UNITED STATES
NUCLEAR REGULATORY COMMISSION

REGION IV

612 EAST LAMAR BLVD., SUITE 400
ARLINGTON, TEXAS 76011-4125

Name: John Schaefer License: 25-26866-01
Docket: 030-29720

Organization: Montana Tunnels Mining, Inc. Control: 575162

Phone: 406-933-8314 Ext. 2807

E-mail Address: jschaefer@mttunnels.com

From: Jacqueline D. Cook

Date: October 28, 2011

Subject: Application dated May 18, 2011 for License Renewal

Pages: 2 (8 with P&GD 1-27 attached)

Mr. Schaefer:

Per your application dated May 18, 2011, the items on the next page are deficiencies which require
your response. Please respond to this e-mail by Wednesday, November 9, 2011. Please note
that | will be out of the office Monday, November 7-8, 2011, returning to the office on
Wednesday, November 9, 2011. Our fax number is (817) 860-8263. You may respond by e-mail
in pdf format if you'd like. My email address is Jackie.Cook@nrc.gov. When responding to this e-
mail, please include the license, docket and control numbers located at the top of this page.

Thanking you in advance for your cooperation, assistance, and prompt response in this matter.

/RA/
Jacqueline D. Cook
Senior Health Physicist



Montana Tunnels Mining, Inc. -2-

1. Per our telephone conversation this morning, | understand that you are renewing your
license still in possession and storage in standby mode. Please review the attached
Policy and Guidance Directive PG 1-27, Rev. 0, “Reviewing Requests to Convert Active
Licenses to Possession-Only Licenses”.

Please resubmit your renewal application responding to the items in Enclosure 1,
“Checklist for Evaluating Requests for Possession-Only and Standby Licenses”.

2. Please note that currently License Condition (LC) 10 of your license authorizes
possession and storage at the licensee’s facilities located at 6 miles West of Jefferson
City, Montana; however, Item 3 of NRC Form 313 specifies the address where licensed
material will be used or possessed as 270 Montana Tunnels Road, Jefferson City,
Montana.

Please clarify this discrepancy.
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