
 

TELECON SUMMARY BETWEEN THE NRC, GAO, AND PNNL ON FORMULA 
 

June 27, 2011 
 
Attendees: 
 
GAO: 
Josey Ballenger, Senior Analyst 
Karen Richey, Assistant Director 
Vanessa Welker, Contractor  
Bernice Dawson, Analyst 
Katya Melkote, Analyst 
 
NRC: 
Larry Pittiglio, Senior Financial Analyst 
Jo Ann Simpson, Financial Analyst 
 
PNNL: 
Steve Short, Engineer 
Mark Bierschbach, Engineer 
 
 
Overview: 
 
The purpose of the June 27, 2011, telecon between the NRC, GAO, and PNNL was to discuss 
and clarify as necessary, the NRC’s June 23, 2011, responses to GAO’s questions.  The NRC 
opened the discussion with GAO by clarifying the intent of the call was to discuss the NRC’s 
June 23, 2011, responses and that Anneliese Simmons would be the point of contact for any 
GAO questions, which would ensure that all issues are addressed that may be raised by the 
GAO.  The NRC also stated that the PNNL contract dollars were very limited and the contract 
had to be pushed into FY 2012 due to funding restraints and the review of the formula, which 
was directed by the Commission.  Due to the NRC’s limited funds and an already extended 
schedule, GAO and their contractor should go to the NRC with any additional questions related 
to the formula or DFS Reports and not directly to PNNL.   
 
The NRC also restated that they are conducting an evaluation of the formula and it is early in 
the review, and are not able to draw any conclusions based on the information provided.  The 
purpose of the study is to examine available information/costs and to compare these costs to 
the initial assumptions in the formula and to see if any areas were omitted or changed since the 
initial assumptions, such as soil contamination, groundwater contamination, and property taxes.  
The NRC and PNNL are reviewing actual cost estimates from Trojan, Maine Yankee, Haddam 
Neck, and Rancho Seco; however, the NRC and PNNL were not able to obtain detailed cost 
information from Rancho Seco other than the overall cost to decommission the plant.  The 
afore-mentioned plants were selected because their size is similar to existing operating plants.  
The decommissioning costs for the plants are currently being analyzed and will not be directly 
used in the Report since that was an agreement reached between PNNL and former licensees 
in order to obtain the information.  GAO asked if NRC could submit the cost information to them 
to review, but the NRC and PNNL stated that they could not since the information is not publicly 
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available for review.  The NRC offered that GAO could independently contact the former 
licensees of the plants to see if they could obtain the information. 
 
During the telecon, the majority of the questions that were raised were by GAO’s contractor who 
was not familiar with the formula and is trying to gain an understanding of the issues.  The NRC 
also explained to GAO and its contractor that NUREG-1307 is always typically published in 
November and the examples in the NUREG may be based on draft/preliminary BLS data, and 
that when the data is finalized it may vary slightly from what was published in NUREG-1307.  
The NRC also stated that the initial review has showed some differences from the formula 
assumptions specifically related to overhead costs. 
 
With regard to GAO’s Question 6 on scaling factors and how they were derived, the question 
was not clear and the NRC/PNNL response did not resolve the issue.  However, PNNL now has 
a clear understanding and will review NUREG-0130 Addendum 4 to ascertain whether the 
scaling factor for the R. E. Ginna plant was appropriately developed; however, GAO needed to 
recognize the answer would be based on a limited review. 
 
Also during the telecon, GAO asked several additional questions related to standardization of 
cost structures related to radiological decommissioning costs, the DFS Report review, the 
NRC’s independent analysis of the DFS Reports, general labor costs, waste disposal costs and 
availability, and staff training/update in decommissioning area. 
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