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ATTN: Document Control Desk

Ms. Catherine Haney, Director

Office of Nuclear Material Safety and Safeguards
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555-0001

American Centrifuge Plant and Lead Cascade Facility

Docket Numbers 70-7004 and 70-7003; License Numbers SNM-2011 and SNM-7003
Notification of Completion of Order Requirements [EA-11-013, EA-11-180, and EA-12-
013] Associated with Request for Transfer of Licenses

Dear Ms. Haney:

Purgose
USEC Inc. (USEC) hereby notifies the U.S. Nuclear Regulatory Commission (NRC) of the

completion of Order requirements associated with the direct transfer of material license numbers
SNM-7003 and SNM-2011 from USEC to a subsidiary limited liability company, American
Centrifuge Operating, LLC (ACO). The transfer closing will become effective on Friday,
February 8, 2013.

Background
On September 10, 2010 (Reference 1), USEC transmitted to the NRC for review and approval a

request for written consent to transfer control of materials licenses from USEC to ACO. In
addition, USEC requested NRC approval of changes to the American Centrifuge Lead Cascade
Facility (Lead Cascade) and American Centrifuge Plant (ACP) Materials Licenses. On February
10, 2011 (Reference 2), the NRC issued Order EA-11-013 approving the direct transfer of
licenses and conforming amendment subject to conditions. On July 22, 2011 (Reference 3)
USEC requested an extension of the Order implementation date, which the NRC approved on
August 8, 2011 (Reference 4), issuing Order EA-11-180 extending the implementation date of
Order EA-11-013 to February 9, 2012. Subsequently, on January 6, 2012 (Reference 5) and
January 27, 2012 (Reference 6), USEC requested extensions of the Order implementation date,
which the NRC approved on February 8, 2012 (Reference 7) issuing Order EA-12-013 extending
the implementation date of Order EA-11-013 to February 8, 2013.
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Discussion

To support NRC’s issuance of License Amendments for the American Centrifuge Lead Cascade
Facility (SNM-7003) and the American Centrifuge Plant (SNM-2011) to affect the Materials
License transfers, the following provides a status of the three conditions contained within the
Orders:

1) USEC will obtain NRC approval on the revised financial assurance instruments for
decommissioning of the Lead Cascade facility. To complete this condition, executed
financial assurance documentation for the Lead Cascade associated with the request for
transfer of licenses from USEC to ACO was submitted to the NRC on January 31, 2013
(Reference 8).

2) ACO, as stated in the request, will abide by all commitments and representations
previously made by USEC with respect to the licenses. As committed in Reference 1,
ACO will abide by all constraints, conditions, requirements, and commitments of
USEC’s present Licenses. With regard to any open inspection items, ACO will assume
full responsibility for such items and any resulting NRC actions.

3) USEC will provide to the NRC, a copy of the executed facilities subleasing
agreement(s) naming ACO as the tenant and clarifying DOE indemnification, before
the transfers are completed. Accordingly, Enclosure 1 of this letter provides the DOE
consent to the USEC request for sublease assignment to ACO under the Gas Centrifuge
Enrichment Plant (GCEP) Lease between DOE and the United States Enrichment
Corporation (Corporation). DOE’s letter confirms that the Price-Anderson
indemnification provided to the Corporation under the GCEP Lease will apply to the
ACO activities conducted under the sublease between the Corporation and ACO.
Additionally, Enclosure 2 of this letter provides the unexecuted Assignment and
Assumption Agreement between USEC and ACO and acknowledged and agreed to by
the Corporation that will be effective on February 8, 2013.

Action
USEC respectfully requests review and approval of the actions USEC/ACO has taken to close
the conditions contained in NRC Orders EA-11-013, EA-11-180, and EA-12-013; and issuance

of the amended Materials Licenses to ACO by the transfer closing date of February 8, 2013.

Contact
If you have any questions regarding this matter, please contact me at (301) 564-3470 or Vernon
J. Shanks at (740) 897-2343.

Sincergely,

Peter J. er
Director, Nuclear Safety and Safeguards
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Enclosures: As stated

cc: L. Castelli, NRC Region II
R. DeVault, DOE
J. Downs, NRC HQ
M. Heiskell, DOE ORO
J.T. Howell, DOE ORO
L. Pitts, NRC Region II
M. Pribish, DOE ORO
B. Smith, NRC HQ
0. Siurano, NRC HQ
References:
1. USEC letter AET 10-0039 from P.J. Miner to C. Haney (NRC) regarding Request for
Written Consent to Transfer of Licenses, dated September 10, 2010
2. NRC letter from C. Haney to P.J. Miner (USEC) regarding Review of USEC Inc. Request for
Written Consent to Transfer Materials Licenses (TAC L33027) [Order EA-11-013], dated
February 10, 2011
3. USEC letter AET 11-0038 from P.J. Miner to C. Haney (NRC) regarding Extension Request
for Implementation of Order Related to Consent to Transfer Materials Licenses (TAC
1.33027), dated July 22,2011
4. NRC letter from C. Haney to P.J. Miner (USEC) regarding Order [EA-11-180] Extending the
Date by Which the Direct Transfer of Licenses is to be Completed, dated August 8, 2011
5. USEC letter AET 12-0004 from P.J. Miner to C. Haney (NRC) regarding Extension Request
for Implementation of Orders Relating to Consent to Transfer Materials Licenses (TAC No.
L33027), dated January 6, 2012
6. USEC letter AET 12-0012 from P.J. Miner to C. Haney (NRC) regarding Change Request
for Implementation of Orders Relating to Consent to Transfer Materials Licenses (TAC No.
L33027), dated January 27, 2012
7. NRC letter from C. Haney to P.J. Miner (USEC) regarding Order [EA-12-013] Extending the
Date by Which the Direct Transfer of Licenses is to be Completed (TAC L34124), dated
February 8, 2012
8. USEC letter ACO 13-0010 from P.J. Miner to C. Haney (NRC) regarding Executed Financial

Assurance Documentation Associated With Request for Transfer of Licenses, dated January
31,2013 '
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U.S. Department of Energy Letter Dated February 6, 2013

Information contained within
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Reviewer: B. Lykowski
Date: 02/07/2013



Department of Energy

Nuclear Energy Oak Ridge Site Office
P.O. Box 2001
Oak Ridge, Tennessee 37831

February 6, 2013

Mr. Robert Van Namen

Senior Vice President, Uranium Enrichment
USEC Inc.

6903 Rockledge Drive

Bethesda, Maryland 20817-1818

Dear Mr. Van Namen:

DEPARTMENT OF ENERGY CONSENT TO THE UNITED STATES ENRICHMENT
CORPORATION REQUEST FOR SUBLEASE ASSIGNMENT TO AMERICAN
CENTRIFUGE OPERATING, LLC UNDER THE GAS CENTRIFUGE ENRICHMENT
PLANT LEASE AT THE PORTSMOUTH GASEOUS DIFFUSION PLANT SITE

On January 25, 2013, the United States Enrichment Corporation (Corporation) sent a letter to the
Department of Energy (DOE) regarding its request for DOE’s consent for USEC Inc. to assign
all of its rights and responsibilities under the Amended and Restated Sublease with USEC Inc.,
dated December 7, 2006 (Sublease), of the Gas Centrifuge Enrichment Plant (GCEP) Lease to
the American Centrifuge Operating, LLC (ACO) and for ACO to grant an easement in the
leasehold interest to the American Centrifuge Enrichment, LLC. Based on the reaffirmations
and representations made by the Corporation, DOE consents to the Corporation’s request to
assign the Sublease to ACO upon compliance with the following conditions:

1. Submission to DOE of a copy of the Amended and Restated Sublease, dated
December 7, 2006, between the Corporation and USEC Inc.;

2. Submission to DOE of a copy of the fully executed Assignment and Assumption
Agreement between the Corporation, USEC Inc., and ACO;

3. Inclusion of the representations and affirmations contained in Section 14.3(c) of the
GCEP Lease in the fully executed Assignment and Assumptlon Agreement between the
Corporation, USEC Inc., and ACO; and

4. Inclusion in the Assignment and Assumption Agreement between the Corporation, USEC
Inc., and ACO of an acknowledgement and affirmation of agreement to be bound by the
obligations in Sections 12.2 (c) and (d) of the GCEP Lease with respect to the DOE’s
rights to terminate the GCEP Lease in the event return of any leased property to DOE is
required under the terms of Article 3 of the Agreement between DOE and USEC Inc.,
dated June 17, 2002.

cc's on page 2
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DEPARTMENT OF ENERGY CONSENT TO THE UNITED STATES ENRICHMENT
CORPORATION REQUEST FOR SUBLEASE ASSIGNMENT TO AMERICAN
CENTRIFUGE OPERATING, LLC UNDER THE GAS CENTRIFUGE ENRICHMENT
PLANT LEASE AT THE PORTSMOUTH GASEOUS DIFFUSION PLANT SITE

DOE also consents to the request for ACO to grant an easement in the leasehold interest to
American Centrifuge Enrichment, LLC. DOE confirms that the Price- Anderson indemnification
- provided to the Corporation under the GCEP Lease will apply to the ACO activities conducted
under the Sublease between the Corporation and ACO.

DOE’s consent to the assignment will be effective as of the date and time of the transfer of
Nuclear Regulatory Commission License Numbers SNM-7003 and SNM-2011 from USEC Inc.
to ACO.

Please contact me at (865) 576-2535 or Michael Pribish at (865) 576-1828 if you have any
questions.

Sincerely,

9.1;@%/

J. T. Howell, Manager
Nuclear Energy
Oak Ridge Site Office

cc:
L. Perkins, NE-OR1, NE-ORSO
M. Heiskell, NE-OR2, NE-ORSO
K. Lang, NE-OR2, NE-ORSO

M. Pribish, NE-OR2, NE-ORSO
R. DeVault, NE-OR3, NE-ORSO
K. Walling, CC-10, NE-ORSO
D. Rogers, USEC, ACP

T. Brooks, USEC, ACP

P. Miner, USEC, HQ

" D. Scott, USEC, HQ

M. Smith, USEC, HQ

P. Sullivan, USEC, HQ

B. Smith, NRC
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Unexecuted Assignment and Assumption Agreement

Information contained within
does not contain
Export Controlled Information

Reviewer: B. Lykowski
Date: 02/07/2013



ASSIGNMENT AND ASSUMPTION AGREEMENT

AGREEMENT made as of the 8" day of February 2013, between American Centrifuge
Operating, LLC (“Assignee”) and USEC Inc. (“Assignor”).

WHEREAS, Assignee has agreed to be the operator of a uranium enrichment facility in
Piketon, Ohio (the “Project™);

WHEREAS, Assignor and the United States Enrichment Corporation (the
“Corporation”) entered into an Amended and Restated Sublease dated as of December 7, 2006
(the “Sublease”) under the Appendix 1 Lease Agreement between the United States Department
of Energy (“DOE”) and the Corporation also dated as of December 7, 2006 (the “GCEP Lease™)
related to the lease of the facilities and properties on which the Project is being built; and

WHEREAS, in connection with the financing for the construction of the Project,
Assignor wishes to assign its interest in the Sublease and to transfer its obligations thereunder to
Assignee; and

WHEREAS, by letter dated February 6, 2013, the DOE has consented to the assignment
and assumption upon compliance with certain conditions as described therein.

NOW, THEREFORE, for good and sufficient con51derat10n receipt of which is hereby
acknowledged, the parties hereto agree as follows:

1. Assignor hereby assigns and transfers to Assignee all of Assignor’s rights, title,
interest and obligations under the Sublease, and Assignee accepts said transfer and assignment.

2. Assignee hereby agrees to assume all obligations of Assignor accruing under the
Sublease from and after the date hereof including the obligations in Section 12.2(c) and (d) of the
GCEP Lease with respect to DOE’s rights to terminate the GCEP Lease in the event return of
any leased property to DOE is required under the terms of Article 3 of the Agreement between
DOE and USEC Inc., dated June 17, 2002, as amended.

3. From and after the date hereof, Assignor shall have no liability to the Corporation
under the Sublease and the Corporation acknowledges and agrees that it will look solely to Assignee
for performance under the Agreement.

4. This agreement may be executed in counterparts, each of which shall be deemed
an original, but which taken together shall constitute one agreement. This agreement will
become effective upon its execution and delivery by all of the parties hereto.



IN WITNESS WHEREOF, the parties have executed this agreement as of the date and
year first above written.

USEC INC.

By:

Name:

Title:

AMERICAN CENTRIFUGE OPERATING, LL.C

By:

Name:

Title:

United States Enrichment Corporation hereby acknowledges and agrees to the assignment and
assumption of the Sublease and further confirms and affirms all of the representations and
affirmations contained in Section 14.3(c) of the GCEP Lease.

UNITED STATES ENRICHMENT CORPORATION

By:

Name:

Title:




