UNITED STATES

NUCLEAR REGULATORY COMMISSION
WASHINGTON, D.C. 20555-0001

OFFICE OF THE

INSPECTOR GENERAL
October 17, 2013
MEMORANDUM TO: Mark A. Satorius
Executive Director for Operations
FROM: Stephen D. Dingbaum /RA/
Assistant Inspector General for Audits
SUBJECT: STATUS OF RECOMMENDATIONS: AUDIT OF NRC’S
USE OF ORDERS (OIG-12-A-19)
REFERENCE: DIRECTOR, OFFICE OF ENFORCEMENT,

MEMORANDUM DATED SEPTEMBER 9, 2013

Attached is the Office of the Inspector General’'s (OIG) analysis and status of the
recommendations as discussed in the agency’s response dated September 9, 2013.
Based on this response, all report recommendations (1, 2, 3, 4, and 5) are considered
closed.

If you have any questions or concerns, please call me at 415-5915 or RK Wild, Team
Leader, at 415-5948.

Attachment: As stated

CC: R. Mitchell, OEDO
K. Brock, OEDO
J. Arildsen, OEDO
C. Jaegers, OEDO



Recommendation 1:

Agency Response Dated
September 9, 2013:

OIG Analysis:

Status:

Audit Report
AUDIT OF NRC’S USE OF ORDERS
OIG-12-A-19

Status of Recommendations

Identify and document order followup requirements and/or
revise the NRC Enforcement Policy, as appropriate, and
Manual to include, for each type of order, descriptions of the
order type, definitions, and expectations for order followup,
tracking, and closure.

The Office of Enforcement (OE) has revised Section 2.7 of
the Enforcement Manual to include descriptions of each type
of order issued by the Staff and provide references to office
specific procedures addressing the management of orders
issued by agency offices in their respective areas of
responsibility. Revision 9 to the Enforcement Manual
Section was issued on September 9, 2013. The revised
Enforcement Manual is located on the OE website at
http://www.nrc.gov/aboutnrc/requlatory/enforcement/
guidance.html#manual and in ADAMS at ML102630150.

OIG reviewed the revised Section 2.7 of the Enforcement
Manual and confirmed that the guidance now includes the
type of order, descriptions of the order type, definitions, and
expectations for order followup, tracking, and closure.
Therefore, this recommendation is considered closed.

Closed.


http://www.nrc.gov/aboutnrc/regulatory/enforcement/

Recommendation 2:

Agency Response Dated
September 9, 2013:

OIG Analysis:

Status:

Audit Report
AUDIT OF NRC’S USE OF ORDERS
OIG-12-A-19

Status of Recommendations

Identify and document order followup requirements for Chief
Financial Officer issued orders and/or coordinate with Office
of Enforcement staff to revise the NRC Enforcement Policy,
as appropriate, and Manual to include definitions, and
expectations for order followup, tracking, and closure.

A procedure entitled “Accounts Receivable Branch Process
Description” addressing the control of orders issued by the
Office of the Chief Financial Officer is maintained on the
CFO SharePoint site at

http://portal.nrc.gov/OCM/ocfo/ocfo _admin/DOC/ARB/AR%2
OPolicies%20and%20Procedures/Forms/Allltems.aspx. OE
has included reference to this procedure in the revised
Section 2.7 of the Enforcement Manual discussed in the
status update to Recommendation 1.

OIG reviewed OCFO order followup requirements in the
procedure, “Accounts Receivable Branch Process
Description,” as referenced in the Enforcement Manual, and
determined that the action taken meets the intent of this
recommendation. This recommendation is therefore
considered closed.

Closed.



Recommendation 3:

Agency Response Dated
September 9, 2013:

OIG Analysis:

Status:

Audit Report

AUDIT OF NRC’S USE OF ORDERS

OI1G-12-A-19

Status of Recommendations

Identify and document order followup requirements for Office
of International Programs issued orders and/or coordinate
with Office of Enforcement staff to revise the NRC
Enforcement Policy, as appropriate, and Manual to include
definitions, and expectations for order followup, tracking, and
closure.

Procedure OIP- LIC-103 has been developed and addresses
the management of orders issued by OIP. This procedure is
in the concurrence review process and is on target to be
issued no later than September 30. 2013. OE has included
reference to this procedure in the revised Section 2.7 of the
Enforcement Manual discussed in the status update to
Recommendation 1.

OIG reviewed OIP order followup requirements in OIP- LIC-
103, “OIP Coordination of Enforcement Activities,” as
referenced in the Enforcement Manual, and determined that
the action taken meets intent of this recommendation. This
recommendation is therefore considered closed.

Closed.



Audit Report
AUDIT OF NRC’S USE OF ORDERS
OIG-12-A-19
Status of Recommendations

Recommendation 4: Seek an updated, documented delegation of authority to
issue orders from the Chairman and/or Commission.

Agency Response Dated

September 9, 2013: On June 18, 2013, the Chairman issued a memorandum to
the Director, OIP documenting explicitly that the OIP director
is authorized and directed to take any action necessary to
implement the functions assigned by Management Directive
9.14, including the issuance of orders. This memorandum is
located in ADAMS at accession number ML13249A023.

OIG Analysis: OIG reviewed the documentation located in ADAMS at
ML13249A023 and observed that the memorandum from the
Chairman delegates the authority to the OIP Director to
issue orders. This recommendation is therefore considered
closed.

Status: Closed.



Recommendation 5:

Agency Response Dated
September 9, 2013:

OIG Analysis:

Status:

Audit Report
AUDIT OF NRC’S USE OF ORDERS
OIG-12-A-19

Status of Recommendations

Seek an updated, documented delegation of authority to
issue orders and to re-delegate that authority from the
Chairman and/or Commission.

In a memorandum to the Chairman dated May 24, 2013, the
OEDO requested from the Commission an updated,
documented delegation of authority to issue orders. This
memorandum is located in ADAMS at ML13137A477. On
June 18, 2013, the Chairman issued a memorandum to the
Executive Director for Operations (EDO) documenting
explicitly that the EDO is authorized and directed to take
any action necessary to implement the functions assigned
by Management Directive 9.17 to the EDO, including but not
limited to issuing orders. This memorandum, consistent
with management Directive 9.17, also documents the EDO’s
delegated authority to redelegate the authority to issue
orders. This memorandum is located in ADAMS at
accession number ML13249A022.

OIG reviewed the documentation located in ADAMS at
ML13137A477 and ML13249A022, and observed that the
memorandum from the Chairman delegates the authority to
the EDO to issue orders. This recommendation is therefore
considered closed.

Closed.



