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(On The Cover) 
Food from thousands of acres of fertile 
farm land in our service area helps feed 
a hungry state, nation and world. Grow
ing and processing of the vegetables, 
fruit, dairy products and beef, shown on 
the cover, as well as the many food pro
ducts which could not be shown, ac
count for a large share of the Com
pany's energy sales.  

(Page Opposite) 
(A) The vast underground lakes of the 
Golden Sands area of our service territo
ry have turned this formerly depleted 
soil into an abundant producer. These 
large irrigation systems now are almost 
completely electrified.  

(B) A cargo of 6.3 million pounds of 
Burbank potatoes raised in central 
Wisconsin was shipped last fall from 
Green Bay to drought-stricken Europe.  

(C) The nation's leader in many types 
of cheese production, Wisconsin now is 
also first in Italian cheese.  

(D) The National Cheese Exchange, lo
cated in Green Bay, is the only trading 
center of its kind in the nation. In 1976, 
18 million pounds of cheese changed 
hands here. Weekly trading activities 
are closely observed by cheese 
marketers across the United States.  

(E) The Farm Materials Handling Ex
position which we sponsor annually 
provides farmers with the opportunity to 
learn about the latest in mechanized 
farm equipment and concepts.
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Business 
WISCONSIN PUBLIC SERVICE CORPORATION is engaged in the production, trans
mission, distribution, and sale of electricity and in the purchase, distribution, and 
sale of gas in northeastern Wisconsin and an adjacent part of upper Michigan. Its 
principal executive offices are at 700 North Adams Street, Green Bay, Wisconsin 
54305.
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Common Stock 
(Listed on New York and Midwest Stock Exchanges) 

TRANSFER AGENTS: 
Irving Trust Company, New York 
First Wisconsin Trust Company, Milwaukee 
Preferred Stock 
(Over-the-counter markets)

1975 % Change

$270,045,000 $219,946,000 
27,954,000 23,453,000

2.23 
1.42 

17.34 
47,956,000 

454,246,000

253,470 
5,648,695 

139,460 
544,049

1.95 
1.35 

16.62 
48,066,000 

431,354,000

246,418 
4,898,487 

138,934 
540,051

22.8 
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5.2 
4.3 

-. 2 
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REGISTRARS: 
The Chase Manhattan Bank (NA), New York 
M&I Marshall & lisley Bank, Milwaukee

TRANSFER AGENT AND REGISTRAR: 
First Wisconsin Trust Company, Milwaukee 

Annual Shareholders Meeting 
Midway Motor Lodge, 788 Packer Drive, Green Bay, Wisconsin 
Thursday, May 12, 1977, at 10:30 a.m. CDT 

This report is for the general information of our security holders and others, and is not intended for use in 
connection with, or to induce, any sale or purchase of any securities.
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Dear Shareholder:

Our earnings per average share 
outstanding last year were S2.23 as 
compared with $1.95 in 1975. A 
recovery in the economy and interim 
rate relief granted by the Public 
Service Commission of Wisconsin 
(PSCW) in December 1975 were the 
main reasons for the earnings 
increase. The average number of 
shares of common stock outstanding 
increased 8%, primarily as a result of 
the sale of about 1.1 million shares 
last April.  

We increased the quarterly 
dividend on our common stock from 
34-1/24 to 36-1/24 beginning with the 
September payment. This was the 
18th consecutive year in which 
dividends paid per share were 
increased.  

Cash dividends paid and the price 
range of common stock on the New 
York Stock Exchange in 1975 and 
1976 were as follows:

Dividends Pnce Range 
Per Share High Low

1975 
1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 

Total 
1976 

1st Quarter 
2nd Quarter 
3rd Quarter, 
4th Quarter 

Total

S .33 
.33 
.34'/2 
.3412 

$1.35 

S .34'/h 
.341/2 
.36'12 
.361/2 

$1.42

15 
16 
16% 
17/8 

18'/h 
171/8 
201/2 
22

11%/8 
131h 
15'/8 
15/a 

16 
1 53/4 
16'/4 
19/8

For the years 1972 through 1976, 
electric and gas operations 
contributed approximately 76%-86% 
and 24%-14%, respectively, to total 
operating income before income 
taxes.  

Kilowatt-hour firm sales increased 
approximately 10%, attributable 
primarily to substantial increases in 
large commercial and industrial sales 
and the addition of a large public 
authority customer. A record peak 
demand of 935,000 kilowatts occurred 
on December 8 -an 8.6% increase

as compared with last winter's peak.  
This is the first time in several years 
that the year's peak demand was in a 
winter month. Economic recovery, 
growth in electric space heating, and 
the unusually cold weather were 
primarily responsible for this record 
demand.  

Although temperatures for the last 
quarter of 1976 were substantially 
below normal, our gas therm sales for 
the year were about the same as 
1975. Energy conservation, which we 
are emphasizing in our service area, 
and cumulative pipeline curtailments 
of 11.8% were the reasons for no 
increase in sales.  

To help finance our $48 million 
construction program, we sold 1.1 
million shares of common stock last 
April, resulting in proceeds of 
$17,787,000. Simultaneously an 
offering was made to our employees 
who subscribed to approximately 
50,000 shares. Later in the year the 
Company initiated a Tax Reduction 
Act Stock Ownership Plan whereby 
our employees received about 21,000 
shares of common stock having an 
aggregate value of $405,000, which is 
the equivalent of the additional 1% 
investment tax credit allowed by the 
Tax Reduction Act of 1975.  

With the improvement in interest 
rates for long-term debt which 
occurred earlier this year, we refunded 
an issue of $45 million of 9-1/4% First 
Mortgage Bonds on February 10 of this 
year. It was replaced with an issue of 
like amount having a rate of 8.20%.  

Coincident with this bond sale, 
Fitch's rating service gave ratings of 
AAA to our bonds and AA to our 
preferred stock. Standard & Poor's 
maintained the AA bond rating which 
it gave last July along with an A+ 
rating on our preferred stock and an 
A-1 on our commercial paper. Prior to 
July it rated our securities one grade 
lower. Moody's also rated our bonds

AA. It had raised our rating late 
in 1975.  

At our annual shareholders 
meeting last May, 88% of the 
outstanding stock was represented in 
person or by proxy. In addition to the 
reelection of the Board of Directors, 
the Articles of Incorporation were 
amended to increase the authorized 
common stock from 12 million shares 
to 16 million shares. This action will 
help maintain a well-balanced capital 
structure and give us latitude in the 
amount and timing of securities, which 
will be most advantageous to the 
Company.  

In response to a request made in 
July 1975 for rate relief in the amount 
of $22,195,000 for electric and 
$2,382,000 for gas, the PSCW granted 
interim relief in the amount of 
$14,936,000 and $998,000 for electric 
and gas, respectively, effective 
December 15, 1975. The final order 
was issued on January 27, 1977, 
which authorized an additional electric 
rate increase of $3,317,000 and a gas 
rate reduction in the amount of 
$392,000. Also included in the order 
was the authorization of unbilled 
revenue accounting which was 
effective January 1, 1977.  

A settlement agreement between 
the Company and its eight municipal 
electric wholesale customers was 
reached in September, providing for a 
rate increase of $640,000.  

Since commercial operation in June 
1974, our Kewaunee Nuclear Plant 
has had an availability factor of 82% 
and reactor availability of 93% -a 
very commendable record. However, 
on January 17, 1977, the plant was 
shut down because of a blading 
problem in the turbine generator. Our 
scheduled annual refueling of 
Kewaunee was moved ahead about 
three weeks to accommodate the 
turbine repairs and thus minimize the 
down time of the plant.
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Last September the Wisconsin 
Department of Natural Resources 
(DNR) granted the Company's petition 
for exemption from.thermal mixing 
zone requirements and for imposition 
of alternative effluent limitations for 
the Kewaunee Nuclear Plant. The DNR 
found that the Company successfully 
demonstrated that no appreciable 
harm to aquatic life in Lake Michigan 
occurred from the thermal discharge.  
As a result of this order, it will not be 
necessary to install cooling towers for 
the plant, which would have cost 
about $20 million.  

Construction continues on the 
second unit of the Columbia Plant 
jointly owned by our Company, 
Wisconsin Power and Light Company, 
and Madison Gas and Electric 
Company. Commercial operation is 
scheduled for early 1978. Because of 
stringent air quality standards imposed 
by the DNR, it was advisable to 
request permission to install a $30 
million sulfur-dioxide scrubbing system 
for this unit. Estimated annual 
operating and maintenance expense 
of this equipment is approximately $4 
million. The addition of this equipment 
is more economical than maintaining 
a continuous supply of very low sulfur 
coal, which was the only other 
alternative available to meet the air 
quality standards.  

Recently completed electric load 
forecasts indicate a modest reduction 
in projected rate of annual growth and 
peak demand. As a result, we are 
delaying for one year the completion 
of a 300-megawatt coal-fired plant to 
be located adjacent to our existing 
Weston Plant near Wausau, 
Wisconsin. This plant is now 
scheduled for completion in 1982.  

Last November the DNR indicated 
in a letter to the Nuclear Regulatory 
Commission that the proposed site 
near Fort Atkinson, Wisconsin, for two 
900-megawatt nuclear units to be 
owned by us and three other

Wisconsin utilities was 
environmentally unacceptable. The 
DNR also rejected our request for 
reconsideration of this decision.  
Although we strongly believe that this 
site could accommodate the 
environment, the utilities will now 
evaluate alternative sites, one of 
which is near Sheboygan, Wisconsin.  
Time is of the essence, and the 
possibility of years of litigation in 
justifying the original site could result 
in electricity shortages for our 
customers, even with slower load 
growth and energy conservation.  

The Company terminated its 
merchandising operations last year.  
This will allow our marketing people 
to increase their efforts in the areas of 
load management, customer service, 
energy conservation, and consumer 
information programs.  

Last September we acquired the 
electric distribution system of the 
Laona Public Service Company and 
began serving its 644 customers.  

In the Bicentennial year of our 
nation, it seemed fitting to reevaluate 
our corporate mission and objectives.  
They are: 

Corporate Mission 
To operate our business prudently and 
efficiently and in a socially 
responsible manner recognizing our 
obligations to our customers, to our 
employees, to our shareholders, to the 
communities we serve, to the general 
public, and to the environment.  

Corporate Objectives 
To achieve this mission, our objectives 
are: 
1. To provide a reliable energy supply 

to our customers at just and 
reasonable rates.  

2. To be honest and forthright with 
our customers and to handle their 
inquiries promptly, courteously, and 
equitably.

3. To offer, without discrimination, 
such employment opportunities, 
working conditions, and 
compensations as to attract and 
retain competent employees.  

4. To provide our investors with a fair 
return on their investment.  

5. To be a responsible corporate 
citizen in the communities we 
serve and encourage our 
employees to be responsible 
citizens.  

Using these objectives as 
guideposts, we have set goals for 
1977 which are directed toward better 
control of our costs, more efficient 
management of our loads, and 
improvements in service to our 
customers. We are confident that the 
continued diligence of our employees 
and loyalty of our shareholders will 
make it possible to achieve these 
goals.

Paul D. Ziemer

February 28, 1977
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Interview with the President

The recently enacted Wisconsin 
bill on power plant siting requires 
utilities to submit long-term plans to 
the Public Service Commission of 
Wisconsin (PSCW) relating to 
electric generating facilities and 
high voltage transmission lines.  
What is your current forecast for 
electric sales growth and new 
generation facilities for the next ten 
years? 

We recently revised our projection 
because it became evident our growth 
was not occurring as rapidly as we 
previously had forecast. First of all, we 
are seeing the effects of conservation.  
Another reason for the reduction in 
growth was the recession in 1974-75.  
Our current forecast indicates that our 
electric sales growth will average 
about 5.7% for each of the next ten 
years. There is an increasing reliance 
on electric space heating, which is a 
material factor in this forecast. Just 
five years ago we had 2,848 electric 
residential space heating customers 
on our line, and at the end of this 
past year we had 8,494. Our 
methodology in forecasting entails our 
own projections of our residential and 
small commercial electric loads. In 
addition, we interview our 100 largest 
industrial customers and ask for their 
best estimates of future power needs 
for the next ten years. We also have 
had assistance from the academic

community and from consultants to 
review our input and procedures in 
forecasting. Our track record on sales 
and demand projections historically 
has been good.  

In addition to our previously 
announced units, that is, the Columbia 
Unit No. 2 which is scheduled for 
commercial service in 1978 and our 
Weston Unit No. 3 now scheduled for 
1982, it appears that we will need 
about 300 megawatts of capacity by 
1986. While no decision has been 
made, it is likely we may construct a 
300-megawatt, coal-fired plant to 
meet this need.  

All of our generating plans are 
developed in the state of Wisconsin 
in conjunction with Wisconsin Upper 
Michigan Systems (WUMS) which 
includes the four major 
investor-owned utilities in Wisconsin.  
WUMS expects to have a summer 
generating reserve margin of 14% in 
1977. Its plans are coordinated with 
the Mid-America Interpool Network 
(MAIN) consisting of 13 utilities in the 
Midwest.  

What will be your primary 
sources of fuel for the next ten 
years? 

Our primary sources of fuel for the 
next ten years will be coal and 
uranium. We have a combination of 
short- and long-range coal contracts, 
some of which extend to 1994. This 
mix gives us an opportunity to also 
purchase "spot" coal in the short-term 
market whenever particular supplies 
are available. In addition to having 
different expiration dates of the 
contracts, we purchase our coal from 
various regions of the country to help 
insure reasonable supply in case any 
emergencies do occur. Blends of coal, 
including low-sulfur coal from the far 
western states, have been burned 
experimentally in our Weston and 
Pulliam Plants to determine their 
burning characteristics and limitations.  
It appears that such blending with 
eastern and midwestern coals will be 
feasible and thus will enable us to 
extend our coal purchasing to the 
western market for part of our

requirements for existing plants.  
Western low-sulfur coal is expected to 
be the prime source of fuel for the 
new units scheduled to go on line in 
1978 and 1982.  

In addition to our existing contracts 
for uranium, which will cover us 
through 1978, our Company, in a joint 
venture with the two co-owners of the 
Kewaunee Nuclear Plant, is attempting 
to secure a long-term supply to meet 
our refueling needs into the 1990's.  
We need about 250,000 pounds of 
uranium concentrate per year. Our 
joint venture is active in the western 
part of the United States, and just 
recently we signed contracts to 
participate in uranium mining in 
Canada.  

One of the problems that the 
nuclear industry is having right now is 
the unavailability of reprocessing 
facilities for spent fuel. Consequently, 
we plan to enlarge our fuel storage 
capacity at our nuclear plant to 
provide for storage of all spent fuel at 
least through 1991. However, I'm 
optimistic that this problem will be 
resolved long before that time.  

We firmly believe that to meet the 
future electrical energy needs through 
the turn of the century the nation will 
have to rely primarily on coal and 
uranium. In the meantime, we need 
the development of the breeder 
reactor and intensive research in the 
areas of solar and fusion. All of these

The Company promotes the economic growth of 
its service area through its PRIDE program 
(Partners in Regional Industrial Development 
Efforts). National advertising and special mail
ings are used to attract to our area expanding 
companies which complement existing industry.  
An example is this new branch of the Min
neapolis-based Donaldson Company, manufac
turer of hydraulic filters for heavy equipment.
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are exciting possibilities, but the 
reality of the situation is that the time 
span between the drawing board 
concept and full commercial 
development of these new ideas is 
about 25 years.  

Our research expenditures for 
1977, estimated to be about $1.3 
million, are primarily directed to the 
efforts of the Electric Power Research 
Institute (EPRI). This organization 
manages a program of electric 
research and development under the 
sponsorship of the nation's electric 
utility industry. We also are supporting 
major projects in solar, fusion, and 
storage at the University of Wisconsin 
at Madison.

National, state and local energy problems and 
solutions were discussed at a Company-spon
sored press "backgrounder" attended by most of 
the news media in our service area.  

Every year your Company makes 
a five-year forecast of construction 
expenditures and related financing 
which is distributed to the financial 
community. What is your projection 
for the period ending 1981? 

At the present time we estimate 
that our gross construction 
expenditures for the five-year period 
ending 1981 will be about $377 
million, which is 41% more than for 
the previous five-year period. Our 
annual expenditures will average $60 
million for the three years and then 
will rise for the following two years to 
about $100 million per year in 
anticipation of the new generating unit 
going on line in 1982. It is 
encouraging that for this period we 
expect to finance 67% of our 
requirements from within, that is, from 
depreciation and retained earnings.  
Permanent financing probably will

involve first mortgage bonds, preferred 
stock, and common stock, the timing 
and amounts depending on the 
marketplace. Assuming no substantial 
variation in our forecast of construction 
expenditures, we do not plan to sell 
any securities this year or next.  

One of our goals is to maintain a 
very conservative capital structure, that 
is, try to keep our long-term debt 
somewhat less than 50% of our total 
capitalization. Our accounting 
practices are conservative, and every 
effort is being made to have good 
quality earnings available to our 
common stock shareholders. As part 
of our internal cash generation, we 
have been very aggressive in keeping 
our depreciation rates current.  

The very severe winter which we 
recently experienced really brought 
into focus the seriousness of gas 
supply in this country. Would you 
comment? 

All of our natural gas is purchased 
from Michigan Wisconsin Pipe Line 
Company (MWPL) which is an affiliate 
of American Natural Resources 
Company. Over the years MWPL has 
been very aggressive in looking for 
new sources of supply. This 
aggressiveness and excellent system 
planning, the cooperation of our 
customers in using alternate fuels and 
"dialing down" their thermostats, and 
the efforts of our gas and marketing 
departments have helped us to 
weather the unprecedented, cold 
winter. Nevertheless, the gas supply

situation is serious enough for us to 
ask the PSCW for an emergency order 
granting us authority to set up a 
priority system to curtail gas to our 
customers on a short-term basis.  

At the present time MWPL is 
involved in the consortium trying to 
bring gas from Alaska to the Midwest.  
In addition, it is planning a coal 
gasification plant in South Dakota 
which, when it goes on line in the 
mid-1980's, will help supplement its 
supply. Within the last two years we 
have had curtailments from MWPL 
which caused us to stop connecting 
any new customers as of October 1, 
1975.  

One of the most important 
solutions to the gas supply problem is 
the deregulation of the price of new 
gas at the wellhead. While decontrol 
will not solve the problem overnight, 
in the long run the play of the market 
forces will provide incentive for 
needed new exploration and will 
encourage consumers to find ways to 
cut their consumption. Accompanying 
the need for deregulation, of course, is 
the need for intensive conservation 
efforts. We need new ideas in energy 
conservation and new ideas in 
efficiencies of the manufacturing 
process. Our Company recently 
became a charter member of the Gas 
Research Institute whose primary 
purpose is to finance research and 
development programs of the gas 
industry.

The national headquarters of Sentry Insurance which has been located in Stevens Point since 1912 will 
soon be occupying this modern complex there.



In recent years of rampant 
inflation we saw construction and 
money costs reach record highs, 
which resulted in the need for rate 
increases. What are your people 
doing in the area of load 
management so as to reduce or 
"stretch out" your construction 
needs? 

Our marketing and rate people are 
very active in the area of load 
management and are working with our 
commercial and industrial customers 
to explore possibilities for shifting load 
to off-peak periods which will be an 
economic advantage to them on 
time-of-use rates.  

Over the years our average system 
load factor has been about 67% as 
compared to the national average of 
63%. Our high load factor is

The first refueling operation at the Kewaunee Nuclear Plant was completed in early 1976. Since the plant 
began operation in 1974, it has generated approximately 8.3 billion kilowatt-hours of electricity at a con
siderable savings to customers.

The Wisconsin Electric Utilities Research Foundation Inc., of which our Company is a member, helped 
fund construction of an experimental solar heated farm home with supplementary electric heat.

Seven hundred residential customers are partici
pating in a time-of-use pricing experiment.  
Special meters with recording equipment have 
been installed on their homes.



attributable primarily to the 18 paper 
mills in our service area which operate 
on a seven-day week, 24 hours each 
day. They account for 23% of our firm 
sales. Therefore, it's difficult to make 
substantial improvement in our load 
factor.  

In addition, we are experimenting 
with time-of-use rates with about 700 
random-selected residential customers 
to determine their ability to shift use 
to off-peak periods through rate 
incentives. These experimental rates 
have been filed with the PSCW, and 
we hope to get approval for their 
implementation very soon.  

Our marketing department has 
developed a fine program pertaining 
to energy conservation and proper 
insulation. While I agree there is some 
waste of energy occurring in this 
country, I believe it is unfair to 
compare our use patterns with other 
nations because it must be 
remembered that we supply about 
one-third of the world's gross national 
product. In addition, this country is the 
"bread basket" of the world; and a 
tremendous amount of energy is 
consumed in transforming the 
products from our farmlands to the 
kitchen table.  

Along with your efforts to 
minimize construction costs, what 
are you doing to reduce operating 
costs? 

The most significant change made 
within recent years in our operating 
costs is in the reduction of employees 
on the payroll. Within the last five 
years our employee count has 
decreased from 1,927 to 1,785 at the 
end of the past year.  

We also have consolidated a 
number of our offices to improve the 
efficiency of our operations.  

Having a really tight control of our 
operating costs is one of our main 
objectives. Operating costs are 
scrutinized at all levels of 
management, and budgetary control is 
maintained. On the other hand, it 
must be realized that in examining our 
income account for 1976 electric 
production expenses (mostly fuel used 
for generation) and gas purchased 
from MWPL account for 36% and 40% 
of our total operating and maintenance

Total Energy Application and Management (TEAM) awards were presented to commercial customers who 
achieved significant conservation and energy management goals in their operations. Residential 
customers who built "energy-efficient" homes will be recognized in a program starting early in 1977.

A 6,900-page study on the effects of heated 
water discharge on life in Lake Michigan was 
completed earlier this year at a cost of $1.8 
million. It concludes that thermal discharges of 
the Kewaunee Nuclear Plant have little effect on 
the ecology of the lake.  

expenses, respectively. Consequently, 
any significant impact in the reduction 
of our operating and maintenance 
expenses must come from the 
reduction in either the cost of fuel 
used for electric generation or in the 
cost of gas purchased. The prospect 
of either is highly unlikely.  

How do you view the potential 
of your service area? 

We believe that we have a healthy 
service area, with continuous growth 
in population and the economy. The 
paper industry, which for many years 
has been the largest single segment 
of our sales, continues to grow.

Our nation is the "bread basket" 
of the world, and agri-business is the 
second largest segment of our sales.  
Farming and food processing are 
significant factors in our service area.  

We have been active in the field 
of industrial development, maintaining 
a posture of serving those 
communities in our service area which 
are interested in having our support in 
trying to attract new business into the 
state of Wisconsin. Our PRIDE 
(Partners in Regional Industrial 
Development Efforts) program was 
developed a number of years ago to 
implement this philosophy.  

Perhaps the most significant 
occurrence recently was the discovery 
of large ore deposits in the northern 
part of our territory, primarily near 
Rhinelander, Wisconsin, where Exxon 
has found zinc and copper in 
quantities which are considered to be 
among the largest in North America.  
This development, of course, is still in 
the exploratory stage; and noticeable 
activity in mining and refining in that 
area may not take place until the 
mid-1 980's.  

Within recent years our state 
government has taken steps to 
improve the tax climate for business, 
which has resulted in the attraction of 
new industry.
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A specially prepared brochure outlining the 
benefits of fly ash as a concrete additive was dis
tributed to our industrial customers and other po
tential users of this by-product of our coal-burn
ing power plants.  

Our territory is a good place in 
which to live and to raise a family 
because of the availability of 
educational, cultural, and recreational 
activities. There is an awareness on 
the part of our communities of their 
social concerns and problems.  

I know you have concerns about 
our present and future energy for 
the country. What can be done in 
the political arena to help this 
country achieve energy self
sufficiency? 

Volumes have been written on the 
subject of energy. After this past 
winter of extremely cold weather in 
most of the United States, people 
must accept the fact that we have a 
serious energy problem. Thus far we 
have failed to come to grips with it. A 
number of policy matters will have to 
be developed so that we can have the 
formation of a workable, national 
energy policy.  

This country is in the fortunate 
position of having enormous, 
undeveloped energy resources. There 
is the potential for finding more oil 
and natural gas. We have billions of 
tons of unmined coal and a large 
nuclear potential. Yet, the 
development of these resources is 
proceeding at a snail's pace.  

In the specific area of natural gas, 
we need deregulation that I

The Company is initiating and monitoring energy-saving projects in its service area. Here, a farm advisor 
discusses new equipment that collects waste heat produced by a milk cooler compressor. The reclaimed 
heat is then used to warm water in the milkhouse water heater.

mentioned earlier. The Arctic Gas 
pipeline should be built without delay, 
and the Congress should encourage 
coal gasification projects to produce 
pipeline-quality gas.  

Coal is vital to our nation's 
long-range energy plans. However, 
unreasonably strict air quality 
standards, opposition to strip mining, 
and transportation inadequacies -all 
are preventing greater use of this 
abundant energy resource. Special 
attention must be directed to the 
environmental issues when we 
formulate an energy policy. We in the 
utility industry are dedicated to 
improving the nation's overall 
environment, and certainly this can be 
done by having a reasonable balance 
between environmental needs and our 
energy demands in the future.  

We must change the regulatory 
procedures to respond to today's 
requirements. How unfortunate it is 
that the time span for putting a 
nuclear plant into operation is about 
11 years! Long delays in plant 
construction and continuing 
challenges to plant siting and safety 
are presently limiting the promise of 
nuclear energy. A commitment to 
build new uranium enrichment 
capacity should be made, and 
problems involving the reprocessing 
and storage of spent fuel should be 
resolved without delay.

The nation must be made aware 
that its economy is being undermined 
by our growing dependence on foreign 
oil. This is a time for action by 
business and labor leaders, the media, 
and elected officials to play a 
constructive, educational role 
regarding our energy problems.  

What can you as a shareholder 
do to help? Communicating your 
views to your Congressmen is the 
answer. If the need arises for joint 
shareholder action on vital issues, 
we will call on you.
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Management's Analysis of the Statements of Income

Following is a review of the 
primary reasons for year-to-year 
variations in income statement items 
comparing 1976 to 1975 and 1975 to 
1974.  

Electric operating revenues 
increased for both years as a result of 
higher consumption resulting from an 
increase in customers due to normal 
growth and increases in kilowatt-hour 
prices due to rate increases. Increases 
in kilowatt-hour price were also due to 
the fuel adjustment clause for 1975.  

Gas operating revenues increased 
in both years as a result of an 
increase in price per therm due to 
purchased gas adjustment clauses and 
rate increases. In 1976, the increase 
was also a result of higher 
consumption due to an increase in 
customers and an increase in heating 
degree days. A decrease in heating 
degree days resulted in lower 
consumption for 1975 in spite of an 
increase in customers.

For 1976 electric production fuel 
expense increased primarily as a 
result of increased generation, partially 
offset by lower fuel costs. Electric 
production fuel expense increased for 
1975 as a result of higher fuel costs 
and increased generation. However, 
offsetting savings were realized as 
increasingly higher amounts of less 
expensive nuclear generation were 
used.  

Higher costs per MCF resulted in 
an increase of gas purchased expense 
for both years. The increase in 1975 
was partially offset by the purchase of 
less gas.  

Lower purchased power expense 
was realized for both years as a result 
of the addition of generating capacity 
which reduced the need for purchased 
power and permitted added capacity 
sales.  

Other operating expenses 
increased for both years because of 
wage adjustments, general price 
increases, increased provisions for 
uncollectibles and higher retirement 
plans expense. Part of the 1975 
increase was also the result of the 
effect of a Public Service Commission 
of Wisconsin order, as discussed in 
Note 1 in "Notes to Financial 
Statements" herein.  

Maintenance increased in 1976 
primarily as a result of work performed 
at the Kewaunee Plant. The increase 
for both years reflects charges for 
minor units of property being 
expensed rather than capitalized as 
ordered by the Public Service 
Commission of Wisconsin in its rate 
order issued February 24, 1975.  

The straight-line provision for 
depreciation increased for both years 
due to additional depreciable plant in 
service and higher composite 
depreciation rates. Additional 
depreciation increased in 1976 as a

result of claiming tax depreciation on 
nuclear fuel additions, adjustments 
because of a greater amount being 
claimed for the repair allowance and 
charging prior year's tax savings 
adjustments to current year's 
depreciation. Additional depreciation 
decreased in 1975 because 
straight-line depreciation exceeded 
accelerated depreciation for nuclear 
fuel thus resulting in negative 
additional depreciation.  

Federal and state income taxes for 
both years vary due to fluctuations in 
pre-tax income and changes in 
taxable income. Additional information 
is included in Note 1 in "Notes to 
Financial Statements".  

The sizable increase in investment 
credit deferral for 1975 as compared 
to 1974 resulted from the addition of 
Columbia Unit No. 1 and nuclear fuel.  
In addition, effective January 21, 
1975 there was a change in the 
investment credit law, as discussed in 
Note 1 in "Notes to Financial 
Statements".  

No allowance for funds used 
during construction has been recorded 
since January 1, 1975 reflecting the 
effect of a Public Service Commission 
of Wisconsin order which is discussed 
in Note 1 in "Notes to Financial 
Statements".  

Other interest expense decreased 
both years as a result of a decrease in 
the weighted average interest rate and 
a decrease in the average short-term 
debt outstanding.  

Preferred dividend requirements 
increased as a result of the issuance 
of preferred shares in 1975.



Statements Of Income

Operating Revenues (Note 1): 
E le c tric . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
G a s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Operating Expenses: 
Operation 

Electric production fuels ............................................  
G as purchased for resale ...........................................  
Purchased power and (capacity sold), net ...........................  
O th e r . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

M a in te na nc e . ... .... ... ..... ......... . ... .. .. .. . . ... .. . . .. .. ... . ......  
Depreciation (Note 1) 

Straig ht-line provision ...............................................  
A dditional depreciation .............................................  

Taxes 
Current federal incom e (Note 1).....................................  
Investment credit deferral, net (Note 1) ..............................  
Current state incom e (Note 1).......................................  
Property and other .................................................  

O perating Incom e ........................................................  

Other Income and (Deductions): 
Gains on bonds reacquired.............................................  
O th e r, n e t. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Incom e Before Interest Expense............................................  

Interest Expense: 
Interest on bonds .....................................................  
O th e r in te re st. . ..... .. .... .......... .. .. ... .. .. .. . . ... . .. . .. .. ... .. ...  

N e t Inco m e . . .. .. . ... .. .... ...... .... .. .. ... ... . .. . .. .. .. . .. . .. ... . .....  
Preferred Stock Dividend Requirements ...................................  

Earnings On Com m on Stock...............................................  

Earnings Per Share Of Common Stock (Note 1) ...........................

1976 
$181,581,257 

88,463,934 
270,045,191 

51,517,614 
63,224,022 
(2,045,600) 
30,079,208 
14,989,175 

22,681,249 
10,913,629 

16,837,000 
4,366,000 
2,846,000 

12,103,000 
227,511,297 
42,533,894 

395,571 
(27,696) 

367,875 
42,901,769 

14,521,466 
426,448 

14,947,914 

27,953,855 
4,81 2,200 

$ 23,141,655 

$2.23

1975 
$151,442,075 

68,504,142 
219,946,217 

43,197,887 
45,304,543 

166,630 
26,818,505 
12,173,772 

18,269,428 
7,090,000 

11,391,000 
4,258,000 
2,070,000 

11,066,000 
181,805,765 

38,140,452 

499,571 
(73,964) 
425,607 

38,566,059 

13,810,825 
1,302,174 

15,112,999 
23,453,060 
4,784,492 

$ 18,668,568 

$1.95

The accompanying notes to financial statements are an integral part of these statements of income.  

Auditors' Report 
To the Board of Directors and Shareholders, 

Wisconsin Public Service Corporation: 
We have examined the balance sheets and statements of capitalization of WISCONSIN PUBLIC SERVICE CORPORA

TION (a Wisconsin corporation) as of December 31, 1976 and December 31, 1975, and the related statements of in
come, earnings reinvested in the business and sources of funds used for construction for the years then ended. Our ex
aminations were made in accordance with generally accepted auditing standards and, accordingly, included such tests of 
the accounting records and such other auditing procedures as we considered necessary in the circumstances.  

In our opinion, the financial statements referred to above present fairly the financial position of Wisconsin Public Ser
vice Corporation as of December 31, 1976 and December 31, 1975, and the results of its operations and the sources of 
funds used for construction for the years then ended, in conformity with generally accepted accounting principles applied 
on a consistent basis.  
Milwaukee, Wisconsin, 
February 4, 1977. ARTHUR ANDERSEN & CO.



Balance Sheets... December 31

Assets 1976 
Utility Plant (at original cost) (Notes 1 and 7): 

In service 
Electric .............................................. $508,0 55 ,227 
Gas ......................................... 91,874,428 

599,929,655 
Less -Accumulated provision for depreciation (Note 1) . . . 199,519,095 

400,410,560 
Construction in progress 

Joint power facilities (Note 2) ......................... 27,423,51 8 
O ther................................................ 8 ,4 8 2 ,2 0 5

N uclear fuel (Note 1)..................................  
Less - Accumulated provision for amortization.........  

Tota l utility p lant...................................

Investm ents (at cost or less).................................  
Current Assets: 

C ash (N ote 3 )...........................................  
Pollution control construction fund (Note 5) .................  
Temporary cash investments, at cost 

which approximates market ............................  
S pecial deposits ........................................  
Customer accounts and other receivables (less reserves of 

$465,499 and $339,440, respectively) ...................  
Fossil fuel, at average cost ...............................  
Materials and supplies, at average cost ....................  
Prepaym e nts ............................................  

Deferred C harges ...........................................  

Capitalization and Liabilities 
Shareholders' Investment: 

Common stock equity (Note 6) ............................  
Preferred stock (Note 4)..................................  

Total shareholders' investment..........................  
First Mortgage Bonds (Note 5) ...............................  

Total capitalization ....................................  
Current Liabilities: 

First mortgage bonds, 3%, due November 1, 1977 ...........  
Notes payable to banks (Note 3) .........................  
Com m ercial paper (Note 3)...............................  
Bond sinking fund requirements (Note 5) ...................  
A ccounts payable ........................................  
A ccrued taxes ...........................................  
A ccrued interest .........................................  
Accrued contributions to retirement plans ..................  
O th e r. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other Credits: 
Accumulated deferred investment credits (Note 1) ...........  
O th e r. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

35,905,723 
436,316,283 

... 23,870,062 

... 10,655,427 
13,214,635 

... 449,530,918

5,559,156 

1,617,985 
3,487,316 

8,874,665 
833,200 

24,101,209 
22,220,782 
6,399,003 

356,792 
67,890,952 

1,337,172 
$524,318,198 

$186,357,672 
66,200,000 

252,557,672 
201,687,941 
454,245,613 

2,801,000 

57,000 
22,226,501 
14,405,407 
4,020,336 
4,277,000 
1,071,532 

48,858,776

1975 

$494,660,466 
88,694,520 

583,354,986 
170,426,670 
412,928,316 

11,554,410 
7,547,184 

19,101,594 
432,029,910 

16,677,801 
6,679,806 
9,997,995 

442,027,905 

5,324,635 

2,158,881 
4,132,533 

1,010,802 

17,040,062 
21,637,687 
7,264,489 

409,878 
53,654,332 

1,713,024 
$502,719,896 

$159,407,994 
66,200,000 

225,607,994 
205,746,220 
431,354,214 

1,000,000 
19,900,000 

14,197,680 
11,240,529 
4,029,657 
3,111,000 

993,370 
54,472,236

13,769,618 10,134,385 
7,444,191 6,759,061

21,213,809 16,893,446 
$524,318,198 $502,719,896 

The accompanying notes to financial statements are an integral part of these balance sheets.



Statements Of Capitalization... December 31 

1976 
SHAREHOLDERS' INVESTMENT: 

Common stock equity 
Common stock, $8 par value, 16,000,000 and 

12,000,000 shares, respectively, authorized; 
10,750,152 and 9,589,734 shares 
outstanding, respectively (Note 6) ............. ... $ 86,001,216 

Premium on capital stock (Note 6) .... 38,622,789 
Earnings reinvested in the business.. 61,733,667 

Total common stock equity 186,357,672

1975 

$ 76,717,872 
28,445,485 
54,244,637 

41.0% 159,407,994 37.0%

Preferred stock, cumulative, $100 par value, 
1,000,000 shares authorized: 

Series Shares outstanding 

5% 132,000 ...............  
5.04% 30,000 ...............  
5.08% 50,000 ...............  
6.76% 150,000 ...............  
7.72% 150,000 ...............  

10.50% 150,000 (Note 4) .......  
Total preferred stock ..................  
Total shareholders' investment...........

..... 13,200,000 

..... 3,000,000 

..... 5,000,000 

..... 15,000,000 

..... 15,000,000 

.. ... 1 5,000,000 
66,200,000 

252,557,672

13,200,000 
3,000,000 
5,000,000 

15,000,000 
15,000,000 
15,000,000 

14.6% 66,200,000 15.3% 
225,607,994

FIRST MORTGAGE 
Long term 

Series 
3% 
31/6% 321/8% 
27/8% 
3 1/4% 2% 

41/2% 3-Y8% 

71/4% 4%%4% 

81/4% 
81/8% 
7/%

BONDS (Note 5):

Year due 
1977 ...  
1978 ...  
1979 ...  
1980 ...  
1984 ...  
1987 ...  
1993...  
1994 ...  
1997 ...  
1999 ...  
2000 ...  
2001 ...  
2003 ...  
2005 ...

Unamortized discount and premium on bonds, net ...  
Total first mortgage bonds ................  
Total capitalization ......................

2,310,000 
2,391,000 
2,380,000 
9,617,000 
5,353,000 

11,625,000 
15,797,000 
23,482,000 
24,039,000 
45,000,000 

. 25,000,000 
25,000,000 
11,000,000 

202,994,000 
(1,306,059) 

201,687,941 
$454,245,613

44.4% 
100.0%

2,820,000 
2,367,000 
2,416,000 
2,380,000 
9,851,000 
5,527,000 

12,195,000 
16,020,000 
23,482,000 
24,039,000 
45,000,000 
25,000,000 
25,000,000 
11,000,000 

207,097,000 
(1,350,780) 

205,746,220 
$431,354,214

The accompanying notes to financial statements are an integral part of these statements.
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Statements Of Earnings Reinvested In The Business 

Balance at Beginning of Year .......................................  
Add -Net income .............................................  

Deduct 
Cash dividends declared on preferred stock.................... .....  
Cash dividends declared on common stock 

($1.42 and $1.35 per share, respectively) ....................  
Expense of issuing additional capital stock .........................  
Other ... ...............................................  

Balance at End of Year. .......................................

1976 

$ 54,244,637 
27,953,855 
82,198,492 

4,81 2,200 

14,843,760 
737,123 

71,742 
20,464,825 

S 61,733,667

1975 

$ 48,346,731 
23,453,060 
71,799,791 

4,570,466 

12,946,141 

38,547 
17,555,154 

$ 54,244,637

Statements Of Sources Of Funds Used For Construction 

Funds Generated Internally: 
Net income ...........................................  
D e p rec iatio n . .. . ... . . ... .. ... .... ....... ......... ... . .... .. . .... . ..  
Am ortization of nuclear fuel .........................................  
Investm ent credit deferral, net.......................................  
O th e r . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Funds provided from operations.......................  
Less - Cash dividends on common and preferred stock .......  

Bond sinking fund retirements.......................  
Net funds generated internally........................  

Funds Obtained From Outside Financing: 
Sale of first m ortgage bonds ...............................  
Sale of preferred stock ....................................  
Sale of com m on stock.....................................  
Increase (decrease) in short-term borrowings 

Notes payable to banks.................................  
Com m ercial paper......................................  
Refinancing of short-term borrowings with proceeds from 

sale of bonds or stock...............................  
Net funds obtained from outside financing .............  

Changes In Other Net Current Assets: 
Temporary cash investments ...............................  
Customer accounts and other receivables ....................  
F o ss il fu e l. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Accounts payable .........................................  
A ccrued taxes ...................... .....................  
O th e r . . .. . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other, Net .............. .........................  

Total funds used for construction expenditures and nuclear fuel . ..

$27,953,855 
33,594,878 

4,224,816 
4,366,000 

863,747 
71,003,296 
1 9,655,960 
1,245,000 

50,102,336 

18,822,648 

(1,000,000) 
(9,900,000) 

(10,000,000) 
(2,077,352) 

(8,874,665) 
(7,061,1 47) 

(583,095) 
8,028,821 
3,164,878 
4,014,238 
1,241,833 

$47,955,847

The accompanying notes to financial statements are an integral part of these statements.  
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$23,453,060 
25,359,428 
3,572,620 
4,258,000 

813,171 
57,456,279 
17,516,607 
1,729,000 

38,210,672 

11,000,000 
1,150,000 

1,000,000 
1,447,000 

(8,047,000) 
6,550,000 

(2,443,1 28) 
(7,011,725) 
3,551,288 

11,375,853 
(4,214,927) 
2,047,905 

$48,065,938

............  

. . . . . .. . . . . .  

............

............  

............  

............



Notes to Financial Statements

(1) SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES: The financial statements reflect the 
application of certain accounting policies which are 
described in this note.  

(a) Utility Plant - Utility plant is stated at the original 
cost of construction which includes indirect costs 
consisting of payroll taxes, retirement plans and other 
fringe benefits, administrative and general costs, and 
an allowance for funds used during construction. The 
allowance for funds represents a portion of the cost of 
equity and borrowed funds used for construction 
purposes. The Company, under established regulatory 
rate practices is entitled to earn a fair return on such 
costs.  

Pursuant to an order of the Public Service Commission 
of Wisconsin, effective January, 1975, such indirect 
costs are no longer capitalized and allowance for funds 
used during construction is to be recorded (at 7%) only 
on that portion of construction work in progress in 
excess of 10% of average annual net investment rate 
base for the then current calendar year. Accordingly, 
the allowance was eliminated in 1976 and 1975, and 
future amounts will be eliminated or significantly 
reduced. The annual revenue increase provided for in 
this order included compensation for the earnings 
reduction attributable to the implementation of these 
revised procedures.  

Substantially all of the Company's utility plant is 
subject to a first mortgage lien.  

(b) Depreciation - Depreciation expense includes, in 
addition to provisions at straight-line rates, additional 
amounts equivalent to the estimated effect on federal 
and state income taxes due to the use of liberalized 
depreciation, the accelerated write-off of nuclear fuel 
and pollution abatement facilities, the deduction of 
removal costs in the year incurred, the election of the 
repair allowance and other timing differences as 
explained under "Income Taxes" below. The estimated 
reduction in federal income taxes amounted to 
$8,986,000 and $5,774,000, and the estimated 
reduction in state income taxes amounted to 
$1,928,000 and $1,316,000 for the years 1976 and 
1975, respectively. Depreciation provisions, excluding 
such additional depreciation, were equivalent to annual 
composite rates for electric and gas property of 3.86% 
and 4.37% in 1976, and 3.51% and 3.35% in 1975, 
respectively. Such rates are based on the estimated 
lives of property. The Company continually reviews the 
reasonableness of depreciation rates, and such rates 
have been accepted by the various regulatory 
commissions. The Company received approval of a 
depreciation rate increase from the Public Service

Commission of Wisconsin designed to increase the 
annual depreciation provision by approximately 
$3,300,000 beginning with 1976.  

(c) Nuclear Fuel - The amortization of the cost of 
nuclear fuel is being charged to fuel expense based 
on the quantity of heat produced for the generation of 
electric energy by the Kewaunee Plant. The tax effect 
of using a liberalized method of depreciating the fuel 
for income tax purposes is included as additional 
depreciation discussed in "Depreciation" above.  
Amortization of $9,739,000 and $5,514,000 plus 
additional depreciation of $916,000 and $1,166,000 as 
of December 31, 1976 and 1975, respectively, are 
included in accumulated provision for amortization of 
nuclear fuel.  

(d) Income Taxes - (1) Depreciation for federal and 
state income taxes reflects the use of liberalized 
depreciation as described in "Depreciation" above.  
Because of a change in Wisconsin statutes, beginning 
with 1972, a 5-year amortization of the difference as of 
December 31, 1971, between federal and state tax 
depreciation bases was allowed as an additional 
deduction for state income taxes. The estimated 
reductions in income taxes due to the use of these 
practices are provided as additional depreciation as 
discussed under "Depreciation" above. (2) Investment 
credits are being deferred and applied as a reduction 
of federal income tax expense over the estimated 
service lives of the related property. The net 
investment credit deferral amounts reflect the 
Company's utilization of the 10% investment credit 
provided by the Tax Reduction Act of 1975; in addition 
the 1976 investment credit deferral includes an 
additional 1% credit resulting from the establishment 
of a Tax Reduction Act Stock Ownership Plan 
(TRASOP) for its employees. (3) Certain capitalized 
indirect costs explained under "Utility Plant" above 
have been deducted as incurred for federal and state 
income tax purposes. The tax benefit of these items 
reduces income tax expense in the year the costs are 
incurred. (4) The total income tax expense, including 
net investment credit deferral and additional 
depreciation as set forth in the Statements of Income 
and foregoing notes, produces an effective income tax 
rate of 55.6% in 1976 and 51.2% in 1975. These rates 
are computed by dividing such total income tax 
expense, including net investment credit deferral and 
additional depreciation, as discussed under 
"Depreciation" above, by the sum of such expense 
and net income.



Notes to Financial Statements

Effective income tax 
rate as reported 

State income taxes and state 
additional depreciation, net 

Other differences, net 
Statutory federal income tax rate

(e) Retirement Plans - The Compan 
non-contributory retirement plans un 
Company contributions are made to 
established to provide retired emplo 
monthly payment if conditions relatin 
length of service have been met. It i 
policy to fund retirement contribution 
costs of the plans and amortize the 
service costs over approximately 11 
plan costs were $4,277,000 in 1976 
1975. The December 31, 1976 mark 
assets ($41,803,000) exceeded the 
computed value of vested benefits a 
1975 (the date of the latest actuarial 
approximately $2,848,000. The unfun 
costs at December 31, 1976 were ap 
$10,117,000. The Company believes 
in compliance with the Pension Refo 
and that any amendments necessary 
forthcoming regulations will be insig 

(f) Earnings Per Share - Earnings p 
common stock are computed on the 
weighted average number of shares 
were 10,355,691 and 9,589,734 shar 
1975, respectively.  

(g) Revenue - For 1976 and prior y 
recorded revenue at the time that th 
were rendered to customers. Unbille 
electric and gas service at the end o 
period were not booked until the foll 
period. As a result, at the end of eac 
period there was electricity and gas 
which was charged to operating exp 
related revenue was not recorded un 
period when billed. The method of r 
revenues by the Company was reflec 
ratemaking processes under which t 
Commission of Wisconsin (Commiss

1976 1975 service rates. The disparity between costs incurred and 
revenues recorded has increased significantly in recent 

55.6% 51.2% years. In January, 1977, the Commission, in a rate 
order, directed the Company to record in its accounts 
unbilled revenue at the end of each accounting period.  

(4.3) (5.0) Accordingly, effective as of January 1, 1977, the 
(3.3) 1.8 Company will commence accruing revenues related to 

48.0% 48.0% electric and gas service as rendered.  
The order also provided, among other terms, that an 

y has employees' estimated amount of unbilled revenue as of January 1, 
der which annual 1977 is to be recorded as a deferred credit and 
an irrevocable trust amortized to income over a ten year period beginning 
yees with a with 1977. The order further provided that amounts 
g to age and amortized to income pursuant to the order are to be 
s the Company's deemed reductions of annual revenue requirements in 
s to meet current future rate proceedings before the Commission during 
unfunded prior the ten year period. The Company is awaiting specific 
years. Retirement instructions from the Commission for a revised, 
and $3,111,000 in approved method for determining the amount of such 
et value of fund unbilled revenues as of January 1, 1977 and at the 
actuarially end of subsequent accounting periods.  
s of December 31, Effective October 1, 1975, the Company terminated 
valuation) by approvals for connecting new gas customers to its 

ded prior service system.  
proximately 
that the plans are (h) Research, Development and Environmental 
rm Act of 1974 Costs -These costs are normally charged to the 
to comply with appropriate operating expense on a current basis.  

nificant. However, such costs which are related to a 
construction project are capitalized as part of the cost 

er share of of utility plant. Total costs were $1,741,000 and 
basis of the $2,070,000 for the years 1976 and 1975, respectively, 
outstanding which of which approximately $311,000 and $944,000, 
es for 1976 and respectively, were charged to construction.  

(i) Property Additions, Maintenance and Retirements 
ears, the Company The cost of renewals and betterments of units of 
e monthly bills property (as distinguished from minor items of 
d revenues for property) is charged to utility plant accounts. The cost 
f each accounting of units of property retired, sold, or otherwise disposed 
owing accounting of, plus removal costs, less salvage, is charged to 
h accounting accumulated provision for depreciation. No profit or 
sold, the cost of loss is recognized in connection with ordinary 
ense while the retirements of property units. Maintenance and repair 
til the following costs and replacement and renewal of items less than 
ecognizing units of property are charged to operating expenses.  
tive of the 

he Public Service 
ion) determined



Construction 
in Progress 
December 31 
(in thousands) 

Ownership 1976 1975 

24.7% $22,566 $7,266

16.0% 

100.0%

4,429 3,861 

3,162 1,087

The Company has requested a certificate of authority 
from the Public Service Commission of Wisconsin to 
construct the proposed 300 megawatt Weston Unit 
No. 3. Costs incurred represent engineering, design 
and site selection; no construction has begun.  

The construction of the proposed Koshkonong Nuclear 
Plant ("Koshkonong"), consisting of two 900 megawatt 
units, is subject to various regulatory approvals. In this 
connection, the Public Service Commission of 
Wisconsin ("Commission") has noted that 
expenditures and commitments made by the 
applicants (Wisconsin Electric Power Company being 
the constructing company and 58.6% owner) prior to 
approval of the project by regulatory authorities would 
be made at the risk of the applicants and that any 
losses which might be incurred if the project were not 
approved, if found to be the result of imprudent or 
unreasonable expenditures, would not be allowed as 
an operating expense or included in the rate base. On 
December 20, 1974, the applicants replied to the 
Commission that, accordingly, they intended to reduce 
precertification expenditures to those necessary to 
secure requisite regulatory approvals, maintain the 
existing enrichment services agreements with the 
Energy Research and Development Administration and 
assure procurement of a reliable supply of natural 
uranium, and that this would entail a delay in the 
completion of the first two units from 1981 and 1982 
to 1983 and 1984, respectively. In August, 1976, the 
applicants announced a further delay in projected 
completion dates to 1985 and 1986, respectively, in 
recognition of delays in obtaining necessary regulatory 
approvals. Actual Koshkonong expenditures by the 
Company as of December 31, 1975 and December 31, 
1976, consist primarily of engineering, design and site 
selection; no construction has begun. The Company's

(2) CONSTRUCTION COMMITMENTS:

Facility 

Columbia 
Unit No. 2 (coal) 

Koshkonong 
(nuclear) 

Weston 
Unit No. 3 (coal)

management believes that all expenditures were 
prudent and reasonable and that such expenditures 
have either been related to the securing of regulatory 
approval or resulted from necessary requirements of 
the project; however, management is unable to predict 
with certainty the nature or timing of future action by 
the Commission. A further hearing is scheduled for 
March, 1977.  

A recent Commission rate order to one of the 
applicants (Madison Gas and Electric Company, a 
6.3% owner) contained a condition which would 
require that company to cease all expenditures and to 
terminate all obligations for future expenditures for 
Koshkonong by March 31, 1977, since in its view that 
company would not need the additional generating 
capacity that would have been provided by its 
ownership interest in the project; that company has 
filed an action challenging the legality of this 
condition.  

The Wisconsin Department of Natural Resources 
recently gave notice that it believed that the proposed 
site for Koshkonong is environmentally unacceptable 
primarily because of water consumption and water 
quality concerns. This agency requested the applicants 
to cease further study of the Koshkonong site and to 
put their efforts into analyses of alternate sites. The 
Company and the other applicants are currently 
evaluating relocating the nuclear plant at an alternative 
site and possibly using the Koshkonong site for a coal
fired plant rather than, at this time, pursuing the 
building of a nuclear plant at the Koshkonong site. A 
change in the plan for construction or siting of 
Koshkonong would result in a potential loss with 
respect to any expenditures which are inapplicable to 
a different plant design or construction site and 
probably would entail delay in completion of the two 
proposed units until approximately 1987 and 1989.  
Although the Company cannot at this time precisely 
determine the amount of any such loss, based upon 
estimates of losses through an assumed regulatory 
decision date of June 30, 1978 which Wisconsin 
Electric Power Company submitted to the Commission 
in October, 1976, the Company's share of estimated 
potential irretrievable losses assuming the most 
adverse circumstances would be $7,586,000 at that 
date and the Company's share of "reasonable potential 
losses" would be $5,790,000 if the plant as designed 
were not constructed at the Koshkonong site or
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elsewhere and if that site were not used for any type 
of generating facility. If the Koshkonong design were 
to be used at an alternative site or if the Koshkonong 
site were to be used for a coal-fired plant, or both, the 
Company's share of such estimated losses would be 
reduced to the levels indicated under each of the 
three alternatives below: 
a) Abandonment of Koshkonong design but use of 

Koshkonong site for coal-fired plant - $4,380,000.  
b) Abandonment of Koshkonong site but use of 

Koshkonong design at an alternate site 
$740,000.  

c) Use of Koshkonong site for coal-fired plant and use 
of Koshkonong design at an alternate site 
$356,000.  

Such estimates are gross amounts exclusive of any 
reduction in income taxes applicable thereto.  

Utility plant construction expenditures for 1977, which 
include substantial commitments for joint power 
facilities, are estimated to be $60,000,000.  

(3) NOTES PAYABLE TO BANKS, COMMERCIAL PAPER 
AND LINES OF CREDIT: The Company borrows funds 
on a short-term basis as needed in connection with its 
construction program. These funds are borrowed at the 
current prime or commercial paper rate. In connection 
with loan arrangements and associated bank lines of 
credit, the Company is generally required to maintain 
average bank deposits amounting to 10% of the lines 
of credit available to the Company. There are no legal 
restrictions as to withdrawal of these funds. In 
accordance with banking practice, these lines are 
normally reviewed annually and may be withdrawn at 
the discretion of the lenders.

The following information relates 
notes payable to banks and lines 
years indicated:

As of end of year 
Discount rate on 

outstanding 
commercial paper 

Interest rate on 
outstanding 
notes payable 

Unused lines of credit 
Compensating balance 

requirements

$35, 

$ 2,

For the year ended 
Maximum amount of 

borrowings 
Average month-end 

amount of 
borrowings 

Weighted average 
interest rate on 
borrowings

$21,900,000 $26,780,000 

$ 5,097,000 $18,358,000

5.2% 7.0%

(4) PREFERRED STOCK: The 10.50% Series Preferred 
Stock has a 5% annual sinking fund requirement 
beginning November 1, 1979.  

(5) FIRST MORTGAGE BONDS: Sinking fund 
requirements on First Mortgage Bonds may be satisfied 
by the deposit of cash or reacquired bonds with the 
trustee. For certain series, the requirements may also 
be satisfied by the application of net expenditures for 
bondable property in an amount equal to 1662/3% of 
the annual requirements.  

During November, 1975, the Company issued 
$11,000,000 of 7/8% First Mortgage Bonds to secure 
loans made to the Company from the proceeds of 
revenue bond issues in the same amount and 
concurrently sold by the Town of Carlton, Wisconsin.  
These First Mortgage Bonds mature serially, beginning 
in 1991, in principal amounts equal to sinking fund 
requirements of the Town of Carlton revenue bonds.  
Under the terms of the sale, a Pollution Control 
Construction Fund was established for certain pollution 
control equipment to be constructed during the next 
two years.

The Company has agreed to issue $45,000,000 
to commercial paper, principal amount of First Mortgage Bonds, Series due 
of credit for the February 1, 2012 on February 10, 1977 and intends to 

apply the net proceeds from this sale toward the 
976 1975 redemption, on or about March 4,1977, of its 

outstanding issue of $45,000,000 principal amount of 
First Mortgage Bonds, 91/4% Series due August 1, 2000.  
The redemption price on such date will be 107.34% of 

5.8 to 6.00 the principal amount plus accrued interest to the date 
of redemption. The additional amount estimated at 
$3,900,000, as will be needed to complete the 

- 7.3% redemption is to be provided from internal sources.  

432,000 $34,872,000 Such redemption is subject to completion of the sale 
of the new bonds. Under accounting prescribed by the 
Public Service Commission of Wisconsin the 
redemption premium and expenses related to the 
bonds being redeemed are to be amortized to interest 
over a period of approximately eight years.
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(6) COMMON STOCK: During 1976 (none in 1975) 
increases in outstanding Common Stock, $8 par value, 
were as follows:

Date 

(a) April 29, 1976 
(b) May 28, 1976 
(b) August 31, 1976 
(c) October 13, 1976 
(b) November 30, 1976

Number of 
Shares 

1,100,000 
27,655 
5,891 

21,396 
5,476

Proceeds to 
Company 

$17,787,000 
447,181 
95,257 

404,663 
88,547

(a) Public Offering 
(b) Employee Installment Purchase Plan Offer 
(c) Tax Reduction Act Stock Ownership Plan 

(TRASOP) 

(7) CERTAIN REPLACEMENT COST DATA 
(UNAUDITED): The following sets forth the estimated 
replacement cost of the productive capacity of the 
Company. The estimated replacement cost information 
should not be interpreted to mean the Company will 
actually replace such assets or that actual replacement 
would take place in the form and manner assumed in 
developing these estimates. In addition, it must be 
recognized that, by nature, this replacement cost data 
is imprecise and predicated upon certain assumptions 
and subjective judgments of management, some of 
which are described below. Further, the estimated 
replacement cost data is for information purposes only 
and should not be used to adjust the historical 
financial statements. It does not reflect the basis upon 
which rates are determined since under the current 
rate-making process, capital recovery and return are 
limited to amounts based on historical (original) cost.  
The Company cautions that these replacement cost 
estimates are not necessarily indicative of the current 
value of utility plant and should not be considered to 
be indicative of future capital requirements of the 
Company or the manner in which such requirements 
might be financed. Additionally, no recognition has 
been given in developing replacement cost estimates 
herein to improved efficiency or reduced operating 
costs which might occur if existing production capacity 
were replaced with capacity giving effect to newer 
technological developments.

Comparable 
Historical 
Cost as 

Estimated Reported in 
Replacement the Financial 

Cost Statements 

(in thousands)
At December 31, 1976 

Utility plant 
in service 
Electric (a) 
Gas (a) 

Accumulated provision 
for 
depreciation (b) 

Net utility 
plant (a)(b) 

For the year ended 
December 31, 1976 
Straight-line 

depreciation 
expense (c)

$1,072,756 
165,491

$497,346 
91,362

354,412 147,006 

$ 883,835 $441,702 

$ 44,809 $ 23,229

(a) Land, land rights, intangible plant and property 
held for future use are not reflected in replacement 
cost data because they are not defined as productive 
capacity. Historical cost excludes land, land rights, 
intangible plant and property held for future use of 
$10,709,000 and $513,000 for electric and gas utility 
plant, respectively.  

(b) Historical accumulated provision for depreciation 
excludes amounts of $52,228,000 equivalent to the 
estimated effect on federal and state income taxes of 
the use of liberalized depreciation and $285,000 for 
depreciation on land and land rights. See Note (1 )(b) 
for a discussion of these items.  

(c) Includes depreciation expense charged to clearing 
accounts.  

(d) Nuclear fuel, its related amortization reserves and 
amortization expense are not included in the 
computation of replacement cost because of the 
relatively short life of nuclear fuel and the recovery of 
the investment through the fuel adjustment clause.  
Replacement cost data relating to fuel inventories and 
fuel expenses have not been included in this analysis 
since the recovery of the amount invested is permitted 
through the operation of the fuel adjustment clause.  
Materials and supplies are an immaterial part of the 
total assets of the Company and therefore were not 
included in the computation of replacement cost.
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The estimated replacement cost of the electric 
production property was determined by applying the 
current cost per megawatt of each different type of 
electric production property to the total generating 
capacity of such electric production property which 
management currently estimates would replace the 
existing capacity. Such current cost per megawatt was 
determined based upon engineering estimates, as well 
as the estimated cost per megawatt of similar plants 
presently planned or under construction. This approach 
assumes that the estimated cost of such plants 
presently planned or under construction would 
approximate replacement cost. The estimated 
replacement cost of hydro production property was 
determined by using the Handy-Whitman Index.  

The estimated replacement cost of electric 
transmission and distribution property and of gas 
distribution property was determined by applying the 
average current cost, where available, to install one 
unit of such property to the total number of such units 
of property in service. This approach assumes that the 
cost of recently installed units of property is 
approximately the same as the current replacement 
cost. For such property for which no current cost to 
install was readily available, estimated replacement 
cost was determined by applying the Handy-Whitman 
Index of Public Utility Construction Cost to the property 
in service. This approach assumes that the trended 
original cost of such property would be approximately 
the same as current replacement cost. In addition, the 
Company has assumed that its gas distribution 
property will be replaced only as required and 
therefore in a manner compatible with the existing 
system.  

The estimated replacement cost for the remaining 
electric general plant and gas general plant was 
determined by applying a cost index factor derived 
from the Marshall Valuation Service.

The replacement cost estimate of the accumulated 
provision for depreciation was determined by 
computing the historical ratio of such straight-line 
accumulated provision for depreciation, by plant 
account, to the historical cost of plant in service, by 
plant account. The resulting ratio was applied to the 
gross replacement cost by plant account.  

Estimated straight-line depreciation expense 
replacement cost was determined by applying the 
current certified depreciation rate by plant account to 
the average estimated replacement cost by plant 
account.  

(8) QUARTERLY FINANCIAL INFORMATION FOR 1976: 
Three Months Ended (Unaudited) 

Mar. June Sept. Dec.  
(in thousands except for per share 

data) 
Operating revenues $75,231 $62,732 $59,045 $73,038 
Net income $ 6,611 $ 8,618 $ 8,196 $ 4,529 
Earnings on 

common stock $ 5,408 $ 7,415 $ 6,993 $ 3,326 
Average number of 

shares of 
common stock 
outstanding 9,590 10,362 10,719 10,744 

Earnings per 
average share of 
common stock $.56 $.72 $.65 $30 

Because of seasonal factors which affect the utility 
business, the quarterly results of operations are not 
comparable. Results of operations for the quarter 
ended December 31 include the effect of adjustments 
to the normalization of income tax depreciation 
benefits (recorded as additional depreciation), which 
were contemplated in the January, 1977 rate order 
discussed in Note (1)(g).
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Operating Statistics 
ELECTRIC OPERATIONS 

Operating Revenues (thousands): 
Residential .................  
Commercial and industrial ...  
All other ..................  

Total electric revenues ..  
Kwh Sales (thousands) ........  
Number of Customers - Dec. 31: 

Residential .................  
Commercial and industrial ...  
All other ..................  

Total electric customers 
Annual Average Use (Kwh): 

Residential .................  
Commercial and industrial ...  

Average Kwh Price (cents): 
Residential .................  
Commercial and industrial ...  

Production Data: 
System Capacity (Kw): 

Steam ..................  
Nuclear .................  
Hydraulic ................  
Combustion turbine .......  
D ie se l ...................  

T o ta l .. .... ......... . ..  
One-third interest in 

Wisconsin River 
Power Company ........  
Total system capacity ...  

Generation and Purchases 
(thousands of Kwh): 

Steam ...................  
Nuclear .................  
Hydraulic ................  
Purchases 

Wisconsin River 
Power Co............  

Other generation and 
purchases..............  
To tal ..................  

System Peak - firm load 
(Kw ) ...................  

Annual load factor ..........  

GAS OPERATIONS 
Operating Revenues (thousands): 

Residential .................  
Commercial and industrial ...  
A ll othe r...................  

Total gas revenues ......  
Therm Sales (thousands) ......  
Number of Customers - Dec. 31: 

Space heating..............  
All other ..................  

Total gas customers .....

1976 1975 1974 1973 1972 1971 1966

$ 64,621 
93,067 
23,893 

$181,581 
5,648,695 

227,906 
24,656 

908 
253,470 

6,658 
1 25,635 

4.26 
3.00 

837,440 
221,000 
62,156 

156,200 
4,000 

1,280,796 

11,667 
1,292,463 

4,203,975 
1,392,660 

252,768

$ 56,157 
80,324 
14,961 

$151,442 
4,898,487 

221,145 
24,389 

884 
246,418

S 43,489 
66,651 
10,621 

$120,761 
4,776,302 

215,172 
24,287 

876 
240,335

$ 37,284 
55,427 

7,114 
$ 99,825 

4,530,259 

209,245 
24,035 

862 
234,142

6,446 6,265 6,253 
115,771 117,840 116,073

3.94 
2.84

837,440 
221,000 
62,156 

156,200 
4,000 

1,280,796 

11,667 
1,292,463 

3,431,616 
1,376,927 

259,335

3.23 
2.33

632,440 
221,000 
62,156 

156,200 
7,000 

1,078,796 

11,667 
1,090,463 

3,600,419 
658,296 
301,066

2.85 
1.99

632,440 

62,156 
156,200 

7,000 
857,796 

11,667 
869,463 

4,024,337 

377,408

$ 33,233 
47,574 
6,186 

$ 86,993 
4,206,266 

202,595 
23,734 

841 
227,170 

6,216 
108,561 

2.64 
1.85 

632,440 

62,156 
63,350 

7,000 
764,946 

11,667 
776,613 

3,878,180 

350,207

S 27,786 
41,064 

5,252 
$ 74,102 

3,862,866 

196,469 
23,505 

586 
220,560

5,938 4,553 
101,293 74,771

632,440 

62,516 
63,350 

7,000 
765,306 

11,667 
776,973 

3,595,798 

322,079

53,223 64,864 62,952 77,797 77,143 73,037 70,749

221,123 
6,1 23,749

224,661 
5,357,403

612,499 
5,235,232

429,990 
4,909,532

268,722 
4,574,252

186,637 
4,177,551

935,000 866,000 842,000 824,000 759,000 714,000 515,000 
66.93% 66.54% 67.54% 66.39% 67.58% 66.24% 65.58% 

$ 37,232 $ 27,953 $ 23,178 $ 20,900 $ 21,467 $ 17,912 $ 12,152 
50,968 40,333 29,653 25,590 25,257 20,169 9,629 

264 218 137 107 110 120 37 

$ 88,464 $ 68,504 $ 52,968 $ 46,597 $ 46,834 $ 38,201 $ 21,818 

544,049 540,051 551,374 520,206 568,943 517,384 274,936

123,160 
16,300 

1 39,460

122,250 
16,684 

138,934

117,892 
17,988 

135,880

112,444 
19,450 

131,894

108,048 
20,163 

128,211

102,680 
21,513 

124,193

$ 17,456 
24,334 

4,418 
$ 46,208 
2,831,151 

168,416 
22,694 

418 
191,528

2.38 
1.72

2.28 
1.43

537,500 

62,676 

7,000 
607,176 

11,667 
618,843 

2,682,973 

302,863

44,607 
3,101,192

67,747 
30,917 
98,664



Financial Statistics

Statements Of Income (Thousands) 
197 

Operating Revenues: 
Electric ................... $181,5 
G as ....................... 8 8 ,4 

270,0 

Operating Expenses: 
Operation -

Electric production fuels ...  
Gas purchased for resale . .  
Purchased power, net .....  
O ther ...................  

Maintenance ...............  
Depreciation 

Straight-line provision .....  
Additional depreciation ....  

Taxes 
Current federal income ....  
Investment credit deferral, 

n e t. . . . . . . . . . . . . . . . . . . .  
Current state income ......  
Property and other ........  

Operating Income.............  
Other Income and (Deductions): 

Allowance for funds used 
during construction ........  

Gains on bonds reacquired ..  
O ther, net .................  

Income Before Interest Expense 
Interest Expense: 

Interest on bonds ...........  
Other interest ..............  

Net Incom e ..................  
Preferred Stock 

Dividend requirements .......  
Earnings On Common Stock ...

6 1975 1974 1973

81 
64 
45

51,518 
63,224 
(2,046) 

30,079 
1 4,989

$151,442 
68,504 

219,946 

43,198 
45,305 

167 
26,818 
12,174

$120,761 
52,968 

173,729 

37,064 
33,120 
4,541 

22,009 
10,377

22,681 18,269 14,975 
10,914 7,090 8,300

16,837 11,391

4,366 
2,846 

12,103 
227,511

4,258 
2,070 

11,066 
181,806

3,370 

773 
(755) 

10,238 
144,012

$ 99,825 
46,597 

146,422 

25,654 
29,528 
4,341 

20,467 
8,689 

11,456 
7,565 

(356) 

4,045 
(553) 

10,109 
120,945

42,534 38,140 29,717 25,477

396 
(28) 

368

500 
(74) 
426

5,143 
471 
131 

5,745

6,253 
1 

192 
6,446

42,902 38,566 35,462 31,923

1 4,522 
426 

14,948

13,811 
1,302 

15,113

13,778 
2,467 

16,245

12,382 
1,301 

13,683
27,954 23,453 19,217 18,240

4,81 2 
$ 23,142

4,784 
S 18,669

3,286 
$ 15,931

3,237 
S 15,003

1972 

$ 86,993 
46,834 

133,827 

21,899 
29,240 
4,136 

18,421 
8,103 

10,040 
3,015 

5,105 

665 
214 

10,801 
111,639

1971 1966

$ 74,101 
38,201 

112,302 

18,475 
23,232 
2,461 

16,568 
7,356

$46,208 
21,818 
68,026 

8,948 
11,764 

(198) 
11,720 

4,392

9,497 6,128 
1,773 1,185 

3,258 6,107

388 
815 

9,273 
93,096

858 
5,020 

55,924

22,188 19,206 12,102

4,619 
278 
239 

5,136

3,451 
428 
295 

4,174
27,324 23,380 12,593

11,788 
718 

12,506

11,132 
531 

11,663

2,976 
238 

3,214
14,818 11,717 9,379

2,443 
$ 12,375

2,079 
$ 9,638

1,065 
$ 8,314

INCOME STATISTICS 
Common Stock: 

Shares outstanding - Dec. 31 10,750,1152 
Shares outstanding 

average.................. 10,355,691 
Earnings per sharet ......... . $2.23 
Dividends paid per share . . . . $1.42

9,589,734 9,589,734 8,589,734 7,689,734

9,589,734 
$1.95 
$1.35

9,050,008 
$1.76 
$1.28

8,084,255 
$1.86 
$1.22

7,143,286 
$1.73 
$1.18

6,889,734 5,589,734

6,224,255 
$1.55 
$1.16

5,589,734 
$1.49 
$0.90

Times Interest Earned: 
Before income taxes ........  
After income taxes..........  

Times Interest and Preferred 
Dividends Earned ...........

22 tBased on weighted average shares outstanding

95 
121 
275 
491

5.21 
2.87 

2.17

4.19 
2.55 

1.94

2.90 
2.18 

1.82

3.12 
2.33 

1.89

2.90 
2.18 

1.83

2.54 
2.00 

1.70

6.45 
3.92 

2.94



Balance Sheet (Thousands) 

Assets 
Utility Plant: 

Electric ...................  
G as ......................  
B u s . . . . . . . . . . . . . . . . . . . . . . .  

Less 
Accumulated depreciation....  

Nuclear fuel, net..............  
Net utility plant ...........  

Investm ents ..................  
Current assets................  
Deferred charges .............  

Total assets ..............  

Capitalization and Liabilities 
Common stock and premium...  
Earnings reinvested 

in the business.............  
Preferred stock ...............  
First mortgage bonds..........  

Total capitalization ........  

Notes payable to banks and 
commercial paper...........  

Bond sinking fund requirements .  
Other liabilities and credits ....  

Total capitalization and 
liab ilitie s ...............

1976 1975 1974 1973 1972 1971 1966

$543,468 
92,367 

635,835 

199,519 
436,316

$513,304 
89,153 

602,457

$482,852 
85,587 

568,439

$437,647 
81,482 

519,129

170,427 150,447 133,157 
432,030 417,992 385,972

$382,320 
77,186 

585 
460,091 

119,603 
340,488

$342,901 
71,541 

587 
415,029 

109,211 
305,818

13,215 9,998 5,865 7,890 8,207 7,671 
449,531 442,028 423,857 393,862 348,695 313,489

5,559 
67,891 

1,337 
$524,318

5,325 
53,654 

1,713 
$502,720

5,354 
40,260 

2,775 
$472,246

5,193 
29,526 
3,158 

$431,739

5,122 
29,019 
2,150 

$384,986

4,922 
24,413 

2,375 
$345,199

$198,315 
47,915 

450 
246,680 

74,028 
172,652 

172,652 

4,676 
15,928 

521 
$193,777

$124,624 $105,163 $105,163 $ 93,638 $ 79,085 $ 66,049 $ 44,718

61,734 
66,200 

201,688 
454,246 

57 
70,015

54,245 
66,200 

205,746 
431,354 

20,900 

50,466

48,347 
66,200 

196,584 
416,294 

26,500 
102 

29,350

44,395 
51,200 

197,996 
387,229 

15,700 
164 

28,646

39,517 
51,200 

173,292 
343,094 

17,550 
97 

24,245

35,743 
36,200 

174,579 
312,571 

14,640 
42 

17,946

$524,318 $502,720 $472,246 $431,739 $384,986 $345,199 $193,777

Book Value Per Share -Dec. 31 
Return On Average Equity .....  

Capitalization Ratios 
Common stock and premium.  
Earnings reinvested 

in the business...........  
Preferred stock .............  
Bonds .....................  

Percent Debt to Net Utility Plant .  
Average Bond Rate ...........  
Average Preferred Stock Rate 

Shareholders 
Common stock .............  
Preferred stock .............  

Number of Employees- Dec. 31

$17.34 $16.62 $16.01 $16.07 $15.42 $14.77 $12.20 
13.1% 12.0% 10.9% 11.7% 11.4% 10.7% 12.5%

27.4 

13.6 
14.6 
44.4 

44.9 
7.1 
7.3

24.4 

12.6 
15.3 
47.7 

46.5 
7.0 
7.3

40,041 38,574 
9,207 9,309

1,785 1,816

25.3 

11.6 
15.9 
47.2 

46.4 
6.9 
7.3

39,250 
8,974 

1,865

24.2 

11.5 
13.2 
51.1 

50.3 
6.9 
6.3

35,860 
8,704 

1,919

23.1 

11.5 
14.9 
50.5 

49.7 
6.7 
6.3

21.1 

11.4 
11.6 
55.9 

55.7 
6.7 
5.7

32,724 28,922 
8,815 8,169

1,927 1,923

26.0 

13.6 
12.3 
48.1 

47.9 
3.7 
5.0

20,088 
8,480 

1,706

23

23,459 
21,200 
82,733 

172,110 

11,950 

9,717



Our Management Staff 
from left 0 E. W. James * P. D. Ziemer 0 J. H. Liethen 0 H. J. Van Groll 0 L. M. Stoll 

Officers

P. D. Ziemer 
President and Chief Executive 
Officer 

E. W. James 
Senior Vice President, 
Power Supply and Engineering 

J. H. Liethen 
Vice President, Finance and 
Secretary

E. R. Mathews 
Vice President, System Planning 
and Engineering 

L. M. Stoll 
Vice President, Administration

D. A. Bollom 
Treasurer 

R. H. Knuth 
Assistant Secretary and 
Assistant Treasurer

H. J. Van Groll 
Vice President, 
Division Operations
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P. D. Ziemer A. Dean Arganbright 
President and Chief Executive President, Wisconsin National 
Officer of the Company Life Insurance Company, 

Oshkosh, Wisconsin

Paul M. Barnes 
Attorney at Law, 
Foley & Lardner, 
Milwaukee, Wisconsin

Michael S. Ariens 
President and Chief Executive 
Officer, Ariens Company, 
Brillion, Wisconsin 
(manufacturer of outdoor 
engine-powered equipment)

John S. Stiles 
Chairman of the Board and 
President, 
Morley-Murphy Company, 
Green Bay, Wisconsin 
(wholesale distributors of 
appliances and industrial, 
plumbing and 
electrical supplies)

L. G. Roemer 
Retired Chairman and 
President of the Company, 
Milwaukee, Wisconsin

E. W. James 
Senior Vice President of the 
Company

William V. Arvold 
President and Chief Executive 
Officer, Wausau Paper Mills 
Company, 
Brokaw, Wisconsin

John M. Rose 
President, Kellogg-Citizens 
National Bank, 
Green Bay, Wisconsin

Directors



I


