,252
11.841

5 3.692
31.319

121.560
23.306
4'2,637
43,817

4.43

S 3.014
1.633
5.142

437
$ 10 226

$ 6.252
S 11,.306

$ 731
29.462
89.128

2.7"..S
18.1.22
26.319

.. .3.952

S169,452

s 22.548
3.1•

-1,33•

S 355,402

$231,011

$ 6,936
$ 12,221

S 9.622
25.469
62.907

532
14,478
23.302
3,476

S 139,786

$ 23.556
2.314

,1,097

$ 288.663
14?3,24

$ 7,274

$ 10.39.
S -- 3G9.8''1:



McDermottConsAoi Doatea BacSe
Consolidated Balance Sheet

In Thousuds of Dollars
F0o m=g FISCAL YEARS Ez.ED XARCH St.

LIABL•urIES AND STOCKHOLDERS' EQUITY
Current Liabllitles:

Notes payable to banks and current
rmanaities of long-term debt ...............

Accounts payable and accrued Elabilides .........
Adw.ce billings on contacts ................
U.S. and foreign income taxes ...............

Total current liabilities ..................
Other Liabilities:

Deferred and nun-current income taxes .........
Accrued liabilities for losses and damages ........
Supplemental compensation plan and

other deferred er dius ....................
Reserve for drydocking costs and

pipeline property losses ...................
Othrr ........... . ..•.....

Total other liabilities ...................
Milnority Interests ......................
Long.term Debt ..........................
Redeemable Preferred Stock .................

Common Stock and Other Stockholders" Equity:
Comrnmon stock ..........................
Capital in excess of par value ................
Retained earnings ........................
Less: Cost of common stock in treasury .......

Unamortized deferred career executive
btock plan expense .................

Total common stock and other
stockholde•' equity ................
Total .........................

1982

S 39,347
901.654
364.962
225,438

.1,S31.401

S 373.329

74.407

17.867

7,608

S 03,883
$ 7.168

S 419.259

S 393,763

S 37.110
262.004
881.760

(2.8W0)

0156)

$ 116.784
768.535
407.0"2
251604

1 .545.945

$ 9.840
674.320
291.323
13,952

1981 1980
l ,IRISfoo Me.IsX.tudd

S 356.362 $ 382.716
70.438 46.020

11 204

5.458

33504

S 5.'P31

$ 436,397

3 36.979
258.996
758,792

(2.9 12)

(4.175)

3,9M.261

14.709

4.993
36,336

3 4 84, -ti4

j 471.85
$ 394.468

$ 36.766
2.54.521
742.534

(2.871)

(4.324)

S 1,026.628
$. 354912

1979

3 20.425
6•5,139
262.51 S
126,S39

S 1.064.921

351.523
25.368

20.906

7.39
39•168

S474,361
3 42.641

S 394,547

$ 32523

133.038
714.SW3

(2,871)

(,.,4 98)

$ .. 2. ,15

NOQW 1"I1 u&M 11*1 UVVr beqt% '*tt~t d LG efe~rt :b* CtU~gv Ll WMAc~W~n 'fe MCD-MMMc Mann.0 Cour~mon ,O thm *t cwp~eta~d
e~tato pemftw1t.4 of competon miedhAA of ircum 7YWvmrOAw



.- 1918 1977 -. 19$ 197 1975 - -1 M ,74 . 1973 -1972

$ 12408
599.647
273.530

$1.01 1.2

$ 372,798
15,963

$ 2.328
245.327
173.991

... 3.32-.2
S; 425,468

3 57,586
10.037

17,138

3,998
-42-5O00

$ 379.4.323,4~94,847

.384,353
(2,681)

3.319

937

_. 164,07

$ 10.415
209.456
152.328

4.714
$37C.913

S 35,774

7,.077,

9.853

39271

169.259

3 15,796
134.011
380.2217

(2.401)

(9.969)

.517,699

$ 30,163
109,566
93,574
25.024

S 258,327

. 22,s24
3.S39

3.306

3,951

33,920

$16.,523

3 43.282
54,076
54.457
19.056

$. 170.8'71

S 20.912
f361)

$

$ 32.459
41.944

24.462
5 109.55

1.461 1,266 1.524

6 7,61928.197
17,385

$ 126.2,57

18.504 $ 14.670

4.056

S 7,747
130.115
166.168

(2.028)

$ 111.047
_ 9.459

15.878
136.762
553.832

(2.511,

s 7.$si
140.77-8
=23,326
(2-176)

$
63.598

141.550
(2.028)

$ 6.303
63.349

131.108
(1,803)

(6,892) 8.513)

$ 838.592 $ 695.442
$ 3.182.807 ~

$ 368.130
$ 846.910

-_A3.,050 (3,668) ___j3,949j

2N,258 195,510
5-da.3% 446,648 369,801

.J

"I



McDermott
Ica a a* @' a r a1

Consolidated Statement of Common Stock and
Other Stockholders" Equity

It Thwuasd of Ddhn
C&OW in

Coumsse Escgu of
Stock Per Value

Retained
EsUian!

Thass" EzeeUtve
Stock Stock PIto

TOaJ Ceosnes
Stock and Otber

Stockholderu' Eguie

Balaaet. a Mtuck It. ISso............

Additions to CaplW is Ltcei,
01 Pa Valur,

EELsa 4f ptrhcpsi amuunt o(. 4benr.,res
Ott,? Pat wa~jre W.T#Mfnn

£atna of market value of ciamUw ve
preferved stock ow par VeAl

E amnu nf r.tte ralue of sock ovet pat
w" on eitrcu of stock opz-n .

E u-elI of rM.Aet va:U0a *We? Par vai#'
sa*rte5 JAbd &a cone ctio1 a Ita
CArer eecu-ive stock Pun u.........

Asa.Uaaote of Carenr
t:ae¢Ljt Suck Pus El pes. ..........

Common Stock lssued:
PurfrAe of turary sm$t
Coversion of jltont-wes.
C4ovtnon of r-irA.bae Prefetred stock-.

caree 0.wawstre ttick PIAni.
Cas Divdeads Paid *a Prettmd Stock...
Casb Divides4s Paid ON Cowmo Stock ....
Net Income (or tb. Year ................
Balsev ast Merck I1. 1911, ................

Addilions to Capital is asma
of Par Value.

Easic of pnncp•l arnmmst of Gdetentwws
are pat vtjuP e on Mnverw'Ofl...........

Lacexm of market vaDs of c.um&uatve
preferrid stock over pur vn "
00 tof"in -L.....................

E.. a of market valh ot stock over Wa

vitoue ox ,•M of stock opaoc ........
AstotLaxtlo.. of Cameer

Eaacetl, Stock Plan sCasm ..........
Ceaw" Stock lasosd:

Sawe C trea, a sh• k a ................
Conversion of ,ebeattue .........
Conwvoe of reeubmal, preferred stowk.
LEmrs. of stock np1w•s.............

Cask Dividesda Paid on Prefered Stock.-.
Cas Dividends Paid oa Commas Sloek ....
14#4 tato, (or the Yarr ..............
Blt wt at )lrth 21. 1902 ................

S 36, $ 2.54.. S Z"41. A T 4.2.44 19.3T) (14=4) S 1.0u6.628

267

1.3•1

1.314

I.S6 I

1.314

149

3.

£365079 S 2$&.9~.1

(30.290)

99.541
£ 7S8.792

*411

tIl.9121 MA4.17S)

149

f41)

,SI

530.2901
W5..013%

1.449

415

1.449

415

o 1.144

639

93
14
24

£ 37.110 £ 262..iJ04

S01.411A

112

S .d'"}s

11 2

;4

'!3.4

A 1 .51 aS

Nowi 1981 AM 1960 have bieen rtated 1o rfect ted zwne Lp wM M- !? Ntcerm~ott 4arine Cz1M0-C-. -TMn 1 trnt t ap!t
Contract to pereentage of compleaoui Metthof Lft1- *iwce tY.j0.t~.%



McDermott
I etn g o s D o a I *I

Consolidated Statement of Changes
In Financial Position

to ThURAe of Deaan

FOR THE FISCAL YEAML £.JDED )XARCH 31.

SOLMCE OF I.t"NDS:

Chqsie sia noJs a• owt w o vuui ao a • u i:
Wo~rw.alo eMl~ L froV .................

Net w e ..... ..........................

ccpa u~i,.n.'otd...r...................

Chu"s~ leapita) rfl MUfrvin wonat m wa......

uD.rr.....moa, m| ................

D~It'AIo,•~ ixý. LL". .)

c=P~re w h. e re ofvm (tdr idom n t . .............

sian,, 7w w ...........................

sVIM t of t od =. t.. ....................

1ja+•m " of p mreferred swci ..................
P.wvru ,',n sak o+• rxv• •ntwg of p,,-e r6...

L-w4 tml borrowing ii uxbdu (hicnamnons
WOdaGw molrmg credit agA...n.t...............

Non.rzwrt Ua±bihu of RAW. praily4
ý 4•4.•m debt am ..-Mnwi: 1 ?.ftun........

APPLICATION OF FL?"OS.
A.citnsm t pirperq. plant a, e, pme... ............
Ret-xt of ;ong-tsm debt i indudman Curtatuo

wnnde the mwolmt cred ar..ot..............Rea-c.Knont of eterred sod uwi-cw .t wm LC-e ~Zei ..
Cas diwi nda............................
Non-cumtf awora of SAW. prunxcey 12 Vorny?7

ia t 044 eT.Upfl s.........................
tiocru mi t oezaa~i note "rvabi*-

Pgnola4*d jr vt u'ntw'e re'ner ..............

Conxterwi of prefenM sk ..................
£zcossotcoszovertarizefeaauE
other-net ..... ......................

?CET L'CREASE IDECREASE)
VN WORWLG CAMITAL ...................

CHAN'GES IN COXMPONtVr
OF WORMC~G CAPITAL

Cash wod lon-tem wnvesunrWnA.......
Accou~ntsansd ntoe :semiv b. . . . . . . . .
Conwacssin pi Op........................
Ismiwettrm..........................
PrY'kaw Uezpixs.........................

tnryams id~ecrueaae in curmi, tabdibi"e:
Not,, and wcoui%% payable &M accrird Lsb~~mws..
A4vincebdigp anncoatra~u...................
Provisson far warmny czpenze................
t15. uid forwi~n mcom~e tam ..................
Dwy~dendspaabi sl........................

?EET 24CREAS IECREASE1
04 WORMZG CAPrA.L......................

11#2 1961 980
MesadT 4Resaud)

11it 1971

1 113140) S 99161 5 90.421 S 9"957 J ISUMY,

140.13TS 126=2 M1.803 1112265 41,614
53.120 V-0~2 1.4,541 It'0205 0.

ts.914) 17,4wO) (--3XI 7.9-1 al'"
to's6 13,8112 8.,71 14.168

1 61.3J$6 1 "1.7 M S 3 75..31S S 321.191 3 ±8. 1 10

3.439 4.9"6 125.71-b 3.719v.2
- - -- 3 .14.i447

31L35 Sol= 5~ 3.412 3.162

110.00 131M3.5 189.9116 403.318 213.00

S617,37 S C.S.723 S 649399 S -.33.670 S 1.05.70

412291

as.)li

932303

:74

£ 13.0N

39

1 440.360

S "3lj't,"

31)2t03
919.4913

340

4.183
S 68153

349

S 0.314 s 6173.2S7; ! 9039 S .2.111 i 3.5,-'"

S 3.M*

S ,4184)T
s 1,8340

3 Will

o12194

S191.17S

11612.'6
820.544
'4 armS

S3"4510

£ 117534

3 300

S 2Z87
68.773
13.601)
19.958
'2.271

5 103 73A

S 25421
~16.O1)
27544
S .445

424
S 3.3,r25

S 85.470
777.629
251.771
331.1.id

4 543
5 ~42401

S 3,~5~Ar~

39.)
31155
vIa

8 &4S.5.S

1 "J"9 3 11s.2671 S . 039 3S52.111 S 3#4.7-3

1Nowe' 1981 said 1980 haes boe" foUWto * rIeret INttworea u% ActuItv~rt for M1cP'ttn-o Ma".0 C'4r*T?.wftb fmvi' 9,*~i'i.e
cmiun %act psm. ta~o rf cwompinoon mewtn, 2f cr'n~e mtwljuo'n.



McDermott
Financial Ratios

FOR TEE FISCAL YEARS £NDED MARCH 3 t. 1982 - 1980 1979

Operating Ratios:
Net income to revenues .................... 4.4% 2.6% 2.9-% 3.0%
Ope g income to revenues ................ 8.5% 4.5% 3.44 5.8%
Selling, general and adrwstranive

expeenses to revenues ............... I..... 6.3% 7.9,i -*1 S.0;;
Yeaw to-yewr growth Ideciine! in:

Revenues ............................ 26.1f# 21.2r 0.71 1.43.15
Operating income ...................... 137.2% 32.3-1 (41.4r,) (7.9.)
Net income ........................... 114.4% 9.6 • 2.3%) 141.6%)

Asseta-LebilIt les Ratios:
Current ratio ........................... 1.51 1.5x 1.Sx 1.Sx
Quick ra . ............................. LO0X 0.9% 1.11 1.2x

Inventory to working capital ................ 45.9% 51.4% 48.0•% 45.5%
Trade receivables to working capita ........... 124.6% 118.1% 4.aI 66.49
Fi-xed sets to total common stock and other

stockholders' equity ..................... :02.0o s 112.4'7 tc0.0o 105.6
Long-term debt to total common stock and other

stockholders' equity ..................... 35.7I 41.75 46.0% 56.5
Total liabilities to total common stock and other

s*,ickhc!ders' eTuity ... .................. 243.1V. 245.(i-' 2B,&.S. 5
Return and Usage Ratios: ¶

Revenues on capit employed ............... 238.9l% 192.5s 164.71% 176.7%
Operating return on total assea .............. 10.2% 4.47, 3.0% 5.5A
Net return on total assets ................... 5.3% 2.5r) 2.6. 6.r,
Operating r-,trn on capita! employed .......... 20.2% 8.7i 5.5A, 102r%
Net return on capial employ..- ............... 10.5% 5.0% 4.7% 5.2%
Opeating return on to••l common stock and other

stockholders" equity...................... 34.9% 16.5% 10.4% 20.9%
Net return on totld common stock and other

stockholders' equity ..................... 18.2% 9,5% 8.8% 10.7 %

Now:ý 1991 wW~ 1960 IAv* bw"n r~st&Wd to erwIrc ui. thacew L, accavAung~ f~r Mcdh*-u UAnn. Ccr.jtmxe &,=~ tk* ecmp~etd
c"wtto ptotaiv of mcqm~Mcx cr~a of mm"~ rwocdow~o



1978 1977 1976 1975 1974 .Jfl.

12.3% 15.7% 14.5% 10.3% 7.5% 4.8% 6.9%
10.314 2L2% 0-0.9% 12.6% 10,9% T. 6 r 2.4w%

9.8% 8.8% 7.7% 8.1% 10.1% 9.0% 8.0%

57 11.0% 48.4% ".4.5ro 18.8% 11.5 35.0%
12-3.8.7%) 12.T, 146.9% 101.0l, 70.3 r 260.56 6.4%

(17.01%) 19.6% 109.5% 138,9% 86.3% (10.1%) 181.4,%

1.Sx 2.lx 1.7x 1.7x 1.6x 1.Sx 2. Ix
LIx 1.9x 1.,4x 1.3x .lzX 1.2,x 1.7%

46.0s 1.2% 29.7 .r 49.0% 39.8' 37.55 2%7.6%
62.1% 54.3% 101.3% 108.74% 110.6% 126.9% 74.5%

10 6 67.01% 90.0% 105.5n 93.4; 112.0% 94.8%

23.9% 32.7% 50.77 27.2% 53.S% 47.3%

2i,.4 P 97 ',"- 1144%, 130.1• 93 12 .-%.. ,•"

75.1% 141.7I' 158.0% 127.C; 100.5% 102.5n 108.7%
6.2. 18.9n 20.6% 1 .0,n 8.0% 6.1% 2-0%
5.04 13,9%s 1431"1 9.0% 5.5X 3.8c; 5.2%

11.5r 30.11% 33.003 15.9% 11.01% 7.85 2.69
9.23.2%2 23.0-6 13.1% 7.6% 4.9,% 6.5s;

23.64 37.3% 44.5% 25.3% 15.fr% 13.2% 3.9%

19.0% 27.61% 30.9% 20.81% 10.7% 8.3, 9.8"

i i m , m,. . ,
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McDermott
Cait gt*§zttio Raio

Capitalization Ratios

In Thousa~ds of oMan
FOR THE FISCAL TEARS ENDED XARCK 31.

Short-term debt.. . . . . . . . . . ...
Long-term debt:

Cwrrent MntZ~itfeS ...... I............
Senior .................
Stubordinaed convertible...........

Total debt . . . . . . . . . . . . . .
Redeemable preferred stock..........
Co~mmfon stock .. . . . . .. . .. . ..
Capital innxcesssfoarvaler.... i ... ....
'TreasurLy stock .. . . . . . . . . . . . .
Unamor~ed deferred caireer executive

stock plan expense... .........
letuained tarnings..... ...... ..
Total common stok and other stockholders' equity .
.Total capitalization ..... ... ....

Short-term debt . . . . . . . . . . . . .
Long-term debt:

.4 i .. . .. .. . .. . .. . ... . .
Subordinated convert~e ..........
Totaldebt...............

Redeemrable preferred stock .........
Commonstck...............
Capitalin xexcf a vle .. p........u....
Treasury stock .. . . . . . . . . . . . .
Unamortized defierred camer executive

stock plan expense . ............

Retained eamrnins..... . .. .....
Total common stock and other stockholders' equity..
Total capitalization,. . . . . . . . . . . .

Long-term debt to total common stock and other
stckh oles ejrdo ............. ....

1982

S 27,560

U.787
418.492

767
S 458,A06
$ 393.763
S 37.110

262,004
12.900)

(3.516)

S 1.174.558

.6

20.6

22.6%
19.4re
1.8*r
12.9

(.2)

(.2)
43.5

58.0o
100.0o

1981

$ 84.772.

32.012
434.071

S "5,53.181

$ 394.192
$ 36.979

,5.996
12,912)

(4.175)
758 79

4.2%

1,6
21.8

.1
V7.7:;
19.6%
1.84
13.0

(.2)

52.5%
. 2=10

1980

S 18.740

11.100
468.110

3,7_43

S 5 0 1.#;93
5 394.468
$ 36,768

254,521
12.871)

(4,324)
742,UL4

$ 1.026,628

.1

24.3
.'2

26.19%
20.5z6

1.9ra
13.2

(.1)

(.2)
38.6

53.40%
i00.o0%

1979

S 9.501

10.924
437t.123

5,5 24

S 513,072
$ 394.507
S a2.523

133.038
(2.S71)

(5,418)
714,83

.0

27.4
.3

28,8%

1.8G

1.2)

1.3)
40.2

49.01%
100.0%

.36 .42 .46 .57

%-.,'. 1961 WWd 19AO have bft- rest~aA to rwfnftt the ctanp -.nac~ wem= for MeDe. aU Sti 4.rj CoArxauxvc fte~m th =pfet..
mofa1u t.o permuge~ o( ^or f!n thN a( incnmq rveegrawun.

28



1978....1977 ISTS - 197 1975 - 1974 -197 1972

S 3,664 $ 948 $ 9,663 $ 30,133 S 43,223 $ 30,800 $ 6,000

8.454
472.472

$ 491,540
$ 394.847
$ 32.307

129.505
(2.681)

1,380
149,887

S 168,406

$ 15.878
136.762

(2.517)

(6.892) (8.513)

~ $ 605,442

,22 .1V

.5.

27.2 17.3
.6 1.9

2.5% 19.5%

732
160.434

IS 525
S 179.674

s 15,796
134.011

(12,401)

(9,969)390,227
$ 51i7.•64

1.4%

.1

21.6
2.7

25.8%•

2.3%
19.2

(.3)

68 . 9
166,583 60,58519,940 .. 20.980

S 216.724 S 124.747

S 7,881 $ 7.747
140,778 130,115

12,176) (2,0.8)

(11.673) (3.050)
23332 16

$ 36-q,136 L_298,952
$ 554860 S4-.3,60)9

5.2. 10.2%

28.5 14.3
3.4 4.9

37.1•% 29.40%

1,659 1.819
21,049 92.459

$ 143,508 $ 100.278

S 6.806 S 6,805
63.598 63,1"9
(2,02-8) (1.803)

(3.6U8) (3,949)_141.5 -o 131,108
20,28 . 195,510.

.5 .6
6.0 31.3

41.0% 0.

1.9%
7.5
(.2)

1.9're
15.8

(.3)

1.3r
24.0

(.4)

1.81-
30.8

(.5)

1.97
18.2

(.6)

2.3%
21.4

(.6)

(.4) (1.0)
39.8 64.1

48.6,% 80.5%
100es 100.0%

(1.4) (2.0) (.7) (1.0) (1.3)
-4.4 40.0 39.2 40.5 44.3

742% 62,9% 70.6. 59.0%W 66.1%

100.0. 100.0% 100.04 100.0% 100.0%

.57, .24 .33 .51 .2", .54 .47,

!

I



McDermott

Earnings Per Share Calculations

In Thoumda Except Per Share Amounts

FOR THE FISCAL TEAM C?4DED XARCH 31.

Primsr

Earnnlp:
Net income ...........................
Leus: Dividends paid on redeemable

preferred stock .....................
Set income appl-ca€be to common stock ........

Shar•es:
Weighted aver'age common and common

equivalent slh.res outstanding .............
Primary earnings per share ................

Full7 Diluted
Earnnlgs:

Net income ...........................
Add:

Preferred A di'ider.6 -converted shares .....
Interest on 411,1; convertible
suirtfinated dkcb ntures nft o•f
trecome Wt 5 ........................
l:erest and amortization of deb:
issuance expense on 431fdI
c•nvertible subordinated
deb.'ntures net of income taxes ............

Less: Di idends paid on redeemable
preferred stock .......................

Net income assuming l dilution ............
Shares: I

Weighted average common and common
equivalent share4 outs-ading .............

Assume conversion of convertible
subordinated debentu.res ................

Assume conversion of convertible
preferred stock .......................

Fully diluted shares' .....................
Fully diluted exningp per shaWe . . . . . . . . . . . .

1982 1981 1980
(Restud) Mcaad)

19T9

$ 213.449

(29,8601
$183.599

36.9888
S 4.98

$ 213.449

S99.561 S 9-0.621 £9*2.9z5-

69.217 S 60.525 5 -1662

36.676 32.746
S 1.•5

32.366
S 1.94

S 949.561 S .40.821 S 92.95

13.830

45 13"; 150

t29,8 60
S 1907.464

36,8.88

108

6.287
436283

S 4.56

L3 0,9 t00.296) 30-0295)
$ 69,349 S 60.662 $62.812

36.676

198

$ 6SE

32,746

301

33,047
$ 1.8.4

365

3r2.31
S 1.92

IAdystrd let t ..o4cro.t~ stxA 4p~iU .t=.#r JW*:. 19T.5 &M~ Dwrvmber IS, W. T
'Is'c~ud, "%,)Y ?I-1wM~ *hrJh C3YJM d-it-n U c1.cýWAW~ us*&.'na camplets 1~ me-iro jLt*i .:

S,pre A S.1' :N &r.'~r~f~b P,,!ermi S"ýc~ck. xlvjunorn UOUJ4 Naff Oc-xad =n 19M. ,"'I axw 179.

-J
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1978 1977 1976 1975 1974 1973 1972

$159.092

S 159,-

31,671
s 5.02

$159.092

304

$1l59,396

31.671

741

17
32.429

3 4.92

$191.642

$191•642

31.342
$ 6.11

3191.642

444

i192.086

31,342

1,073

3S 415
$ 5.93

S 160.184 $ 76,447 S 31,998

S 160.184 3 76.447 S 31,998

31,247 30,892 V,853
$ 5.13 $ 2.47 S 1.15

$ 160,184 $ 76,447 S 31,998

489

475 501 632

$ 160,659 s 76,948 $ 33.119

31.247 30,892 27,853

1,170 1.=.6 4.097

32.417 32,118 31.950

$ 4.95 $ 2.39 S 1.04

S 17,175

$ 17,175

26,928
$ .64

S 17.175

744

317

$ 18.236

26,928

2,651

29.579
s .62

3 19,115

19,115

26,S84
.71

$ 19,115

$ 19,115

26.584

$ .71



McDermott

Revenues and Operating Income
by Financial Reporting Segments

In Millions of Dollars
FOR THE FISCAL 'EARS ENDED MARCH 31.

Revenues:
51,uine Constriction Services ..............

Power (itneration Systems and
Equip uent ...........................

Engineered Materials .....................

Other Products and Services ................

Tow ............................ .

Operating Income:
Marine Constriction Serciceo ................

Power Generation Systems and
Equipment ...........................

En-ineered Materials .....................

Other Products and Services ................

Total ...............................

Revenues and Operating Income
by Geographic Areas

In Millions of Dollars
FOR Tilt FISCAL TEARS ENDED MARCH 31.

Revenuets:

Domestic ............................

Foreii .............................

1982

S1.907.839*

1,949.3

916.4
19%
69.7
21

S4,84312
100%

S 72.3
151%

107.6
23r

294.7
61V*

8.0
1%

S 482.6
100%

1981
(Rmtated)

$ 1,417.2
37e

1,72-.6
45%~

590.0
15%

104.9
3;

S 3,8.39.7
100;4

~S 5.2

116,2

97.4
42%

5-V
S 020.

1980
(R*9t&W)d

3 1.020.6
32%

1.487.5
471;1

578.3

80.6
316

53,167.0
1005

140.7

62.9
41;0

1979

$1.010.3
32--h

1,463.8
47a

508.5
16rI

161.4
5

$ 3,144,5
100%

$ 61.0

117.7

51.0
22--

(0.9)

$ =28.8
100.%

4

•e

1982

S 3.434.1
71%

1.409.1
29%

$ 4.843.2
100%

. 500.1
104q

S 482.6
100ve

1981

$ 2,896.1
755

943.6
25:-

$ 3,839.7
S00

$ 277.3

447,9)

S0o9.4

1980

,03.3

$3.167.0

(64.6)

10011;

1919

$ 2.533.0
81s

611.5
19%

$ 3.144.5
10o0S

$ 267.3

S =8.S
100

Operating Income:
Domestic .......... .................

Foreign .............................

TotW .............................

coz~r~ctto poa~wof completon *L, * of incom tf~tI

32



..... •y

1979 1977 1976 1975 1974 1973 1972

S 1,116.1
$6%

$ 1.089.4
69A

s 1,010.1
92%,

$ 684.3
92%

S 379.3 $ 314.9
89% 88%

$ 208.5
65%

177.6
l4%i

S 1.293.7
100%

134.4
11%

S 1.223.8
100%

9.0
8%

$i1,102.1
1009

58.5
8IF

S 742.8
100%

46.5
1lq1

S 425.8
1009

43.5
12%

$ 358.4
I00%

113.0
35q)

S 321.5
100%

t

i
J

S 2V05.5 $ 247.6
93% 95U

$ 219.8 $ 95.9 S 45.0
950$ 1039% 97%

$ 30.4
111

S 5.9
78%

15.4
a 14

S 220.9
100%

12.0
5%

$ 259.6
1001;;

10.5
5%

= 230.3
Ioolr

(2.6)
(3.;)

S 93.3
l00n

1.4
3 M

$ 46.4
100%

(3.1)
(1 V%

S 27.3
100%

1.7
22%

$ 7.6
100%

1978 1977 1976 1975 1974 1973 1972

$ 638.6
49%

655.1
519r

$ 1.293.7
100%1

s 471.7
3891

752.1

62%
S1 o.

S 394.9
36%

707.2
64%

$1.102.1
100%1

$ 249.8
34%

493.0

S 742.8
100%

s 183.6
43%

242.2
571%

S 425.8
100%

$ 194.1
54%

164.3
4691

S 358.4
100%

S222..4
69%
99.1
31,%

$ 323.5
10091

S 12S.2
584%

42m%
S2--0.9

100%

$ 82.5
3291

£ 259.6
100%

8 79.1
34*$

151.2

S 230,3
1009%

$ 23.8
25s
69.5
75%

5 93.3
100%1

S 15.1
33%
31.3
67-%

S 46.4
100%

$ ".2.0
81%

5.3
19%

$ 2".3
100%

s 3.9
51%

3.7
49%

£ 7.6
1001%

33



Quarterly Financial Data
6.

toa Thou*MAe of D.Ilafn EzUnpt Pa Shan AMMnAU
£uubp P5 Fogy

Qlail.? E*404

Jgn 3 .9 .. ... . .. . ... .... . .. .. . .....
S~plibet 30.1972....................

Mad31.1973 ......... .......

ium 30-19n . . . .. . . . .. . . . . . . . . .....

September 30. 191-3 ... . . . .. .. . . . . ... ...
D eatbr m.9 ..................1 ' .....

SLuttmb r 2. 197 ,4 . . . . . . . . . . . . . . . . . . .

S

June 30. 19 . ... ... .. . . . . . . .. . . . . . . S
&pt~mbtwrSO.1974. ... .........
December 31. 19754 .......... .....
ManftI.19'te . . . . . . . . . .. . . . . . . . . . .

Juno30.1 144 .. . . .. . . . . . .. . . . . .

Dece bt '.w-3 1. 1 975 . . . . . .. . . . . . . .
Mattnh I. . ... .

S~p~ rb - O I). . .b ... .. .. .. .. . .. .. . .. ..

M A~znh3'. 1975 ... . . . . . . . .

.Sanue3 , 3. 19 T .. .. . . . . . .. . . . . . .

M -c~ l 7 .. ... .....7

Jun. 30, 19 1 !....................
Septs.e r w 30.1975 . . . . . . . . .. . . . . . . . ..
December 31. 19V..78....... .... ......

Jun 30. 1970. ... . . . . . .. . . . . . ... .. ..

Decembe r 31. 19 . . . . . . . . .. . . .- - . . .
MIArh 31. 1925 . . .. . . . .. ..0.. . .

Septornber. 3 0 9I .... 1-. -.... .... ....
December X11 1W ............. ..

56.1,43

93=65

lto.471
3"-.299

62,164
110.0183
102-M42

42S.T 54
100.617
192.2%
163.397

34986.
10.7

1,102,078
267,7#35
394.658

1=23.S41

320.72

800.244
504.538

3,144TS4

110.037
732,216
940,851

3.352510

905.879
9411.010

3,539.498

U.48,819
1.1"6,131
1.199-.08

41843.186

.40
Waoe#

4 .819
64"1

3.341

S 3-409
9.326

10.512

£ 10,022

21.750
2S.414

47 .35

j 160.184

* 37.09*1

U4.049

03.241
n. V1A,4 .

I 45,6471
44.111
49.1729
1 0.,IAS

£ 159 01r

I 3-1.26!

34.7411

S 92.957

I 8.364
S 8.169

:4.059

M 9561

S 49,S40
85.564
54.030
52.31 S

S.11

.23
-A-

a 64
$ .12

.35

.39

81,15

.70

S .56
1.69

•313

S1.10
1,79

1435
1 zi

s6.:1.

51,45
1.46
1.54

53

5502
1 .02

1.49
£4

11.94

.19
1.13

L3()

177
8.02

.45
-16

.5o6

54.95

Ddnud

1 .11
.1,
.23
.10
4 .82

S 12
31
3IA4

S 32
61

1.46

$4.95
11.1•

1.7T
1.79
1-:.Z

S1 41
1.44
134

14.92'
S.

1•32
.79

11.92'

1 Us

1.20

11.4.-6
1 .021

451

1.20
1.12

9434$

IAJJ~ast 2?r twfor-ne st~ock 1pbU~ ot~vctzv sUn* 20. 1975S IN December I.S. 19 --
'Therin:~n~equa.sr of fiA_.ai 1980 h~jrq boqen M~tad to greflct ciptaized iflAte1L

I'Inrhdu4 only Commr~ation Wý GLUMe d1tion. 1! CAic'.dAW assuming eofntei. cmtfivno tnto Co~runof stack,:(
,$.rws A 8:2 -0 CUMILI1au'O C.~nvert'ba P?,ferrd Stock. IJItId&~OOO wmUd have# ccturred Ln LkA frst. second LnM fourth quwt.. Of 'Mi
for I.%* f'i'" year *nded )Ia~rh S1. 1911 and 1V40. ind mn tM fotA¶J quar-er of ir4 for t?.. ft"ca year ended Manh. 31. 197-9.

XNa. I it hLas been Muataed ta, r 1)1. techancef ina a CCUog for MCem~.-ct 3Iar-n* Constructora frorm J-.# C=oiW~pc cclrtct to
pereertqag ^( :.. n,.otwri mrethod of income rvc-eunno.



duarte~ry Common Stock Prices and Dividends

hsa Law DSaeA tg. Yeld

Qwtu ELade PIt.A pea Pu Shaw Pre.

Jm 3, 130. I ............................................ 141 e 9*'. 1 .0612 2.014
S ntm v 0, Ir2 .............. ...1..................... 14 . Uw'e .04s LT-
Dm uibor 31. Ont ............... ....... ................ 18119 14L. ,0U3 1.3

XARh 31. 1972 " 20 12". on$ I.S

J .320. 19M ............................................ S 171, S 13% S .0625 141%
Stpuaet 30. 1t..................................... 2s, 14- .045 .
D31. i , ....................................... 215U 20", 4-1 1.1

: 31. 1974 ...................... is". 1 013 ;2

.ptem t 3 30. SIt 4. ...... .... ........................ '. ..073
Dec mbor 31. 1974 1 ...... ...... ....... .................. 211, .0s

MiArth 31. 19975 ............................. ......... . 21 14', .073 1.

Jurn* 30. 1975 ..... ... .... ............ ............. S 7 1 10 1P%

De.epf- r 31 . t91- .................. ............... 2 ", 0,

DS mbirr 31. 19T6 ................................... 7, 1.. 1912
.Manib 31. 1974 .................................. . ,. :1'. .1 s0
J-hth 3. 1971... ............ .... ........... ........ ..f, 2
Svpteimb~r 30. 197, 4 -9" '1 in 3

Decetrber 31. 1975 ................................ .... 'N. =2' .2 3.1
Mar• r 31. 1 . ................ ', , 3

J-1.* 30. 19. ... 31', ... . .20 4.90,

Depember 31. 197 ........ ..................... ' , 4.0
March 31. 197......................................22", 13" 23 41

S 1.00 4.0%t

Jwu'* 30. 192 .... . . .. . . .. .. ... . .. . .. $ 19", £ I1*;, 1 .30 65%.
tambr 30. .... a . 24". 15.. . 30 5.2

De'jt, tr 31, 19. ......... ... ....... 2.., Z0 .e0
Seu'ttA 31. 1 99, ............ 3 19, o ,.M • rh 31. 1979 .. ... ................ .-,............... . 131" 4 A3S•

Jun*30. 1979- .............. 1 1,0t, £ 22", 1 0 452%
S,,tbe,,.r 30.1 19.................................. 2N i"?l, .30 4.6
Depiibet 31. 1970 .... ................................ . 46' 20 .30 3.8
Mat t34 31. 190 ....................................... 41" 34 40 S.0

.1.•5 431%

Ju-..30. 19601 .............. ....... ... ....... S 3 0w S =7,I $ '40 SZ4%W

sepambee 30. 19 31 ... ........ 40 4.6

O~fthme 31. 18..... ....... .. ' 40 44

Match 31. 12S.. ...................... ' .45 40_

S LAS sz%

'A4.1ita.td on t"(o.IOtt Stock IpLU OffccMT zr .h 20. 197- " a D"Meci 15 197r7.
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Stockholders' Data as of June 19, 1982
(Common Stock)

CQmaIfieation of Stockholers

Number of
Stockholders

Men................ .. ....
Womn.................. .....
Join'. Accow 3 . .. . . . . . . . . . . . . . . .

Tru~stee Accounts . . . . .. . . . . .. . . . . .
St-'c..zuiy D~ealers.. . . . . . . . . . . . . . . .

Nominees. Institutions andM ~ r ......... .. ..

S ubboal................ .. ...

To alt..... ........... .. ....

Geog~raphic Dittribution

4.393
2,695

8.938
1 245

35
802

11 O.'

39.91.
24.4
16.8

11.3
.3

7.3

1009

Number of
Shares

2.823.850
1.156.994

... 392 4 3

4.373.227
514,760
2'#2,129

31,954.390
32,741.279
37 114.506

7.6;
3.1
1.1!

11.•-

1.4
.7

86.1
100.._.._

=O.o

Slate

New Y,)rk ........
L)uistana• ........
Illinois ..........
California ........
Ob~o ...........
Tex.as ...........
Cnnnectcut .......
Pennsylvaia ......
Florda ..........
Missouri .........
All Other .........

Totaa United States
Canada ..........
Foreign ..........

Total ..........

Nunb~er of
Shares

25.8.45,95-i
2,658,80HI
1.833,919
1.4 12.781
1 .242.980

994.13.5

502.7 31
43-6.119
252.918

I 225 03
37.,016.!?30

54. 169

1.20F,
1.271

522
775

1,115
693
292,
704
485
193

10.90.;
5;
5,

111)9-0

Number of
Stockholders

Size of Holdings

Size of Holdin[M

1- 99 ....
100- 300 ....
301- 50 ....
501-1.000 ....

1.001-over .....
Total .......

.Number of
Stockholders

3.911
4.363
1,06%

865
815

11 '20

Number of
Shares

92.007
711.168
449.570
640.809

5214952

37, 1 4.506

36



Stockholders' Data as of June 19, 1982

(Series A $2.20 Cumulative Convertible Preferred Stock)

Clunification of Stockholders

Cateno..

Men ... .............. .....................
Women ......................................
Joint Accounts .................................

Sub-Total .................................
Trust"e Accout& t....................................
Security Dealers ..............................
-Nominees, Institutions and Others ... . .........

Sub.-Total .................... .............
Total .......................

Number of
Stockholders

4,475
3,725
_=613
10,813

697
21

_4352

12; 616

36.8%
30.6
21.5
68.9%

7.4
.2

3.5
11.1r

100.0%

Number of
Shares

587,906
593.035
19g,098

1,377,039
181,430

8,090
4,6910543
4.881,0M

9.4"
9.5
3.1

22.0%
Z.9
.1

75.0

78,0M
10O.0%

Geographic Distribution

State

New York ...........
Connecticut ..........
Illinois .............
Pennsylvania .........
California ...........
Delaware ...........
Ohio ...............
New Jersey ..........
Missoni ............
Florida .............
All Other ............

Total United States ...
Canada .............
Foreign .............

Total .............

Number of
Shares

3.247.965
458.929
396,269
389.543
=22178

205,. .5
200.384
183,340
137,914
I02,501
701.009

6.245.727
9.486

-52.91)

Number of
Stockholders

1.631
315
475

1;256
664

33
1,922

759
139
690

12.090

48

Size of Holdings

Size of Holdings

1-. 99 ........
100- 300 ........
301- 500 ........
501-1,000 ........

1,001-over .........
Total ...........

Number of
Stockholders

8.171
3.027

411
277
2•79

Number of
Shares

254,300
468.994
171,039
210.313

5.153,456



Stockholders' Data as of June 19, 1982
(Series 8 S2.60 Cumulative Preferred Stock)

Clauaiation of Stockholders

CWererv
Number of

Stockholder,

Men .... ,.... ........ .......
Women .........................
Joint Actounts ...................

Sub-Total ......................
Trustee Accounts .................
Security Dealer ..................
Nominees. Institutions and Others ....

Sub-Total ......................
Total .... .. . ,. ... .......

............

............

............

............

. . . . . . . . . . . .

............

............

............

-1.164
3.483

10.166
T62

18
402

.1,18'2

36.7S
30.7
"

S9.670
63.7

3.5
1O.4ri~

100.0n

Number of
Sham

4,'8.610
53.845
Ifs3,139

1.195,594
112.137
86.396

4,699,8932

60..936959

7.6%
8.5
2.9

19.01r
118
1.4

81.0%
si0.oqa

. I . . . . . . . . . . . . .

Geographic Distribution

Number of Number of
Shares StockholdersState

New York ...........
Illinois .............
California ...........
Texas ..............
Washington ..........
Ohio ...............
Penn•ylvania .........
New Jersey ..........
Florida .............
Arizon- .............
Connecticut ..........
All Other ............

Total Urnited Stes..
Canada .............
Foreign .............

Total .............

2.929.491
433.472
367,.534
296,972
242.910
194.188
158,339
153.740
125,981
124.691
120.859

6.2S8.864
2-243
2,'9

1.305
472
642
297
96

1.915
1.152

704
864
123
279

11.276
25
4--1 .____8

Size of Holdints

Size of Holding

1- 99 ....
100- 300 ....
301- 500 ....
501-1.000 ....

1.001-over .....
To-d .......

Number of
Stockholders

8.086
2.412

317
232
301.

11348

Number of
Shares

249.843
36S.460
128.264
170,482

5,76910
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Summary of Major Marine Equipment by
Location as of June 1982

Gulf of Mexico
Mexico
North Sea
Middle East
Southeast Asia
South America
West Aftica

Derrick

6
0
2
3
0
0
1

12

Combination
Barges/Ships

0
3
0
3
3
0
1

10

Lay

4
0
31

I
10

10

Pipe Bury

3
0
1
0
0
0
0

4

Total
13
3
6
7
4
1

2

36Total

In addition. the Company own, and operates rnmjor support equipment. including 61 tugs, utility boats, and crew
boats, and 110 carp barges. dredges, and other vessef. Included in this number is the Intermac 600 launch barge,
which measurm 500' x 120' x 33', and the ntqrmac $S0 launch barge, which measures 650' x 170, x 40'.

Description of Major Marine Equipment

DB No. 1
Derrick Barge
a/c quarters for 100
180' x 70' x II*

DB No. 7
Derrick/Lay Barge
a/c quarters for 142
300' x 90' x 19'

DB No. 8
Derrick Barge
a/c quarters for 77
300' x 90' x 19'

DB No. 9
Demcrik/ly Barge
a/c quarters for 100
300' x 90' x 19'

DB No. 12
Derrick Barge
a/cquartee for 156
400"x 100' x 29'

DB No. 14
Derrick Barge
a/c quarters for 240
400' x 93' x 29'

DB No. IS
Derrnck[Lay Barge
a/c quarters for 275
400' x 100' x 29'

American 100-ton gantry crane •ith a 171-foot boom.

American 250-ton gantry crane with a "22-foot boom:
75-ton crawler crane:
3-welding, 1 x-ray, and I coating station;
tensioner for up to 40' pipe (including weight coat).

American 250-ton gantry crane with a "2O-foot boom.

American 250-ton gantry crane with a "2O-foot boom;
100-ton crawler cne,
5 welding, I x.ray, and 1 coating station:
tensioner for up to 400 pipe (including weight coat).

American 860-ton gantry crane with a 275-foot boom;
1OO-ton crawler crane.

American 600-ton gantry crane ",ith a 240-foot boom;
100-ton crawler crane.

American 860-ton gantry crane with a 275-foot boom;
100-ton crawler crane.
5 welding. I x-ray, and 1 coating station;
tensioner for up to 400 pipe (including weight co=t0.

Middle East

Middle East

Gull of Mexico

Middle East

Gulf of Mexico

Middle East

West Africa



DB No. 16
Derrick Barge
a/c quarters for 156
400' x 100' x 29

DB No. 17
Derrick Barge
a/c quarters for 275
400" x 106' x 29'

DB No. 18
Derrick Barge
ale qmrters for 10
3,' X 100' x 2'

DB No. 19
Derrick/LAy Barge
atc, quarters for 281
300' x 100' x 21"

D8 No. 20
DerrickL)y Barge
&!c quarters for 154
401' x 1W" x 29'

DB No. 21
Derrick/Lay Barge
ale quarters for 154
401' x 100'x 29'

D B No. 2"
Derrick Barge
ale quarters for 210
448' x 131' x 45'

DB No. 23
Derrick Barge
aWc quarters for 156
401' x 100' x '29

DB No. 24
Derrick Barge
a/c quarters for 60
2W0' x 80' x 16'

DB No. 26
DerrickiLay Barge
ac quarters for =.4
400' XI 106' x 29'

American 860-ton gantry crane with a "25-foot boom:
100-ton crawler crane.

American 860-ton gantry crane with a 275-foot boom:
100-ton crawler crane.

Clyde 750-ton gantry crane with a 245.foot boom:
100-ton crawler cane.

Clyde 700-ton gantry crane with a 245-foot boom;
I00-ton crawler crane.
4 welding. 1 x-ray, and I oting station;
tensioner for up to 44" pipe (including weight coat).

Clyde 750-ton gantry crane with a 245-foot boom:
100- ton crawler crane:
5 welding. I x-ray, and 2 coating stations:
tensioner for up to 7126 pipe (including weight coat).

Clyde 1,000-ton gantry crane with a 275-foot boom:
100-ton crawler crane;
5 welding. 1 x-ray. and 2 coating stations;
tensioner for up to 72v pipe (including weight coat..

Clyde 1.600-ton gantry crane with a 275-toot boom:
100-ton crawler crane.

Clyde 1.000-ton gantry crane with a "75-foot boom:
100-ton crawler crane.

Clyde 350-ton gantry crane with a 218-foot boom.
100-ton crawler crane.

American 900-ton gantry ctane with a 275-foot Ixuom;
165-ton crawler crane;
5 welding, I x-ray. and 2 coating stations;
tensioner for up to 40, pipe (including weight coat).

Middle East

Gulf of Mexico

MIiddle East

Southeast Asia

Southeast Asia

Gulf of Mexico

Gulf of Mexico

West Africa

Southeast Asia

aA
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DB No. 100
Semisubmersible
Derrick Barge
a/c quarters for 548
406' x 2751 x 130'

DBNo. 101
Self-Propelled
Sen-isubmersible
Derrick Barge
a/c quartrs for V70
476, x 171' x 118'

31ixteeo
Self-Propelled
DerricddLay Ship
a/c quarters for 2WU
595' x 99' x 44'

Hwuateco
Self-PropelledDerrick, Lay Ship

al/ quarters for 2,.6
698' x 125' x 48"

Tolteca
Self-PropelledDerrick/Lay Ship
aic quarters for 231
6362' x 11" x 46'

Clyde 2,OOOton gan'try crane with a 300-foot boom.

IHC 2,000-ton gantry crane ,ith a 352-foot boom:
two 165-ton crawler cranes.

IHC S00.ton gantry crane with a 240-foot boom:
150-ton crawler crane;
5 welding, 1 x-ray, and I coating station:
2 tensioners for up to 48" pipe (including weight coat).

American 2.000-ton gantry crane with a 300-foot boom:
two 150-ton crawler cranes;
5 welding, I x-ray, and 2 coating stations:
2 tensioners for up to 48' pipe (including weight coat).

American 2.000-ton gantry crane with a 300-foot boom:
two 150-ton crawler cranes:
6 welding, 1 x-ray, and 1 coating station;
2 tensioners for up to 48- pipe (including weight coat).

American 100-ton gantry crane with a 165-foot boom:
50-ton crawler crane;
3 welding, 1 x-my. and I coating station:
tensioner for up to 24" pipe (including weight coat).

American 100-ton gantry crane with a 165-foot boom;
25-ton crawler crane;
3 welding. I x-ray, and 1 coating station:
tensioner for up to 240 pipe (including weight coat).

2 American 65-ton traveling gantry cranes;
5 welding, I x-ray, and 2 coating stations:
2 tensioners for up to S6- pipe tmnduding weight coat).

2 American 65-ton traveling gantry cra•nes:
5 welding, I x-ray, and 2 coating stations:
2 tensioners for up to 56' pipe (including weight coat).

North Sea

North Sea

Mexico

Me.dco

Mexico

Lay Barge No. 20
Pipe Lay Barge
ale quarters for 52
240' x "2' x 15'

Lay Barge No. 21
Pipe Lay Barge
a/c quarters for 96
240 72x ' x 15'

Lay Barge No. 22
Pipe Lay Barge
a/c quarers for 222
4210' x 1-10' x 28'

Lay Barge No. 23
Pipe Lay Barge
W/c quarters for
420'0 x 120'x 28.

Gulf of Mexico

Gulf of Mexico

Gulf of Mexico

Gulf of Mexdco
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LAy BiWNo.25
Pipe Lay Barge
aic quirters for 234
350, x 90, x 25'

Lay Barge No. 26
Pipe Lay Barge
a/c quarters for 200
350' x 100' x 25

Lay Barge No. 27
Pipe Lay Barge
aWc quarrs for 2S2
420'x 128' 28'

Lay Barge No. 28
Pipe Lay Barge
a/c quarters for 242
4.20' x 128' x 28'

Lay Barge No. 29
Pipe Lay Barge
ac quarters for 272
42•, ' 12b' x 28'

Lay Barge No. 20O
Semisubmersible
Pipe Lay Barge
a/c quarters for 500
554" x 192' x 109'

2 Maitowoc 120-ton crawler craaes:
5 welding. I x.ray, and 2 coating stations:
tensioner for up to 40" pipe (including weight coat).

2 Manitowoc 120-ton crawler cranes;
S weking. I x-ray, and i c ting station;
tensioner for up to 72m pipe (including weight coat).

2 America 6£5-ton traveling gantry cranes;
5 welding. I x-ray. and 2 coating stations
2 tensioner for up to 40w pipe (including weight coat).

2 American 65-ton traveling gantry cranes;
7 welding. I x.ray, and 2 coating stations;
2 tensioners for up to 400 pipe (including weight coat).

2 American 65-ton traveling gantry cranes;
5 weldirg. I x-ray, and 2 coating stations:
2 rensioners for up to 72- pipe (including 'xight coat).

4 Manitowoc 154-ton traveling gantry cranes;
6 welding, 2 x.ray, and 2 coating stations:
2 tensiorers for up to ;4 pipe (including weight coat).

3 jet pumps 2,300 GPM each at 1,020 PSI;
5 air compressom 1.050 CFM each at 150 PSI;
operating capability in 250' water depths
for burying up to 36w pipe;
jetting sled.

4 jet pumps 2,300 GPM each at 1,015 PSI:
2 air compressors 1,800 CVM each at 250 PSI;
operating capability in 250' water depths
for buryg up to 480 pipe;

3 jet pumps 12.500 GPM total capacity at 2.500 PSI;
2 air compressors 2,100 CYFM each at 300 PSI:
operating capability in 550' water depths
for burying up to 60' pipe;
jetting sled.

3 jet pumps 12,500 GPM total capacity at 2,500 PSI;
2 air compressors 2.100 CFM each at 300 PSI;
operating capability in 550' water depths
for burying up to 60' pipe:
jetting sled.

Southeast Asia

Middle East

North Sea

North Sea

South America

North Sea

3L,'-al
Pipe Buri Barge
sic quartrs for 50
180' 185' x 13'

Jet Barge No. 2
Pipe Bury Barge
sic quarters for 62
300' x 90' x 22'

Jet Barge No. 3
Pipe Bury Barge
a/c quarters for 112
344' x 120' x 23'

Gulf of Mexico

Gulf of Mexico

Gulf of Mexico

North SeaJet Barge No. 4
Pipe Bury Barge
a/c quarters for 112
344'x 120' x 23'

42



Prindpal Locations

Corporate Headquarters
New Orleans, Louisiana
(504) 5874411

Marine Construction
Services
" crizpm~nt an'd UaterwsI

" Harvey Dvvsiott
Dredl"*g Division
Harvey Fabrication Dhiivaw
%ItDenrmot Dryers iw~ioan
Uzznn. P'tpiine Owulon

Harvey, Loumsnzi
* Uc~rynott MAnn. £ngmewtiin

Ho~uston. Texas
2iew Orfeams Laayette. Loulistiana
Lwwion. Engl-Ad

Osio. Norway
* ~mDrnolt :iPYird

MftftA CAtV. Nfu RNrPa. Lou~isIa
(Gsi4'on. IuIA&MPPI

* l*1cDrrnoct Stujsij
)UDqrmott Faheicatme Division
Mtorpri C Ity. Louisaiana

Mc~ermott Offibare Division
WroVuxi City. Louai~rx

Bayou 84ck Dinswon
B4,iru Blum-. Lcmzs-r

' Car~tr a:-d South Ameinta
Rio do JAneirO. Braud
Pont of Spain. Thnida-TobsI*

" Middle £ust
Ain Souiha.w ECypt

SOLIMl. Kuwait
Doha. Qua:a

Abu Dhabi. Dubibu. Ras Al Khaimxa%.
United Arab Emratrtes

" North Sea
Antwerp. Brussels. Be~urn
LandoeLEncand
Sandriki Stavwngr. Norwmy
Abnerden. IiivmRste. &on~idM

*South~at Asia
Melbourne. Perth. Salt. Sydney.
Australi

Kusia B*Wat. smulti
UAliPapan. BaLtam Island. Jakarta.

Indoneu
Ku~ala Lumpur. Mslaysia
Xi Sarawak. East Malay=i

Power Generation
Systems and
Equipment
" Advanced £nrtrw and

Enviontnental Systems Diwom
Barberton. Ohio

" BAbcock & W~cox Canada Ltd.
Cambriid i Ontartu. Canada

* flaW Constrnac-.on Cocrazir
C(TIRY, OHiO

" B~aily Controls Company
Wkckliffe. Ohio
Williuamport. PennsYtviant
Burllington. Ontario. Can~ada
Regerits Park. New South Wales,
AAtratli

snucA lapan
" Contract Reuarth Oivison

Alliance. Ohio
" Diamond Power Specialty Cozzpany.

Lancister. Ohio
Buriington. ONtario. Canada
Bramx=s Sweden
Dwrliarton. Scotnian

* Fossl] Power Generation Division
Barbeeton. Ohio

" Fossi Power Imanufuuwtn Divsion
Pans. Tessa
West Point.Misspi

" Hladson Prochurt Corporation
Beasley. Houston. Tests

" lndustrial wAi Manz* Division
NJorth Cantaft, OWi

" Naral Nuclear Fuel Diwwo
Lyixhburg. Vitrrnha

"* ue £uinient Division

" Nuclea~r Power Cenerstion D;isioti
Lymbncbw. Virginia
Apollo. Pennsylvami

" Retearch arud Det.!.opnent Di'rion
Alliance. Ohio
Lyndibur. Virini

" TLT.Babc'e& Inc.

Engineered Materials
" Ins-faric Proiacta Division

Ponel. PUeRt Pico
" TubuW Prodiu

AMlinc. Ohio
Amztridg. Beaver Falls.

lu huIar.4a
ft. Wiscorsi

Bryan Tersi

*West Abric
LAgos War~i, Nigeria
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MeDtrmott Incorporad and
subsidiaries provide comprehensive
eng•neerzim, fabrication, and
consatrcon services. primargy in
a marine environment, to
comp•aies engaged in the
extazcion. trans =rtatio= and
processing f hyd ons.

The Company is also a major
manLfneer of specially
engineered industrial products and
materials with two major fields of
activity: power generation systems
and equiFmrnent, including fossil and
nuclear rueled steam generating
equipment: and engineered
materials such as specrly steel
tubing and retractories.

McDERMOTT AND
SUBSUDLM RIES -
* design. fabricate and install
offshore drilling and production
platforms, tanker mooring
systems, and offshore pipelines

- design and conhtruct onshore
a.•d offshore oil and gas production
facilities, dehydration plants, oil
and gis processing plants, gas
compressor stations, onshore tank
fwa7, loadcin facilities. and
petrohe.reiff pLants

- peovide diving personnel and
equipment for underwater services

* build large horsepower rugs and
service boats

* engage in dredging, pile d.i,-ng.
and general construcicn ,erices
for marshland and near•.shoe
proiects

• design and rnanufacture air
medium proces coolers

* have heavy marine construction
equipment located in the Gulf of
Mexco, West Africam the North
Se the Middle East, Southeast
As* and South America, and
zntain operating bases and
fabrication yards to support each
of these areas

- supply fosmil fueled and nuclear
fueled steam generating systems
and component equipment for
stationary and marine applications

• supply caval nuclear reawtor
components

• supply nuclear fuel

• produce specialty oil Celd tubing.
steel tubing. extrusions, and rolled
rings

- operate as a gerer'al con=•ctor
for the construction of utility
plants and other irnustuial
fadiries

* manucre specialty
refractories and ceramic fibers

- manufacture compterized
sstems for power plant
automation and cont-ol

* produce boiler cleaning
equipment

• -manufactwre specialty control
valves that regulate flow and
reduce noise in piping s:,stems

, produce all-meal reflective
insulation
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McDermott
1010 Common Street P.O. Box 60035
Now Orleans, Loullana 70160
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