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License SUA-1548, Docket 40-8964, Administrative Changes to License Conditions

Dear Mr. Mandeville:

Cameco Resources (Cameco) is writing to address items in the NRC Inspection Report 040-
08964/12-002, September 14, 2012 regarding the adherence to four of NRC License Conditions
found in SUA-1548 Amendment No. 17. Cameco requests administrative changes including a
revision to the License Condition 9.1 and that License Conditions 10.1.2.c and 10.1.12 be
deleted. The rationale is provided below. In relation to the North Butte Expansion Area,
Cameco believes that License Condition 10.2.1 has been satisfied by prior NRC assessments of
other Cameco expansion areas. The rationale and proposed approach for North Butte is provided

below.

The following Administrative Changes are being proposed:

License Condition 9.1
"The authorized places of use shall be the license's Smith Ranch-Highland Project (SR-
HUP), which is the primary processingfacility located in Converse County, Wyoming:

Highland in-situ Leach (ISL) Satellite facility located in Converse County, Wyoming; Ruth

ISL Satellite Facility located in Johnson County, Wyoming; North Butte ISL Satellite

facility located in Campbell County, Wyoming; Gas Hills ISL Satellite Facility located in
Fremont and Natrona Counties, Wyoming; and Reynolds Ranch Satellite ISL facility
located in Converse County, Wyoming. As satellite facilities, operations at the Highland,

Ruth, North Butte, Gas Hills and Reynolds Ranch facilities shall be limited to shipments of
loaded ion exchange (ix) resin or yellowcake slurry which will be transported to the
central processing plant at Smith Ranch, as firther explained in the commitments,
representations, and statements listed in licenses condition 9.3. "
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The Highland Satellite Plant was taken offline and put on standby status in late 2002, and

Cameco is currently in the process of updating the internal components of the facility to process
loaded resin from other licensed facilities including Cameco and/or Third-parties. This facility

will be a full processing facility, including a vacuum dryer similar to the Smith Ranch Central

Processing Plant, and will produce yellowcake. Cameco requests that license condition 9.1 be

revised to include the pending operational status of the renovated Highland Central Processing
Plant. The proposed revision to the license condition is:

"The authorized places of use shall be the license's Smith Ranch-Highland Uranium
Project (SR-HUP), which is the primary processing facility located in Converse County,

Wyoming: Highland in-situ Leach (ISL) Satellite facility located in Converse County,
Wyoming; Ruth ISL Satellite Facility located in Johnson County, Wyoming; North Butte

ISL Satellite facility located in Campbell County, Wyoming; Gas Hills ISL Satellite Facility

located in Fremont and Natrona Counties, Wyoming; and Reynolds Ranch Satellite ISL
facility located in Converse County, Wyoming. As satellite facilities, operations at the

Might-•an Ruth, North Butte, Gas Hills and Reynolds Ranch facilities shall be limited to

shipments of loaded ion exchange (ix) resin or yellowcake slurry which will be transported

to the central processing plant at Smith Ranch Central Processing Plant (CPP) or the

Highland Central Processing Plant (HCPP). Shipments of loaded ion exchange (ix) resin

or yellowcake slurry can be transported between the central processing plants, as further

explained in the commitments, representations, and statements listed in licenses condition

9.3.,"

The proposed changes in the license condition will allow Cameco to receive loaded resins and

slurry at the Smith Ranch CPP or Highland CPP while also allowing transfers between the two

plants to maximize the efficiency of both.

License Condition 10.1.2 c.
"The NRC shall be notified prior to restart of the Highland dryer."

Cameco will fulfill this license condition by notifying the NRC two months prior to startup of
dryer to provide NRC time to schedule their pre-operational inspection. Upon the fulfillment of
the license condition we respectfully request that License Condition 10.1.2 be deleted from the

license.
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License condition 10.1.12

"The licensee may receive and process up to 365 toll shipments of loaded ion exchange

(MX) resin at the Smith Ranch central processing plant per calendar year. The tolled IX

resin must be generated at NRC licensed uranium recovery facilities located in the State of

Wyoming. The activities will be performed in accordance with the submittals dated June

19, 2008, and October 1, 2008"

Comment:

The NRC Regulatory Issue Summary 2012-06 "NRC Policy Regarding Submittal of

Amendments for Processing of Equivalent Feed at Licensed Uranium Recovery Facilities" issued

April 16, 2012 contains language that defines equivalent feed for community water supply, mine

dewatering operation and resin shipments originating form licensed uranium recovery facilities.

The statement from the aforementioned issue summary is as follows:

"In a similar fashion to ULRs originating from a CWS or mine dewatering operation,

ULRs from another licensed uranium recovery facility can also be treated as equivalent

feed if it meets the above mentioned criteria."

Cameco will receive shipments of loaded resin from licensed uranium recovery facilities and

possibly Community Water Supply sources that will include tolled shipments while complying

with license condition 10.1.1 which states ".... (A)nnual yellowcake production shall not exceed

5.5 million pounds as U308". In adherence to the NRC Regulatory Issue Summary (RIS),

Cameco understands that tolled shipments, which meet the criteria listed in the RIS, may be

treated as equivalent feed. In an effort to keep license conditions updated and uniform with NRC

policy, Cameco requests that license condition 10.1.12 be deleted as it has been superseded by

and was fully addressed in the RIS 2012-06.

The proposed approach for North Butte is as follows:

License Condition 10.2.1

"Before engaging in any commercial in situ leach activity not previously assessed by the

NRC, the licensee shall prepare a new operating plan in accordance with the guidance in

NUREG-1569 (June 2003), for NRC review and approval, and shall prepare and record an

environmental evaluation of such activity. When the evaluation indicates that such activity

may result in a significant adverse environmental impact that was not previously assessed

or that is greater than that previously assessed, the licensee shall provide a written

evaluation of such activities and obtain prior approval of the NRC in the form of a license

amendment. "
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Comment:
The Uranerz U.S.A., Inc. License Application and Environmental Assessment (EA), 1990, for

North Butte and Ruth properties describes a processing plant which would have included IX,

elution, precipitation, thickening and drying capacity. The statement also allows for the transfer

of loaded and unloaded resins to another unspecified facility. Since the Uranerz license has

rolled into License SUA- 1548 with the purchase of the North Butte and Ruth properties, the
Smith Ranch Performance Based license applies to the existing North Butte/Ruth license. This

allows Cameco Resources to review and approve proposed changes within the license if the

SERP license conditions are met through the ORC/SERP process.

License Amendments 11 and 12 to SUA-1548 approved the Reynolds Ranch Satellite and

Satellite SR-2, respectively. The activities, operating plan and satellite design assessed and
approved for the Satellite SR-2 project included: construction activities; barren lixiviant pumped

to the wellfields; receipt of pregnant lixiviant from the wellfields; pumping through as series of

IX columns; uranium extraction by the resin; loaded resin transfer to the Smith Ranch CPP for
processing; waste water storage; reverse osmosis and restoration effluent waste.

The North Butte Satellite plant design and function, including tanks, pumps, vessels, control

room, restrooms, change rooms and lab is consistent with Satellite SR-2, with exception of

orientation and placement. Some components may be newer and more advanced models,

especially electronics. The approved Reynolds Ranch Satellite has not been constructed to date,
but will follow the same function and basic design of SR-2 and North Butte satellites. All
activities will operate under the existing and approved SHEQ Management System including

Standard Operating Procedures (SOPs), Safety Manual, Health Physics Manual, Training Manual

and Emergency Preparedness Manual.

It is evident that all activities proposed at the North Butte Satellite have been previously assessed

by the NRC through an EA process for North Butte, SR-2 and Reynolds Satellite application in
which no adverse impacts were identified the EAs of both the Satellite SR-2 and Reynolds

Satellite amendments support this conclusion.

Cameco reviewed existing documents to verify that an operating plan which has been previously

assessed by the NRC is applicable to North Butte. A thorough review revealed that the

ORC/SERP process can be employed to appraise, and if appropriate, approve an operating plan

for the North Butte Satellite facility as required in License Condition 10.2.1. Consistent with this

correspondence, Cameco has advised NRC staff verbally of our intention to follow the

ORC/SERP process.



December 19, 2012
Page 5

The documents will be available for NRC review during the next semi-annual inspection,
assuming that the ORC/SERP panel approves the documents presented for the North Butte

Satellite operations. The noted ORC/SERP document will be finalized and available for review

at the next scheduled inspection.

With this correspondence, Cameco is also notifying the NRC of the intent to start operations at
its North Butte Satellite facility April 1, 2013. This notification is provided to the NRC in
advance to allow scheduling for a pre-operational inspection of the facility.

If you have any questions, please contact me at 307-316-7588 or at JoshLeftwich@cameco.com.

Sincerely

Cameco Resources

Josh Leftwich
Director of Safety, Health, Environment, Quality

Ec: Cameco- SRH




