October 29, 2011

Mr. Clayton Eubanks

Assistant Attorney General

Public Protection Unit/Environmental
Office of Attorney General

313 NE 21* Street

Oklahoma City, OK 73105

SUBJECT:  2.206 PETITIONS FROM THE STATE OF OKLAHOMA AND THE CHEROKEE
NATION FOR A HEARING REGARDING PROPOSED GROUNDWATER
PLANS FOR THE SEQUOYAH FUELS CORP.

Dear Mr. Eubanks:

I am writing you in response to your letter dated August 16, 2011. In that letter you requested
that the U.S. Nuclear Regulatory Commission (NRC) withdraw your 10 CFR 2.206 request for
enforcement action against Sequoyah Fuels Corporation (SFC).

Pursuant to Section 111.D.1 of the December 14, 2004, Settlement Agreement Among the State
of Oklahoma, the Cherokee Nation (CN), and SFC:

State and CN agree that promptly after the groundwater plans are revised in
accordance with this Agreement, they will advise the NRC in writing that their
respective concerns regarding the current version of the groundwater plans have
been resolved, and that they desire to withdraw their respective requests for
Director’s Decision under 10 CFR 2.206.

As your respective concerns have been resolved, as evidenced by the submittal of your
August 16, 2011, letter, your request for enforcement action has been withdrawn and no further
action will be taken on this matter.

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice for Domestic Licensing
Proceedings and Issuance of Orders,” a copy of this letter will be available electronically for
public inspection in the NRC Public Document Room or from the Publicly Available Records
component of NRC’s Agencywide Documents Access and Management System (ADAMS).
ADAMS is accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html.
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If you have any questions about this letter, please contact Mr. Ken Kalman, the NRC Project
Manager for decommissioning of the SFC site in Gore, Oklahoma. Mr. Kalman can be reached
by telephone and 301-415-6664 or by email at kenneth.kalman@nrc.gov.

Sincerely,

/RA Cynthia Carpenter for/

Mark A. Satorius, Director
Office of Federal and State Materials
and Environmental Management Programs

cc: See next page
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October 29, 2011

Ms. Sara Hill

Assistant Attorney General I
Cherokee Nation

Office of Attorney General
P.O. Box 948

Tahlequah, OK 74456

SUBJECT:  2.206 PETITIONS FROM THE STATE OF OKLAHOMA AND THE CHEROKEE
NATION FOR A HEARING REGARDING PROPOSED GROUNDWATER
PLANS FOR THE SEQUOYAH FUELS CORP.

Dear Ms. Hill:

| am writing you in response to your letter dated August 16, 2011. In that letter you requested
that the U.S. Nuclear Regulatory Commission (NRC) withdraw your 10 CFR 2.206 request for
enforcement action against Sequoyah Fuels Corporation (SFC).

Pursuant to Section 111.D.1 of the December 14, 2004, Settlement Agreement Among the State
of Oklahoma, the Cherokee Nation (CN), and SFC:

State and CN agree that promptly after the groundwater plans are revised in
accordance with this Agreement, they will advise the NRC in writing that their
respective concerns regarding the current version of the groundwater plans have
been resolved, and that they desire to withdraw their respective requests for
Director’s Decision under 10 CFR 2.206.

As your respective concerns have been resolved, as evidenced by the submittal of your
August 16, 2011, letter, your request for enforcement action has been withdrawn and no further
action will be taken on this matter.

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice for Domestic Licensing
Proceedings and Issuance of Orders,” a copy of this letter will be available electronically for
public inspection in the NRC Public Document Room or from the Publicly Available Records
component of NRC’s Agencywide Documents Access and Management System (ADAMS).
ADAMS is accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html.
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If you have any questions about this letter, please contact Mr. Ken Kalman, the NRC Project
Manager for decommissioning of the SFC site in Gore, Oklahoma. Mr. Kalman can be reached
by telephone and 301-415-6664 or by email at kenneth.kalman@nrc.gov.

Sincerely,

/RA Cynthia Carpenter for/

Mark A. Satorius, Director
Office of Federal and State Materials
and Environmental Management Programs

cc: See next page
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John H. Ellis, President
Sequoyah Fuels Corporation
P.O. Box 610
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Craig Harlin

Director of Regulatory Affairs
P.O. Box 610

Gore, OK 74435

Pat Gwin

Cherokee Nation
22361 Bald Hill Road
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Jim Harris

U.S. Army Corps of Engineers
1645S 101 E. Avenue

Tulsa, OK 74128-4609

Rita Ware

U.S. Environmental Protection Agency
Region 6

1445 Rose Avenue, Suite 1200

Mail Code: 6ENHX

Dallas, TX 75202-2733

Michael Broderick

Oklahoma Department of
Environmental Quality

Radiation Department

P.O. Box 1677

Oklahoma City, OK 73101

Kim Winton

U.S. Geological Survey
202 Northwest 66" Street
Building 7

Oklahoma City, OK 73116

Jeannine Hale

Senior Assistant Attorney General
Cherokee Nation

Office of Attorney General

Post Office Box 948

Tahlequah, OK 74465

Troy Poteete
Cherokee Nation

P.O. Box 948
Tahlequah OK 74465

Merritt Youngdeer

Area Director

BIA Muskogee Area Office
101 N 5th

Muskogee OK 74401-6206

Will Focht

Stanley Tubbs Memorial Library
101 E. Cherokee

Sallisaw, OK 74995

Alvin Gutterman

Morgan, Lewis & Bockius, LLP
1800 M Street, N.W.
Washington, DC 20036-5869

Saba Tahmassebi

Department of Environmental Quality
P.O. Box 1677

Oklahoma City, OK 73101-1677

Kelly Burch

Environmental Protection Unit Chief
Office of the Attorney General

4545 N. Lincoln Blvd

Oklahoma City, OK 73105

Dixie Bounds, Field Supervisor

Oklahoma Ecological Services
Field Office

U.S. Fish and Wildlife Service

9014 East 21st Street

Tulsa, OK 74129-1428

William Andrews

U.S. Geological Survey
202 Northwest 66" Street
Building 7

Oklahoma City, OK 73116
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