From: Lawyer, Dennis

To: Stemen, Tammy (tammy.stemen@yale.edu

Cc: Ullrich, Elizabeth

Subject: YALE UNIVERSITY, REQUEST FOR ADDITIONAL INFORMATION CONCERNING FINANCIAL ASSURANCE
DOCUMENTS, CONTROL NOS. 580867 AND 580868

Date: Thursday, June 27, 2013 11:45:00 AM

This is in reference to your letter dated May 10, 2013, submitting financial assurance
documents for Nuclear Regulatory Commission License No. 06-00183-03, Docket No. 030-
00582 and License No. 06-00183-06, Docket No. 030-38333. In order to continue our
review, we need the following additional information:

1. Itis my understanding that a recent inspection findings may cause a change in the
financial assurance values, you may submit and update the changes as part of this
financial assurance action.

2. Many sections of the submitted Self-Guarantee and the Standby Trust Agreement
only stated the requirement as required in 10 CFR 30. However, you are required
to have financial assurance for special nuclear material under 10 CFR 70. The
Self-Guarantee Recitals 2, 4, 6, 9, 12, 14, and 15 should state Part 30 and 70,

instead of just Part 30. The Standby Trust Agreement 2nd paragraph should state
Part 30 and 70, instead of just Part 30. Please make these changes.

3. Please change Self-Guarantee recital 7(b) back to the standard language of “... to
the NRC as specified in 10 CFR Part 30 and 70...” instead of “..in favor of the
above identified beneficiary...”. This would add the criteria for the basis of NRC
specification.

4. The Self-Guarantee recital 8 states to submit revised financial statements within
120 days of the close of your fiscal year. The standard time which support financial
review times is 90 days in Appendix E to 10 CFR 30. Please change this to 90
days.

5. The Self-Guarantee recital 13 is missing some standard language. “Such litigation
costs shall not be deducted from or otherwise reduce the financial assurance
provided by this guarantee,” should be added to the recital.

6. The standard recitals 19, 20, and 21 from pages A-116 and A-117, of NUREG-
1757, Volume 3, “Consolidated Decommissioning Guidance Financial Assurance,
Recordkeeping, and Timeliness.” These are required as specified in the checklist
9-B of the guidance. Please add these paragraphs to the Self-Guarantee.

7. The Self-Guarantee was not enclosed with a revised letter from the Chief Financial
Officer. The previous letter dated October 26, 2012, from Shauna R. King, Vice
President for Finance and Business Operations, needs revised due to the following
reasons:

a. Part 70 needs to be included in the first and second paragraphs as you are
required to have financial assurance under Part 70.

b. License No. SNM-52 needs to be removed as this license was terminated.

c. The additional prescribed value for special nuclear material needs to be
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added.

8. In the Standby Trust Agreement, Section 5, the following was added to the standard
language, “Upon presentation of such certificates to the Trustee, the Trustee shall
process a payment in the amount set forth in such certificates and shall not be
responsible, nor shall it undertake any responsibility, to verify any matters set forth
in such certificates or to verify that the payment does not exceed 10 percent of the
remaining funds.” The review checklist 12-B of NUREG-1757, Volume 3 states,
that the agreement must have provision such that the maximum withdrawal of funds
at one time for a particular license limited to 10 percent of the remaining funds
available for that license unless NRC written approval is attached. If the trustee is
unwilling to perform this task, it is unknown how this could be performed. It would
appear this statement needs to be removed in order to find it acceptable along with
the statement that refers to Section 5 in Section 14.

9. Schedule A of the Standby Trust Agreement is missing the address of the facility at
801 Howard Avenue, New Haven, CT. Please add that to Schedule A.

10. Schedule B of the Standby Trust Agreement is missing the dollar amount. The
evidenced by section is referring to the Self-Guarantee. Please complete the
Schedule B.

11. Schedule C of the Standby Trust Agreement was not completed. Please complete
this schedule.

The NRC’s Safety Culture Policy Statement became effective in June 2011. While a policy
statement and not a regulation, it sets forth the agency’s expectations for individuals and
organizations to establish and maintain a positive safety culture. You can access the policy
statement and supporting material that may benefit your organization on NRC'’s safety
culture Web site at http://www.nrc.gov/about-nrc/regulatory/enforcement/safety-
culture.html. We strongly encourage you to review this material and adapt it to your
particular needs in order to develop and maintain a positive safety culture as you engage
in NRC-regulated activities.

We will continue our review upon receipt of this information. Please reply to my attention at
the Region | Office and refer to Mail Control Nos. 580867 and 580868. If you have any
technical questions regarding this deficiency letter, please call me at (610) 337-5366.

Please note that you may not reply to this letter by return e-mail. Your reply must be in
writing by letter or facsimile (610-337-5269). If we do not receive a reply from you within
30 calendar days from the date of this e-mail, we will assume that you do not wish to
pursue your application.

Dennis Lawyer

Health Physicist

U.S. Nuclear Regulatory Commission
Division of Nuclear Material Safety
610-337-5366

610-337-5269 (F)






