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Performance Materials and Technologies
Honeywell

P.O. Box 430

2768 North US 45 Road

Metropolis, 1L 62960

July 16, 2012
CERTIFIED MAIL 7011 0470 0000 6688 7003

Attention: Document Control Desk

Director, Office of Nuclear Material Safety and Safeguards
U.S. Nuclear Regulatory Commission

Washington, DC 20555-0001

Docket No. 40-3392
License No. SUB-526

RE: REPLY TO A NOTICE OF VIOLATION (VIOLATION 40-3392/2011-005-01)
NRC INSPECTION REPORT 40-3392/2011-005 AND NOTICE OF VIOLATION

During the NRC inspection conducted from October 1, 2011, through December 31, 2011,
two violations of NRC requirements were identified. A reply to Violation 40-3392/2011-
005-02 was submitted to the NRC on March 26, 2012. In its response dated April 6, 2012,
the NRC stated that Honeywell’s reply to Violation 40-3392/2011-005-02 “...adequately
identified both the reason for the violation and the corrective actions to prevent
recurrence.”

This letter is Honeywell Metropolis Works response to Violation 40-3392/2011-005-01 as
required in the NRC Inspection Report 40-3392/2011-005 and Notice of Violation dated
January 24, 2012, and as restated in the NRC correspondence dated June 19, 2012.

In accordance with the NRC Enforcement Policy, Violation 40-3392/2011-005-01 is listed
below along with information required to be included in the reply pursuant to 10 CFR
2.201.

A. 10 CFR 40.60(b)(2) requires that each licensee shall notify the NRC within 24
hours after the discovery of an event in which equipment is disabled or fails to
function as designed when: (i) The equipment is required by regulation or license
condition to mitigate the consequences of an accident;(ii) the equipment is
required to be available and operable when it is disabled or fails to function; and
(iii) No redundant equipment is available and operable to perform the required
safety function.

Contrary to the above, on March 4, 2011, the licensee failed to notify the NRC
within 24 hours after the discovery of an event in which equipment was disabled or
failed to function as designed when the equipment was required by license
condition to mitigate the consequences of an accident; was required to be
available and operable; and no redundant equipment was available and operable
to perform the required safety function. Specifically, the licensee experienced a
loss of offsite power and for approximately two hours, the licensee was without
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electrical capabilities and no redundant equipment to perform the required safety
function for detection of a hydrogen fluoride (HF) release.

This is a Severity Level |V violation (Section 6.9.d).
Reason for the Violation:

The plant did not correctly evaluate the impact of HF detection equipment on emergency
preparedness capabilities, and therefore, failed to notify within 24 hours of an event in
which this equipment was disabled. An apparent cause is that Honeywell did not use a
systematic approach to classify equipment and components according to their safety
significance with regard to 10 CFR 40.60(b)(2) reporting requirements and did not develop
a documented safety basis.

Corrective Steps that Have Been Taken and the Results Achieved:

e Three notifications of events ## 46764, 46781 and 46831 in which equipment was
disabled or failed to function as designed were made to the NRC on 4/17/11,
4/23/11 and 5/9/11, respectively, in compliance with 10 CFR 40.60(b)(2). These
notifications were followed up with the written reports in accordance with 10 CFR
40.60(c)(2) requirements.

¢ A responsible person performed a Five Why Apparent Cause Investigation.
Completed on 6/12/12.

e A multi-organizational team was formed by 2/17/12 to address equipment
classification issues.

Corrective Steps that Will Be Taken to Avoid Further Violations:

o The multi-organizational team formed to address equipment classification issues
will define which plant equipment (other than PFAP related) failure may be
reportable under 10 CFR 40.60(b)(2) and produce a comprehensive list of such
equipment. Target date: Before restarting Honeywell’s uranium conversion
operations.

o An administrative procedure Completing Reports to the USNRC will be revised to
enhance compliance with 10 CFR 40.60(b)(2) reporting requirements and to
incorporate the list of plant equipment which failure may be reportable under
40.60(b)(2). Target date: Before restarting Honeywell’s uranium conversion
operations.

Date When Full Compliance Will Be Achieved:

Honeywell is currently in compliance with 10 CFR 40.60(b)(2) requirements. Following
March 4, 2011, event, Honeywell performed three notifications to the NRC of other events
in which equipment was disabled or failed to function as designed. These notifications and
written follow-up reports required by 10 CFR 40.60 were made and transmitted to the
NRC in a timely manner. All applicable documentation and corrective steps were reviewed



by the NRC within a site inspection, and, as a result, documented as closed items in the
Inspection Report 40-3392/2011-003.

If you have questions, need additional information, or wish to discuss this matter, please
contact Bob Stokes, Regulatory Affairs and Radiation Protection Manager, at (618) 524-

6341.
Sjpcerely,
rr A. Smit

PlantWanager

cc: Regional Administrator
Region I, U.S. Nuclear Regulatory Commission
245 Peachtree Center Avenue NE, Suite 1200
Atlanta, GA 30303-1257

Region 1l, U.S. Nuclear Regulatory Commission
Attention: Mr. Joselito O. Calle

245 Peachtree Center Avenue NE, Suite 1200
Atlanta, GA 30303-1257



