URANERZ U.S.A., INC. Telephone: (303) 985-1511

Telex: 45-4362 J'/&: qu/—f/
165 S. UNION BOULEVARD, SUITE 280, DENVER, COLORADO 80228 4)0-85951y
O0Y 008598585 030E
DY OOEGE! IR0 E

bruary 5, 1991

5
. o
Mr. Ramon Hall, Director 2 FEB 1991

Uranium Recovery Field Office, Region IV w REBHVEB

U.S. Nuclear Regulatory Commission
Re: Ruth ISL Project

P.0O. Box 25325
Source Material License SUA\1§3

R
‘3

Y MMJ&mm j

Denver, Colorado 80225
N, DOCKET ¢
\ LERK
Docket No. 40-8958

North Butte ISL Project
Source Material License SUA-1540
Docket No. 40-8981

Subject: Transfer of Licenses

Dear Mr. Hall:

Uranerz U.S.A., Inc., upon the NRC approval of transfer of
licenses, will be selling to Pathfinder Mines Corporation its
100 percent interest in the North Butte and Ruth ISL projects.
As required by the NRC, enclosed please find the Uranerz U.S.A.,
Inc. responses to the questions contained in the NRC Guidelines
for Material Licensing Cases Involving Change of Ownership.

In response to Item (12) of the NRC Guidelines, Uranerz
U.S.A., Inc. herewith documents that concurrent with the trans-
fer of the referenced licenses, the ownership of the North Butte
and Ruth ISL properties and facilities will change from Uranerz
U.S.A., Inc. to Pathfinder Mines Corporation. At the time of
transfer Pathfinder Mines Corporation will assume the full re-
sponsibility for the decontamination and decommissioning of the
sites, and for compliance with all conditions contained in the
referenced licenses. It is the understanding of Uranerz U.S.A.,
Inc. that Pathfinaer Mines Corporation will assume all condi-
tions of transfer.
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PAGE TWO

Mr. Ramon Hall
February 5,

The assistance of you and your staff in processing this re-
quest for 1licenses transfer as soon as practicable will be

greatly appreciated.

Uranerz is prepared to respond as quickly

as possible to any questions that the NRC may have in regards to

this matter.

The actual date of change in ownership will be co-

ordinated with both the NRC and the Wyoming DEQ so that the

transfers of licenses,

day.

HA/GJC/3b

Encl.

permits and ownership occur on the same

Sincerely,

URANERZ U.S.A., INC.
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i
Glenn J. Catchpoléﬁzaﬂy

Manager of Regulatory Affairs
and Environmental Engineering

Thld 4

Hikmet Akin .
Executive Vice President




APPLICATION
FOR
TRANSFER OF SOURCE MATERIAL LICENSE OWNERSHIP
FROM
URANERZ U.S.A., INC.
TO

PATHFINDER MINES CORPORATION

Prepared by
URANERZ U.S.A., INC.

165 South Union Blvd. Suite 280
Lakewood, Colorado 80228

February 4, 1991



TRANSFER OF OWNERSHIP INFORMATION
Re: NRC Guidelines for Material Licensing Cases Involving
Change of Ownership
By: URANERZ U.S.A., INC.
February 4, 1991
RUTH ISL PROJECT:; SOURCE MATERTIAL LICENSE SUA-1539
DOCKET NO. 40-8958

NORTH BUTTE ISL PROJECT; SOURCE MATERIAL LICENSE SUA-1540
DOCKET NO. 40-8981

Ttem (1)

The name of the organization, if changed. Provide the new name
of the licensed organization, and 1f there is no change, so
state.

Response:

Uranerz U.S.A., Inc. herewith requests that the above 1listed
Source Material Licenses be transferred to Pathfinder Mines Cor-
poration. The +transfer 1is 1in connection with the planned

purchase of Uranerz’ Wyoming uranium properties which include
the Ruth and North Butte ISL projects. The transfer of owner-
ship will be concurrent with the transfer of the Source Material
Licenses.

Item (2)

Identification of any changes in personnel named in the license,
including any required information on personnel qualifications.

Response:

Project personnel will change from Uranerz staff to Pathfinder
staff effective the date of license transfer. Information on
Pathfinder personnel qualifications will be provided by Path-
finder Mines Corporation.

Item (3)

An indication of whether the transferor will remain in business
without the license.
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Response:

Uranerz U.S.A., Inc., the transferor, will remain in business
without the above listed licenses. For example, Uranerz is, and
plans to remain for the time being, a part owner in the Crow
Butte ISL project located near Crawford, Nebraska. At the pres-
ent time Uranerz has no plans to submit any Source Material
License applications to the NRC.

Item (4)

A complete, clear description of the transaction. The descrip-
tion should include any transfer of stocks or assets.

Response:

Pathfinder Mines Corporation will purchase for cash and produc-
tion royalty considerations 100 percent of Uranerz U.S.A.,
Inc.’s interest in the Ruth and North Butte properties.

Item (5)
An indication of any planned changes in organization , location,
facilities, equipment, procedures, or personnel. If such

changes are to be made, they should be fully described. For ex-
ample, will the names of the Radiation Protection Officer,
authorized users, or any person identified in previous license
applications as responsible for radiation safety or use of 1li-
censed material, change? If so, determine the technical ability
of the personnel responsible for safety and training. Determine
if new personnel are qualified to adequately perform licensed
activities. Qualifications of new individuals should be sub-
mitted before the take-over of activities, as in a new license
application.

Response:

There will be a change in organization and personnel as result
of the change in ownership of the two projects. The qualifica-
tions, etc. of the responsible Pathfinder staff will be provided
by Pathfinder Mines Corporation in their ownership transfer sub-
mittal.

ITtem (6

An indication of any changes in the use, possession, or storage
of the licensed materials. If such changes are to be made, they
should be described.
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Response:

There will be no changes in the use, possession, or storage of
the licensed materials from those stated in the license applica-
tions and in the Source Material Licenses.

Item (7)

Are there any changes in organization, 1location, facilities,
equipment, or personnel that would require a license amendment
even without the change of ownership? The transferee should
also specify any changes in operating and/or emergency proce-
dures.

Response:

To the knowledge of Uranerz there are no changes in the opera-
tion that require a license amendment even without the change of
ownership other than the change in personnel and the amendment
request (SUA-1539) previously submitted to the NRC.

Item (8

An indication of whether all surveillance items and records, in-
cluding radioactive material inventory and accountability
requirements, will be current at the time of transfer. A de-
scription of the status of all surveillance requirements and
records, e.g., calibrations, leak tests, surveys, etc. should be
provided.

Response:

In reference to the North Butte ISL project (SUA-1540), this
project is a new operation with the initial license just recent-
ly issued. There have been no mine development activities at
the site regulated under the Source Material License. Accord-
ingly, there are no surveillance items and records (e.g.,
calibrations, leak tests, survey, etc.) for the North Butte ISL
project.

In reference to the Ruth ISL project (SUA-1539), this project
was formerly licensed-as an R & D (pilot test) facility. Mining
and restoration activities under the R & D license (SUA-1401)
were completed in 1986. All uranium yellowcake inventory was
shipped from the site at that time. There is no yellowcake in-
ventory on site at this time. Current monitoring/surveillance
requirements at this time consist of a weekly site visit to
check the security of the facility and the condition of the two
solar evaporation ponds. Records of past weekly site inspec-
tions are available. Instrument calibrations and radiation

PAGE 3 of 6



surveys have not been required under the R & D license for sev-
eral vyears. Records of instrument calibrations, radiation
surveys, personnel exposure records, etc. currently in the pos-
session of Uranerz will be delivered to Pathfinder once the Ruth
license transfer is approved by the NRC.

Item (9

A description of the status of the facility. Specifically, the
presence or absence of contamination should be documented. If
contamination 1is present, will decontamination occur before
transfer? If not, does the successor company agree to assume
full liability for the contamination of the facility or site?

Response:

The existing R & D facility consists of two metal buildings, two
small wooden buildings, two 1lined solar evaporation ponds, a
well field (with injection wells, recovery wells and monitor
wells), mobile equipment, and a boneyard; all of which are con-
tained within a fenced compound. The facilities have not been
decontaminated. There is known contaminated equipment within
the two metal buildings, and there is contaminated sludge and
water in the two solar evaporation ponds. There is no plan to
decontaminate the facilities prior to the transfer of ownership.
The successor company, Pathfinder Mines Corporation, has agreed
to assume full liability for the contamination existing at the
site. Please see the Pathfinder response to this same question.

Ttem (10

A description of any decontamination plans, including financial
assurance arrangements of the transferee, should be provided, as
specified in 10 CFR 30.35, 40.36, and 70.25. This should in-
clude information about how the transferee and the transferor
propose to divide the transferor’s assets, and responsibility
for any cleanup needed at the time of transfer.

Response:

As presented in the Uranerz application for a commercial Source
Material License for the Ruth ISL project, and as agreed to be-
tween the NRC and Uranerz in the Ruth R & D license (SUA-1401),
there is no requirement to decontaminate and decommission the
Ruth facilities at this time. The Ruth facilities will be de-
commissioned following commercial ISL mining activities in
accordance with license conditions contained in Source Material
License SUA-1539. Following the transfer of site ownership and
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licenses, the responsibility for decontamination and decommis-
sioning of the site will belong 100% to Pathfinder Mines Corp.
Please refer to the Pathfinder response to this item as it re-
lates to financial assurances and decontamination plans.

ITtem (11

Does the transferee agree to abide by all commitments and repre-
sentations previously made to NRC by the transferor? These
include, but are not limited to, financial ability to implement
decontamination activities and decommissioning of the plant
site. With regard to contamination of facilities and equipment,
the transferee should confirm, in writing, that it accepts full
liability for the site, together with financial assurances, or
determine that the transferor agrees to decontaminate the facil-
ity before license transfer.

Response:

It is Uranerz’ understanding that Pathfinder agrees to abide by
all commitments and representations previously made to the NRC
by the transferor. Please refer to Pathfinder’s response to
this item. The transferor, Uranerz U.S.A., Inc., does not in-
tend to decontaminate the Ruth facilities prior to license
transfer. At the North Butte site there has been no mine devel-
opment activity and there 1s no known contamination.

ITtem (12

Documentation that the transferor and transferee agree to the
change in ownership or control of the licensed material and ac-
tivity, and the conditions of transfer.

Response:

Uranerz’ (transferor) documentation regarding the change in own-
ership of the two properties is contained in the cover letter
submitted with this response package.

Item (13

A commitment by the transferee to abide by all constraints, con-
ditions, requirements, representations, and commitments
identified in the existing license. If not, the transferee must
provide a description of its program to assure compliance with
the license and regqulations. The transferee should confirm, in
writing, that it accepts full liability for the site, together
with financial assurance, or determine that the transferor
agrees to decontaminate the facility before license transfer.
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Response:

The transferor does not plan to decontaminate the Ruth facility
prior to the license transfer. At the North Butte site there is
no decontamination required since there have been no mining or
mine development activities at the site. It is Uranerz under-
standing that Pathfinder agrees to abide by all constraints,
conditions, requirements, representations, and commitments iden-
tified in the existing licenses. ©Please refer to Pathfinder’s
response to the same item.

Glenn J. Catchpole
Manager of Regulatory Affairs
and Environmental Engineering
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