UNITED STATES
NUCLEAR REGULATORY COMMISSION

REGION IV

612 EAST LAMAR BLVD, SUITE 400
ARLINGTON, TEXAS 76011-4125

August 10, 2011
EA-11-172

Mr. John Lockwood, President
Acuren Inspection, Inc.

43 Arch Street

Greenwich, Connecticut 06830

SUBJECT: NRC INSPECTION REPORTS 030-34780/2011-002 AND 030-34780/2010-003
Dear Mr. Lockwood:

This refers to an unannounced temporary job site inspection conducted on June 28, 2011, in
Buffalo, Wyoming. The inspection was an examination of activities conducted under your
license as they relate to radiation safety and security, and compliance with the Commission’s
rules and regulations and with the conditions of the license. Within these areas, the inspection
consisted of selected examination of representative records located at the temporary job site
and interviews with personnel regarding the security of licensed material. Preliminary inspection
findings were discussed with the two radiographers present at the conclusion of the onsite
portion of the inspection. A preliminary exit briefing was conducted telephonically with Mr. Mark
Hope, your site radiation safety officer at Acuren Inspection, Inc.’s, field office in Billings,
Montana, on July 12, 2011. A final exit briefing was conducted with you and other members

of your staff on July 28, 2011. The enclosed report presents the results of this inspection.

Based on the results of this inspection, an apparent violation was identified and is being
considered for escalated enforcement action in accordance with the NRC Enforcement Policy.
The current Enforcement Policy is included on the NRC’s Web site at www.nrc.gov/about-
nrc/regulatory/enforcement/enforce-pol.html. The apparent violation involved security
requirements. The circumstances surrounding the apparent violation, its significance, and the
need for lasting and effective correction actions were discussed with your staff during the final
inspection exit meeting on July 28, 2011. Since the NRC has not made a final determination in
this matter, a Notice of Violation is not being issued for the inspection findings at this time. In
addition, please be advised that the number and characterization of apparent violations
described in the enclosed inspection report may change as a result of further NRC review.

“Enclosure transmitted herewith contains SUNSI. When Separated from enclosure,
this transmittal document is decontrolled.”
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Before the NRC makes its enforcement decision, we are providing you an opportunity to meet
with the NRC staff in a predecisional enforcement conference. The decision to hold a
predecisional enforcement conference does not mean that the NRC has determined that a
violation has occurred or that enforcement action will be taken. This conference is being held to
obtain information to assist the NRC in making an enforcement decision. This may include
information to determine whether a violation occurred, information to determine the significance
of a violation, information related to the identification of a violation, and information related to
any corrective actions taken or planned to be taken. Because security-related information will
be discussed at the conference, it will be closed to public observation.

The NRC may issue a press release announcing the conference. Please contact Mr. Michael
Vasquez, Chief, Nuclear Materials Safety Branch-A, at 817-860-8130 within 7 days of the date
of this letter to schedule the conference.

The conference will provide an opportunity for you to provide your perspective on these matters
and any other information that you believe the NRC should take into consideration in making an
enforcement decision. An agenda for the conference is enclosed. In presenting your corrective
actions, you should be aware that the promptness and comprehensiveness of your actions will
be considered in assessing any civil penalty for the apparent violation. The guidance in the
enclosed NRC Information Notice 96-28, "Suggested Guidance Relating to Development and
Implementation of Corrective Action," may be helpful.

This conference will also include discussion of another apparent violation of security
requirements, which was identified to you in NRC Inspection Report 030-34780/2010-003 dated
June 28, 2011 (ML11180A274). Because the report contained security-related information, it is
not publicly available. In our June 28 letter, we informed you that before making enforcement
decisions related to the apparent violation, we were providing you an opportunity to meet with
the NRC staff in a pre-decisional enforcement conference. However, before we could schedule
a conference, our inspectors identified the apparent violation discussed in the enclosed report.

This report will not be publicly available as it also contains security-related information. In
addition, the NRC is also monitoring the situation involving a radiographic exposure device
stolen from an Acuren Inspection, Inc., truck outside of Austin, Texas, on July 19, 2011 (Event
Number 47070). Although not within the NRC'’s jurisdiction, the initial indications are that
Acuren Inspection, Inc., was not meeting all applicable security requirements at the time of the
theft.

The NRC is concerned about these recent apparent failures to meet security requirements. As
a result, | contacted you on July 20, 2011, to understand actions you were taking to address all
the recent apparent failures to meet security requirements. As a result of that telephone
conversation and several other telephone calls between Mr. Michael Vasquez, of my staff and
Ms. Gayle Staton, Acuren Inspection, Inc.’s, Radiation Safety Director, the NRC issued
Confirmatory Action Letter CAL 4-11-002 on August 4, 2011 (ML11216A249). This letter
documents actions you are taking in response to these recent issues. We request that during
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the conference, you discuss the actions you have taken, the results you have achieved, and any
future actions you plan to take.

You will be advised by separate correspondence of the results of our deliberations after the
predecisional enforcement conference.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter (without
the enclosure) will be made available electronically for public inspection in the NRC Public
Document Room or from the NRC’s document system (ADAMS), accessible from the NRC web
site at http://www.nrc.gov/reading-rm/adams.html.

However, the material enclosed herewith contains security-related information in accordance
with 10 CFR 2.390(d)(1) and its disclosure to unauthorized individuals could present a security
vulnerability. Therefore, the material in the enclosure will not be made available electronically
for public inspection in the NRC Public Document Room or from the NRC's document system
(ADAMS), accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html. If
security-related information is necessary to provide an acceptable response to this letter, please
mark your entire response security-related information in accordance with 10 CFR 2.390(d)(1)
and follow the instructions for withholding in 10 CFR 2.390(b)(1).

If you have any questions regarding this letter or the predecisional enforcement conference,
please contact Mr. Michael Vasquez, Chief, Nuclear Material Safety Branch-A at 817-860-8130.

Sincerely,

/RA/

Roy J. Caniano, Director
Division of Nuclear Materials Safety

Docket: 030-34780
License: 42-27593-01

Enclosures:

1. Inspection Report 030-34780/2011-002

2. Predecisional Enforcement Conference Agenda
3. NRC Information Notice 96-28



OFFICIAL USE ONLY - SECURITY-RELATEDINFORMATION

Acuren Inspection, Inc. -3-

cc w/Enclosures 1 and 2:

Scott W. Ramsay

Radiological Services Supervisor
Wyoming Office of Homeland Security
2421 E. 7" Street

Cheyenne, WY 82001

Roy Kemp, Deputy Administrator

Division of Quaity Assurance

Department of Public Health and Human Services
2401 Colonial Drive

P.O. Box 202953

Helena, MT 59620-2953

Richard A. Ratliff, P.E., L.M.P.

Radiation Control Program

Texas Department of State Health Services
P.O. Box 149347

Mail Code 2835

Austin, TX 78714-9347

Gayle Staton

Radiation Safety Director
Acuren Inspection, Inc.
101 Underwood Road
Building J

La Porte, TX 77571
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DISTRIBUTION:

OEMail.Resource@nrc.gov

Elmo.Collins@nrc.gov Art.Howell@nrc.qov Nick.Hilton@nrc.gov
Roy.Caniano@nrc.gov Chuck.Cain@nrc.gov S.Woods@nrc.gov
Karla.Fuller@nrc.gov Vivian.Campbell@nrc.gov Jack.Whitten@nrc.gov
Ray.Kellar@nrc.gov Blair.Spitzberg@nrc.qov Michele.Burgess@nrc.gov
Christi.Maier@nrc.qgov Marisa.Herrera@nrc.gov Ross.Moore@nrc.qov
Sue.Trifiletti@nrc.qgov Denise.Freeman@nrc.gov Martha.Poston-Brown@nrc.gov

Michael.Vasquez@nrc.gov Deborah.Piskura@nrc.gov

Hard copy:
RIV Materials Docket File

S:\RAS\ACES\ENFORCEMENT\_EA CASES - OPEN\Acuren_EA-11-057_|C violation\EA-
172\PEC_EA-11-172_Acuren IR_2011-002.doc
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