A subsidiary of Pinnacle West Capital Corporation

Thomas N. Weber
Department Leader
Regulatory Affairs

Tel. 623-393-5764
Fax 623-393-5442

Palo Verde Nuclear
Generating Station

10 CFR 140.21

Mail Station 7636
PO Box 52034
Phoenix, Arizona 85072-2034

102-06396-TNW/KAR

August 31, 2011

U.S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, DC 20555-0001

Subject: Palo Verde Nuclear Generating Station
Licensee Guarantee of Payment of Deferred Premium
2011 Annual 10 CFR 140.21 Filing

References: 1) Memo from NRC (Leah P. Tremper), dated 11/15/06

2) Federal Register Notice 72 FR 59574, Withdrawal of Regulatory Guide,

dated October 22, 2007

Pursuant to the requirements of 10 CFR 140.21, Arizona Public Service Company (APS),
for itself and on behalf of the Palo Verde Nuclear Generating Station (PVNGS)
Participants, has enclosed copies of the American Nuclear Insurers (ANI) Bond for
Payment of Retrospective Premiums for each of the three PVNGS Units, together with
the 2011 Annual Premium Endorsement evidencing payment for such bonds. The
enclosed endorsements are summarized below. Southemn Califomia Edison submitted its

Statement to the NRC in a letter dated June 1, 2011.

Mexico

¢ El Paso Electric Company,

o Southern California Public Power
Authority

¢ The Department of Water and
Power of the City of Los Angeles

Licensee Plant Secondary | Endorsement Number
Financial and Purpose
Protection
Certificate #

e Arizona Public Service Company | Palo Verde N - 0088 47 - 2011 Annual Premium

o Salt River Project Agricultural Nuclear

Improvement and Power District | Generating ANI Bond for Payment of
¢ Public Service Company of New | Station Unit 1 Retrospective Premiums

A member of the STARS

Callaway °* Comanche Peak <+ Diablo Canyon * Palo Verde + San Onofre -

(Strategic Teaming and Resource Sharing) Alliance

South Texas

i 00|

* Wolf Creek



U. S. Nuclear Regulatory Commission

ATTN: Document Control Desk

Licensee Guarantee of Payment of Deferred Premium

Page 2
Licensee Plant Secondary Endorsement Number
Financial and Purpose
Protection
Certificate #
¢ Arizona Public Service Company | Palo Verde N-107 48 - 2011 Annual Premium
¢ Salt River Project Agricultural Nuclear
Improvement and Power District | Generating ANI Bond for Payment of
¢ Public Service Company of New | Station Unit 2 Retrospective Premiums
Mexico
e El Paso Electric Company,
» Southern California Public Power
Authority
e The Department of Water and
Power of the City of Los Angeles
¢ Arizona Public Service Company | Palo Verde N-114 43 - 2011 Annual Premium
+ Salt River Project Agricultural Nuclear
Improvement and Power District | Generating ANI Bond for Payment of

¢ Public Service Company of New
Mexico

¢ El Paso Electric Company,

¢ Southern California Public Power
Authority

¢ The Department of Water and
Power of the City of Los Angeles

Station Unit 3

Retrospective Premiums

No commitments are being made to the NRC in this letter. Should you need further
information regarding this submittal, please contact Russell A. Stroud, Licensing Section

Leader, at (623) 393-5111.

TNW/RAS/KAR/gat

Enclosure:

Sincerely,

O/Wm/(,W@%ﬁn.

ANI Bond for Payment of Retrospective Premiums:

Palo Verde Nuclear Generating Station Units 1, 2 and 3

cc: E. E. Collins Jr.
L. K. Gibson
J. R. Hall
M. A. Brown

NRC Region IV Regional Administrator
NRC NRR Project Manager for PYNGS
NRC NRR Senior Project Manager
NRC Senior Resident Inspector for PVNGS




Enclosure

ANI Bond for Payment of Retrospective Premiums:
Palo Verde Nuclear Generating Station Units 1, 2 and 3

Arizona Public Service Company
Salt River Project
Public Service Company of New Mexico
Los Angeles Department of Water & Power
Southern California Public Power Authority
El Paso Electric Company



NUCLEAR ENERGY LIABILITY INSURANCE
NUCLEAR ENERGY LIABILITY INSURANCE ASSQCIATION

ANNUAL PR M
CALENDAR YEAR 2011

1. ANNUAL PREMIUM: Itis agreed that the Annual Premium due the companies for
the period designated above is: $9,492.00

This is to certify that this is a irue copy of the original
Certificate, bearing the number designated heron, for
insurance coverage under the Master Policy-Nuclear
. Energy Liability insurance (Secondary Financial
Protection). No insurance is afforded by this copy.

(ar%ic. Vice President - Underwriting
AmericatrNuclear Insurers
Effective Date of

this Endorsement: January 1, 2011 To form a part of Certificate No. N -0088
(12:01 A.M. Standard Time)

Issued To: Arizona Public Service Company, et al

Date of issue: November S, 2010 For the subscribing companies

By &LDCZ/J
Jd’

President

Endorsement No: 47 Countersigned by WM
CERTIFIED COPY




08-31-11;04:13FPM; H #* 17
Now g
,.i"‘ %,. \‘?‘ . ") Azj
o TN 4 .
. --} (' o ¥ - "~

?

- NUCLEAR ENERGY LIABILITY INSURANCE AéSOCIATiON

Certificate No. N-88

P——
o

B o o L . - - _Fof‘mi_ngA_Part" Of Ma—s.ter' o

Policy No. 1

CERTIFICATE OF INSURANCE
DECLARATIONS AND

] . BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Certificate of Insurance

This is to certify that the persons and organizations designated in Item 1

of the Declarations are named insureds under the Master Policy ~

Nuclear Energy Liability Insurance (Secondary Financial Protection), herein
called the "Master Policy",issued by Nuclear Energy LiabiIity Insurance

Association.

Such insurance as is provided by the Mister Policy-applies, through this
certificate, only: .
(a) to the insureds identified in Items 1 and 2 of the Declarations,
(b) for the certificate period stated in Ifem 6 of the Declarations,

{¢) to bodily injury or property damage °

(1) with respect to which the primary financial protection

described in Item 4 of the Declarations would apply but for
exhaustion of its 1imit of liability as described in Condition
6 of the Master Policy, and

(2) .which is caused during the certificate period stated in.Item

“-56 of ‘the Declarations by a nuclear incident ar151ng out of. -
”wgnﬁ}flﬁfﬁfﬂff%éy%fafor in connectlon w1th the nuclear reactor descr1bed in Item L

'3 of the Declaratlons, and

NSFC-1 (1/1/83) - Page 1
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(3) which is dlscovered and for which written c1a1m is made
against the 1nsured not later than tem years-after the end
P Qf the cert1f1cate period stated in Item 6 of the Declaratwons;~

However, withfrespect to bodily injury or property damage

caused by an extraordinary nuclear occurrence this subparagraph

(3) shall not operate to bar coverage for bodily injury or

property damage which is discovered and for which written

claim is made against the insured not later than twenty years

after the date of the extraordinaﬁy'nuc1ear occurrence.

]

Declarations

&'Item 1. Named insureds and addresses:

(a) Arizona Public Service Company-P.0. Box 21666, Phoenix, Arizona 85036

(b) Salt River Project Agricultural Improvement and Power District-
P.0. Box 1980, Phoenix, Arizona 85001

(¢) E1 Paso Electric Company-P.0. Box 982, E1 Paso, Texas 79946

(d) Southern Ca11fbrn1a Edison Company-P.0. Box 800, Rose Mead, California
91770

(e) Pub11c Serv1ce Company of New Mexico-Alvarado Square, Albuquerque,
New Mexico 87158

(f) Southern California Public Power Authority-c/o Los Angeles Department '
of Water & Power, 111 North Hope Street, Los Angeles, California
90012

Page 2 of Certificate No. N- 88



08-31-11;04:13PM; H # 37 =]

SR D S

Item 2. Additional insuréds:
Any other person or organization who would be insured under{the

primary financial protection identified in Item 4 of the Declarations

but for exhaustion of the limit of liability of such primqry financial

Item 3. Description and location of nuclear reactor: Unit 1 of the.Palo Verde
Nuclear Generating Station is located in Maricopa County, Arizona.

Item 4. (a) Identification of primary financial protection applicable to

the nuclear reactor and limit(s) of Tiabitity thereof:

Nuclear Energy Liability Insurance Association's
Policy NF- 266 $124,000,000

Mutual Atomic Energy Liability Underwriters®
Policy MF- $ 36,000,000

(b) The following endorsements, attached to the primary

financial protection policies listed in Item 4 (a) also

apply to the insurance afforded by the‘Master Policy through
this certificate as though they were attached hereto:
| (1) Waiver of Defenses Endorsement (Extraordinary Nuclear
Occurrence) and
(2) Supplementary Endorsement - Waiver of Defenses - Reactor

Construction at the Facility,

""“Page 3 'of Certificate No. N-88
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Item 5.

Item 6.

Item 7.

Item 8.

(b) The foliowing endorsements, attached to the priwmary

financial protection policies listed in Item 4 (a) also

apply to the insurance afforded by the Master Policy through
this certificate as though they were attached hereto:
“iij Iaxver of Defenses Endorsement (Extraord1nary”ﬁakaear
Occurrence) and
(2) Supplemenfary Endorsement - Waiver of Defenses - Reactor
Construction at the Facility,

(c) The limits of liability provided under the primary financial

protection specified in Item 4 (a) above are not shared with
any other reactor except as follows:
no exception

Limits of Liability: The amount of retrospective premium actually
received by the companies plus the amount of the companies' con-
tingent tiability, if any, pursuant to Conditions 2, 3 and 4 of the
Master Policy.
Certificate Period: Beginning at the same time and date that the
Facility Operating License issued by the United States Nuclear

Regulatory Commission for the reactor described in Item 3 of this

certificate becomes effective and continuing to the effective date

and time of cancellation or termination of the Master Policy or this

certificate, whichever first occurs, eastern standard time.

Maximum retrospective premium (exclusive of allowance for premium
taxes) payable pursuant to Condition 2 of the Master Policy with

respect to each nuclear incident: $3,875,000.

Portion of the annual premium payable for the companies® contingent

: Iiabjlity described in Condition 4 of the Master Policy from the

effective date hereof to the end of calendar year 1983 :° The
pro rata portlon of $4,650 for the perwod from the effect1ve date of

this certjf1cate to the end of the ca1endap year during which such

- effective date occurs.
Page 4 of Certificate No. N- 88
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BOND FOR PAYMENT OF RETROSPECffVE PREMIUMS

Know A1l Men By These Presents, that the undersigned do hereby acknowledge

that they are named insureds uqder the Master Policy described in the above

{

. Certificate of Insurance and Declarations. The named insureds do hereby

covenant with and are held and are firmly bound to the hembers of Nuclear

Energy Liability Insurance Association subscribing the Master

Po]icy (hereinafter called the “companies") to pay to the companies all
retrospective premiums and a!léwances for premium taxes which shall become

due and payable in accordance with the Master Policy, as it may be changed

from time to time, with interest on such premiums and allowances for taxes

to be computed at'thé rate provide& in the Master Policy from the date pay-

ment thereof is specified to be due the companies in written notice to the first

named insured as provided in Condition 2 of the Master Policy until paid;

And it is hgreb} expressly agreed that copies of written notices of retro-
spective premiums and allowances for premium taxes due anq payable or other
evidence of such amounts due and payable.sworn to by a duly authorized
representative of the companies shall be prima facie evidence of the fact

and extent of the 1iability of the named insureds for such amounts;

And it is further expressly agreed that the named insureds will indemnify the
companies against any and all liability, losses and expenses of whatsoever
kind or nature (including but not limited to interest, court costs, and counsel
fees) which the companies may sustain or incur (1) by reason of the failure of
the named insureds to comply with the covenants and provisions of this Bond
and (2) in enforcing any of the covenants or provisions of this Bond, or any

provisions of the Master Policy relating to such covenants or provisions;

~For the purpose of recording this agreement, a photocopy acknowledged before

.2 Notary Public to be a true copy hereof shall bevregarded\és_aq original.

Page 5 of Certificate No. N-88
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The preceding Certificate of Insurance, Declarations and Bond form a part

of the Master Policy. Cancellation or termination of the Master Policy
H

or the Certificate of Insurance sh511 not affect the named 1nsured 3

ob]1gat1ons under the pol1cy or the Bond to pay the rctrospectlve premiums
and allowances for premium taxes, as provided in this Certificate and

Condition 2 of the Master Policy.

IN WITNESS WHEREOF, the named insureds have caused this Certificate, these
Declarations and this Bond for Payment of Retrospective Premiums, to be
signed and sealed by a duly authorized officer, to be effective as of the
time and date of the inception of the Certificate period.

Attest or Witness

Partner, Snell & Wilmer

oz, £t

Named Insureds:

Arizona Public Service Company

Partner, Sneliy& Wilmer

Partner, SnelL/& Wilmer

(Named Insured - Type or Print)

By (SEAL)

gnature of Officef)

T. G. Woods, Jr., Executive Vice President

(Type or Print Name & Title of Officer)
" Date: cC/’J;/Eis

Salt River Project Agricultural Improvement
and Power District

(Named- ured - Type or Print)
By 7 (SEAL)

(Sfbnafﬁ;é/bf Officer)

R. D. Johnson, Manager, Generation Dept.
(Type or Print Name & Title of Officer)
Date: 6&/&4’ £3

7

E1 Paso Electric Company
(Named Insured - Type or Print)

(SEAL)

By

(Signature icér)'

R. E. York. Senior Vi o<
(Type or Print Name & Title of Officer)
Date: /J’ 8.3

Pauc 6 of Certificate No.N- 88
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Attest of Witness

_@@Xw

Partner, Snell € Wilmer

Corddin @t

Partner, Snell/& Wilmer

o) W - enRioce

0, PPy NS

Named Insureds:

Southern California Edison Company
(Named Insured - Type or Print)

By ZAAL M (SEAL)

(S{énature of Officer)

Robert Dietch, Vice President

(Type or Print Name & Title of Officer)

Date: é’// s’/’/f’S

Public Service Company of New Mexico
(Named Insured - Type or Print)

By / {SEAL)
(Signature ofgg%ficer)

C. D. Bedford, Vice President
(Type or Print Name & Title of Officer)

Date: 6/; 16/6’3

Southern California PubTlic Power Authority
(Named Insured - Type or Print)

By_ﬁfg«,f . R.& _(SEAL)
(Sign ture of Officer)
{Type or Prjnt Name & Q1t1e of Officer)

Date: & /lS/G§

(Named Insured - Type or Print)

By (SEAL)
{Signature of Officer)

(Type or Print Name & Title of Officer)

Date:

Page 7 of Certificate No.N-88
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IN WITNESS WHEREQF, the companies subscribing the Master Policy have
caused the Certificate of Insurance and the Declarations to be signed- °
y  on their behalf by the President of Nuclear Energy Liability Insurance
i  Association to be effective as of the time and date of the inception -
of the Certificate period, and countersigned below by a duly autherized

representative.

For the Subscribing Companies of

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

é s Qéé !% 52 BY : @\N&?er\—\
Burt C. Proom, President

Countersigned by

Attest or Witness

uthorized Représen ative)

Page 8  of Certificate No. N- 88



NUCLEAR ENERGY LIABILITY INSURANCE
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

REMIUM END
CALENDAR YEAR 2011

1. ANNUAL PREMIUM: 1t is agreed that the Annual Premium due the companies for
~ the period designated above is:  $9,492.00

Effective Date of
this Endorsement: January 1, 2011 -
(12:01 AM. Standard Time)

Issued To: Arizona Public Service Company, et al

Date of Issue: November 5, 2010

Endorsement No: 48

This is to certify that this Is a true copy of the original
Certificate, bearing the number designated heron, for
insurance coverage under the Master Policy-Nuclear
Energy Uability Insurance (Secondary Financlal
Protection). No insurance is afforded by this copy.

(ary%io. Vice President - Underwriting
© AmericatNuciear ingurers

To form a part of Certificate No. N -0107

For the subscribing companies

By /zabh(lz//J
A

President

Countersigned byv@w
CERTIFIED COPY



g Nuciear Energy Liabiiity insurance
NUCL ENERGY LIABILITY INSURANCE ASSTCIATION

ENDORSEMENT TO CERTIFICATE NO. N-107
FORMING PART COF MASTER POLICY NO. 1
NUCLEAR ENERGY LIABITLTY INSURANCE

(SECONDARY FINANCIAL PROTECTION)

In consideration of its being added as a second named insured in
Certificate No. N-107 by Endorsement thereto and issued concurrently
herewith, The Department of Water and Power of the City of Los Angeles
hereby executes the following bond:

BOND FOR PAYMENT COF RETROSPECTIVE PREMIUMS

Know All Men By These Presents, that the undersigned does hereby
acknowledge that Arizona Public Service Company and the undersigned are
named insureds under Master Policy No. 1 described in the Certificate of
Insurance and Declarations of Certificate No. N-~107, which was issued to
and signed by Arizona Public Service Company on December 9, 1985 and as
amended and that the undersigned is an additional named insured under
such Master Policy and Certificate. With respect to such insurance as
'is afforded by Master Policy No. 1 for excess losses to which such
policy applies and which occur on or after January 30, 1986, the
undersigned does hereby covenant with and is held and is firmly bound to
the subscribing members of Nuclear Energy Liability Insurance
Association (hereinafter called the "companies") to pay to the companies
all retrospective premiums and allowances for premium taxes which shall
become due and payable in accordance with the terms of Master Policy No.
1, as it may be changed from time to time, with interest on such
premiums and allowances for taxes to be camputed at the rate provided in
Master Policy No. 1 from the date payment thereof is specified to be due
the companies in a written notice to the first named insured, as
provided in Condition 2 of Master Policy No. 1 until paid.

And it is hereby expressly agreed that copies of written notices of :
retrospective premiums and allowances for premium taxes due and payable
or other evidence of such amounts due and payable sworn to by a duly
authorized representative of the campanies shall be prima facie evidence
of the fact and extent of the liability of the named insureds for such
amounts. '

Ard it is further expressly agreed that the named insureds will
indemnify the companies against any and all liability, losses and
expenses of whatsoever kind or nature (including but not limited to
interest, court costs and counsel fees) which the companies may sustain
or incur (1) by reason of the failure of the named insureds to comply



e . .

with the covenants and provisions of this Bond or (2) in enforcing any
of the covenants or provisions of this Bond, or any provisions of Master
Policy No. 1 relating to such covenants or provisions.

For the 'purpose of recording this agreement a photocopy acknowledged
before a Notary Public to be a true copy hereof shall be regarded as an
original.

THE ABOVE BOND FORMS A PART OF MASTER POLICY NO. 1. CANCELIATION OR
TERMINATION OF MASTER POLICY NO. 1 OR CERTIFICATE NO. N~-107 SHALL NOT
AFFECT THE OBLIGATIONS OF THE NAMED INSUREDS UNDER MASTER POLICY NO. 1
CF THE BONDS TO PAY THE RETROSPECTIVE PREMIUMS AND ALLOWANCES FOR
PREMIUM TAXES AS PROVIDED IN CERTIFICATE NO. N-107 AND CONDITION 2 QF
MASTER POLICY NO. 1.

IN WITHNESS WHERECF, the undersigned named insured has caused this Bond
for Payment of Retrospective Premiums, to be signed and sealed by a duly
authorized officer, to be effective from and after the date stated
below, eastern standard time, .

Attest or Witness Named Insured:
The Department of Water and Power of the

City of los Angeles
(Named Insured - Type or Print)

. éCQCh\()/Q C&ﬁ(\)( By QZ ’Ge'/) :' ’ (SEAL)

(Signature of Officer)

NORVAN E. NICHOLS - ASSISTANT GENERAL MANAGER - POWER
(Type or Print Name & Title of Officer)

Date: &xo(};,wf 29, 196

Effective Date of Certificate No.
' January 30, 1986
this Endorsement Y =Y To form a part of REXEXX® N-107
12:01 A.M. Standard Time P B
Issued 1o Arizona Public Service Company, et al.
Date of Issue __June 24, 1986 For the su

al Manager

(%%
Endorsement No 4 Countersigne : /,«- ’
/4



NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION
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Forming Part of Master

Policy No. 1

-

CERTIFICATE OF INSURANCE
DECLARATIONS AND
BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Certificate of Insurance

This is to certify that the person§ and organizations designated in Item )
of the Declarations are named insureds under the Master Policy -

Nuclear Energy Liability Insurance (Secondary Financial Protection), herein
called the "Master Policy", issued by Nuclear Energy Liability Insurance

Association.

Such insurance as is provided by the Master'Policy applies, through this
certificate, only:
(a) to the insureds identified in Items 1 and 2 of the Declarations,
(b) for the certificate period stated in Item 6 of the Declarations,

(c) to bodily injury or property damage

(1) with respect to which the primary financial protection

described in Item 4 of the Declarations would apply but for
e#haustion of its 1imit of 1iability as described in Condition
6 of the Master Policy, and

(2) which is caused during the certificate period stated in ltem

6 of the Declarations by a nuciear incident arising out of

or in connection with the nucierar reactor described in Item

3 of the Declarations, and



® ®

(3) which is discovered and for which written claim is made
against the insured not later than ten years after the end
of the certificate period stated in Item 6 of the Declarations.

However, with respect to bodily injury or property damage

caused by an extraordinary nuclear occurrence this subparagraph

(3) shall not operate to.bar coverage for bodily injuzry or

property damage which is discovered and for which written

claim is made against the insured not later than twenty years

after the date of the extraordinary nuclear occurrence.

Declarations

- Item 1. Named insureds and ‘addresses: .

(a) Arizona Public Service Company-P.0. Box 21666, Phoenix, Arizona 85036

(b) salt River Project Agricultural Improvement and Power District-
P.0. Box 1980, Phoenix, Arizona 85001 '

(c) El Paso Electric Company-P.0. Box 982, El Paso, Texas 79946

(d) Southern California Edison Company-P.0. Box 800, Rose Mead, California
91770

(e) Public Service Company of New Mexico-Alvardo Square, Alburquerque,
- New Mexico 87158

(f) Southern California Public Power Authority-c/o Los Angeles Department

of Water & Power, 111 North Hope Street, Los Angeles, California
90012

Page 2 of Certificate No. N- 107



Item 2..

Item 3.

Item 4.

Additional insureds: ~
Any other person or organization who would be insured.under the

primary financial protection identified in Item 4 of the Declarations

but for exhaustion of the 1imit of liability of such primary financial

protection. :

Description and location of nuclear reactor: Unit 2 of the Palo Verde
Nuclear Generating Station is located in Maricopa County, Arizona.

(a) Identification of primary financial protection applicable to

the nuclear reactor and limit(s) of 1iability thereof: °

Nuclear Energy Liability Insurance Association's
Policy NF- 266 . $124,000,000

Mutual Atomic Energy Liability Underwriters‘
Policy MF- 116 $ 36,000,000

(b) The following endorsements, attached to the primary

financial protection policies listed in Item 4 (a) also

apply to the insurance afforded by the‘Master Policy throﬁgh
this certificate as though they were attached‘hereto:
(1) Waiver of Defenses Endorsement (Extraordinary Nuclear
Occurrence) and
(2) Supplementary Endorsement - Waiver of Defenses - Reactor

Construction at the Facility,

Page 3 of Certificate No. N-_ o7



(b) The tollowing endorsements, attache’to the primary

financial piotection policies listed in Item 4 (a) also
apply to the insurance afforded.by the Master Policy through
this certificate as though they were attached hereto:
(1) Waiver of Defenses Endorsement (Extraordinary Nuclear
Occurrence) and
(2) Supplementary Endorsement - Waiver of Defenses - Reactor
Construction at the Facility,

(c) The limits of liability provided under the primary financial

protection specified in Item 4 (a) above are not shared with
any other reactor except as follows:
Unit 1 of the Palo Verde Nuclear Generating Station.

Item 5. Limits of Liability: The amount of retrospective premium actually
received by the cémpanies plus the amount of the companies' con-
tingent liability, if -any, pursuant to Conditions 2, 3 and 4 of the
Master Policy.

Item 6. Certificate Period: Beginning at the same time and date that-the
Facility Operating License issued by the United States Nuclear
Regulatory Commission for the reactor described in Item 3 of this
certificate becomes effective and continuing to the effective date

and time of cancellation or termination of the Master Policy or this

certificate, whichever first occurs, eastern standard time.
Item 7. Maximum retrospective premium (exclusive of allowance for premium
taxes) payable pursuant to Condition 2 of the Master Policy with

Fespect to each nuclear incident: $3,875,000.

Item 8. Portion of the annual premium payable for the compénies' contingent

liability described in Condition 4 of the Master Policy from the

effective date hereof to the end of calendar year 1985 : The
- pro rata portion of $4,650 for the period from the effective date of
this certificate to the end of the calendar year during which such

effective date occurs.
Page 4 of Certificate No. N- 107



BOND FOR PAYMENT OF RETROSPECT& PREMIUMS

Know A1l Men By These Presents, that the undersigned do hereby.qfknowledge
that they are named insureds under the Mastef Policy described in the above
Certificate of Insurance and Declarations. The named insureds do hereby
covenant with and are held and are firmly bound to the members of Nuc1e$r
Energy Liability Insurance AsSociation subscribing the MasteE

Policy (hereinafter called the "companies") to pay to the companies all
retrospective premiums and allowances for premium taxes which shall become
due and payable in accordance with the Master Policy, as it may be changed
from time to time; with interest on such premiums and allowances for taxes
to be computed at the rate provide& in the Master Policy from the date pay-
ment thereof is specified to be due the companies in written notice to the first

named insured as provided in Condition 2 of the Master Policy until paid;

And it is'herebf expressly agreed that copies of writ;en notices of retro-
spective premiums and allowances for premium taxes due and payable or other
evidence of such amounts due and payable sworn to by a duly authorized
representativé of the companies shall be prima facie evidence of the fact

and extent of the 1iability of tﬁe named {insureds for such amounts;

And it is further expressly agreed that the named insureds will indemnify the
companies against any and all liability, losses and expenses of whatsoever
kind or nature (including but not limfted to interest, court costs, and counsel
fees) which the companies may sustain or incur (1) by reason of the failure of
the named insureds to comply with the covenants and provisions of this Bond
and (2) in enforcing any of the covenants or provisions of this Bond, or any

provisions of the Master Policy relating to such covenants or provisions;

For the purpose of recording this agreement, a photocopy acknowledged before

a Notary Public to be a true copy hereof shall be regarded as an original.

Page 5 of Certificate No. 107



The preceding Certificate of Insurance, Declarations and Bond form a part
of the Master Policy. Cancellation or termination of the Master Policy
or the Certificate of Insurance shall not affect the named insured's
obligations under the policy or the Bond to pay the retrospective premiums
and allowances for premium taxes, as provfded in this Certificate and

Condition 2 of the Master Policy.

IN WITNESS WHEREOF, the named insureds have caused this Certificate, these
Declarations and this Bond for Payment of Retrospective Premiums, to be
signed and sealed by a duly authorized officer, to be effective as of the
time and date of the inception of the Certificate period.

Attest or Witness Named Insureds:

Arizona Public Service Company

(Named Insured 22;%p672:£;§1nt)
oV RN i

Aasoc1ate6éecretary (Signature of Officer)
Edwin E. Van Brunt, Jr.
Executive Vice President - ANPP

(Type or Print Name & Title of Officer)
Date: 11-30-85

Salt River Project Agricultural Improvement
and Power District

ATTEST or Print)

(SEAL)
T
SECRETARY
JOHN R. LASSEN PRESIDENT
(Type or Print Name & Title of Officer)
g Date: W Ps/es

El Paso Electric Company
(Named Insured - Type or Print)

é»éi Sties By ' (SEAL)
N (S1gn of Officer)

Sen1or V1ce President

(Type or Print Name & Title of Officer)
Date: 11-15-85

n " 14 -~ Ccerro L . e INT



Attest or Witness

 BeczetsTy,

M. Maase - Pl ot

Assistant Secretary

Assistant Secretary

TN (i

Named Insureds:

Southern California Edison Company

(Named Insured - Type or Print)

By (Do RQ NS (sEAL)

(Signature of‘bffiégr) N

David J. Fogarty, Executive Vice Presiden:
(Type or Print Name & Title of Officer)

Date: 11-8-85

Public Service Company of New Mexico

(fized Insured - Type or Print)

Y

By (SEAL)

(Signature of Officer)

L. Wilkins, Senior Vice President
(Type or Print Name & Title of Officer)

Date: 11-1-85

//gouthern California Public Power Authority
(Named Insured - Type or Print)

By Y oS /&:;iaL{?q (SEAL)

(Signature of Of%ﬁcg})

Fred Kray, President
(Type or Print Name & Title of 0ff1cer)
Date: 11-20-85

TNamed IC{ured /bee or Print)
By - . ?/f _.‘.’_ S .'_:./)_j (SEAL)
(Sﬁgnature of Officer)

2
7 (TN LASSER EREGOENT

(Type or Print Name & Title of Officer)

-
- -~

i'.“'.

Date: e

Dann "=af Fawtifipatn M M 1NnT



IN WITNESS WHEREOF, the companies subscribing the Master Policy Fave
caused the Certificate of Insurance and the Declarations to be signed
on their behalf by the President of Nuclear Energy Liability Insurance
Association to be effective as of the time and date of the inception

- of the Certificate period, and countersigned below by a duly authorized

representative.
Attest or Witness For the Subscribing Companies of
NUCLEAR ENERGY LIABI.LITY INSURANCE ASSOCIATION

BY: ﬂ;/;*(ff<;1-__,_ | "

Burt/C. Proom, President

Co'untersigned by ZA"“ 7/1”"% / 7

Authorized R’;presenta‘ti'v/é)

~/
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NUCLEAR ENERGY LIABILITY INSURANCE
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ANNUAL PREMIUM ENDORSEMENT
CALENDAR YEAR 2011

1. ANNUAL PREMIUM: It is agreed that the Annual Premium due the companies for
the period designated above is:  $9,492.00

Effective Date of
this Endorsement: January 1, 2011
. (12:01 A M. Standard Time)

Issued To: Arizona Public Service Company, et al

Date of Issue: November S, 2010

Endorsement No: 43

This is to certify that this is a true copy of the original
Certificate, bearing the number dasignated heron, for
insurance coverage under the Master Policy-Nuclear
Energy Liability Insurance (Secondary Financial
Protection). No insurance is afforded by this copy.

(gr@wio. Vice President - Underwriting
AmericafNuclear Insurers

To form a part of Certificate No. N -0114

For the subscribing companies

By LDCZ/J

President

Countersigned by vZ&%LM
CERTIFIED COPY



NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Certificate No. N-114
Forming Part of Master

Policy No. 1

CERTIFICATE OF INSURANCE
DECLARATIONS AND
BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Certificate of Insurance

This is to certify that the persons and organizations designated in Item 1

of the Declarations are named insureds under the Master Policy -

. Nuclear Energy Liability Insurance (Secondary Financial Protection), herein
called the "Master Policy", issued by Nuclear Energy Liability Insurance

Association.
- 1

Such insurance as is provided by the Master Policy applies, through this
~certificate, only:

(a) to the insﬁreds identified in Items 1 and 2 of the Declaraticns,

(b) for the certificate period stated in Item 6 of the Declarations,

(¢) to bodily injury or property damage

(1) with respect to which the primary financial protection

described in Item 4 of the Declarations would apply but for
e;haustion of its 1imit of 1iability as described in Condit%on
6 of the Master Policy, and

(2) which is caused during the certificate period stated in Item

6 of the Declarations by a nuclear incident arising out of

or in connection with the nuclear reactor described in Item

3 of the Declarations, and



(3) which 1s discovered and for which written claim is made
against the insured not later than ten years after the end
of the certificate period stated in Item 6 of the Declarations.

However, with respect to bodily injury or property damage

caused by an extraordinary nuclear occurrence this subparagraph

(3) shall not operate to .bar coverage for bodily injury or

property damage which is discovered and for.which written

claim is made against the 1nsured not later than twenty years

after the date of the extraord1nany nuclear occurrence.

Declarationszq:Q
A'Item 1. Named insureds and addresges;
. N

(a) Arizona Public Service Company—P.O:'86§_2i666, Phoenix, Arizona 85036

(b) salt River Project Agricultural Improvement and Power District -
P.0. Box 1980, Phoenix, Arizona- 85001 ‘

(c) E1 Paso E]ectric-Company—P.O. Box 982, E1 Paso, Texas 79946 -

(d) Southern California Edison. Company-P.0. Box 800, Rosé Mead,
' Ca]ifornia 91770

(e) Public Service Company of New Mex1co-A1vardo Square A]burquerque,
New Mexico 87158

(f) Southern California Public Power Author1ty Association-111 North Hope
Street, Los Ange]es, California 90012 ‘

(g) The Department of Water and Power of The City of Los Angeles -
111 North Hope Street, Los Angeles, California 90012
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Item 2.

Item 3.

Item 4.

Additional insureds:

Any other person or organization who would be insured under the

primary financial protection jdentified in Item 4 of the Declarations

but for exhaustion of the 1imit of liability of such primary financial

protection.

Description and location of nuclear reactor:

Unit 3 of the Palo Verde Nuclear Generating Station located in
Maricopa County, Arizona.

(a)

(b)

Identification of primary financial protection applicable to

the nuclear reactor and limit(s) of 1iability thereof:

Nuclear Energy Liability Insurance Association's

Policy NF- 266 $124,000,000
Mutual Atomic Energy Liability Underwriters®
Policy MF- 116 - $ 36,000,000

The following endorsements, attached to the primary

financial protection policies listed in Item 4 (a) also

apply to tﬁe insurance afforded by the'Master Poliéy throﬁgh
this certificate as though they were attached hereto:
(1) Waiver of Defenses Endorsement (Extraordinary Nuclear
Occurrence) and
(2) Supplementary Endorsement - Waiver of Defenses - Reactor

Construction at the Facility,

‘Page 3 of Certificate No. N~ 114



Item 5.

Item 6.

Item 7.

Itenm 8.

(c) The limits of 1iability provided under the primary financial

protection specified in Item 4 (a) above are not shared with
any other reactor except as follows:

Unit 1 and 2 of the Palo Verde Nuclear Generating Station.

Limits of Liabi]ityé The amount of fetrospective premium actually
received by the companies p1us'£he émount of the companies' con-
tingent 1iability, if any, puréudnt’to Conditions 2, 3 and 4 of the

.

Master Policy.

‘ ' 1
Certificate Period: Beginning at the same time and date that the

Facility Operating License issued by the United States Nuclear

Regulatory Commission for the reactor described in Item 3 of this

certificate becomes effective and continuing to the effective date

and time of cancellation or termination of the Master Policy or this

certificate, whichever first occurs, eastern standard time.

Maximum retrospective premium (exclusive of allowance for premium
taxes) payable pursuant to Condition 2 of the Master Policy with

respect to each nuclear incident: $3,875,000.

Portion of the annual premium payable for the companies' contingent

Tiability described in Condition 4 of the Master Policy from the
effective date hereof to the end of calendar year 1987 : The

pro rata portion of $5,812.50 for the period from.the effective date of
this certificate to the end of the calendar year during which such

effective date occurs. van



.BOND FOR PAYMENT OF ReTRosPeCT@ PREMIUMS

Know A1l Men By These Presents, that the undersigned do hereby acknowledge
that they are named insureds under the Master Policy described in the above
Certificate of Insurance and Declarations. The named insureds do hereby
covenant with and are held and are firmly bound té the members of Nuclear
Energy Liability Insurance Association subscribing the Master

Policy (hereinafter called the “companies") to pay to the companies all
retrospective premiums and allowances for premfum taxes which shall become
due and payable in accordance with the Master Policy, as it may be changed
from tihe to time, with interest on §uch brémiums and al]owances.for taxes

to be computed at the rate provide&'in the Master Policy from the date pay- »
ment thereof is specified to be due the.tompanies 1n»written notice to the first

named insured as provided 1n‘Condition 2 of the Master Policy until paid;

And it is hereb} expressly agreed that copies of written notices 6f retro-
spect{ve premiums and allowances for premium taxes due and payable or other
evidence df'Eucﬁ amounts due and payable sworn to by a duly authorized
representative of the companies sha]? be prima facie evidence qf the fact

and extent of the 1{ability of the named insureds for such amounts;

'"And‘it is further expfess]y agreed thaf_the named insureds will indemnify the
companies against any and all liability, losses and expenses of whatsoever
kind or nature (including but not Iimfted'to interest, court costs, and counsel
fees) which the companies may sustain or_incur (1) by reason of the failure of
the'named insureds to comply with the covenants and provisions of fhis Bond
and (2) in enforcing any of the covenants or provisions of this Bond, or any

provisions of the Master Policy relating to such covenants or provisions;

For the purpose of recording this agreement, a photocopy acknowledged before

a Notary Public to be a true copy hereof shall be regarded as an original.
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® ®
The preceding Certificate of Insurance, Declarations and Bond form a part
of the Master Policy. Cancellation or termination of the Master Policy
or the Certificate of Insurance §ha1] not affect the named insured's
obligations under the policy or the Bond to pay the retrospective premiums

and allowances for premium taxes, as provided in this Certificate and

Condition 2 of the Master Policy.

IN WITNESS WHEREOF, the named insureds have caused this Certificate, these

“Declarations and this Bond for Payment of Retrospective Premiums, to be
signed and sealed by a duly authorized officer, to be effective as of the
time and date of the inception of the Certificate period.

Attest or Witness . ~ Named Insureds:

Arizona Public Service Company
(Named Insured - omPrint) [

:L/ - By%@g" (=VE W ’)LQILS\E_KL)

(Signature ofAOfficer)

" Edwin E. Van Brunt, Jr.
Executive Vice President — ANPP

(Type or Print Name & Title of Officer)
Date: February 16, 1987

Salt River Project Agricultural Improvement
and Power District

SECRETARY

(Signature of Officer)

// JOHNR.LASSEN .~ PRESIDENT
(Type or Print Name & Title of Officer)
Date: VR RodRY 26 1987

El Paso Electric Company

E - | | (Named;lnsur Type or rint)
Mv lé&ll Y a W (SEAL)

i - ture of Offlcer)
AssT SeceTany /)h Whsrok
nc‘n_Pfe.sm(ey ¥

(Type or Print Name & Title of Officer)
ate: March 51987

Paqeb _of Certificate,ﬂo.u-114



Attest or Witness

OM,L%V—/

OE\'NI ER MORUS gecretary

'(js%;éj-égziédt«c,4(.z

~ Assistant Secredary

“203S0. QS

Asst. Chief Engineer-Power

Named Insureds:

Southern Califcrnia Edison Company

(Named Insured - Type or Print)

(Signature of Qfficer
David J. Fogarty
Executive Vice President

(Type or Print Name & Title of Officer)
Date: March 12, 1987

Public Service Company of New Mexico

(Named Insured - Type or Print)

28 e — (SEAL)

(Signature of Oﬁéiéér)

Vice President & Corporate Controller

(Type or Print Name & Title of Officer)
Date: March 23, 1987

Sovthern California Public Power
Authority Association

(Named Insured - Type or Print)

éz;z“‘z /£ é““,,‘z (SEAL)

(Signature of Officer)

et e dlne - T oo velid,
(Type or Print Name & Title of Officer)
Date: . -.3//7/,? 7

The Department of Water and Power of
The City of Los Angeles

(Named Insured - Type or Print)

Mw (SEAL)

(Signature of Officer)

Normar. E. Nichols
_AS.SlSi.,n.‘LGe.ne.nal_Manaapr - Power
(Type or Print Name & Title of Officer)

Date: March 20, 1987
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IN WITNESS WHEREOF, the companies subscribing the Master Policy have
caused the Certificate of Insurance and the Declarations to be signed
on their behalf by the President of Nuclear Energy Liability Insurance
Association to be effective as of the time and date of the inception

of the Certificate period, and countersigned below by a duly authorized

representative.

Attest or Witness For the Subscribing Companies of

NUCLEAR EN?RGY LIABILITY INSURANCE ASSOCIATION

BY: /

A\ i
Burt C. Proom, President

Countersigned by —74»” /17/%]% 4
////}Kuthoriz;?/R;sﬁdﬁenfEtiYe)/
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