July 26, 2011

Mr. Scott P. Murray, Manager
Licensing and Liabilities COE
Global Nuclear Fuel - Americas
P.O. Box 780

Wilmington, NC 28402

SUBJECT: GENERAL ELECTRIC COMPANY - SUPPLEMENTING THE DECOMMISSIONING
FUNDING PLAN AND COST ESTIMATE

Dear Mr. Murray:

We appreciate the opportunity to visit the General Electric Vallecitos Nuclear Center on July 15,
2011, where we toured the site and met to discuss the Decommissioning Funding Plan and
Cost Estimate (DFP/CE). This meeting was closed to the public because proprietary
information was discussed. Both the site tour and the discussion were beneficial towards
understanding the method that General Electric-Hitachi (GEH) used to estimate the
decommissioning costs. During the discussion, GEH gave a presentation on supplemental
information about the DFP method and the basis for the Cost Estimate.

Based on discussions during this meeting, we understood that GEH plans to submit
supplemental information to the U.S. Nuclear Regulatory Commission (NRC), clarifying the DFP
methodology and the basis for the cost estimates. This information will facilitate the NRC staff's
decision-making regarding the acceptance of the license renewal application and DFP/CE. The
NRC staff requests that the information be formally sent to NRC no later than Wednesday,
August 31, 2011. The NRC will make a final decision regarding the acceptability of GEH license
renewal application after considering the supplemental information.

In accordance with Title 10 of the Code of Federal Regulations 2.390 of the NRC’s “Rules of
Practice,” a copy of this letter will be available electronically for public inspection in the NRC
Public Document Room or from the Publicly Available Records System component of NRC’s
document system, Agencywide Documents Access and Management System (ADAMS).
ADAMS is accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html (the
Public Electronic Reading Room).
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If you have any questions regarding this letter, please contact me at 301-492-3189 or via
e-mail to christopher.ryder@nrc.gov.

Sincerely,

IRA/

Robert Johnson, Chief

Fuel Manufacturing Branch

Division of Fuel Cycle Safety
and Safeguards

Office of Nuclear Material Safety
and Safeguards

Docket No. 70-754

License No. SNM-960
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