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Eugene Drager 
President of the Board

he past year, 1986, was an 
eventful year for Corn Belt 
Power Cooperative.  

At Corn Belt Power Coopera
tive, we were in the midst of 
several programs and activities 
during the year, some of which 
were new and others which had 
been continuing for several 
years.  

First, we continued to operate 
jointly with CIPCO of Cedar 
Rapids as part of a pooling 
agreement which began in 1985.  

After various studies and con
ferences, and many joint meet
ings, our board finally deter
mined that it would be very dif
ficult to merge two differently 
operated systems like Corn Belt 
and CIPCO, and agreed with 
CIPCO to terminate that agree
ment.  

The pooling agreement was 
not a failure. Corn Belt has 
definitely gained a good deal 
from this experience.  

For example, a marketing pro
gram was initiated, instituting 
dual fuel and other residential 
electric programs which have 
been beneficial to our members.

Economic development acti
vities, organized through the 
Iowa Area Development Group, 
headed by Jack Bailey, gained 
momentum during 1986.  

The IADG has experienced 
great success in its first full year 
of operation, working on a 
number of existing business ex
pansions and over 30 new 
business projects.  

We expect economic devel
opment efforts will benefit all of 
us-the G&T, the distribution co
op and the member-consumer.  

We are looking for bigger and 
better things to come in the 
future. Development of new 
commercial and industrial loads 
will require diligent efforts by all 
of us working together. Let us 
keep working for a better future 
and a stronger base for our rural 
electric cooperatives.  

Last year we saw the continu
ation of several successful long 
term Corn Belt programs.  

At our Annual Meeting held in 
April, it was announced that 
Corn Belt had a margin of just 
over $1,468,000 for the previous 
year, 1985. The Corn Belt board

announced its decision to allo
cate $1,000,000 as deferred 
patronage dividends for 1985, 

The Annual Meeting featured 
Mr. John Chrystal, president of 
the Bankers Trust Company, Des 
Moines, as program speaker.  

In late April, Corn Belt held a 
weekend high school "energy 
camp" at the Iowa 4-H Camp
ing Center which provided 
young people with the oppor
tunity to learn about RECs and 
cooperatives. This camp re
placed the "Day at Corn Belt" 
youth program we have held for 
many years.  

Because the energy camp 
was so successful, our board 
agreed to work with the IAEC in 
expanding the camp to be held 
on a statewide basis in July of 
1987.  

In December, we held our an
nual Member Information Meet
ing, which had an attendance 
of approximately 200. This 
meeting, held each year since 
1969, gives the directors a good 
chance to learn more about the 
Corn Belt programs and opera
tions.
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We gave our 1986 Member In
formation Meeting the theme of 
"Extraordinary '86," due to the 
exceptionally unusual year we 
had in terms of our power 
plants.  

The Council Bluffs #3 unit had 
suffered damage from a coal 
dust explosion on the last day of 
December in 1985, affecting its 
operation during early 1986.  

The turbine in unit #3 at the 
Humboldt Station tripped off line 
and was damaged on March 12, 
1986, due to a lack of oil In the 
lubrication system, Repairs on 
that unit continued into the 
summer.  

Finally, on July 28, storms took 
their toll on two of our power 
plants-the Neal #4 generating 
plant, Sioux City, and the 
Wisdom Station, Spencer.  

The Neal Station was hit 
directly by a tornado and was

severely damaged. It Is not ex
pected to be back on line until 
mid-1987.  

The Wisdom Station suffered 
severe damage to its roof and 
cooling towers due to high 
winds.  

Corn Belt carried out a num
ber of construction projects 
throughout 1986, many of which 
were done using our own 
employees. The cooperative has 
experienced, skilled personnel in 
both the Transmission and Elec
trical Departments. This means 
that the cooperative can save 
on the cost of maintenance 
and construction by directing 
and carrying out many activities 
on its own.  

In 1986, as in the past, the 
Corn Belt Board and commit
tees played an active role in 
keeping the cooperative run
ning efficiently. Two new commit-

tees were established during the 
year to help plan for the future
the Telecommunications Com
mittee and the Strategic Plan
ning Committee.  

Several of the committees in
clude both Corn Belt board 
members and member distribu
tion cooperative managers.  

One committee especially ac
tive during the year was the 
Rate Committee. This commit
tee worked at establishing a 
rate that will fit our changing 
times, be fair and acceptable to 
all the members, and be com
patible with our marketing ef
forts.  

Corn Belt continued its discus
sions with NIMECA during the 
year In the development of a 
long term agreement which we 
expect will be mutually bene
ficial to both parties.  

The future of Corn Belt looks 
very good. We will continue the 
successful programs developed 
in the last few years as well as 
our traditional programs de
signed to keep our cooperative 
strong and dependable.  

As a rural electric coopera
tive, we continue to be very 
much part of the Iowa econo
my, which, as we all know, has 
struggled and undergone many 
changes. We do, however, see 
some signs of hope and some 
opportunities ahead.  

We look forward to the future 
with a positive attitude.  

I express my appreciation to 
the Corn Belt Board of Directors 
for its hard work and dedication 
throughout 1986. With the con
tinued cooperation of our board 
and employees, we can all ex
pect a very bright future.  
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George W. Toyne 
General Manager

Nineteen eighty six is history.  
Many things happened, in
cluding boiler explosions, tor
nadoes, increased sales, in
dustrial development, and the 
economic situation - all which 
have had an effect on your 
cooperative. One result was a 
decrease in average rates to 
the member RECs. These items 
will be discussed more fully in 
this Annual Report.  

At the beginning of the year 
we were continuing our pooling 
arrangement with Central Iowa 
Power Cooperative. However, as 
discussed in the President's 
Report, that agreement was ter
minated effective the end of 
1985. Therefore, this Annual 
Report covers the operation of 
Corn Belt alone.  

The economy in the Corn Belt 
area did not improve last year, 
but we did show a small in
crease in sales to our members.  
Some of this was due to in
creased crop drying and some 
was due to new loads added to 
the system.  

Increased emphasis was 
placed on marketing, with im
provement seen in sales of elec

4

tric water heaters, dual fuel 
heat installations and ground 
water heat pumps.  

Opportunities for new and ex
panded industries in the area 
got off to a running start in 1986 
with the operation of the Iowa 
Area Development Group under 
the leadership of Jack Bailey 
and Craig Hamilton. The IADG 
works closely with local RECs 
and municipal utilities in the 
area. We are hopeful that com
mercial and industrial develop
ment will lead to more job op
portunities in Iowa and increase 
load growth for the coopera
tive.  

As discussed in more detail 
elsewhere in this report, we suf
fered considerable damage to 
various generating stations 
owned directly or partially by 
Corn Belt. Even though at one 
point in the year almost all of 
our generaiton was off the line 
at the same time, there was no 
loss of load. This is because of 
our transmission interconnec
tions with other utilities and our 
membership in the Mid
Continent Area Power Pool 
(MAPP). Our participation in

MAPP allows us to buy and sell 
power over our interconnections 
and makes available energy 
from other MAPP members.  

Also, our dispatch arrange
ment with Iowa Public Service 
Company provides for the use 
of its larger, more efficient 
generating units which saves 
starting and running our own 
smaller, more costly generators.  

Because of our interconnec
tions with other utilities and our 
ability to purchase low cost 
power, our costs did not in
crease as might have been ex
pected. Instead, we were able 
to show a decrease in average 
rates to our member coopera
tives in 1986. The average firm 
rate dropped approximately 
two percent.  

Highlights of Corn Belt opera
tions and activities during 1986 
include: 

eThe Wisdom and Humboldt 
generating stations were each 
operated for an extended 
period last year in order to 
reduce coal piles and to train 
operating personnel. These 
plants serve as our "spare tire," 
ready to run as needed.

I 
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*To further save costs in 1986, 
we purchased extra power from 
the Western Area Power Ad
ministration as it was available.  
Hydro power continues to be 
one of our lowest cost power 
sources.  

*During the year, we changed 
the firm rate structure to be 
more cost-based. The rate to in
dividual member cooperatives 
varies from the average, de
pending on peak time usage 
and load factors. The new rate 
structure is compatible with our 
marketing program and allows 
the promotion of off-peak loads 
and potentially controllable 
loads.  

*We continued working with 
North Iowa Municipal Electric 
Cooperative Association this 
past year, and are near agree
ment on new methods of joint 
operations.  

*Corn Belt completed a 
number of construction projects 
in 1986. Three new distribution 
substations and sixteen miles of 
69-kV line were added. One of 
the substations and three miles

of line were built by Corn Belt 
personnel. This not only saved 
money, but gave employees an 
opportunity to learn new skills.  

*A major addition constructed 
during the year was the Hamp
ton 161-kV Substation and three 
miles of 161-kV line.  

*Several additions were made 
to Corn Belt's microwave equip
ment. These will help keep our 
communications system up to 
date and efficient, and allow us 
to control distant switches to 
maintain system reliability.  

*Many Corn Belt and member 
system employees participated 
in computer training sessions of
fered during the year through 
the Iowa Association of Electric 
Cooperatives. This allowed them 
to learn new, more efficient 
operation of our computers.  
Also a statewide computer 
"bulletin board" has been 
established, giving a new 
method of communicating 
among RECs.  

*Late in the year, we ordered 
an IBM System/36 mainframe 
computer to replace the older

System/34 which has served us 
for several years. The new com
puter will allow greater effi
ciency and capabilities, par
ticularly in our accounting ac
tivities.  

We are hopeful that the 
economy and the weather will 
be more cooperative in the 
future. With help from the 
marketing and industrial 
development programs, we will 
have a chance of stabilizing 
rates for a period of time.  

I would like to take this oppor
tunity to express my apprecia
tion for all the efforts of the 
board of directors, staff and 
employees of Corn Belt in help
ing the cooperative provide 
reliable, low-cost electric service 
to its members.  

In 1987 we will recognize the 
golden anniversary of Corn 
Belt's predecessors, Federated 
Cooperative Power Association 
and Central Electric Federated 
Cooperative Association. We 
look forward to serving you in 
our 50th year as a power sup
plier.
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Dale M. Arends 
Assistant General Manager

Extraordinary 86 was the 
theme of our annual Member 
Information Meeting held in 
December. It certainly was ap
propriate. During 1986, Council 
Bluffs #3, Neal #4, Wisdom and 
Humboldt all experienced prob
lems of a highly unusual nature.  
Reporting on events in 1986 
would not be complete without 
reviewing what happened at 
these power plants.  

Council Bluffs #3 
A coal dust explosion oc

curred at the Council Bluffs #3 
plant on December 31, 1985. This 
explosion caused considerable 
damage to a concrete floor 
and the coal conveying system.  
Also damaged in the explosion 
were the main building walls, 
windows and entrance doors.  
Original damage estimates 
were as high as four million 
dollars, but final figures showed 
the actual cost to be in the two 
million dollar range. The plant 
was covered by insurance so 
that Corn Belt's share of the 
repair costs were minimum.  

Following the explosion, the 
plant was shut down for 24 

6

hours while inspections were 
made for damage. Once the 
damage was assessed, the 
plant started up again and ran 
at approximately three quarters 
output until March when the 
conveyor system was repaired.  

Final repairs to the plant were 
estimated to be completed in 
December, 1986.  

Humboldt Station #3 
Corn Belt began a coal re

duction plan at the Humboldt 
Station during 1986. Humboldt 
Unit #3 was running in March as 
part of this program. On March

12, a pipe ruptured in the oil 
cooling system, causing rapid 
loss of oil. There was extensive 
damage to turbine/generator 
journals, bearings and seals.  

Most of the repair costs of the 
unit were covered by insurance.  
However, due to the extent of 
the damage, the unit did not 
get back into service until 
November.  

Neal #4 
During 1986, Neal #4 had two 

incidents that affected its 
operation. In March a steam 
pipe ruptured, causing extensive



damage to equipment in the 
vicinity of the rupture.  

The other incident occurred 
on July 28, 1986. That evening a 
tornado hit the plant. Initial 
damage estimates ran as high 
as $50 million but were later re
vised to $25 million. Primary 
damage occurred to the coal 
handling system and the struc
tures housing the administrative 
building and the turbine/gener
ator. There was no major da
mage to the turbine/generator 
itself. It is estimated the repairs 
will take until May of 1987 to 
complete.  

Repairs should essentially be 
covered by insurance, but the 
loss of a plant such as Neal #4 
for such an extended period 
necessitates large purchases of 
power from others at a higher 
cost.  

Wisdom Station 
The some evening Neal #4 

was hit by a tornado, our 
Wisdom Station at Spencer was 
also damaged by either strong 
winds or a tornado. Damage to 
the Wisdom plant included the 
loss of most of the roof and

severe damage to two of the 
four cooling towers. Insurance 
will pay for most of the damage.  

I wanted to relate these oc
currences in the report for 1986, 
not to be negative, but to em
phasize the strength of the Corn 
Belt system. While all these inci
dents were occurring and while 
repairs still are in progress, the 
service to the members of Corn 
Belt has not been interrupted.  

This is evidence of the strong 
system that has been built by 
Corn Belt through working with 
the Mid-Continent Area Power 
Pool (MAPP) and by planning 
jointly with other utilities in our 
area.  

Future 
My report wouldn't be com

plete without a few comments 
about Corn Belt's future. You 
have already read in this report 
about the marketing and indus
trial development activities we 
have begun.  

Corn Belt and North Iowa 
Municipal Electric Cooperative 
Association (NIMECA) have 
been working very hard during 
1986 to develop agreements 
which will help both organiza
tions well into the future. These 
agreements involve the sharing 
of transmission and generation 
resources. Hopefully during 1987 
we will implement these agree
ments which will take advan
tage of both parties' strengths 
and hold costs down for both of 
us.  

With the construction of large 
coal-fired power plants at a 
minimum, competition among 
coal companies and railroads to 
serve existing power plants has

had a dramatic effect on coal 
prices and freight rates, These 
lower prices will have a definite 
impact on the future generation 
costs from our Neal #4 and 
Council Bluffs #3 units. The 
reduced coal prices and freight 
rates will help to hold down the 
cost of power from Corn Belt 
well into the 1990s.  

I think 1986, more than any 
year in the recent past, has 
demonstrated the strengths that 
have been built into the overall 
Corn Belt system. We have suf
fered through unusual circum
stances at our plants, yet the 
service has been maintained.  
We have been able to take ad
vantage of lower coal and 
freight prices because of our 
investment in Neal #4 and 
Council Bluffs #3. Finally, we 
have been able to utilize our 
own capable employees to 
construct facilities that had 
been previously contracted to 
others.  

Corn Belt has built an excel
lent system over the past 39 
years. This is reflected in our 
people, our plants and our lines.  
Each of the members should 
take pride in this system as it is 
theirs and it will carry them well 
past the turn of the century.
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Kilowatt Hour Sales 
1981 

1982 

1983 

1984 

1985 

1986 

Member Costs 
1981 

1982 

1983 

1984 

1985 

1986

676,863,610 ]

666,891,366

680,466,049

Sales to Member RECs, in Million Kilowatt Hours

34.91

REC Member Costs, including Substation iarge, in Mills/Kilowatt Hour

8

37.84 
-. 0

4 0.72

43.72

46.431



Generation - 38.85%

Generation ..............  
Interest and Loan Expense . .  
Depreciation Costs ........  
Taxes ..................  
Administrative and General . .  
Purchased Power ..........  
Transmission ............  
Sales ..................  

TOTAL .............

Purchased Power - 9.21% 
Taxes 5.95% 

Sales- .8 
Transmission - 4.24% 

Depreciation Costs - 13.84% 

Administrative & General - 5.79% 
Interest & Loan Expense - 21.53% 

1985 
,ent Amount Percent 
3.85 $16,296,966 42.37 
1.53 8,479,850 22.05 
3.84 5,140,163 13.37 
5.95 2,527,696 6.57 
5.79 2,396,387 6.23 
3.21 1,874,675 4.87 
4.24 1,698,066 4.42 
.58 45,770 .12 

).00 $38,459,573 100.00

Load Summary - Kilowatt Hours 
Sources of Energy

D.A.E.C. ..................  
Council Bluffs #3 .............  
N eal #4 .....................  
Hum boldt ...................  
W isdom .....................  
Webster City ...............  
NIMECA/Other .............  
Western Area Power ..........  
IPS Economic Dispatch .......  
NIPCO Neal #4 .............  
CIPCO Neal #4 .............  

TOTAL SOURCES

Sales of Energy 
R EC s .............................  
W ebster City .......................  
N IM ECA ..........................  

TOTAL SALES 
System Losses..................  

TOTAL SALES & SYSTEM LOSSES

1985 
192,688,714 
141,475,000 
451,196,000 

11,082,311 
877,400 

(1,100) 
14,342,676 

258,020,000 
(169,610,000) 
222,884,000 
(222,884,000) 
900,071,001 

680,466,049 
84,857,105 
75,690,202 

841,013,356 
59,057,645 

900,071,001
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Power Plant Damage 
A number of problems oc

curred at Corn Belt's generating 
sources which affected opera
tions during 1986. These were 
discussed in detail in the Assist
ant General Manager's Report.  

In summary: 
December 31, 1985-A coal 

dust explosion occurred at the 
Council Bluffs #3 generating sta
tion, located south of Council 
Bluffs. Corn Belt owns 26 mega
watts of the 675-megawatt 
plant. The coal conveying 
system received major damage,

and plant output was reduced 
until March, 1986.  

March 12, 1986-A pipe rup
tured in the oil cooling system 
for Humboldt Station Unit #3, 
resulting in loss of oil and 
damage to turbine bearings 
and associated parts. Repairs for 
the damage were completed in 
late 1986, 

Units #3 and #4 of the plant 
are rated at 31 megawatts. Units 
#1 and #2 are in inactive 
reserve 

July 28, 1986-A tornado hit 
the 600-megawatt Neal #4 
generating station, Sioux City,

head-on, causing severe 
damage to the plant and coal 
handling system. Corn Belt owns 
70 megawatts of the plant and 
has a lease for seven additional 
megawatts.  

Repairs are expected to be 
completed in late spring, 1987.  

July 28, 1986-High winds or a 
tornado tore large portions of 
the roof off the Wisdom Station, 
Spencer, during an evening 
storm. Two of the cooling towers 
also sustained severe damage.  
The capacity of the Wisdom 
Station is 38.5 megawatts.

AFTERMATH-The Neal #4 generating station and its coal handling system were severely damaged by a 
tornado that hit the facility near Sioux City at 7:50 p.m. Monday, July 28, 1986. Repairs on the 
600-megawatt plant are expected to be completed in late spring, 1987.
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Iowa Area Development 
Group 

The Iowa Area Development 
Group, formed in December, 
1985, was active during its first 
full year of economic develop
ment activities in 1986.  

The IADG represents interests 
of rural electric cooperatives 
and municipal electric utilities 
across the state. IADG staff in
cludes Jack Bailey, director, 
Craig Hamilton, manager, and 
Marna Lund, administrative assis
tant.  

In 1986, IADG developed and 
assisted eight new businesses or 
industries which are to locate on 
the power lines of IADG 
member systems. New electrical 
load from these businesses is ex
pected to be approximately 18 
megawatts.  

One of these businesses, Ad
vanced Foods, Inc., a soy pro
tein processor, will be located in 
the Corn Belt service area as a 
member of Hardin County REC.  
Other IADG-assisted businesses 
include auto parts manufactur
ing, vegetable and pork proces
sing, metal fabrication and fresh 
egg production companies.  
IADG also developed six new 
businesses which eventually 
selected sites or buildings not 
located on the lines of IADG 
member systems.  

Assistance in existing business 
expansion is a key part of Iowa 
Area Development Group ef
forts. At the end of 1986, almost 
20 industries were relying upon 
expertise of IADG staff in explor
ing opportunities for future 
growth.  

IADG has prepared a list of 
"targeted industries" for future

ASSISTANCE TO EXISTING BUSINESS-Zaheer Baber, left, manager of the 
Land O'Lakes turkey processing plant, Ellsworth, visits with Craig 
Hamilton, IADG manager, in Baber's office. The town of Ellsworth is 
served by Hardin County REC. Hamilton made visits throughout 1986 
to REC commercial and industrial members.

development activities. Advertis
ing will be concentrated in 
trade and industry publications 
of these targets.  

Residential Marketing 
Program 

The year 1986 represented the 
first full year of the residential 
marketing program targeting 
electric heat. Both the dual fuel 
and the interruptible electric 
heat programs were estab
lished.  

Corn Belt member systems 
reported 216 dual fuel and 136 
interruptible installations signed 
up during 1986.  

The water heater rebate pro
gram, initiated over 21/2 years 
ago, showed continued success 
during 1986. A total of 612 water 
heaters were installed during

the year by Corn Belt distribu
tion cooperatives.  

Rebates, which provide REC 
members with up-front financial 
savings on electric space heat
ing and water heating installa
tions, were financed on an 
equal basis between Corn Belt 
and participating distribution 
RECs. In 1986, Corn Belt's share 
of these rebates had ac
cumulated to over $65,000 

Kilowatt hour credits given to 
member distribution coopera
tives for their members' involve
ment in the dual fuel or interrup
tible electric heat programs 
totaled over $9,000 for 1986.
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Leadership Changes 
Due to the early 1986 forma

tion of Iowa Lakes Electric 
Cooperative following the 
merger of Pocahontas REC, 
Buena Vista County REC and 
D.E.K. REC, Corn Belt adjusted 
the size of its board to reflect 
the new number of member dis
tribution cooperatives.  

Dennis Larson, Laurens, former 
board member from Pocahon
tas REC, became the Iowa 
Lakes representative on the 
Corn Belt Board of Directors.  

Darwin Will, former director 
from D.E.K. REC, and Albert 
Swart, former director from 
Buena Vista County REC, retired 
from the Corn Belt board.  

Ralph Classon, Corn Belt 
board member from Franklin 
REC, also retired from the board 
in 1986. Replacing him was 
Roger Rust, Sheffield.  

One of Corn Belts distribution 
cooperative managers retired 
from his position at the end of 
1986. Ken Wright, manager at 
Grundy County REC since 1972, 
retired and was replaced in his 
position by Larry Marske, who 
joined Grundy County REC in 
1976.  

Marketing Training 
Marketing consultant Mary 

Harding became familiar to 
many RECs in Iowa during 1986 
as she traveled to a number of 
cooperatives, leading marketing 
training for employees and 
members of boards of directors.  

Through a training program 
coordinated between Corn Belt 
and CIPCO, Harding led a series 
of spring and fall training

YOUR PART IN MARKETING-Marketing Consultant Mary Harding ex
plains principles of marketing to a group of REC employees and 
directors who participated in one of several marketing training 
seminars held for RECs across Iowa in 1986.

seminars. Training was designed 
to help participants understand 
general marketing principles 
and specific facets of the REC's 
residential and industrial 
development programs.  

In the fall, a special one-day 
training event on salesmanship 
was offered to REC member 
service and sales personnel. This 
training was led by staff from 
Marketing Sciences Corporation, 
Marion.  

Construction 
A number of construction pro

jects were completed in the 
Corn Belt area during 1986. Corn 
Belt personnel were responsible 
for two major projects-the Ren
wick Substation and the Lakota 
Tap, 

Construction projects com-

pleted during the year include: 
-The Hampton 161-kV Substa

tion, located southwest of 
Hampton, completed by Keith 
Electric Co., Des Moines.  

-The Hampton 161-kV line
three miles of single pole line 
connecting the new Hampton 
Substation with the existing 
FranklinErEmery line in Franklin 
County. This construction includ
ed the erection of a 110-foot 
steel pole on which radio-con
trolled switches were installed.  
Construction was done by 
Emblom Brothers Construction 
Co., Minnesota.  

-The Renwick Substation, 
located northwest of Renwick, 
built by Corn Belt crews.  

-Two 69-kV lines-the Renwick 
to Boone Valley line, and a line 
connecting Renwick to the Iowa
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Public Service line near Luverne.  
Nelson Electric Co., Alta, con
structed both these 69-kV lines, 
which totaled 13.5 miles in 
length.  

-The Oran Substation, located 
along Iowa Highway 3, east of 
Waverly. This line was built by 
Keith Construction Co.  

-The Lakota Substation, 
located in northern Kossuth 
County, built by Keith Construc
tion Co.  

-The Lakota Tap, 2.5 miles of 
69-kV line connecting the new 
Lakota Substation with a line 
owned by Interstate Power Co.  
This line was built by Corn Belt 
personnel.  

-Four new microwave towers, 
improving communications to

the north and west parts of the 
Corn Belt system. Three of these 
new structures were built at 
substation sites-Storm Lake, 
Osgood and Wallingford. The 
fourth microwave tower was 
erected northeast of Ruthven.  

Construction work continued 
late in the year due to mild 
weather conditions. Corn Belt 
personnel were responsible for 
all surveying, staking and inspec
tion of the sites for new con
struction.  

Annual Meeting 
Corn Belt Power Cooperative 

held its 38th Annual Meeting 
April 1, 1986. Portions of the 
meeting were held in conjunc-

tion with Central Iowa Power 
Cooperative.  

John Chrystal, president and 
chief executive officer of the 
Banker's Trust Company, Des 
Moines, spoke to the group of 
about 450 directors, managers, 
employees and spouses who at
tended the combined afternoon 
session of the meeting.  

During the business portion of 
the meeting, Clarence Lange, 
Corn Belt treasurer, reported 
that the cooperative had a 
margin in 1985 of slightly over 
$1,468,000. Assistant Manager 
Dale Arends noted that the 
peak demand in 1985 was the 
second highest in Corn Belt 
history.

;h

CONSTRUCTION-Corn Belt crews build the Lakota Top, a 2.5 mile stretch of 69-kV line located In northern 
Kossuth County. Corn Belt personnel were responsible for a significant amount of construction in 1986.
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Agreement Ended 
A pooling agreement be

tween Corn Belt Power 
Cooperative and Central Iowa 
Power Cooperative, Cedar 
Rapids, ended after a full year 
of operation, following decisions 
made by both cooperative's 
boards of directors early in 1986.  
Pooled operations began 
January 1, 1985.  

The pooling agreement pro
vided for combined power sup
ply and mutual sharing of costs 
between the two cooperatives.  
Some staff responsibilities were 
also shared.  

Reasons for discontinuing the

agreement included differences 
in projected costs and differing 
philosophies in operating pro
cedures and policies.  

Combined marketing activities 
between both cooperatives 
continued until late in the year.  

Energy Camp 
Thirty youth and adults en

joyed energy education and 
recreation at Corn Belt's first 
rural electric energy camp held 
in April at the Iowa 4-H Camp
ing Center near Boone. The 
camp was held on a trial basis 
instead of the "Day at Corn 
Belt" youth event which Corn

Belt had hosted annually since 
the early 1970s.  

Educational activities at the 
camp included presentations on 
economic development, 
marketing, electric safety, com
puter energy audits, electric ter
minology and rural electric his
tory.  

Because of the success of the 
camp, the Corn Belt Member 
Service Committee decided to 
work with the Iowa Association 
of Electric Cooperatives in 
developing a rural electric 
energy camp which could be 
offered on a statewide basis in 
1987.

ENERGY EDUCATION-High school students at Corn Belt's 1986 energy camp learn about electric safety 
from REC and IAEC staff.



Loan Repaid 
The final payment on a 

$550,000 loan to improve the 
railroad line between Humboldt 
and Eagle Grove was made to 
the Farmer's Home Administra
tion (FmHA) during the summer 
of 1986.  

Making the payment was the

Humboldt Rail Improvement 
Corporation, HRIC, a coalition of 
Humboldt area businesses, in
cluding Corn Belt Power Coop
erative.  

The payment was part of $1.8 
million spent to improve 26 miles 
of railroad line, including the six
mile-long spur from Humboldt to

SKYHIGH-The second of three switches is attached to the 110-foot steel 
.pole in the new Hampton 161-kV line.

the Humboldt Station. Also shar
ing in the cost of the improve
ment were the Chicago and 
Northwestern Railway Company 
and the State of Iowa.  

The ten-year, $550,000 loan 
borrowed from the FmHA was 
guaranteed by the HRIC 
members. Corn Belt's portion 
was $314,287 of the project.  

Member Information 
Meeting 

Since the late 1960s, Corn Belt 
has hosted an annual Member 
Information Meeting in order to 
help its member distribution 
systems better understand Corn 
Belt operations and significant 
issues related to the generation 
and transmission of electricity.  

The 1986 Member Information 
Meeting was held in early 
December, and was titled 
"Extraordinary '86"-to focus on 
the unusual year Corn Belt had 
experienced in terms of power 
plant damages.  

Corn Belt General Manager 
George Toyne and Assistant 
General Manager Dale Arends 
discussed the status of gen
erating units and factors which 
affect power supply and elec
tric costs.  

Jack Bailey and Craig 
Hamilton, IADG, and Don Sever
son, manager of Hardin County 
REC, spoke on progress in 
economic development. Jim 
Sayers, information specialist, 
summarized REC marketing ac
tivities, and Mary Harding, 
marketing consultant, discussed 
marketing training held for RECs 
during the year.
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Assets 
December 31, 1986 and 1985 

E 18$.,TRI LAN (Notes 2 and 7): 19oe 1985 
In Service ... .. . . . ........... .... $168,3860040 
Less - Reserve for depreciation .... . .. ... . .. . .. .. K302176 52,,970:429 

118,598,470 115,415,331 

Construction work in progress .................. 2,071,401 3,065,291 
Nuclear f uel, net of amortization (Note 2) ... .. .. . .. 5,089,341 5,265,858 

124,359,212 123,746,480 

Investment in teNationalRuaUtlie 
Cooperative Finance orporation .... . .. . .. . ... 2,168 -)2,644,031 

Land held for future generating site Note 9). . ... . .. 6880 3,856,509 
Other Investments and receivables ... . ... . .. .. ... .0v0 511,013 

- -8178984 7,387,147 

General fund cash and temporary cash 

Working capital advances ..... . ..... .121*1,6 -- * --- 10 346,58 
Member accounts receival ........... 3,718,845 4,215,609 
Other receivables .......................... .. 843,677 67,679 
Inventories 

Fuel,"primanl ol tls-i is-u ot Taersuo~ 
Materials and supplies, at average cost ... .. . ... 1,632,708 2,129,143 

Prepayments ... . ... ........ .. .------------. .. -.. .. . 6118,678 474,839 
156,137,596 14,207,570 

UkI-Hvk % FIA...t*.V .. .  
UDerred spent MOM*R 11U0I G05111 (iMute Iu .M .'o ,M 
Def erred ref uel ing costs (Note 2) ... .. .. .. ........- 131,17 other , . .... .. - --. . ... . 357,389 119,322 

$150,465,185 $148,780,290 

The accompanying notes to financial statements are an lategral part of these belance sheets.  
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Mernbership Capftoton 0 
Decefn er' 31,1986 and 1 M

MEM SERSHIP -ACAPITAL: 
MernWsblps at $100 per membeftip $ 11,40 
Dot rred patronage dividends, per 

accompanying statement (payment 
restricted a ind,!ipated in Note 3) ........... 4,017,255 

Other equitlp- ,, per accompanying stat t 8,;=1742
1,2,407,397 

LONG-TERK DERT(Note, 
Rural Electrification Adminlstrati .......... 66,69%148 
Federal Financing Bank ... '52,37%:M- .49 961,077 
National Rural Utilities CooperatiV6 

Finance Corporation (Note 91) z. ....... 42,313 623,965 
Capital lease obligations (Note 2) il 1'833'83$ < 20,048,8M 
Pollution control revenue bonds 3,470,90 '3550000 

t3O,626,763 

maturities of lon-terrh1debV, 4,28 1, 
12GyS29y2 1262347,513 

OTHER OXG-TERM Ll" T 

.330,30t"' giB'96 

i A NT U4 11LITIESI 
Current maturities of long-term debt 4 281250 

otes payable (Note '50:006 
5) ........  

A c ounts payable 7 878 094 
Accrued property and other taxe 2,37SAW 488,632 
Other ... 349,0W 377 420 

10 70,12% 

-&&IRED CREDIM 
. ,beferred settlement aealt (NoteAj)..  

$160,406,165 $148,780,290 

The a6cmpanting notes t' finenclat statements, are an Integral part'of these balance sheets.  
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Statements of iRevenues and Expenses 
For the Years Ended December 31, 1986 and 1985 

OPERATING REVENUES: 1986 1985.  
Sales of electric energy ........ .. . ... . . .. .. $3,1.,4 S3B;78,847 
O)ther . ..: . .. . .. .. .. . .. . .. . . 2,477,528 2,550,674 

39,089,894 39,529,521 

OPERATING EXPENSES: 
Operation 

Steamn and other power generation 11,974,715 1,6,5 
Purchased power ... ........................ ,8 ,2 ,7 ,7 
Isanesiselon-.... ........................... 12 8 221,4 97 

Administrative and general .. . ... .. .. . .. .. ,. ... 2,224j78420751
MaitenanceU 

Steam and other power generation ... .. .. . .. ... 8,148,3872,360 
Transmission ............................... 428,2715 7,9 

costs(Note2) .......... .6,32,3315,14 67 

ephotmati6o an demmisintn 
costs (Note29 .......... .... ....... . . . 8 ,8 

Prortrand o~tri taxe i.ent.  
cos s ( ote ) ... ... . . . . . ..... -- . ....... .7 78 

NTEREST AND OTHER DEDUCTIONS: 
Interes on long-term deb . "~999 * ,,, ", '9',- _ 

Interest during construction (Note 2) ............. (415,327) (443,290) 
Amortization of loan expense .. ... .. . .. .. .. .. ... 24,757 24,465 

8,382,487 8,479 850 

Interest income ............................... 253,006 242,558 
Other, net ................................ m... 105,962 '1 5,888 

No -o ertigMargin ...... M....... M........... 359,048 398,447 
NET IMARGIN .................................. $ 52 22$ 1,6 39 

The accompanying notes to financial statements are an integral part of these statements.  
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'statements of, Changes in Financial, 
Position For the Years Ended December 31, 1986 and 198 

FUNDS WERE PROVIDED FROM: 1986 1985 
Operations 

Net margin ............. ..... $ 521,226 $ 1,468,395 
Charges to operations not affecting 

working capital 
Depreciation and decommissioning costs 

Charged to expense ............ 5,387,481 5,140,163 
Charged to clearing and other accounts. .. ... 303,837 32,379 

Amortization of nucl[ear fuel .......... 1,563,989 987,214 
Amortization of plant development costs. ..... - 287,785 
Amortization of nuclear fuel disposal costs. .... 160,176 80,088 
Amortization of deferred refueling costa. . . .... 1,317,571 694,669 
Other ........ . . . . . . . . . ......... 24,557 12 0, 

9,278,837 _9 092,44 

SProceeds from long-term debt .......... 3,978,00 

Deferred settlement credit ............ 1,888,388 
other .... ... .. .. .. .. . . . .. . . . 357,869 

-Changes in working capItal 
'Cash and working capItal advances .. ... .. . .. .. (2,490,593)87,9 
Accounts receivable .. .. . .... .. . ..... .. .. . .... (276,034) (6583 
Inventories ................................. 1,978,435 ( l 6 5,926) 
Prepayments ................ (141,834) 91,925 
Current maturities of long-term debt ......... (492,009) (267,239) 
Notes payable ................ (50,000) 50,000O 
Accounts payable ............. (83,145) 825,840 
Accrued property and other taxes ........ (113,029) 209,501 
Liability for spent nuclear fuel disposal costs.... -(2,,364,292), 

Other ...................  

$13,8O0620 71 

FUNS WERE USEDFR 
Additions to electric pl ant, not ... . .. .. . .. . .. .... $ 5,880,567S5,656
Additions to nuclear fuel .... . .. .. . .... . ... .. ... 1,987,47264,1 
Retirements and current 'maturities of 

long-term debt ................................ 3,796,2574,8 07 
Deferred refueling costs .........................- 2,012,240 
Investments and receivable's ... ... . .. . ... . .. .. .. 1,641,237 9619 
Deferred patronage dividends, paid ... .. . .. .. . .. .. 200,00020,0 
Other .............. . . . . .I.. . . . .... 300,987' 13 

.The accompanying notes to financial statements are ant integral part of these statemnents.  
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Statements of Deferred Patronage 
Dividends and Other Equities 
For the Years Ended December 31, 1986 and 1985 (Note 3) 

DEFERRED PATRONAGE DIVIDENDS: 1986 198 5 
Balance Assigned Beginning of Period ... . .. .. . .. $3,867,26 $3,067,255 

Net Margin ....... . .. . .. .. ... .$21,226 1,468,395 
Lease revenue deferred patronage 

diidends ................................ 8,855 30,700 
4,397,38 4,588,350 

Approprialti fsargin 
Reserve for contingent losses ...... .. ( 80,081) (399,095) 
Statutory surplus ...............I. . . . . ...... 10 000 0 

Baltance Assigned End of Period ...... 4,01...25. $ 3 867,255 

OTHER EOUtfIES: 
(Appropriated Margins) 

Surplse 4***** Total 
Balance December 31, 1984 -. . .. . . .. .. ... $1,049,484 $6W66,082 $7,709,566 

Appropiation of margin .. . ... .. .. . .. .. .. 100,000 399,095 499,095 
Blnce eebr 31 19M 1 n n 7aa17 na 
Appropriation of margin ..... . . .. . .. .. ... 100,000 80,081 180,081 

Balance December 31, 1986 ... . . .. . ... ... $1.249,484 $7,13A,2 ? 8388,742 

Finandial Statements 
December 31, 1986 and 1985 
(1) ORGANIZATION: 

Corn Belt Power Cooperative (the Cooperative) is a Rural Electrification Administration (REA) financed generation and transmission 
cooperative created and owned by 12 distribution cooperatives and one municipal cooperative association.  

The Cooperative's Board of Directors is compnised of one representative from each member Cooperative and is responsible for establishing 
rates charged to the member cooperatives.  
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(2) SIGNIFICANT ACCOUNTING POLIC1ES: 
The Cooperative maintains its accounting records In accordance with the Uniform System of Accounts as prescribed by the REA. The more 

significant accounting policies are described below, 

A. Electric Plant 
Electric plant is stated at original cost which includes certain pension costs, sales and use taxes, payroll taxes, property taes and In

terest during the period of construction.  
Costs In connection with repaIrs of properties and replacement of Items less than a unit of property are charged to malatenance ex

pense. Additions to and replacement of units of property are charged to electric plant accounts.  

B. Depreciation and Decommissioning Costs 
Depreciation is provided using a straight-line method and REA prescribed lives. These provisions, axcduding nuclear facilities, were 

equivalent to an annual rate of 3.13% and 3.14% of the average depreciable plant for 1986 and 1985, respectively.  
Under a joint-ownership agrooment, the Cooperative has a 10% undivided Interest In the Duane Arnold Energy Center (DAEC), a 

nuclear-fueled generating station, which was placed In service in 1974. The Cooperative Is depreciliting the DAEC and each year's prop
erty additions subsequent to 1984 on a straight-line basis over the remaining term of the Initial Nuclear Regulatory Commission license for 
DAEC (2010). The composite depreciation rate for DAEC was 4.02% and 3.92% for 1986 and 1985, respectively.  

During 1985, a site-specific estimate of the decommissioning costs of DAEC was prepared. This report estimates the Cooperative's 
share of the decommissioning costs of DAEC will be approximately $15,400,000 (in 1985 dollars). Beginning In 1985, the Cooperative Is 
providing for nuclear decommissioning costs based upon a straight-line constant dollar method designed te accumulate a deconoisalon
Ing reserve sufficientfto cover the Cooperative's share of DAEC decommissioning costs by the year 2010. The decommiasioning provlston 
was $409,127 and $377,444 for 1986 and 1985 respectively 

C . Nuclear Fuel -
The cost of nuclear fuel is amortized to steam and other power generation expense based on the quantity of heat produced for the 

generation of electric energy. Such amortization was $1,563,989 and $987,214 for 1986 and 1985, respectively.  

D. Deferred Refueling Costs 
Beginning In 1985, the Cooperative defers extraordinary operation and maintenance expenses Incurred during refueling outages of 

DAEC. These costs are being amortized to expense based on the expected generation of the next fuel cycle which corresponds with the 
period the Cooperative Is recovering these costs in Its rates. Such amortization was $1,317,572 and $694,669 for 1966 and 1985, 
respectively.  

E. Interest During Construction
Interest during construction represents the cost of funds used for construction and nuclear fuel refinement. The average rate was 

7.3% In 1986 and 8.9% In 1985 and is based on the Cooperative's levels and costs of flnancing during the year.  

F. Capital Lease 
The Cooperative has long-term lease agreements with the City of Webster City (Webster City) and Northwest Iowa Power Cooperative 

(NIPCO) under which Webster City and NIPCO have agreed to provide certain generation and transmission facilities to the Cooperative. In 
return, the Cooperative will pay a minimum charge which approximates the debt service on these facilities. The Cooperative has capital
ized these leases and reflected them in electric plant and has reflected the related obligations as capital lease obligations.  

G. Income Taxes 
The Cooperative has qualified for an exemption from federal and state income taxes under section 501 (c)(1 2) of the Internal Revenue 

Code.  

(3) DEFERRED PATRONAGE DIVIDENDS AND OTHER EQUITIES: 
In accordance with the Iowa Code, the Board of Directors is required to allocate a portion of the current year's not margin to statutory 

surplus until the statutory surplus equals 30% of total equity. No additions can be made to statutory surplus whenever it exceeds 50% of 
total equity. The Board of Directors appropriated $100,000 of the 1986 not margin to statutory surplus.  

The equity designated "Reserve for Contingent Losses" In the Statements of Deferred Patronage Dividends and Other Equities Is an ap
propriation of equity by the Board of Directors. The Board of Directors appropriated $80,081 of the 1986 net margin to Reserve for Contingent 
Losses. There is no statutory restriction of this equity.  

The Board of Directors is permitted by the Iowa Code to allocate the current year's not margin to deferred patronage dividends upon 
meeting certain requirements and Is required to make such allocations if the net margin for the year exceeds specified maximums. The Board 
of Directors has appropriated $350,000 of the 1986 net margin to deferred patronage dividends. Deferred patronage dividends are to be paid 
in the future as determined by the Board of Directors, 

Under the conditions of the Cooperative's mortgages, deferred patronage dividends cannot be retired without approval of the REA and the 
National Rural Utilities Cooperative Finance Corporation (CFC) unless the remaining equity meets certain tests. The Cooperative does not 
meet these tests at December 31, 1986. However, the Cooperative received permission and retired $200,000 of the 1976 patronage 
dividends during 1986 and plans to request permission to retire $200,000 of the 1976 deterred patronage dividends during 1987.  
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(4) LONG-TERM DEBT: 
Long-term debt consists of mortgage notes payable to the United States of America acting through the REA and the Federal Financing Bank 

(FFB), notes payable to CFC, capital lease obligations and notes issued in conjunction with the issuance of pollution control revenue bonds.  
Substantially all the assets and all rents, income, revenue and net margins of the Cooperative are pledged as collateral for the long-term debt 
of the Cooperative. Long-term debt is comprised of: 

1986 1985 
Mortgage notes due in quarterly installments 

REA 2%, due 1987-2008 ... ... ................................ $ 27,206,386 $ 28,839,157 
REA 5% , due 1987-2019 .......................... ........ .... 28,386,762 27,615,726 
FF8 7.3% -13.5% due, 1987-2019 ........................... 52,379,203 49,951,077 
CFC 7.3 - 9.5%, due 1987 (Note 9) . .................... 42,313 623,965 

108,014,664 107,029,925 

Capital lease obligations 
Webster City Revenue Bonds 4.7-7.5%, due 1987-1997 . 6,629,704 7,054,955 
Webster City Funds 5% due, 1987 . 236,071 472,142 
NIPCO 11.1%, due 1987-2008 . 11,968,058 12,521,741 

18,833,833 20,048,838 

Pollution control revenue bonds 
5 - 614%, due serially 1987-1997 and term due 2007 .................. 3,470,000 3,550,000 

$130,318,497 $130,628,763 

In connection with the mortgage notes, the Cooperative at December 31, 1986, has available $20,931.000 of loan funds from FFB, 
$8,345,000 from REA and $3,882,000 from CFC to meet future borrowing needs.  

Maturities of long-term debt for the next five years are as follows: 
Year Maturity 
1987 $3,789,241 
1988 3,632,409 
1989 3,810,387 
1990 3,977,422 
1991 4,115,740 

(5) NOTES PAYABLE: 
At December 31, 1986 and 1985, the Cooperative had a line of credit with CFC as follows: 

1986 1985 
Total line of credit .................. ..... ... .......... ... $12,000,000 $12,000,000 
Related borrowings .. ............... . ...... ..... ... ... . .. .... -0- 50,000 

Available line of credit .... ............................. ..... .... $12,000,000 $11,950,000 

Interest rate at December 31 ..... ...................... .......... 7 250% 9.125% 

The interest rate is limited to the prime interest rate less 0.125%.  
In addition to the line of credit described above, the Cooperative has $1.000,000 available in the event of disaster at DAEC and a 

$2,000,000 line of credit with a bank.  

(6) CONSTRUCTION COMMITMENTS: 
Total construction expenditures for 1987, including expenditures for the jointly owned units, are estimated to be $5,100,000.  

(7) JOINT PLANT OWNERSHIP: 
Under joint-ownership agreements with other lowa utilities, the Cooperative had undivided interests at December 31, 1986 in three electric

generating umits as shown belowf: 

Duane 
Council Arnold 

Neal Bluffs Energy 
Unit #4 Unit #3 Center 

Total electric plant ....................... ............ $42,807,883 $12,796,994 $47,650,868 
Accumulated depreciation ......................... $10,463,883 $ 3,213,188 $12,566,019 
Unit accredited capacity - MW ... ..... ........................... 600 700 550 
Cooperative's share -percent . . ..................................... 11.63% 3.8% 10.0% 
Cost per KW .............................................. S 613 $ 481 $ 866 

The dollar amounts shown above represent the Cooperative's share in each jointly-owned unit. Each participant must provide its own 
financing for its share of the unit. The Cooperative's share of direct expenses of the jointly-owned units is included in the corresponding 
operating and maintenance expenses on the Statements of Revenues and Expenses.  

In July 1986, a tornado damaged Neal Unit #4 located near Salix, Iowa. The Cooperative's ownership interest in the unit represents ap
proximately 29% of the total adjusted net accredited generating capacity of Corn Belt. The Cooperative believes that substantially all of the 
Cooperative's share of the repair cost, estimated to be $2,900,000 will be covered by existing insurance policies. Member energy re
quirements will be supplied through alternative sources until the unit is back in service in May 1987.  
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(8) PENSION PLAN: 
The Cooperative has a deposit administration definod bene fit plan which covers substantially all employees anqd which provides for pension 

benefits. The plan is funded jointiyfby contribudions from the Conoperative and allfparticipants. Annual contributions by the Ciooperative are 
equal to the amounts accrued for pension expense. Assets are held on deposit by an Insurance company In its general account. The total pen
alon costs for the yeara edeld December 31, 1986 and 1985 were $137.119 and $132,789, respectively Accumulated plan henefit Informa
tion, as estimated by actuaries employed by the insurance company, and plan not assets are: 

December 31, 
1985* 1984 

Actuarialpresentualeoretedbenefits..... .... ..... ..... ......... S 687,769 $1,724,333 
Actularial present value of nonvested benefit .... 19819 21,043 

$1,707,588 $1,745,376 

Net assets vailable for benefits .r...f.ure.o.e....s....s.e.....opert.v.$3,555.571 $3,046847 

*Valuation information as of December 31 1985, a the latest ava lablet 

The assumed rate of return used In determining the actuarial present values of vested and nonvested accumulated an benefits was 6% 
for 1985 and 1984.  

(9) LAND HELD FOR FUTURE GENERATING SITE: 
The Cooperative is a participant in Alied Power Cooperative of Iowa (Allied) Allied was organized for he purpose building a generation 

plant and related transmission facilities to provide for there power needs of its membero atives During 1980, Allied detrnined that 
the estimated future power needs of its member cooperatives had declined and that the continued development of Its plant site was not leasi
ble. is contemplated that the plant site wll be developed in the future as the needs for power increase.  

TheAparticipants in Allied have received an equitable interest in the assets, primarily land, of Alied and assumed the debt of Alled in pro
portion to their respective ownership interests.  

Costs assodated with preliminary site studies and related engineering costs were reflected as Unamortized PlanfDevelopment Costs as 
authorized by the Board of Directors. These costs were amortized over a five-year period ending in 1985, which corresponded to the period 
duringch weic they were recovered in the Cooperative's rates.  

(10) LIAB)ILITY FOR SPENT NUCLEAR FUEL DISPOSAL COSTS: 
In 1982, Congress passed the Nuclear Waste Disposal Act which gave approval to the federal government to construct a repository fr the 

nallon's civilian spent nuclear fuel, The Act stated that funding for this repository would be provided by assessing nuclear generatirig unit 
owners a one-time fee for spent nuclear fuel being stored on-site at each nuclear facility in April 1983, and by assessing all future energy 
generated by nucleair facilities at a rate of 1.0 mil per kilowatt hour. The Cooperative is paying the post 1983 tees on a current basis and such 
fees are being charged to steam and other power generation expenses.  

Thep Cooperative has previously paid the one-time fee and is amortizing it to expense over a thirteen year period ending in 1998 which cor
respontds with the period the Cooperative1is recovering these cdsts in its rates. In 1986 and 1985, $160,176 and $80,088 was amortized to 

expenseNN repetvey (1)DEFERRED SETTLEMRENT CREDIT: The Cooperative, as a participant in jointly-owned generating stations, was involved in several legal actions regarding coal transportation which were settled in 1986. Refunds received are being used to reduce steam and other power generation operating expenses over a fouryear period beginning in 1986 in accordance with the manner in which the refunds are being treated for ratemaking purposes, 

AnTuR ANDERSEN & CO.  

OMAHA, NEanRsKA 

TO THE BOARD OF DIRECTORS OF 
CORN BELT POWER COOPERATIVE: 

We have examined the balance sheets of CORN BELT POWER COOPERATIVE (a cooperative association incorporated in Iowa) as of December 31, 

1986 and 1985, and the related statements of revenues and expenses, deterred patronage dividends and other equities and changes in financial 

position for the years then ended Our examinations were made in actordance with generally accepted auditing standards and accordingly includ 
ed such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances 

In our opinion, the fimancial statements referred to above present fairly the financial position of Corn Belt Power Cooperative as of December 31, 

1986 and 1985 and the results of its operations and the changes m its financial position for the years then ended in conformity with generally ac 
cepted accounting prrnciples applied on a consistent basis.  

Omaha, Nebraska, 
February 20, 1987. ARTHUR ANDERSEN & CO 
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Iowa Lakes
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MEMBER DISTRIBUTION COOPERATIVES 
* Boone Valley Electric Cooperative 
* Butler County Rural Electric Cooperative 
* Calhoun County Electric Cooperative Association 
* Franklin Rural Electric Cooperative 
* Glidden Rural Electric Cooperative 
* Grundy County Rural Electric Cooperative 
* Hancock County Rural Electric Cooperative 
* Hardin County Rural Electric Cooperative 
* Humboldt County Rural Electric Cooperative 
* Iowa Lakes Electric Cooperative 
* Sac County Rural Electric Cooperative 
* Wright County Rural Electric Cooperative 
* North Iowa Municipal Electric Cooperative Association (NIMECA): 

Algona * Alta * Bancroft * Cedar Falls * Coon Rapids * Forest City * Graettinger 

Grundy Center * Laurens * Milford * New Hampton * Spencer * Sumner 
Waverly * Webster City * West Bend
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