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Public Utilities Department
1980 and 1979 Fiscal Year Highlights

WATER
Year Ended June 30

1980

17.1 billion
gallons

1979

16.1 billion
gallons

ELECTRIC

1980

1.7 billion

kilowatt hours

Year Ended June 30

1.7 billion

kilowatt hours

System peak requirements 78.2 million 79.9 million 396,000 395,600
gallons gallons kilowatts kilowatts
Customers (Average for the year) 49,205 48,451 82,571 80,038
FINANCIAL
Revenue from water and electric sales $ 8,187,000 $ 7,389,000 $90,461,000 $70,842,000
Water production and purchased
power costs $ 4,095,000 $ 3,294,000 $71,929,000 $59,198,000

,272.000 $ 1,197,000 $11,741,000 $ 4,799,000

Net income $
Transferred to City of Anaheim

general fund $
$61,155,000

$ 3.624.000
$60,142,000

$ 2.,963.000
$68,853,000

306,000 $ 384,000

Total assets $49.,948,000
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Report of the General Manager

To the

City Manager,

City Council,

Public Utilities Board
and People of the
City of Anaheim

It is my pleasure to submit the 1979-80
Annual Report of the City of Anaheim
Public Utilities Department, which in-
cludes a review of operations and finan-
cial results for the fiscal year ended June
30, 1980.

As we enter the decade of the 1980°s our
greatest challenge continues to be to se-
cure reliable sources of water and electric-
ity at the lowest practical cost in keeping
with sound business practices. We took
significant steps in 1979-80 toward
achieving those goals as reviewed in this
annual report.

In terms of dollars and cents, the most
significant steps were taken in the electric
power supply arca. After receiving over-
whelming voter support in a June 4, 1980
advisory election, the City Council
unanimously approved signing of a power
sales contract providing for purchase of
10.225 percent of the output from the In-
termountain Power Project. The central
Utah coal fueled project will save our
community hundreds of millions of dol-
lars in future power costs and will help
our nation become less reliant on expen-
sive imported fuel oil and become more
energy independent.

The Department’s first ownership
generating resource will be its 36,520
kilowatt share of San Onofre Nuclear
Generating Station, Units 2 and 3. At June
30, 1980, we were waiting for Nuclear
Regulatory Commission action approving
transfer of an ownership interest to
Anaheim. In anticipation of that action,
preparation began for issuance of
$84,000,000 of electric revenue bonds in
the Fall to finance Anaheim’s 1.66 per-
cent ownership interest. At June 30, 1980
commercial operation of Unit 2 was
scheduled for December 1981 and Unit 3
for February 1983.

Continued purchases of economy energy
from Nevada Power Company resulted in
a $1.1 million power supply savings dur-
ing 1979-80. Savings from such pur-
chases compared to purchase of the same
amount of electrical energy from South-
ern California Edison Company, our
primary supplier, have totaled $4.5 mil-
lion through June 30, 1980.

Our forecast approved by the California
Energy Commission projects that electric
kilowatt hour use in Anaheim will in-
crease at a compound rate of 3.39 percent
and peak kilowatt demand at 3.26 percent
annually through 1990.

While there is substantial potential for
conservation and renewable energy
sources in meeting Anaheim’s projected
energy needs, there continues to be a need
for conventional generating capacity to
meet our customers’ needs and to reduce
our reliance on expensive imported oil. In
addition to the Intermountain Power Proj-
ect and San Onofre, we are aggressively
seeking to obtain electricity from other
coal and nuclear resources as well as from
geothermal and hydroelectric resources.

(§9)

Construction of the Diemer Intertie, a
major water supply pipeline which will
transport treated Metropolitan Water Dis-
trict of Southern California (MWD) water
to Anaheim and nine other Orange
County water agencies, was nearly com-
plete through Anaheim by June 30, 1980.
Our share of this project will provide
Anaheim with an added 30 cubic feet per
second capacity beginning in 198].

In February 1980, the Department issued
$7,350,000 of the $14 million Water
Revenue Bond authorization approved by
Anaheim voters in November 1978. The
bonds were sold at an effective interest
rate of 8.6401%, which was below the
then prevailing average bond interest rate
and at a time when other public agencies
throughout the United States did not ob-
tain bids for their bonds, an acknowledg-
ment of the financial strength of the Water
Utility. Proceeds from the sale are being
used to help finance water storage, supply
and distribution projects.

In order to provide adequate revenues to
pay debt service, costs of operations and
help provide current revenues for capital
improvements, rate action was requested
both in the Water and Electric Utilities.

Public hearings were held by the Public
Utilities Board in June 1980 on an appli-
cation to increase water base rate and
water commodity adjustment revenues an
overall 20 percent. In spite of the increase,
which was adopted by the City Council
effective July 15, 1980, Anaheim water
rates were still among the lowest in
Orange County.

New electric base rates which had been
put into effect a month prior to the start of




the 1979-80 fiscal year remained un-
changed through June 30. However, the
electric Energy Cost Adjustment Billing
Factor (ECABF) was adjusted four times
during the year to provide for appropriate
recovery of changing power supply costs.
At June 30, 1980, Anaheim residential
customers, however, still enjoyed electric
rates about 22 percent below those paid
by residents in neighboring communities
such as Santa Ana, Garden Grove, Buena
Park, Fullerton, Placentia, and Yorba
Linda. Anaheim commercial customers
paid approximately 15 percent less than
commercial customers in those com-
munities while Anaheim industrial cus-
tomers paid 18 percent less.

On June 2, 1980, Department administra-
tive, engineering, customer service, and
conservation personnel joined other City
administrative and service personnel from
a number of outlying locations in a move
to offices in the new Anaheim Civic
Center. Located at the hub of Anaheim’s
downtown redevelopment area, the
seven-story office-tower, two-level public
service building, and council chamber

will serve a projected population of
312,000 and will house more than 500 of
the City’s 1,900 employees. Public
Utilities Department personnel occupy
about 30 percent of the new building.

Our increased commitment to safety re-
sulted in a Commendation Award from
the Orange County/Los Angeles Chapter
of the National Safety Council in May
1980. A new safety program was initiated
which reduced on and off the job lost
time, accidents, and lost time days from
work from July I, 1979 to December 30,
1979 to one-third of those experienced in
the similar period one year earlier.

The Department is continuing aggressive
programs to keep operating costs down in
order to hold utility rates at minimum
levels without impairing our ability to
maintain reliable service. Staffing has
been maintained at a relatively constant
level as the water and electric systems
have continued to grow. The Department
employed 304 people in 1979-80 com-
pared to 305 in 1975-76. During that
same five year period more than 15,000

customers were added to the water and
electric systems.

The accomplishments of the Department
were possible because of the splendid pro-
fessional work climate maintained by the
City Manager who provides the leader-
ship for Anaheim’s executive manage-
ment team.

[ wish to specifically thank the Mayor and
the members of the City Council for their
encouragement and support and to thank
the members of the Public Utilities Board
for their contributions to the accomplish-
ments of the past year.

Also, I am particularly proud of the out-
standing service rendered to the people of
Anaheim by the dedicated management
team and personnel of the Public Utilities
Department.

Respectfully submitted,
w. 5

Gordon W. Hoyt
Public Utilities General Manager

Public Utilities Department Management

Darrell L. Ament, Management Services Manager
Ray A. Auerbach, Water Engineering Manager

Beatrice A. Butryn, Conservation Manager

Gordon W. Hoyt, General Manager

Edward G. Alario, Assistant General Manager

James E. Willis, Customer Service Manager

Edward W. Dumon, Utilities Operations Manager
George H. Edwards, Electrical Engineering Manager

John T. Salvinger, Utilities Field Superintendent




The 1979-80 Water Year

In fiscal year 1979-80, the water system
marked the beginning of the second cen-
tury of serving the water needs of
Anaheim with installation of the 50
thousandth water service connection.
Anaheim’s growing water system now
has 993 million gallons of water

storage capacity, 34 active wells, and 624
miles of water main.

Water Use. The average number of
customers served during the year grew by
754 to 49,205. Those customers used
17.1 billion gallons of water, an increase
of 6 percent over the level of water used
in 1978-79. Average per capita water use
was 213 gallons daily based on a popula-
tion served of 219,000. In spite of the
increase over the prior year, conservation
lessons learned during the drought helped
hold daily use below the 1975-76 pre-
drought average of 230 gallons per per-
son.

Revenue Bonds. In order to help fi-
nance a number of production, transmis-
sion and distribution system capital im-
provements to help meet future customer
requirements, the Department sold
$7,350,000 of the $14,000,000 water
revenue bond authorization approved by
voters in November 1978. Proceeds from
the bond sale were carmarked primarily
for reservoir construction and to help pay
for system improvements through mid-
1983.

Even in the face of late February’s record
high interest rates and depressed bond
market conditions, the Department was
able to sell those bonds at an effective
interest rate of 8.6401% — a rate below
the average interest rate for comparable
bond sales at that time. The Daily Bond

Buyer, a New York financial newspaper,
reported on February 27, 1980 that the
Department was selling bonds on a day
when five other top borrowers had failed
to sell their bonds.

Rates. In order to assure sufficient rev-
enues for debt service payments, to pay
the costs of operations and to help fund
capital improvements, new rates based on
an extensive cost of service study were
proposed by the Department. The new
rates, designed to provide a 20 percent
overall increase in revenues were recom-
mended by the Public Utilities Board after
a public hearing and were sent to the City
Council for final approval and implemen-
tation effective July 15, 1980.

Major Construction. The Department
moved a million gallon buried concrete
reservoir from the drawing board to the
construction site next to the Lenain Filtra-
tion Plant below Walnut Canyon Reser-
voir. Financed from revenue bond pro-
ceeds, the reservoir is expected to cost
$1,300,000.

Major construction was completed on the
Hidden Canyon Reservoir and Pumping
Station complex just before the close of
the fiscal year. The reservoir will allow
more efficient plant operations as well as
provide added storage to help meet
maximum flow conditions. This facility
was not financed with revenue bond
funds. It is part of the high elevation
pumping and reservoir system serving hill
and canyon areas where water cannot be
delivered by gravity flow from the Lenain
Filtration Plant. Land developers pay for
the high elevation facilities as they are
required. Developers are reimbursed
through a 22 percent surcharge on water

bills of customers served by the high ele-
vation facilities. Once installed, these
facilities become the property of the water
system. The Hidden Canyon project con-
sists of a two million gallon buried con-
crete reservoir and pumping station, lo-
cated at Serrano Avenue and Hidden
Canyon Road.

Water Supply. A majority of the con-
struction through Anaheim had been
completed by the end of 1979-80 on the
Diemer Intertie, an 8% foot diameter
water supply pipeline financed under a
non-profit corporation agreement among
Anaheim and nine other Orange County
water agencies. Anaheim will receive 30
cubic feet per second (cfs) capacity in the
line at g cost of approximately $3.3 mil-
lion. Anaheim’s capacity will help meet
future customer water requirements in the
growing Santa Ana Canyon as well as
provide an important backup source of
supply to the area.

Water purchased from Metropolitan
Water District of Southern California and
Municipal Water District of Orange
County (MWDOC) accounted for 53 per-
cent of Anaheim’s water supply in 1979-
80. Water pumped from water system
wells accounted for 47 percent of the
water supply. Normally, the Department
pumps more water than it buys from
MWD. Increased purchases in 1979-80
were the result of a cooperative program
whereby MWD sold surplus water to
Anaheim and other agencies at a lower
rate, roughly equal to the cost of pump-
ing. The program helped improve
supplies in the ground water basin which
underlies much of Orange County. It also
made effective use of MWD’s surplus
water supplies. Plans call for increased
ground water pumping in 1980-81.




Water Quality. Continued monitoring
is provided to protect Anaheim water
sources against contamination. More than
3,500 physical, biological and chemical
examinations and analyses of the
Anaheim water supply were completed
during the year by the Department’s own
water quality section. In addition to the
Department’s own testing, MWD, the
Orange County Water District and the
Orange County Health Department main-
tain rigorous sampling and testing pro-
grams of imported and ground water
sources. Tests include routine checking
for industrial, agricultural and organic
compounds in water supply sources.

The Future. During the next five years,
the water system plans to invest approxi-
mately $11 million in new facilities. Con-
struction of a 36 inch water main connect-

The Department, through its ongoing
conservation program, will continue to
seek effective ways to eliminate non-
essential uses of water. Future increases
in water needs will be met by purchasing
additional MWD supplies and construct-
ing new wells.

ing the Diemer Intertie with existing sys-
tem transmission mains and a feasibility
study for a cover over Olive Hills Reser-
voir will be financed from revenue bond
funds during 1980-81. Design will begin
in 1980-81 on Twin Peaks Reservoir, a

one-million gallon high elevation system
storage facility. Other facilities including
a new 30-inch transmission main will be
constructed as required by new develop-
ment. These projects will be financed in
part by bonds and in part by fees charged
developers.

The 1979-80 Water Dollar

Source of Revenue:
58¢ Residential water sales

28¢ Commercial and Industrial
water sales

2¢ Municipal water sales
¢ Irrigation water sales
2¢ Other water sales

9¢ Other

Distribution of Revenue:

46¢ Water supply

34¢ Operation and maintenance
3¢ Transfer to City general fund
4¢ Debt service

. 13¢ Available for additions and
replacements to the system

28¢

46¢




9
6°8Y% 9Ly (0% ["6% < SUO[[eS uor[[Iuw
‘uonnguisi] Ajie(q a3eIoAy
0'LL 0'LL ) 6'6L CRE | Trmenereeiaton suo|[es uor[[iw
‘uonnqLisi(] AjieQ WNWIXep]
CT8°'16 1€1°06 €16°88 869°T6 g6 0 trrrtmmcsmememeaeeees WdD
‘Kioede) A1ddng wio],
Livor LIv'01 L1t0r L1701 EIVHL | — e enam guh ok govees s g D
‘Koede)) Juelq uones|ig
£ECLE 6£8°S¢ 179 v¢ 901" 8¢ 6916 e (98e12A® [ENUUR) NJO
‘S[IOA\ WISAS IR A\ WOI]
CL8 EY CL] €Y CLY ¢y CL8EY CLRERY = a TSR seses s INdD
‘SUONOAUUOY) BIUIOJI[RD)
wIdyInos Jo 1omsi(g
IR A\ uelfodonRA Wol
— Kioede)
ATddNS JALVM
88T°S 90€°S pee's 009°s BRLE . - TIETeRSRSsRwacssss SeIpAH g
08¢ €09 L0O9 079 ol IS L e So[Iur "saulT uonngLusig
4 L € €L A i B SUO[[e3 uo[iw
‘95RIO0IS JOJEAN PRI
026 026 026 026 bEg - . chTmorottmmesenes Suo|[e3 uotfIw
‘9BRIOIS JAJBAN pAjRanUN)
9 9 ¢ L B . . - g B o e STOAIOSIY
9¢ 53 St et BEs A o s T T e e SIPA 2ATY
000" vC 6£% 000° ¢TI 1¥$ 000°SY1°€v$ 000°06S S+$ 0oo' 19z ery (uonersazdap 10§ uorsiaoid
paje[nwnade ssaf) juejd AN
IWHLSAS 40 HLAMOYD
0€T 01T 80 0T €1z “suoqes ‘ende) 1o saes A[req 25vIny
0Ll 8¢l 'yl 191 o 1 S SUO[[ET UOI[[Iq *SI[ES JAIA [BIOL
60L" Sy cov Ly €6y 8t £CT 61 9¢0’0¢ e puy Ieax je SAJIAISS
000°T0T 001°90T 001°CIT 008°SI¢C 6006l @ 0 T paA1dg uonendod [ej0],
009°s 0009 00€°L 00€°L 00€°L AnD apisinQ paadg uoneindog
00¥ 961 001°00¢ 008 ¥0C 00$°80¢ QoL ITg. v paaag uonendogd wiayeuy
dALVM A0 dSN
9L-SL61 LL9L61 8L-LL6I 6L-8L61 08-6L61

L
SOUSYDIS L2ID M




Water Sales Comparison
&
Commercial All
and Classes
Residential Industrial Irrigation  Municipal Other Combined
Revenue from sales of water:
Year ending June 30 —
FOBG: o5 aais s 55 w0 v wos i =55 5 e $ 5,234,000 $2.500,000 $ 70,000 $203,000 $180.000 $ 8,187,000
PYTD . .t Gmi s s i me eiie g 4,737,000 2,207,000 105,000 168,000 172,000 7,389,000
Increase (decrease) . ... . vvwswevis . $ 497,000 $ 293.000 ($ 35,0000 $ 35,000 $ 8,000 $ 798,000
Percent increase (decrease) ....... 10.5 13.3 (33.3) 20.8 4.7 10.8
Units of 100 cubic feet sold:
Year ending June 30 —
1980 . oo 13,685,534 7,848,578 311,538 661,439 346,490 22,853,579
19F9 . it smris vt ak s s AR 12,931,949 7,310,694 428.816 593,219 288,226 21,552,904
Increase (decrease) .. ........uv s 793,585 537.884 (117,278) 68,220 58,264 1,300,675
Percent increase (decrease) ....... 5.8 7.4 (27.3) 11.5 20.2 6.0
Average billing price per 100
cubic feet:
Year ending June 30 —
1980 . . $ 3824 % 3185 $§ 2247 § 3069 $ 0 5195 $ .3582
BOTO! e v ooib s s STa e 5575 50 s 3663 .3019 .2449 2832 5968  .3428
Inerease (decrease) . .. .v. e smi oms $ 0161  $ 0166 ($ .0202) $ 0237 (¢ .0773) $ 0154
Percent increase (decrease) ....... 4.4 5.5 (8.2) 8.4 (13.0) 4.5
Average number of customers:
Year ending June 30 —
BOBOU e v v st i msle s 5s e 43,136 4,597 84 411 977 49,205
BITD. . o ie 55 Ry S S B - 42,469 4,454 83 407 1,038 48,451
Increase (decrease) .............. 667 143 1 -+ (61) 754
Percent increase (decrease) ....... 1.6 3.2 1.2 1.0 (5.9) 1.6
Average annual use per customer
in units of 100 cubic feet:
Year ending June 30 —
TOBO! iine savmn swams cmems 5w am s 317 1,707 3,709
1979 e ‘ 305 1,641 5,166
Increase (decrease) . . .....ovewans 12 66 (1.457)

Percent increase (decrease) ....... 3.9 4.0 (28.2)
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crease; however, the economic downturn
also is believed to have been a contribut-
ing factor.

Conservation. Through printed mate-
rials mailed with utility bills and direct
customer contact the department con-
tinued to promote customer awareness of
the need for conservation.

The Department developed and submitted,
prior to the close of the fiscal year, a Res-
idential Conservation Service (RCS)

Plan to the Department of Energy for re-
view and final approval. As spelled out in
the National Energy Conservation
Policies Act of 1978, the RCS Plan will
make comprehensive energy audits and
renewable resource audits available for
single family residential customers. New
legislation signed into law on June 30,
1980 will expand coverage of the program
to multi-family and small commercial
customers in one to two years.

Source of Revenue:
24¢ Residential kwh sales
25¢ Commercial kwh sales
47¢ Industrial kwh sales
l¢ Street lighting kwh sales
1¢ Other kwh sales
2¢ Other

Distribution of Revenue:

78¢ Purchased power supply
7¢ Operation and maintenance
3¢ Transfer to City general fund
1¢ Debt service

‘ 11¢ Available for additions and
replacements to the system

Load Management. One very impor-
tant aspect of electric conservation is to
reduce peak electric demand. By shifting
electric use to the morning and evening
hours, thus avoiding afternoon periods
when electric use generally is heaviest,
savings can be achieved in the form of
reduced power supply costs. An ongoing
program of removing selected water sys-
tem pumps from service during afternoon
peak demand periods eliminated more
than 37,000 kilowatts from monthly
peaks during 1979-80 and saved over
$175.000 in demand charges alone. The
Department continued to encourage cus-
tomers with swimming pools and spas to
shift operation of their pool motors to off
peak hours. As of June 30. more than 47
percent of Anaheim’s swimming pools
were being operated off peak. represent-
ing a load of more than 5,100 kilowatts,
saving the Department over $171,000 in
demand charges during 1979-80.

78¢

System Construction. The electric sys-
tem added 17 circuit miles of 12,000 volt
underground distribution lines during the
fiscal year. Over 47,000 kilovolt amperes
of distribution transformer capacity was
installed and 170 new street lights were
added to the City’s system.

Construction was completed on a seven
mile portion of a new 69,000 volt trans-
mission line which will deliver electricity
to new substations in the rapidly develop-
ing Santa Ana Canyon area. Engineering
design work was initiated for site de-
velopment of Fairmont Substation, a new
69.,000/12,000 volt distribution substa-
tion. The facility is expected to be in ser-
vice by the summer of 1982. Construction
also was completed on the 12,000 volt
underground distribution system which
will serve new customers in the
downtown redevelopment area of Project
Alpha.

¢
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Electric Sales Comparison

Revenues from sales of
electricity:
Year ending June 30—

Increase

Percent increase . .........

Kilowatt hours sold:
Year ending June 30—

Increase (decrease) .......

Percent increase (decrease) .
Average billing price per
kilowatt hour:

Year ending June 30—

Increase

Percent increase

Average number of
customers:
Year ending June 30—

Increase (decrease) .......
Percent increase (decrease) .
Average annual use per
customer in kilowatt

hours:
Year ending June 30—
198D . ..o oo v ss
1979 ...

Increase (decrease)

Percent increase (decrease) .

Residential

$21,708,000
19,407,000

$ 2,301,000
11.9

433,676,176
422,803,010
10,873,166
2.6

$ .0501

$ .0042

Commercial

$23,490,000
118,110,000

$ 5,380,000
29.7

390,505,361
378,858,412

11,646,949
3.1

9,507
9.029
478
5.3

41,076

41,960
(884)
2.1)

Industrial

$43.,699,000
32,091,000

$11,608,000
36.2

879,274,245
893,693,660

(14,419.415)
(1.6)

1,949,610

2,040,396
(90,786)
4.4

Public street
and
highway
lighting

$ 960,000
694,000

$ 266,000
38.3

17,207,118
17,088,408
118,710
0.7

$  .0558
0406

$ .0152
37.4

Other

$ 604,000
540,000

$ 64,000
11.9

12,702,845

14,311,381

(1,608,536)
(11.2)

$ 0475
0377
$  .0098

26.0

All
classes
combined

$ 90,461,000
70,842,000

$ 19,619,000
27.7

1,733,365,745
1,726,754,871
6,610,874

0.4

$ 0522
0410

$ 0112
7.3
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Legend

EXISTING  PROPOSED

ELECTRIC SYSTEM

—— == (0 000 Volt Transmission

] 0l Distribution Substation

Southern California Edison
———e— 220,000 Volt Transmission

) 220.000 Volt Substation

./
WATER SYSTEM

o . Active Well
e A 2y Connection to MWD Source
@ > Covered Reservoir
B8 {] Pumping Station

— — — Major Mains — 14" and larger
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City of Anaheim
Water Utility Fund Balance Sheet |
. June 30
1980 1979
(in thousands)
ASSETS 9
Utility plant;
Land . . $ 1,388 $ 1,423
Source of water SUPPLY . . ... .. 3,808 3,950
Pumping ..... O 1,474 1,479
Transmission and distribution . . . .. ... . . 52,054 48,167
General .. 520 488
ConStruction WOTK I PIOZIESS . . . . .\ttt ettt et e et et e 2,462 C1,667
61,706 57,174
Less — accumulated depreciation ... ........ . ... 12,445 11,584
49,261 45,590
Restricted cash and investments (Note 4) \ ...................... 8,129 981
Current assets: |
Cash and INVESIMENES . . . ... ...ttt ettt e e e 669 1,762
Customer and other accounts receivable, less allowance for doubtful
accounts of $15,000 in 1980 and $21,000in 1979 .. ... .. .. ... . . .. 1,904 1,122
Accrued interest receivable . ... ... 223 33
Materials and supplies, at average COSt . . . ... ...ttt 217 236
Purchased water in storage . . ... .. ... ... 222 - 221
PrePaYMENLS . . oo 2 "3
3,237 3,377
Unamortized debt 1SSUANCE COSES . . .. ottt i e e e e _ 528
Total @SSetS . ... .. . $61,155 $49,948
EQUITY, LIABILITIES AND OTHER CREDITS
Equity: , ‘ .
Fund balance transferred . ... ..ottt $19,280 $l9,280
Retained deficit . ... .. o (3,695) (4,661)
Total eqUILY . ..o 15,585 14,619
Revenue bonds, less current portion (NOte 4) . .. ...ttt 8,370 1,155
Total capitalization . . ... ... ... . e 23,955 15,774
Current liabilities (payable from restricted assets): ‘
Current portion of revenue bonds . ... . . L 135 130
Accrued interest on bonds .. ... 320 31
455 161
Current liabilities (payable from current assets):
Accounts payable and accrued eXpenses . . ... ... e 1,204 1,669
CUSIOMET AEPOSIES . . . . ottt e et e e e e e e 435 577
1,639 2,246
Total current liabilities . ... .. ... 2,094 2,407
Advances for CONSITUCHION .. ... .. ... e 1,443 90
.Contributions in ald of CONSLIUCHON . . . .t e e 33,663 31,677
Total equity, liabilities and other credits. . ........ ... ... ... .. ... ... ... ... ... .... $61,155 $49,948

See accompanying Notes to Financial Statements
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‘
City of Anaheim

Water Utility Fund 1
Statement of Income

~Year ended June 30
1980 1979
(in thousands)

Operating revenues:

Sales of water (NOTE 2) ...ttt et e e e e e e $8,187 $7,389
Other Operating FEVEMUES . . . ..o\ttt ettt et e e e et e e 115 104
Total Operating reVENUES . ... ... ..ottt e e e e 8,302 7,493
Operating expenses:
CoSt Of Water. . ... 4,095 3,294
Other. operations (NOTE 3) . ... o 1,753 1,683
MaIntENaAnNCE . . . . ottt 1,280 1,185
Depreciation . ... ... ... 341 292
Total Operating €Xpenses . .. ... ...ttt 7,469 6,454
Operating iNCOME ... ... . ... e 833 1,039
Other income (expense):
Interest and other INCOME . . . ... .. 683 221
DNt erE St B PN - - . o ot (244) 63)
439 158
Netincome . ........ .. ... . . $1,272 $1,197

Statement of Retained Deficit

Balance at beginning of year ........ ... .. . ($4,661) (85,474
Net income for the year .. ... ... . 1,272 1,197
Transfer to the general fund of the City R (306) (384)
Balance at end of year ... ... ... ($3,695) ($4,661)

See accompanying Notes to Financial Statements
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City of Anaheim
Water Utility Fund
@S:atement of Changes in Financial Position

Financial resources were provided by:
Operations—

Net income

Charges to income not involving working capital—
Depreciation

Amortization of debt issuance costs

Resources provided by operations

Contributions in aid of construction

Proceeds from sale of revenue bonds

Advances for construction

Financial resources were used for:
Expenditures for plant and equipment

Revenue bonds becoming current . ........ ... .

Transfer to the general fund of the City
Increase in restricted cash and investments

Increase in working capital

Increase (decrease) in components of working capital:
Cash and investments

Accrued interest receivable

Materials and supplies

Purchased water in storage
Prepayments

Net change in current assets

Current portion of revenue bonds

Accrued interest on bonds

Accounts payable and accrued expenses

Customer deposits

Net change in current liabilities

Increase in working capital

See accompanying Notes to Financial Statements
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Year ended June 30

1980

1979

(in thousands)

$ 1,272 $ 1,197
341 292

10
1,623 1,489
2,657 2,643

7,350
1,353 90
© 12,983 4,222
4,532 3,309
135 130
306 384
7,148 211

538
151 22
12,810 4,056
$ 173 $ 166
($ 1,093) $ 541
782 330
190 33
(19 (11
I 26
(1 (72
(140) 847
(5 (10
(289) 3
465 (999)
142 325
313 (681)
$ 173 $ 166




City of Anaheim

Water Ultility Fund Notes to Financial Statements

NOTE 1 — Summary of Significant Accounting Policies:
Basis of accounting

The Water Utility Fund was established June 30, 1971, at
which time the portion of the City of Anaheim’s General Fund
equity relating to water utility operations was transferred to
Water Utility equity. The financial statements of the Water
Utility are presented in conformity with generally accepted
accounting principles and accounting principles and methods
prescribed by the California Public Utilities Commission
(PUC). The Water Utility is not subject to the regulations of
such commission.

Utility plant and depreciation

The cost of additions to utility plant and of replacements
of retirement units of property is capitalized. Utility plant is
recorded at cost, or in the case of contributed plant, at fair
value at the date of the contribution, except that assets acquired
prior to July 1, 1977 are recorded at appraised historical cost.
Cost includes labor; materials; allocated indirect charges such
as engineering, supervision, construction and transportation
equipment, retirement plan contributions and other fringe ben-
efits; and certain administrative and general expenses. The cost
of relatively minor replacements is included in maintenance
expense. When assets are retired the remaining net book value
or any excess (or deficiency) of sales proceeds over (or under)
net book value at the date of sale is recorded in accumulated
depreciation.

Depreciation of utility plant is provided by the straight
line method based on the estimated service lives of the
properties:

Transmission and distribution
plant. ... ... ... .. ... ... 20 to 75 years
Other plant and equipment .. ...... 3 to 50 years

Depreciation on contributed assets is charged directly to
contributions in aid of construction.

Cash and investments

The City pools idle cash from all funds for the purpose of
increasing income through investment activities. Investments
are carried at cost, which approximates market value. Interest
income on investments is allocated to the various funds of the
City on the basis of average daily cash and investment
balances.

Revenue recognition

Revenues are recognized as billed to customers. Billings
are on a cyclical basis and the Water Utility does not accrue
revenues for water sold but not billed at the end of a fiscal

period. Residential and the smaller commercial accounts are
billed on a bimonthly basis; all others are billed monthly.

Shared operating expenses

The Water Utility shares certain administrative functions
with the Electric Utility. Generally, the cost of these functions
is allocated on the basis of benefits provided to the Water and

Electric Utilities. \

Debt issuance costs
Debt issuance costs are deferred and amortized to income
over the lives of the related bond issues.

Pension plan

All full-time City employees are members of the State of
California Public Employees’ Retirement System. The City’s
policy is to fund all pension cost accrued; such costs to be
funded are determined annually as of July 1 by the System’s
actuary. Unfunded prior service cost is being funded over 25
years ending June 30, 2000.

Vacation and sick leave

Vacation and sick pay for all City employees is paid by
the General Fund. The General Fund is reimbursed through
payroll charges to all other funds based on estimates of benefits
to be earmned and used during the ensuing year. It is the policy
of the City to pay all accumulated vacation pay when an
employee retires or terminates and one-fourth of the accumu-
lated sick leave when an employee retires. At June 30, 1980,
accumulated unused vacation and sick leave totals $280,000
for the Water Utility.

Transfers to the general fund of the City
Article XII of the City Charter was amended by a vote of
the electorate effective December 27, 1976 to provide that 1
transfers to the General Fund of the City in fiscal year 1978-79
shall be equal to, or less than 6% of the gross revenue of the
prior year. For fiscal year 1979-80 and subsequent years, this
percentage was reduced to 4%. Such transfers are not in lieu of
taxes and are recorded as distributions of retained earnings.

NOTE 2 — Sales of Water

The Water Utility’s Rates, Rules and Regulations include
a water commodity adjustment formula by which billings to
customers are subject to adjustment, up or down, to reflect
variations in the cost of water production to the Water Ultility.

NOTE 3 — Operating Expenses

Operating expenses shared with the Electric Utility
amounted to $3,805,000 and $3,823,000 for the years ende
June 30, 1980 and 1979 respectively, of which $1,302,000 and
$1,270,000 was allocated to the Water Utility.




Water Utility Fund Notes to Financial Statements (Cont.)
o

NOTE 4 — Revenue Bonds

The Water Utility is indebted under two revenue bond issues as follows:
June 30

1980 1979

Water Revenue Series 1971 Bonds, 4.9861%, issued July 1, 1971 in the amount of $2,000,000, maturing serially to
1987 in annual principal installments of $135,000 to $195,000, total debt service of $1,369,924 to maturity .. .. .. $1,155,000 $1,285,000

Water Revenue Bonds, 1980 Series, 8.6401%, issued February 26, 1980 in the amount of $7,350,000, of which
$4,165,000 is maturing serially to July 1, 1999 in annual principal installments of $100,000 to $400,000 and
$3,185,000 of term bonds maturing July 1, 2005, subject to mandatory call:and redemption from July 1, 2000 to

July 1, 2005, in annual principal amounts of $435,000 to $640,000, total debt service of $17,339,755 to maturity . 7,350,000
8,505,000 1,285,000
} Less CUITent POTtION . .. ... ottt 135,000 130,000
' $8,370,000 $1,155,000

In accordance with the bond resolutions, a reserve for maximum annual debt service has been established and a reserve for renewal and replacement is being
accumulated equal to a maximum of 1% of the depreciated book value of the utility plant.

The two bond issues require the establishment of a bond service account accumulating monthly, one-sixth of the interest which will become due and payable on the
outstanding bonds within the next ensuing six months and one-twelfth of the principal amount which will mature and be payable on the outstanding bonds within the next
twelve months.

Restricted cash and investments includes reserved amounts, as well as undisbursed bond proceeds, as follows:

Held by Fiscal Agent: '
Bond Reserve FUNA . . ..o $ 891,000 $ 200,000

s

Bond Service FUnd . ... . 471,000 146,000
Held by City Treasurer:

Renewal and Replacement Account . ... ... .. 494,000 562,000

Restricted bond Proceeds . .. ... ... 6,273,000 73,000

. $8,129,000 " $ 981,000

NOTE 5 — Pension Plan the Water Utility. In the opinion of management, the uninsured

The City of Anaheim has a contributory pension plan for liability under these claims and suits would not materially af-

full-time employees under the State of California Public fect the financial position of the Water Utility as of June 30,

Employees’ Retirement System. The Water Utility’s cost of 1980.
benefits funded for 1980 and 1979 were approximately
$242,000 and $154,000 respectively. Information is not avail-
able as to the actuarially computed present value of vested and
non-vested accumulated plan benefits, the related assumed To the Honorable City Council
rates of return used and the actuarially computed value of City of Anaheim, California
vested benefits over the related pension fund assets.

Report of Independent Accountants

In our opinion, the accompanying balance sheet and the
NOTE 6 o Self-Insurance Programs . related statements of income, of retained deficit and of
Effective September 1, 1974, the Water Utility became changes in financial position present fairly the financial posi-

part of a City of Anaheim self-insured workers’ compensation tion of the Water Utility Fund of the City of Anaheim at June
program which is administered by a service agent. Effective 30, 1980 and 1979, and the results of its operations and the
July 1, 1977, the City (including the Water Utility) became changes in its financial position for the years then ended, in
self-insured for the first $500,000 on each general liability conformity with generally accepted accounting principles con-
claim. Costs relating to the litigation of claims are charged to sistently applied. Our examinations of these statements were
expense as incurred. made in accordance with generally accepted auditing standards

NOTE 7 — Commitments and Contingencies and accordingly included such tests of the accounting records
The Water Utility’s budget for the fiscal year 1980-81 and such other auditing procedures as we considered necessary
provides for capital expenditures of approximately $3,060,000 in the circumstances.

of which $3,151,000 will be funded by water revenue bond
proceeds. Substantial commitments have been made in connec-

tion therewith. Q . w : [ iy é
A number of claims and suits are pending against the U .

Water Utility for alleged damages to persons and property and November 4, 1980
for other alleged liabilities arising out of matters usually Newport Beach, California
incident to the operations of a utility business such as that of
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City of Anaheim - l
Electric Utility Fund
Balance Sheet L

June 30
1980 1979
ASSETS ' (in thousands)
Utility plant:
TranSmISSION . . . . . oot $11,335 $11,058
DIStrIDULION . . L e 41,958 37,231
General ... 1,458 1,708
Construction Work in PrOgress . .. ... ...t 1,721 1,890 1
56,472 51,887
Less — accumulated depreciation . ........... ... .ttt 16,300 14,785
40,172 37,102
Restricted cash and investments (NOte 4) . .. ... .. .. . 4,567 4,724
Current assets: ’
Cash and INVESIMENTS . . . ... _ 15,264 7,894
Customer and other accounts receivable, less allowance for doubtful '
accounts of $165,000 in 1980 and $180,000 in 1979 ... ... ... . . . . . . ... .. 4,679 4,425
Accrued interest receivable . ... ... .. 416 186
Materials and supplies, at aVerage COSE . . ... ... .. ...ttt 1,118 870
Prepayments (NOTE 6) . .. ... i e e ) 11 2,457
21,488 15,832
Other assets:
Unamortized project costs (Note 3) ......................... e 2,580 2,427
Unamortized debt isSUANCE COSIS . .. .. .. it e e e e 46 57
2,626 2,484
Total assets . .. .. ... .. . [ $68,853 $60,142
EQUITY, LIABILITIES AND OTHER CREDITS
Equity:
Fund balance transferred . ......... . ... . .. $14,629 $14,629
Retained eamnings .. .. ... .. . 23,623 14,845
Total eqUItY . . ... 38,252 29,474
Revenue bonds, less current portion (Note 4) .. ... ...t 11,450 14,100
Total capitalization . .. P 49,702 43,574
Current liabilities (payable from restricted assets):
Current portion of revenue bonds . ........ ... 325 300
Accrued interest on bonds ........... A 221 248
546 548
Current liabilities (payable from current assets):
Current portion of revenue bonds ... ....... ... .. ... 2,325 3,700
Accounts payable and accrued eXpensSes . .. .. ... 13,045 10,330
Customer dePOSIES . . . . ... o 402 392
15,772
Total current liabilities . ... . ... . 16,318
Contributions in aid of CONSIIUCHION .. .. .. ... 2,833
Total equity, liabilities and other credits. ........................... ... .. ... ... .. $68,853 $60,142

See accompanying Notes to Financial Statements




City of Anaheim
Electric Utility Fund
& tatement of Income

Operating revenues:
Sales of electric energy (Note 5)
Other operating revenues

Total operating revenues

Operating expenses:
Cost of purchased power
Other operations
Maintenance
Depreciation
Amortization of project costs (Note 3)

Total operating expenses
Operating income

Other income (expense):
Interest income
Interest expense

Net income

Year ended June 30

1980

1979

(in thousands)

Statement of Retained Earnings

Balance at beginning of year
Net income for the year
Transfer to the general fund of the City
Balance at end of year

....................................... $90,461 $70,842
....................................... 327 331
....................................... 90,788 71,173
....................................... 71,929 59,198
....................................... 4,195 3,657
....................................... 2,107 2,036
....................................... 1,600 1,358
....................................... 321 302
....................................... 80,152 66,551
........................................ 10,636 4,622
....................................... 1,766 869
....................................... 661) (692)
1,105 177
................................ . 811,74 $ 4,799
....................................... $14,845 $13,670 |
....................................... 11,741 4,799
....................................... (2,963) (3,624)
....................................... $23,623 $14,845

See accompanying Notes to Financial Statements
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City of Anaheim
Electric Utility Fund
Statement of Changes in Financial Position ®

Year ended June 30
1980 1979
(in thousands)

Financial resources were provided by:

Operations—

Net income . ... ... . e $11,741 $ 4,799
Charges to income not involving working capital-— {
Depreciation . ... ... 1,600 1,358
AmOrtization of Project COSS . . ...\ttt 321 302
Amortization of debt issuance costs .............. ... 11 11
Resources provided by operations ......... ... .. ... .. ... 13,673 6,470
Decrease in prepaid electric pOWer . ... ... . 4,838
Contributions in aid of CONStruCtion ... ... ... ... .. . .. 1,287 1,544
Decrease (increase) in restricted cash and investments . ........... ...t _ 157 (203)
15,117 12,649
Financial resources were used for:

Expenditures for plant and equipment .. ... ... .. .. 4,585 5,608
Revenue bonds becoming current . ....... .. ... ... 2,650 4,000
Transfer to the general fund.of the City .......... .. ... .. . . .. e 2,963 3,624
Increase (decrease) in unamortized Project COSIS .. ...........eue i 474 (122
Other L . 137 141
10,809 13,251
Increase (decrease) in working capital . .. ... .. P, e $ 4,308 ¢ 602

Increase (decrease) in components of working capital:
Cash and investments .. ........ ... ... i i $ 7,370 $ 3,773
Customer and other accounts receivable ... ... ... . . . . . .. . .. 254 (303)
Accrued interest receivable ... ... ... 230 186
Materials and supplies ............. . . .. 248 (609)
Prepayments .......... P (2,446) (1,428)
Net change in current assets. .. ... U e 5,656 1,619
Current portion of revenue bonds . ......... ... ... 1,350 (200)
Accrued interest on bonds .. ... ... 27 25
Accounts payable and accrued expenses ... ... ... (2,715) (2,040)
CUSIOMETr dEPOSIES . . .\ oottt (10) (6)
Net change in current Habilities .. .......................... e (1,348) (2,221
Increase (decrease) in working capital . ... ... ... § 4,308 (¢ 602

See accompanying Notes to Financial Statements




C zty of Anaheim

Electric Utility Fund Notes to Financial Statements

NOTE 1 — Summary of Significant Accounting Policies:
Basis of accounting

The Electric Utility Fund was established June 30, 1971,
at which time the portion of the City of Anaheim’s General
Fund equity relating to electric utility operation was transferred
to Electric Utility equity. The financial statements of the Elec-
tric Utility are presented in conformity with generally accepted
accounting principles and accounting principles and methods
prescribed by the Federal Energy Regulatory Commission
(FERC). The Electric Utility is not subject to the regulations of
such commission. '

Utility plant and depreciation

The cost of additions to utility plant and of replacements
of retirement units of property is capitalized. Utility plant is
recorded at cost, or in the case of contributed plant, at fair
value at the date of the contribution, except that assets acquired
prior to July 1, 1977 are recorded at appraised historical cost.
Cost includes labor; materials; allocated indirect charges such
as engineering, supervision, construction and transportation
equipment, retirement plan contributions and other fringe ben-
efits; and certain administrative and general expenses. The cost
of relatively minor replacements is included in maintenance
expense. When assets are retired the remaining net book value
or any excess (or deficiency) of sales proceeds over (or under)
net book value at the date of sale is recorded in accumulated
depreciation.

Depreciation of utility plant is provided by the straight
line method based on the estimated service lives of the
properties:

Transmission and distribution

plant...... ... .. .. o 20 to 75 years
Other plant and equipment . .. ... .. 3 to 50 years

Depreciation on contributed assets is charged directly to
contributions in aid of construction.

Cash and investments

The City pools idle cash from all funds for the purpose of
increasing income through investment activities. Investments
are carried at cost, which approximates market value. Interest
income on investments is allocated to the various funds of the
City on the basis of average daily cash and investment
balances.

Revenue recognition

Revenues are recognized as billed to customers. Billings
are on a cyclical basis and the Electric Utility does not accrue
revenues for electricity sold but not billed at the end of a fiscal
period. Residential and the smaller commercial accounts are
billed on a bimonthly basis; all others are bilied monthly.

Shared operating expenses

The Electric Utility shares certain administrative func-
tions with the Water Utility. Generally, the cost of these func-
tions is allocated on the basis of benefits provided to the Elec-
tric and Water Ultilities.

Debt issuance costs
~ Debt issuance costs are deferred and amortized to income
over the lives of the related bond issues.

Pension plan

All full-time City employees are members of the State of
California Public Employees’ Retirement System. The City’s
policy is to fund all pension cost accrued; such costs to be
funded are determined annually as of July 1 by the System’s
actuary. Unfunded prior service cost is being funded over 25
years ending June 30, 2000.

Vacation and sick leave

Vacation and sick pay for all City employees is paid by
the General Fund. The General Fund is reimbursed through
payroll charges to all other funds based on estimates of benefits
to be earned and used during the ensuing year. It is the policy
of the City to pay all accumulated vacation pay when an
employee retires or terminates and one-fourth of the accumu-
lated sick leave when an employee retires. At June 30, 1980,
accumulated unused vacation and sick leave totals $457,000
for the Electric Utility.

Transfers to the general fund of the City

Article XII of the City Charter was amended by a vote of
the electorate effective December 27, 1976 to provide that
transfers to the General Fund of the City in fiscal year 1978-79
shall be equal to, or less than 6% of the gross revenue of the
prior year. For fiscal year 1979-80 and subsequent years, this
percentage was reduced to 4%. Such transfers are not in lieu of
taxes and are recorded as distributions of retained earnings.

NOTE 2 — Operating Expenses

Operating expenses shared with the Water Utility
amounted to $3,805,000 and $3,823,000 for the years ended
June 30, 1980 and 1979 respectively, of which $2,503,000 and
$2,553,000 was allocated to the Electric Utility.

NOTE 3 — Unamortized Project Costs

The City plans to participate in various power generation
projects with other agencies. Unamortized project costs in-
cludes $1,588,000 which represents advance payments to par-
ticipating agencies for preliminary engineering and environ-
mental impact studies for the related projects.

Certain projects to which the City had advanced
$1,734,000 were terminated without benefits accruing to the
City. The $1,734,000 is being amortized to expense over five
years, of which $992,000 remained unamortized at June 30,
1980.




Electric Utility Fund Notes to Financial Statements (Cont.) |
@

NOTE 4 — Revenue Bonds

The Electric Utility is indebted under three revenue bond issues as follows:

Electric Revenue Bonds, Issue of 1972, 4.9263%, issued March 28, 1972 in the amount of $8,000,000, maturing
serially to July 1, 1992 in annual principal installments of $325,000 to $675,000, total debt service of $8,295,400

TO MAUIILY . o e e

Electric Revenue Bonds, Issue of 1976, 6.07%, issued April 27, 1976 in the amount of $6,000,000, maturing serially
to May I, 2006 in annual principal installments of $100,000 to $400,000, total debt service of $11,490,000 to

MATUTILY . L Lottt et e e e e e e e e e e e e

Electric Revenue Bonds, Second Issue (Subordinated) of 1976, 4.8259%, issued June 8, 1976 in the amount of
$12,500,000, maturing serially to December 1, 1980 with a remaining principal installment of $2,225,000 in fiscal

year 1981, total debt service of $2,279,513 t0 MatUTity ... ... ...vut i iveit et

Less current POTHON . . ... o

June 30
1980 1979
$ 6,225,000 $ 6,525,000
5,650,000 5,750,000
2,225,000 5,825,000
14,100,000 18,100,000
__ 2,650,000 __ 4,000,000
_$11.,450,000 _$14,100,000

In accordance with the bond resolutions, a reserve for maximum annual debt service has been established and a reserve for renewal and replacement is being
accumulated equal to a maximum of 2% of the depreciated book value of the utility plant.

The three bond issues require the establishment of a bond service fund by accumulating monthly, one-sixth of the interest which will become due and payable on the
outstanding bonds within the next ensuing six months and one-twelfth of the principal amount which will mature and be payable on the outstanding bonds within the next

twelve months (six months for the $12,500,000 issue).

Restricted cash and investments includes reserved amounts, as well as undisbursed bond proceeds, as follows;

Held by Fiscal Agent:

Bond Reserve Fund .. ... .. .
Bond Service FUnd . ... ..

Held by City Treasurer:

Bond Service ACCOUNE ... ... e
Renewal and Replacement AcCOUNt . .. ... ...
Restricted bond Proceeds ... ...t

NOTE 5 — Sales of Electric Energy

Effective June 1, 1979, the City established an electric
energy cost adjustment billing formula by which billings to
customers are subject to adjustment, up or down, to reflect
variations in the cost of wholesale power to the Electric Utility.

NOTE 6 — Prepaid Electric Power :

The City entered into an agreement with Nevada Power
Company on May 25, 1976 to purchase electric power over the
next four years. On July 1, 1976 the City used $12,500,000 of
revenue bond proceeds to make a partial prepayment to Nevada
Power Company for energy to be supplied. In accordance with
the terms of the agreement, beginning July 1, 1977, the pre-
payment has been offset against billings from Nevada Power
Company for electric power purchases.

NOTE 7 — Pension Plan

The City of Anaheim has a contributory pension plan for
full-time employees under the State of California Public
Employees’” Retirement System. The Electric Utility’s cost of
benefits funded for 1980 and 1979 were approximately
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$ 1,086,000 $ 1,086,000
522,000 418,000
454,000 682,000
803,000 742,000

1,702,000 1,796,000

$ 4,567,000 $ 4,724,000

$419,000 and $282,000 respectively. Information is not avail-
able as to the actuarially computed present value of vested and
non-vested accumulated plan benefits, the related assumed
rates of return used and the actuarially computed value of
vested benefits over the related pension fund assets.

NOTE 8 — Self-Insurance Programs

Effective September 1, 1974, the Electric Utility became
part of a City of Anaheim self-insured workers’ compensation
program which is administered by a service agent. Effective
July 1, 1977, the City (including the Electric Utility) became
self-insured for the first $500,000 on each general liability
claim. Costs relating to the litigation of claims are charged to
expense as incurred.

NOTE 9 — Commitments and Contingencies

The Electric Utility’s budget for the fiscal year 1980-81
provides for capital expenditures of approximately
$91,537,000 of which $85,801,000 will be funded from elec-

. tric revenue bond proceeds.
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A number of claims and suits are pending against the
Electric Utility for alleged damages to persons and property
and for other alleged liabilities arising out of matters usually
incident to the operations of a utility business such as that of
the Electric Utility. In the opinion of management, the unin-
sured liability under these claims and suits would not mate-
rially affect the financial position of the Electric Utility as of
June 30, 1980.

NOTE 10 — Subsequent Events

On October 10, 1980, the City issued Electric Revenue
Bonds, Issue of 1980, in the principal amount of $84,000,000,
for the purpose of acquiring a 1.66% ownership interest in the
San Onofre Nuclear Generating Station, Units 2 and 3, from
the Southern California Edison Company. The bonds include:
(1) $30,475,000 of serial bonds which mature through October
1, 1997 in annual principal installments ranging from
$1,250,000 to $3,425,000; (2) $16,650,000 of term bonds
maturing October 1, 2001, subject to mandatory redemption
from October 1, 1998 to October 1, 2001, in annual princi-
pal installments ranging from $3,675,000 to $4,650,000; and
(3) $36,875,000 of term bonds maturing October 1, 2007,
subject to mandatory redemption from October 1, 2002 to Oc-
tober 1, 2007, in annual principal installments ranging from
$5,025,000 to $7,375,000. The bonds were sold at an aggre-
gate discount of $8,400,000 resulting in an effective interest
rate of 9.173%.

Electric Utility Fund Notes to Financial Statements (Cont.)

Report of Independent Accountants

To the Honorable City Council
City of Anaheim, California

In our opinion, the accompanying balance sheet and the
related statements of income, of retained earnings and of
changes in financial position present fairly the financial posi-
tion of the Electric Utility Fund of the City of Anaheim at June
30, 1980 and 1979, and the results of its operations and the
changes in its financial position for the years then ended, in
conformity with generally accepted accounting principles con-
sistently applied. Our examinations of these statements were
made in accordance with generally accepted auditing standards
and accordingly included such tests of the accounting records
and such other auditing procedures as we considered necessary
in the circumstances.

November 4, 1980
Newport Beach, California
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