September 11, 2013

Mr. Scott P. Murray, Manager
Facility Licensing

GE-Hitachi Nuclear Energy
3901 Castle Hayne Road
P.O. Box 780

Wilmington, NC 28402

SUBJECT: NON-ACCEPTANCE OF DECOMMISSIONING FUNDING PLAN FOR
VALLECITOS NUCLEAR CENTER — GE-HITACHI NUCLEAR ENERGY
(TAC NO. L36013)

Dear Mr. Murray:

By letter dated January 15, 2013, GE-Hitachi Nuclear Energy Americas, LLC submitted both
unredacted and redacted versions of the revised Decommissioning Funding Plan (DFP) for the
Vallecitos Nuclear Center in support of the license renewal of Special Nuclear Materials (SNM)
License SNM-960. These versions of the DFP were the same as the DFP submitted to the
U.S. Nuclear Regulatory Commission (NRC) on November 30, 2012, but with sensitive
information identified and/or removed. (Reference NRC’s Agencywide Documents Access and
Management System [ADAMS] accession numbers ML130160046 and ML123180313.)

The NRC staff conducted an acceptance review of the revised DFP to determine if it contains
sufficient information to proceed with the detailed technical review. Our acceptance review
determined that the DFP is inadequate for the current SNM-960 license and thus, we cannot
accept the DFP for detailed review. The provisions of Title 10 of the Code of Federal
Regulations (10 CFR) 70.25(e)(2) require that at the time of license renewal, your application
contain a revised DFP to account for any changes in costs and the extent of contamination
reflective of the activities and materials currently licensed under SNM-960. Your revised DFP
reflects a future condition based on the assumption that the activities and materials currently
licensed under SNM-960 have already been transferred to the State of California license
CA-0017-01, as proposed in the revised license renewal application submitted on

November 12, 2012. Thus, the revised DFP fails to provide cost estimates for major portions of
the facility covered by the current SNM-960 license. To support your application for license
renewal, you must provide a revised DFP that adequately portrays the costs associated with
decommissioning all of the portions of the facility currently licensed under SNM-960 until the
transition of the materials, activities, and buildings from SNM-960 to California license
CA-0017-01 has been completed.

No further work will be expended to review this DFP. Therefore, Technical Assignment Control
number L36013 for the review of the DFP will be closed out.
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In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,” a copy of this letter will be
available electronically for public inspection in the NRC Public Document Room or from the
publicly available records component of ADAMS. ADAMS is accessible from the NRC Web site
at http://www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room).

If you have any questions regarding this matter, | can be reached at (301) 287-9072, or via
e-mail at Breeda.Reilly@nrc.gov.

Sincerely,

/RA/

M. Breeda Reilly, Senior Project Manager
Conversion, Deconversion and
MOX Branch
Division of Fuel Cycle Safety
and Safeguards
Office of Nuclear Material Safety
and Safeguards

Docket No. 70-754
License No. SNM-960

cc: Anthony McFadden, Site Manager
GE-Hitachi Nuclear Energy
Vallecitos Nuclear Center
6705 Vallecitos Road
Sunol, CA 94586
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