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MGE is committed to 
serving its customers, 
employees, commu
nity, investors and 
other constituencies 
effectively and fairly, 
recognizing the indi
vidual interests of 
each of them.
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BUSINESS DESCRIPTION

Madison Gas and Electric Company gen
erates, transmits and distributes electric 
power to more than 104,000 customers in 
a 250-square-mile area, and purchases and' 
distributes natural gas to nearly 74,000 
customers in a 820-square-mile area.

THE AREA WE SERV

Gas Service 
Electricity Service 

Interconnections with: 
1. Wisconsin Electric' 
and Wisconsin Power 

& Light Systems 
2. Wisconsin Power 

& Light System
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Percent increase 
(decrease) 

1985 1984 1985-1984 

Operating revenues .................................... $223,864,000 $219,862,000 1.8% 
Operating expenses.................................... $192,949,000 $190,831,000 1.1 
Net income.........................................$ 21,321,000 $ 20,382,000 4.6 
Earnings on common stock.............................$ 19,515,000 $ 17,914,000 8.9 
Earnings per common share outstanding ........ . $3.04 $2.86 6.3 
Cash dividends paid per common share ................... $2.24 $2.14 4.7 
Weighted average number of shares outstanding........... 6,418,000 6,253,973 2.6 
Book value per common share-year end................... $20.47 $19.54 4.8 

Electric sales to consumers...............................1,890,000 mwh 1,816,000 mwh 4.1 
Electric customers in service-year end..................... 104,445 103,030 1.4 
Average use per residential customer....................... 6,192 kwh 6,085 kwh 1.8 
Electric system one-hour net peak demand .................. 410,000 kw 427,000 kw (4.0) 

Gas sales to consumers................................ 169,008,000 therms 160,526,000 therms 5.3 
Gas customers in service-year end........................ 73,725 71,886 2.6 
Average use per residential space heating customer 1,232 therms 1,213 therms 1.6 
Gas system peak day...................................1,514,000 therms 1,478,000 therms 2.4 

Investment in plant..................................$466,243,000 $439,979,000 6.0 
Total capitalization (including interim loans) .. . $264,834,000 $257,157,000 3.0

Number of full-time employees-year end .............. 725 713 1.7
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LETTER TO SHAREHOLDERS

Donald J. Helfrecht

Your Company's top priorities in 
1985 continued to be meeting the 
energy needs of the communities we 
serve on a cost-effective basis and 
assisting in their economic develop
ment. Although providing reliable gas 
and electric service is our major respon
sibility, helping our service area to grow 
and prosper economically also is a vital 
concern. The economic health of the 
communities we serve directly affects 
the financial health of our Company.  

Economic Development Escalating 
Most directly in support of economic 

development in 1985, MGE extended 
gas service that was partially financed 
by a corporate contribution to the vil
lages of Barneveld and Blue Mounds, 
southwest of Madison. Barneveld is 
rebuilding from devastating tornado 
damage in June 1984. Our natural gas 
service is a great economic boost to 
the revitalization of this community.  

Our support of other local and area 
programs already in progress is being 
continued.

Earnings, Dividends Up 
Earnings in 1985 were $19.5 million or 

$3.04 per share on revenues of nearly 
$224 million. Colder-than-normal weather 
during the fourth quarter contributed to 
these increases.  

In September, your Board of Directors 
raised the annual dividend rate on our 
common stock to $2.28 per share from 
$2.20 per share. The dividend payout 
in 1985 was 74% of our 1985 earnings per 
share, reflecting our continuing commit
ment to have our shareholders partici
pate in our growth.  

Rate Increases 
Effective July 30, 1985, the Public 

Service Commission of Wisconsin author
ized permanent increases in electricity 
and gas rates. The new rates are designed 
to produce an additional $223,000 in 
annual electricity service revenues and 
$96,000 in annual gas service revenues.  
These increases, amounting to less than 
1% of revenues, reflect our continued 
success in reducing fuel and purchased 
power expenses and in controlling other 
operating expenses.  

Generating Stations Perform Well 
In June 1985, Unit I at the Columbia 

Energy Center, a coal-fired generating 
facility, completed 10 years of very suc
cessful and economical operation. MGE 
is a 22% owner of the two Columbia 
units that have supplied nearly 50% of 
our energy requirements over the last 
10 years.  

LTe Columbia Energy Center and the 

Kewaunee Nuclear Plant are both a trib
ute to the foresighted planning and
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construction program MGE pursued, 
with neighboring utilities, throughout 
the 1970s. They are our lower cost 
sources of power and furnished more 
than 80% of our energy requirements 
in 1985.  

Ready for Expected Growth 
At the end of 1985, MGE had more 

than 104,000 and nearly 74,000 retail 
electricity and natural gas customers.  

Our Company has the necessary elec
tric service capacity and gas supplies 
-and modern, efficient distribution sys
tems-needed to serve the anticipated 
growth in and expansion of our service 
area into the mid 1990s.  

We expect retail sales of electric energy 
to increase at an annual rate of about 
1.5%, with the peak demand in 1988 to 
be an estimated 464,000 kw.  

Currently, our customers are paying 
about 3% less for natural gas than they 
were in 1983. The ANR Pipeline Co., 
our supplier, is continually taking steps 
to ensure that the cost of gas for our 
market remains competitive with other 
energy sources.  

Future in the Community 
Our future is in the communities we 

serve, as it has been for all the 130 years 
we have provided service. Our tangible 
commitment to our communities can be 
seen in the substantial expenditures 
MGE makes in needed new and upgrad
ed facilities. Construction expenditures 
averaged $26 million annually over 
the past five years. From 1986 through 
1988, we expect our average annual con
struction costs to be nearly $30 million,

with 90% of these funds being gener
ated internally.  

Since our future success is intimately 
tied to the area where we live and serve, 
we are dedicated to the betterment of 
the Greater Madison area. The resources 
we are applying to build MGE will be 
concentrated mainly on improving our 
ability to provide the most reliable, eco
nomical and safe energy service possible.  
Beyond this basic business commitment, 
MGE and its employees, who are our 
greatest strength, are dedicated to nur
turing a growing future for Madison. We 
know that this will produce the greatest 
return for our shareholders, employees 
and customers. Our commitment to our 
service area, our investors and our 
employees is detailed in this report.  

I thank all those whose support in the 
past has contributed to our Company's 
state of well-being. We look forward 
to growing with those we serve, with 
whom we work and those whose con
fidence is represented by their invest
ment in MGE.  

On behalf of the Board of Directors: 

Donald J. Helfrecht 
Chairman of the Board, 
President and Chief Executive Officer 

February 28, 1986
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OPERATIONS

NATURAL GAS

P R 0 F I L E

Pete Luther is one of 

several Gas Systems 

Operation employees 

who now perform many 

welding tasks previously 

done by contractors.

The most ambitious construction program 
in recent years-along with increases in 
new customers, sales and revenues
resulted in successful 1985 gas operations.  

MGE added 1,839 natural gas customers 
in 1985, serving 73,725 customers at year 
end. Of the new customers, 1,725 use gas 
for space heating; the company had 59,714 
gas space-heating customers at year end.  

Net retail gas sales were 169 million 
therms, up more than 5% from 1984.  
Revenues from these sales were $99.8 
million, an increase of 6% over the pre
vious year. New customers added and 
colder-than-normal weather in January, 
February, November and December 
helped to account for the increases.  

MGE purchases all of its natural gas from 
ANR Pipeline Co. MGE's two propane-air 
peak-shaving plants supplement natural 
gas supplies when firm (noninterruptible) 
customer demand exceeds the company's 
daily allowable purchase quantity from 
the pipeline company.  

The gas system continues to operate very 
reliably, being one of the most modern in 
the country as a result of extensive system 
upgrading completed in 1983.  

Increase Construction Program 
In 1985, gas operations included the most 

ambitious construction program in recent 
years-nearly 44 miles of new main and 
1,916 new services. About a third of the 
new main was installed in the Barneveld
Blue Mounds area as the distribution system 
was extended west from Mount Horeb, Wis.  

Before the Barneveld project began in 
September 1985, MGE's Market Services 
staff met with residents at town meetings 
and individually to explain the project and 
answer questions. By the end of the year,

169 new services had been installed, from 
a potential of about 290. Additional service 
connections are expected in 1986 and sub
sequent years.  

System Improved 
System reinforcement in 1985 included 

the first phase of a major project in the 
northern portion of the service area. A new 
system loop was constructed for about 2,400 
customers in the village of DeForest and 
the towns of Windsor and Vienna in Dane 
County and the town of Leeds in Columbia 
County. Future plans include upgrading the 
Windsor gate station as an additional sup
ply to the distribution system, improving 
the gas supply in the developing northern 
part of the service area.  

System reinforcement work also continued 
along U.S. Highway 14 in Mazomanie in 
the western part of the gas service territory.  

Conversion Campaign Successful 
Although major gas marketing efforts 

were concentrated in Barneveld and 
Blue Mounds, other projects were com
pleted successfully in 1985.  

In late summer, the company began a 
cash rebate program to encourage people 
to switch from other fuels to natural gas 
for space heating. The rebates were offered 
to people converting to natural gas if they 
installed furnaces or boilers that met energy
efficiency standards. Market Services 
employees worked closely with heating 
equipment dealers, wholesalers and ANR 
Pipeline Co.  

When the rebate program ended in 
December 1985, about 475 people had con
verted to natural gas and qualified for the 
rebates. That is more than double the num
ber of space-heating conversions in the same 
period in previous years.  

(continued)
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MGE installed nearly 
44 miles of new gas 
main and more than 
1,900 new services 
in 1985, the most in 
recent years. About 
70 square miles was 
added to the gas 
service territory.



OPERATIONS

E L E C T R I C I T Y Electricity operations in 1985 showed 
increases in new customers, sales and 
revenues.  

MGE added 1,415 new electricity cus
tomers in 1985, serving 104,445 customers 
at year end.  

Retail customers bought 1.9 million 
megawatt-hours of electricity, up more than 
4% from 1984. Revenues from these sales 
were $119.4 million, nearly 3% higher than 
in 1984.  

Generation Capacity Unchanged 
The company's basic electricity genera

tion facilities include two jointly owned 
stations-Kewaunee (nuclear) and 
Columbia I and II (coal)-and the wholly 
owned Blount Station (coal). Oil- and 
gas-fired combustion turbines provide 
power for peak loads.  

Capacity to generate electricity remained 
at 597,000 kw in 1985. This is 70% coal, 15% 
uranium and 15% oil and gas. Actual energy 
generated was 34% nuclear, 64% coal and 
2% oil and gas. Nuclear generation con
tinues to be the company's most efficient, 
economical and reliable energy source.  

Continue RDF 
In 1985, Blount Station burned 9,518 tons 

of refuse-derived fuel (RDF) purchased from 
P R 0 F I L E the city of Madison's Energy Resource 

Recovery Plant. MGE pioneered energy 
mployees like Tom recovery from refuse in 1979. Since then, 
Iawrocki maintain MGE's 69,332 tons of RDF have been burned at 

lectricity distribution sys- Blount Station, replacing 34,666 tons of 
coal. The city plant now is operated by 
Combustion Engineering Inc., Stamford, 

04,000 customers have Conn., which designed and built it.
electricity when they need it.

MGE's experience with refuse-derived 
fuel was reported at a national seminar on 
"Municipal Solid Waste as a Utility Fuel"

last November in Madison. Ninety-three 
people attended. The seminar was spon
sored by the Electric Power Research 
Institute (EPRI) and the U.S. Department 
of Energy (DOE), with MGE the local host.  

System Operation Improvements 
MGE's electricity system is interconnected 

with other Wisconsin and midwestern util
ities through the Mid-America Interpool 
Network (MAIN) power pool. This results 
in economical power sharing and improves 
system reliability.  

The electricity system performed very reli
ably in 1985. Good weather was a factor 
since there were no severe storms or pro
longed periods of very hot weather. In 
addition, the company's continuing tree
trimming program reduced the number 
of outages caused by branches coming 
in contact with conductors.  

Nearly 25 miles of new and rebuilt line 
was constructed in 1985-almost 17 miles 
underground and about eight miles over
head. Several lines were upgraded to a 
higher distribution voltage to increase 
capacity and reduce line losses.  

The company is conducting an aggres
sive program to replace obsolete capacitors 
and transformers.  

Some of the 1985 projects associated with 
new development were the new 555,000 
square-foot Madison Area Technical College 
and the Dane County Regional Airport 
expansion, both in northeast Madison.  

Crews also performed work in conjunc
tion with expansions at the Mautz Paint 
Co., the Royster Co. and the Credit Union 
National Association (CUNA) complex in 
Madison.  

(continued)
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MGE constructed 
about 25 miles of 
electric line in 1985.  
Several lines were up
graded to a higher 
distribution voltage, 
increasing capacity 
and reducing line 
losses.
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New and expanded customer service 
programs inaugurated by MGE attracted 
broad participation in 1985.

MGE's first energy utilization seminar 
for commercial and industrial customers, 
held in Madison last October, featured 

presentations on gas and electricity rates, 
marketing services and energy-efficient 
lighting systems. Because of the highly 
favorable response, MGE plans to hold 
another seminar this year.  

In cooperation with an area builder, MGE 
sponsored a high-efficiency home in the 
Madison Area Builders Association 1985 
Parade of Homes. Besides superinsulation 
construction and other energy-saving fea
tures, the home included an energy-control 
system to monitor and regulate the furnace, 
air conditioner, water heater and appliances.  
MGE is making follow-up studies to deter
mine which energy-saving features or com
binations are the most cost effective. About 
18,000 people visited the Parade site, and 
more than 11,000 MGE energy conservation 
brochures were distributed.  

Since May 1984, MGE's Energy Center 
has been conveniently located across the 
street from the state capitol in downtown 
Madison. The Energy Center is becoming 
increasingly busy as customers become 
familiar with the many utility and energy 

E, conservation services and products avail

able there. From May through December 
1985, more than 14,000 people visited or 
called the Energy Center, an increase of 
about 3,100 over the same period in 1984.  

Energy Savings Realized 
In 1985, MGE's Low Income Weatheri

zation Assistance Program helped 564 
rs. customers; 470 received weatherization 

installations and 94 received conservation 
materials. in addition, MGE made a $30,000 
grant to Project Home Inc., a nonprofit

LCOR PORA T E
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OPERATIONS

corporation, that replaced or repaired fur
naces for about 130 low-income customers 
and conducted furnace safety checks for 
170 customers. MGE has made a $50,000 
grant for 1986.  

Evaluation of MGE's weatherization pro
gram showed that 96% of the participants 
achieved significant natural gas savings in 
1983, the first full year the program oper
ated. While customer savings varied, con
servation measures tailored to individual 
homes helped customers cut their gas use 
from the previous year by an average of 
28%, saving $166.  

Speakers Busy 
The MGE Speakers Bureau presented 

105 programs, reaching an audience of 
about 3,400.  

Ninety-seven school programs were pre
sented to elementary, middle and high 
school students, and nine other programs 
were attended by college students and 
teachers. These programs reached a total 
audience of 2,500.  

The Wizard of Watt, a puppet show with 
an energy conservation theme for lower 
elementary grade students, was commis
sioned by MGE in 1985 and presented 30 
times to a total of 5,400 young people.  

Computer Capacity Increased 
To meet growing information- and data

processing needs, MGE increased its com
puter capacity by 21/2 times when a new 
mainframe computer was installed late in 
1985. The added capacity allows more func
tions to be automated and others to be 
performed more efficiently.  

Early in 1985, meter readers began using 
hand-held microcomputers for recording 
meter read s in the field. This has resulted 

in improved accuracy and effectiveness.

I
Consumer service booklet 

developed by MGE help 

customers make informed 

decisions about buying an 

using appliances and equi 

ment, helping them get mo 

value for their energy dolla
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Bob Stoffs conducts 
a weatherization 
workshop at MGE's 
Energy Center, one 
of 31 noontime work
shops presented 
there last summer.
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Bert 7le ke and 
other MGI service 
employees provide 
competent and timely 
furnace repairs for 
customers 24 hours 
a day.
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COMMITMENT TO CONSTITUENCIES

MGE's commitment to customer service begins with ensuring 
that all customers receive a reliable and safe electricity and 
natural gas supply. But the commitment extends beyond pro
viding basic energy services and includes: helping customers 
obtain the greatest benefit from the energy they buy from MGE; 
providing competent and timely repair and maintenance service 
for company-owned equipment and customers' appliances; and 
providing complete, timely and accurate information when cus
tomers call with questions about their accounts or for other help.  

MGE offers a wide range of programs to help customers use 
natural gas and electricity efficiently. For example, energy audits 
of homes, businesses, industrial buildings and apartments show 
which energy conservation activities will result in the greatest 
saving for the money invested. MGE energy advisors have con
ducted nearly 40,000 audits since the program began in 1976.  

Other activities include weatherization assistance for low-income 
owners and renters, workshops for customers and contractors, 
and programs on appliance efficiency.  

Help Customers With Special Needs 
In 1983, MGE began a resource assistance program for cus

tomers who have trouble paying for utility service and need help 
from company programs and community resources. Customers 
with potential bill-paying problems are identified so that they can 
be helped before the problems become severe.  

To supplement federal energy assistance funds for low-income 
customers, the company established an Energy Fund with a 
$35,000 contribution in early 1985 and made an additional $37,500 
contribution in January 1986. MGE employees and customers 
also contribute to the fund.  

Equipment is available for communicating by telephone with 
hearing- and speech-impaired customers. Bilingual employees 
assist Spanish-speaking customers.  

To determine if services are meeting customer needs adequately, 
MGE conducted its first comprehensive residential customer satis
faction survey in 1985. While the results showed overall satisfac
tion with current programs, they also will help MGE strengthen 
existing programs and initiate new services to successfully meet 
the company's commitment to its customers.  

(continued)
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Bert Plewke, Meter and 

Connection, has seen steady 

customer growth during his 

32 years as an MGE employee.  

During that time, MGE has 

expanded its customer ser

vice programs far beyond 

just delivering energy.
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Jim Jenson explains 
how MGE produces 
electricity when he 
conducts tours of 
Blount Station, one 
of many energy infor
mation programs for 
community groups.
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COMMITMENT TO CONSTITUENCIES

An integral part of the Greater Madison community for more 
than 130 years, MGE has always recognized that its own strength 
is directly related to the economic strength and stability of the 
communities it serves. Job formation resulting from business 
development and expansion helps to improve the prosperity 
of the area and company alike.  

Some of the economic development activities undertaken by 
MGE in 1985 include: 

* MGE worked with Dane County University Extension to 
nationally publicize the Extension's computerized Business 
Development Inventory System. The system provides prompt, 
detailed information about sites and communities to organiza
tions interested in relocating.  

* The company provided major staff support in conducting 
business and consumer surveys for the DeForest Area Chamber 
of Commerce and continues to work with the group on business 
development plans. The village of DeForest, located in MGE's 
gas service territory, serves a trading area with a population 
of about 8,000.  

* MGE provided staff to assist Downtown Madison Partners 
Inc. in identifying undeveloped or underdeveloped areas in the 
central city, allowing prompt response to inquiries about sites.  

Participating in Community Programs 
The company and its employees are actively involved in 

enriching community life, including support for the United 
Way of Dane County. Each fall, an MGE employee is "loaned" 
to United Way full time for eight weeks to help with the cam
paign. In addition, employees organize and conduct a drive 
within the company.  

Other community activities range from the Red Cross blood 
donor program to programs for students conducted in the schools 
and at MGE, as well as a broad spectrum of community-related 
involvement.  

Through expanded support of economic development, chari
table, cultural and other community-oriented programs, MGE 
continues its 130-year commitment to the Greater Madison 
community.  

(continued)

C 0 M M U N IT Y

P R 0 F I L E 

Jim Jenson, Energy Infor

mation, spends a lot of 

time telling students and 

teachers about energy 

resources. MGE's school 

programs help provide 

the foundation for future 

energy awareness.
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Gerry Messner and 
Kathy Holt instruct 
Liz Russell in using a 
new computer sys
tem. MGE provides 
many employee train
ing programs for 
career development.
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COMMITMENT TO CONSTITUENCIES

MGE recognizes that its 750 employees are important resources 
for achieving corporate objectives. The company selects and 
promotes well-qualified people on an equal employment oppor
tunity basis. MGE cultivates an environment that encourages 
and recognizes individual employee initiative, development 
and productivity.  

New programs in such areas as energy conservation, customer 
service, marketing, data processing, energy management, fore
casting and research require employees with specialized training 
and skills. The company has extended its recruiting activities to 
meet these special staffing needs.  

Present Training Programs 
A wide choice of job-related, career-development training is 

offered, including vocational/technical, management and safety 
training. Course topics include customer relations, motivation, 
leadership, basic management, supervision and many others.  
In addition, self-study courses in public utilities and management 
are available to employees. In 1985, employees participated in 
about 6,800 hours of training presented by MGE staff and out
side instructors.  

A major training goal is to constantly increase safety aware
ness. Besides regular safety training meetings, the company 
also sponsors an ongoing medical monitoring program for 
certain employees.  

Two new training facilities went into use in 1985-an audio/ 
visual studio for producing training program support materials 
and a vocational/technical training room for teaching employees 
how to service new energy-efficient equipment and appliances.  

Employees who enroll in appropriate college courses are reim
bursed for tuition and related expenses. Twenty-eight employees 
took advantage of this program in 1985.  

An improved salary administration program was put in place 
in 1985 to better recognize employee performance and to keep 
MGE competitive with other employers.  

Overall, the company's commitment to its employees has 
greatly helped it achieve its performance goals, and this commit
ment will continue to be strengthened in the future.  

(continued)
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P R 0 F I L E 

Liz Russell, Customer Infor

mation Center, has been 

assisting MGE customers for 

13 years with the latest re

sources. MGE constantly 

trains all employees in new 

technology and programs to 

perform their jobs efficiently.

15



Joseph Heibl, MGE 
shareholder from 
Madison, and Lynne 
Haines, Shareholder 
Services, review his 
account. Shareholders 
outside the Madison 
area can call MGE 
toll free.



COMMITMENT TO CONSTITUENCIES

MGE's commitment to its investors is based on sound financial 
planning and operations that will produce an attractive long
term investment. The commitment to investors is expressed by 
these financial criteria.  

* Steady dividend growth. Through 1985, the company paid 
296 consecutive regularly scheduled dividends. Over the past 
five years, the dividend has been increased every September at 
an average compounded rate of 5.8%.  

* Sound capital structure. MGE's capital structure remains 
very strong. Common stock equity represents 50% of all capital; 
long-term and short-term debt, 45%; and preferred stock, 5%.  
The company considers a common stock ratio of 50 to 55% to 
be an appropriate range.  

* Manageable growth. Economic development activities and 
an expanded marketing program combine to produce reason
able growth in natural gas and electricity loads without large 
capital expenditures. Construction expenditures of about $30 
million annually for the foreseeable future will ensure that MGE's 
facilities are adequate to serve current and future customers.  

Communication Efforts Expanded 
To build and sustain investor confidence, MGE believes in 

fully informing investors about the company's performance and 
prospects. Each year, senior management meets with financial 
analysts in New York City, Chicago and several other midwestern 
investment communities. Regular contact is made with individual 
financial investors and their representatives as well as the major 
reporting services. In addition, reports are mailed to shareholders 
throughout the year.  

Shareholders now receive direct, improved service from MGE 
through its Shareholder Services Department, established in 1984.  
Address changes are processed quickly so that dividend checks 
are not delayed, quality control is emphasized and a two-day 
turnaround time is the goal for shareholder inquiries. In 1985, 
nearly 6,000 shareholder inquiries were answered.  

By achieving high levels of financial performance and giving 
investors complete, accurate information to help them make 
investment decisions, MGE enhances the long-term value of 
the investment made in the company.

I N V E S T 0 R S

Marilyn Moore manages 

MGE's Shareholder Services, 

which was established about 

two years ago. Putting most 

shareholder operations 

within MGE has improved 

quality and timeliness.
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Electric and Gas Sales, Production, and Customers 
Madison Gas and Electric Company operates in a very 

stable economic environment. It is somewhat recession
proof because of the concentration of governmental, educa
tional, and medical activities. This has provided for steady 
sales of electricity and natural gas through varying national 
economic conditions. We look for this important character
istic to continue into the future.  

The Company has sufficient electric capacity and gas 
supplies to meet its demand into the 1990s. The peak electric
ity demand this past summer was 410,000 kw, slightly 
below the record peak of 427,000 kw set in 1984. We antici
pate that the peak load served will be 464,000 kw by 1988.  
All natural gas is purchased from ANR Pipeline Company, 
which assures us that future supplies will be sufficient.  

Our forecast for annual electric retail sales, revenue, and 
customer growth over the next several years is just over 1.5 
percent for each category. There will also be increases in 
revenues reflecting the effects of continuing inflation on 
our costs of operation.  

Our electricity generation mix should continue much the 
same as in the past few years. Production at the highly 
efficient Kewaunee Nuclear Plant will provide about one
third of our electric needs, with slightly more than 60 per
cent of our requirements coming from our coal-fired plants.  
This will allow us to limit use of oil and natural gas, which 
are our most expensive sources of energy. No new produc
tion capacity will be required until at least the late 1990s.  

Gas sales and revenues should moderate over the next few 
years as customers continue to conserve. In addition, sales 
may be reduced 4 percent in 1989 when the University of 
Wisconsin, our largest customer, is expected to convert its 
largest steam-heating plant to coal. Revenues that year may 
drop 2 percent. Sales reductions will be partially offset by 
increasing numbers of customers. We forecast a 2.5 percent 
annual increase in customers during the next three years.  

Earnings 
The Company does not expect recent increasing earnings 

trends to continue into the future. During the next few years, 
it is anticipated that earnings will be relatively stable at levels 
somewhat less than current amounts. The 1985 earnings were 
higher than expected, primarily because of the very cold 
weather experienced in November and December. The 1984 
earnings reflected the warmer-than-normal summer of that year.  

The Company intends to continue the practice, adopted 
by the Public Service Commission of Wisconsin (PSCW) a 
number of years ago, of filing for annual rate reviews which 
reflect current costs of operation.

Dividends 
Dividends paid per share have risen steadily over the past 

five years. The $2.24 paid in 1985 is 74 percent of earnings, 
which is in line with our long-term payout ratio goal. We 
will continue to maintain a dividend policy which provides 
a return to shareholders while maintaining the value of 
their investment, consistent with the Company's capitali
zation and financing needs.  

Capitalization 
The Company's current capital structure remains strong.  

During 1985, we withdrew the last $10.8 million held by the 
Trustee of our Industrial Development Revenue Bond 
Construction Fund. This fund was the result of a $25 million 
30-year first mortgage bond issue at 10.60 percent in December 
of 1982 for qualifying construction expenditures. Beginning 
in 1986, we will also no longer be issuing new stock under 
our dividend reinvestment program. In addition, during 
1985, the Company purchased $7 million of its preferred 
stock, and called an additional $4.8 million. These actions 
will assure that the Company is in an excellent capitalization 
position for the next several years, with common stock repre
senting about 50 percent, long-term debt 40-45 percent, and 
preferred stock 5-10 percent of total capitalization.  

Construction Program 
Total construction expenditures over the next several years 

are expected to average about $30 million annually, some
what more than the average expenditures over the last few 
years, but still less than 10 percent of our gross plant in 
service and our total assets. The Company expects that on 
average, 90 percent of these future expenditures will be 
financed using internally generated funds. Through these 
expenditures the Company will have efficient, up-to-date 
facilities for providing reliable service to customers and for 
meeting their future energy needs.  

Regulation 
Regulation in Wisconsin by the PSCW has historically been 

progressive in nature and has balanced the needs of both the 
consumer and investor. We believe that the PSCW will pur
sue policies in the future which will maintain the financial 
health of the Company.  

Diversification 
The Company currently has no plans to significantly di

versify its operations. However, in keeping with a corporate 
objective established a number of years ago, we will con
tinue to explore growth opportunities related to energy 
services which will profitably enhance the Company's 
ability to improve service to its customers.
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SUMMAYF C11N LA 

(Thousands of Dollars Except Per-Share Amounts) 

Electric Operating Revenues 
R esid en tial ..............................................  
Commercial power and lighting ...........................  
Industrial power and lighting .............................  
Street and highway lighting and public authorities ..........
Other utilities
M iscellaneous ...........................................  

Total Electric Revenues .................................  

Gas Operating Revenues 
R esiden tial ..............................................  
C om m ercial .............................................  
Interruptible boiler fuel...................................  
In d u strial ...............................................  
M iscellaneous ...........................................  

Total G as Revenues ....................................

1985

$ 40,640 
63,336 
5,663 
9,718 
4,046 

337 
$123,740 

$ 49,320 
39,518 
7,026 
3,966 

294 
$100,124

1984 1983

$ 39,689 
61,252 
5,768 
9,494 
8,662 

475 
$125,340 

$ 46,808 
37,090 
6,627 
3,695 

302 
$ 94,522

$ 38,454 
57,401 
5,513 
9,217 
9,900 

165 
$120,650 

$ 45,409 
38,310 

4,920 
4,567 

247 

$ 93,453

1982 1981

$ 32,072 
49,498 
5,221 
9,075 
9,685 

276 
$105,827 

$ 38,507 
38,149 

2,014 
4,407 

300 
$ 83,377

$ 27,083 
41,688 
4,959 
7,580 

11,530 
392 

$ 93,232 

$ 30,238 
31,624 
2,647 
4,047 

294 
$ 68,850

Income, Earnings, and Dividends 
N et incom e ..............................  
Earnings on common stock ................  
Earnings per average common share .......  
Cash dividends paid per common share ....  

Assets (year end) 
E lectric ..................................  
G a s .. ... .. . .. .... ... ..... ... .... ... .. ...  
Assets not allocated .......................  

T o tal .. .. . ... ..... ....... ... .. .. .. ... .. .

Long-term Debt and Redeemable 
Preferred Stock, net (year end) .......................  

Internal Generation of Funds 
Net funds generated internally ............................  
Total funds used for construction 

expenditures and nuclear fuel ...........................  
Percent generated internally ..............................  

Capitalization Ratios (year end)* 
Common shareholders' equity ............................  
Redeemable preferred stock* .............................  
Long-term debt..........................................  
Short-term debt .........................................  
*Includes current sinking fund requirements.

$129,310 $131,762 $125,048 $124,132 $125,679 

$ 27,642 $ 26,493 $ 26,272 $ 20,366 $ 17,392

$ 29,670 $ 30,975 $ 21,356 
93.2/o 85.5% 123.0%

50.3% 

4.9 
44.0 

.8

48.3% 
10.1 
41.6

47.5% 
11.2 
40.6 

.7

$ 26,863 
75.8% 

43.3% 
11.6 
38.3 

6.8

$ 23,956 
72.6% 

43.0% 
12.7 
39.2 

5.1

U

$ 
$ 
$ 
$

21,321 
19,515 

3.04 
2.24

$ 
$ 
$ 
$

20,382 
17,914 

2.86 
2.14

$ 
$ 
$ 
$

18,805 
16,163 

2.66 
2.00

$ 
$ 
$ 
$

14,956 
12,114 

2.05 
1.86

$ 
$ 
$ 
$

12,583 
9,542 

1.66 
1.76

$221,577 
80,950 
33,846 

$336,373

$217,501 
75,893 
35,752 

$329,146

$204,584 
77,415 
27,527 

$309,526

$210,317 
73,759 
28,676 

$312,752

$210,313 
69,341 
23,720 

$303,374

. . . . . . . . .

............  

............  

............  

............  

............  

............  

............
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Results of Operations 
Gas sales increased 5.3 percent in 1985 over 1984, while 

retail gas revenues were up 6.0 percent over the same 
period. The increased sales can be attributed to the signif
icantly colder weather during the fourth quarter of 1985 
compared to normal and to the same quarter one year ago.  
Heating degree days (as measured by the number of 
degrees the mean daily temperature is below 65 degrees 
Fahrenheit) increased 5 percent in 1985 compared with 
1984 and were 2.3 percent above normal.  

Electric retail sales increased by 4.1 percent for the year 
1985 compared to 1984. Cooling degree days (as measured 
by the number of degrees the mean daily temperature is 
above 65 degrees Fahrenheit) were down 11 percent from 
one year ago, but still 6 percent above normal. The increase 
in retail sales can be attributed primarily to an increase in 
commercial sales.  

Electric fuel expenses (including purchased power) de
creased by 9 percent in 1985, compared to 1984. This 
decrease was primarily a result of decreased costs for the 
future disposal of spent nuclear fuel and lower coal costs 
at the Columbia Plant.  

The 5.8 percent rise in nonfuel operating expenses re
flects, in part, moderate increases in material and labor 
costs due to inflation and customer growth.  

Other general taxes decreased in 1985 compared to 1984 
due to Wisconsin legislative action that effectively replaced 
ad valorem (property) taxes with a gross receipts tax in 
1985. The gross receipts tax expense was $2.5 million in 
1985 and is estimated to be $4.6 million in 1986.  

The 1985 decrease in other income, net, reflects substan
tially less interest income. This decrease was due to fewer 
temporary cash investments and the Company withdrawing 
the remaining funds from the Industrial Development

Revenue Bonds Construction Fund during 1985. See 
Note 2c of Notes to Consolidated Financial Statements.  

Other interest expense and preferred stock cash dividend 
requirements were significantly lower in 1985 because of 
lesser amounts of securities outstanding during the year.  

Liquidity and Capital Resources 
The Company's liquidity is primarily affected by the re

quirements of its ongoing construction program. During 
1985, over 90 percent of the Company's construction expen
ditures were provided for by internally generated funds.  
During the past five years, the Company has, on average, 
funded nearly 90 percent of its construction program with 
funds generated internally. It is expected that this trend 
will continue for 1986 construction expenditures.  

At December 31, 1985, the Company had unused lines 
of credit of $15 million, including a $10 million revolving 
credit agreement with five banks. These lines are gener
ally used in support of commercial paper issued, which 
represents a primary source of short-term financing. The 
Company's dealer-issued commercial paper carries the high
est ratings of Moody's Investors Service, Inc., Standard & 
Poor's Corporation, and Duff and Phelps, Inc.  

The 1985 decrease in temporary cash investments was 
primarily a result of these funds being used to retire a 
portion of the Company's preferred stock during the year.  
See Note 2b of Notes to Consolidated Financial Statements.  

The Company believes that trust indenture restrictions 
will not prevent the issuance of additional long-term debt 
in the foreseeable future.  

The capitalization ratios, as shown in the Summary of 
Selected Financial Data, reflect the Company's efforts to 
maintain and strengthen its credit rating. The Company's 
bonds continue to be rated D&P-3 by Duff and Phelps, 
Aal by Moody's, and AA by Standard & Poor's.

Increase (Decrease) from prior year 
(Millions of Dollars) Electric Revenues 

1985 1984 1983 
Sales to other utilities ....................................... $(4.6) $(1.2) $ .2 
Sales to consumers 

Due to formal rate increases, fuel 
and purchased gas adjustments, 
respectively, and other factors ............................... (1.7) 5.3 9.5 

Due to sales increases (decreases) ............................. 4.7 .6 5.1 
Total Increases (Decreases) ................................ $(1.6) $ 4.7 $14.8

Gas Revenues 
1985 1984 1983 

Not applicable

$ 1.5 
4.1 

$ 5.6

$(3.0) 
4.1 

$ 1.1

$11.6 
(1.5) 

$10.1



CONSOLIDATED STATEMENTS OF INCOME 

For the years ended December 31

Operating Revenues (Note le) 
E lectric .. ... .... .. . .... ... . . . ... ... . . . .... . . .. ...... .. ........ .. .. ..  
G a s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total Operating Revenues .........................................  
Operating Expenses 
Fuel used for electric generation (Note If) .............................  
Purchased pow er....................................................  
Natural gas purchased for resale......................................  
O ther operations ....................................................  
M aintenance ........................................................  
Depreciation and amortization (Note ld) 

Straight-line depreciation and amortization ...........................  
A dditional depreciation ............................................  

Taxes (Note 1g) 
Current federal incom e.............................................  
Investment tax credit deferred .....................................  
Investment tax credit restored (credit) ...............................  
Current state incom e ..............................................  
O ther general .....................................................  

Total O perating Expenses .........................................  
N et O perating Incom e ...............................................  
Allowance for funds used during construction-equity funds (Note 6) ....  
O ther incom e (expense), net .........................................  
Income Before Interest Expense .....................................  
Interest Expense 
Interest on long-term debt ...........................................  
O ther interest.......................................................  
Allowance for funds used during construction-borrowed funds (Note 6)..  

Total Interest Expense.............................................  
N et In com e .........................................................  
Preferred Stock Cash Dividend Requirements .........................  
Earnings on Com m on Stock .........................................  

Earnings Per Share of Common Stock (6,418,000, 
6,253,973, and 6,078,034 average shares outstanding) ..................  

CONSOLIDATED STATEMENTS OF RETAINED INCOME 

For the years ended December 31 

Balance Beginning of Year ...........................................  
A dd - N et incom e ...................................................  

Deduct-Cash dividends on common stock ...........................  
Preferred stock cash dividend requirements ...................  
Expense of issuing common stock............................  

Balance End of Year.................................................  
The accompanying notes are an integral part of the above statements.

1985 

$123,740,168 
100,124,131 
223,864,299 

31,514,518 
3,812,193 

72,069,415 
34,149,835 
9,598,173 

17,067,072 
3,586,457 

12,611,179 
2,425,780 
(1,184,311) 
2,908,598 
4,390,355 

192,949,264 
30,915,035 

581,315 
(218,345) 

31,278,005 

10,111,457 
145,891 

(300,250) 
9,957,098 

21,320,907 
1,805,529 

$ 19,515,378 

$3.04

1985 

$ 36,738,009 
21,320,907 

(14,361,917) 
(1,805,529) 

$ 41,891,470

1984 

$125,339,950 
94,522,327 

219,862,277 

36,584,569 
2,222,872 

68,160,959 
32,271,502 

8,538,180 

16,024,804 
3,494,082 

11,683,712 
3,079,258 

(1,095,588) 
2,712,529 
7,153,651 

190,830,530 
29,031,747 

528,750 
1,265,831 

30,826,328 

10,205,701 
529,965 

(291,272) 
10,444,394 
20,381,934 

2,467,781 
$ 17,914,153 

$2.86

1984

$ 32,193,168 
20,381,934 

(13,369,312) 
(2,467,781) 

$ 36,738,009 

2I

1983 

$120,649,952 
93,453,405 

214,103,357 

38,244,990 
2,014,772 

69,372,580 
28,054,448 

7,893,594 

14,532,945 
5,020,569 

10,382,347 
2,065,366 

(1,058,737) 
2,595,217 
6,373,840 

185,491,931 
28,611,426 

1,251,081 
29,862,507 

10,277,545 
779,864 

11,057,409 
18,805,098 

2,642,069 
$ 16,163,029 

$2.66

1983 

$ 28,348,431 
18,805,098 

(12,142,714) 
(2,642,069) 

(175,578) 
$ 32,193,168



CONSOLIDATED BALANCE SHEETS

At December 31

Assets 
Utility Plant, at original cost (Note 1b) 
In service-Electric (Note 1c) ..................................................  

Gas ................................................................  
G ross Plant in Service ........................................................  

Less-Accumulated provision for depreciation (Note 1d) .....................  
N et Plant in Service ..............................................................  

Construction w ork in progress ......................................................  
N uclear fuel, net (N ote 1f)..........................................................  

Total U tility Plant ...............................................................  

Other Property and Investments .............................................  

Current Assets 
Cash .........................................................................  
Deposits for jointly owned electric power production facilities ......................  
Temporary cash investments, at cost, which approximates market ..................  
Accounts receivable, less reserves of $449,889 and $406,868, respectively .............  
Unbilled revenue (Note le) .................................................  
Materials and supplies, at average cost ........................................  
Fossil fuel, at average cost .....................................................  
Prepaid taxes . ...........................................................  
Other prepayments .......................................................  

Total Current Assets ....................................................  

D eferred C harges..................................................................  
T otal A ssets ....................................................................  

Capitalization and Liabilities 

Capitalization (see statement) (Note 2) .........................................  

Current Liabilities 
Preferred stock sinking fund requirements (Note 2b) .............................  
Interim loans-commercial paper outstanding (Note 4) .............................  
Accounts payable .........................................................  
Accrued taxes ...........................................................  
N uclear fuel disposal fee (Note 1f)................. .................................  
O th er . .. .... ....... ... .... .. . .. . .. .. . . ... . . .. . . .. .. . .. .. .... .. .... ... ..... ... ...  

Total Current Liabilities ..................................................  

Other Credits 
Contributions in aid of construction.. ........................................  
Investm ent tax credit deferred (Note 1g) .............................................  
O th er . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . .. . . . . . .. . .. . . . . . . .. . . . .  

Total Other Credits . .....................................................  
Construction Commitments (Note 3) 

Total Capitalization and Liabilities ........................................  

The accompanying notes are an integral part of the above balance sheets.

1985 

$340,559,958 
115,524,062 
456,084,020 

(209,032,697) 
247,051,323 

10,159,201 
10,086,597 

267,297,121 

5,343,351 

1,416,955 
2,343,519 

25,245,287 
12,355,195 
6,152,311 
4,944,291 
4,564,117 

669,800 
57,691,475 

6,041,064 
$336,373,011 

$262,484,930 

349,000 
2,000,000 

22,127,347 
8,265,651 

6,824,135 
39,566,133 

9,898,440 
21,239,686 

3,183,822 
34,321,948 

$336,373,011

1984 

$324,372,962 
108,214,219 
432,587,181 

(190,543,935) 
242,043,246 

7,391,875 
11,508,409 

260,943,530 

3,996,673 

1,770,953 
2,385,007 

12,168,605 
20,987,873 
10,296,142 

5,862,053 
6,030,238 

374,785 
59,875,656 

4,330,601 
$329,146,460 

$255,882,303 

1,275,000 

16,865,903 
9,522,738 
4,735,423 
8,546,806 

40,945,870 

9,623,251 
20,054,284 

2,640,752 
32,318,287 

$329,146,460



CONSOLIDATED STATEMENTS OF CAPITALIZATION

At December 31 1985 1984

Common Shareholders' Equity (Note 2a) 
Common stock-Par value $8 per share 

Authorized 14,000,000 and 7,000,000 shares, respectively 
Outstanding 6,505,211 and 6,351,588, respectively ..............................  

Am ount received in excess of par value..............................................  
R etained incom e ... ...... .........................................................  

Total Common Shareholders' Equity .......................................  

Redeemable Preferred Stock, cumulative, $25 par value, authorized 
1,011,640 and 1,339,000 shares, respectively (Note 2b) 

Series A, 91I%, 101,840 and 140,000 shares outstanding, respectively ................  
Series B, 7.80%, 73,000 and 152,000 shares outstanding, respectively.................  
Series C, 7.90%, 60,800 and 237,000 shares outstanding, respectively ................  
Series D, 12%, 218,000 shares outstanding at December 31, 1984 ....................  
Series E, 8.70%, 284,000 and 292,000 shares outstanding, respectively ................  

Preferred Stock Outstanding ..............................................  
Current sinking fund requirements ...........................................  

Total Preferred Stock ...................................................  

First Mortgage Bonds (Note 2c) 
4 5/8% , 1988 series ..................................................................  
43/4% , 1991 series ..................................................................  
5.45% , 1996 series .................................................................  
8% , 1999 series ....................................................................  
7 3/4% , 2001 series ..................................................................  
93/4% , 2004 series ..................................................................  
934% , 2005 series ..................................................................  
61/2%, 2006 series, Pollution Control Revenue Bonds, principal amount 

$8,780,000, less construction fund of $966,116 and $884,224, respectively ..............  
10.60%, 2012 series, Industrial Development Revenue Bonds, principal amount 

$25,000,000, less construction fund at December 31, 1984, of $10,763,921 ..............  
First M ortgage Bonds Outstanding ................................................  

Unamortized discount and premium on bonds, net ..................................  
Total First M ortgage Bonds .......................................................  

Other Long-term Debt (65/8%, due serially through 1987) ..............................  
Total Long-term D ebt...........................................................  

Total Capitalization . .......................................................  

The accompanying notes are an integral part of the above statements.

$ 52,041,688 
39,241,747 
41,891,470 

133,174,905 

2,546,000 
1,825,000 
1,520,000 

7,100,000 
12,991,000 

(349,000) 
12,642,000 

6,553,000 
4,206,000 
8,000,000 

10,922,000 
12,884,000 
18,551,000 
22,685,000 

7,813,884 

25,000,000 
116,614,884 

(141,299) 
116,473,585 

194,440 
116,668,025 

$262,484,930

$ 50,812,704 
36,569,350 
36,738,009 

124,120,063 

3,500,000 
3,800,000 
5,925,000 
5,450,000 
7,300,000 

25,975,000 
(1,275,000) 
24,700,000 

6,553,000 
4,259,000 
8,000,000 

11,204,000 
13,101,000 
18,605,000 
23,044,000 

7,895,776 

14,236,079 
106,897,855 

(149,554) 
106,748,301 

313,939 
107,062,240 

$255,882,303

14



CONSOLIDATED STATEMENTS OF SOURCES 
OF FUNDS USED FOR CONSTRUCTION

For the years ended December 31 1985 1984

Funds Generated Internally 
N et incom e ............................................................  
Items not affecting current sources of funds 

Depreciation and amortization .......................................  
Am ortization of nuclear fuel...........................................  
Investment tax credit deferred, net ....................................  
Allowance for funds used during construction ...........................  
O th er ... .. . . .. .. .. . .. .. ..... .. .. ... ....... ... ... ... .. . . ... . .. . ... . ..  

Funds Provided from Operations ...................................  
Less 

Cash dividends on common and preferred stock ........................  
Bond sinking fund retirements and other long-term debt repayments ......  
Preferred stock sinking fund retirements ...............................  

Net Funds Generated Internally ..................................  

Funds Obtained from Outside Financing 
Withdrawals from construction funds, net ...........................  
Sale of common stock, less expense of issuance .......................  
Preferred stock redemptions .......................................  

Net Funds Obtained from Outside Financing ....................  

Increase (Decrease) in Interim Loans .................................  

Decreases (Increases) in Other Net Current Assets 
(Exclusive of sinking fund requirements and interim loans) 
Temporary cash investments ......................................  
Accounts receivable, net .........................................  
Unbilled revenue .................................................  
Prepaid taxes ..................................................  
Accounts payable ...............................................  
Nuclear fuel disposal fee ............................................  
Other net current assets .........................................  

Net Decrease (Increase) .....................................  
Other, Net ....................................................  
Total Funds Used for Construction and Nuclear Fuel..................  

The accompanying notes are an integral part of the above statements.

$21,320,907 

20,653,529 
3,299,535 
1,241,469 

(881,565) 
434,002 

46,067,877 

16,167,446 
1,084,499 
1,174,000 

27,641,932 

10,682,029 
3,901,381 

(11,810,000) 
2,773,410

$20,381,934 

19,518,886 
3,352,118 
1,983,670 

(820,022) 
331,975 

44,748,561 

15,837,093 
1,043,958 
1,375,000 

26,492,510 

9,124,609 
3,529,422 

12,654,031

1983 

$18,805,098 

19,553,514 
4,747,248 
1,006,629 

(96,704) 
44,015,785 

14,784,783 
1,133,894 
1,825,000 

26,272,108 

3,966,276 
3,374,344 

7,340,620 

(15,250,000)

5,790,368 
(4,214,377) 
(3,713,528) 

4,217,405 

(1,407,644) 
672,224 

2,320,733 
$21,355,685

2,000,000 (1,750,000)

12,168,605 
(4,257,414) 
(2,059,053) 
(4,564,117) 
5,261,444 

(4,735,423) 
(2,083,598) 

(269,556) 
(2,475,601) 

$29,670,185

(12,168,605) 
3,534,283 
2,270,029 

(2,608,790) 
4,735,423 
(1,894,099) 
(6,131,759) 

(289,882) 
$30,974,900
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AUDITORS' REPORT

To the Shareholders and Board of Directors, 
Madison Gas and Electric Company: 

We have examined the consolidated balance sheets 
and statements of capitalization of MADISON GAS AND 
ELECTRIC COMPANY (a Wisconsin corporation) and sub
sidiaries as of December 31, 1985 and 1984, and the related 
consolidated statements of income, retained income and 
sources of funds used for construction for each of the three 
years in the period ended December 31, 1985. Our exami
nations were made in accordance with generally accepted 
auditing standards and, accordingly, included such tests of 
the accounting records and such other auditing procedures 
as we considered necessary in the circumstances.

In our opinion, the financial statements referred to above 
present fairly the financial position of Madison Gas and 
Electric Company and subsidiaries as of December 31, 1985 
and 1984, and the results of their operations and their 
sources of funds used for construction for each of the three 
years in the period ended December 31, 1985, in conformity 
with generally accepted accounting principles applied on 
a consistent basis.

Chicago, Illinois, 
February 14, 1986.

ARTHUR ANDERSEN & CO.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

December 31, 1985, 1984, and 1983

1. SUMMARY OF SIGNIFICANT 
ACCOUNTING POLICIES 

The consolidated financial statements reflect the appli
cation of certain accounting policies described in this note.  

a. Basis of consolidation 
The financial statements include the accounts of the 

Company and its subsidiaries. All significant intercom
pany accounts and transactions have been eliminated in 
consolidation.  

b. Utility plant 
Utility plant is stated at the original cost of construc

tion, which includes indirect costs consisting of payroll 
taxes, pensions and other fringe benefits, administrative 
and general costs, and an allowance for funds used during 
construction.  

Substantially all of the Company's utility plant is sub
ject to a first mortgage lien.  

c. Joint plant ownership 
The Company and two other Wisconsin investor-owned 

utilities jointly own two electric generating facilities, which 
account for 54 percent (325 mw) of the Company's net

generating capability. Power from the facilities is shared 
in proportion to the companies' ownership interests. The 
Company's interests are 22 percent (232 mw) of the Columbia 
Energy Center (Columbia) and 17.8 percent (93 mw) of the 
Kewaunee Nuclear Plant (Kewaunee). Each company pro
vides its own financing and reflects the respective portion 
of facilities and operating costs in its financial statements.  
The Company's portions of these facilities, included in its 
gross utility plant in service at December 31, were as follows:

Colum bia ...............  
Kewaunee...............  

Total..................

1985 
$ 80,415,000 

49,538,000 

$129,953,000

1984 

$ 79,897,000 
47,649,000 

$127,546,000

d. Depreciation 
Depreciation expense includes, in addition to provisions 

at composite straight-line rates, amounts equivalent to the 
estimated reduction in income taxes due to the use of lib
eralized depreciation allowances permitted for income tax 
purposes and due to differences between costs of nuclear fuel 
being amortized for book purposes and that being deducted
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for income tax purposes. At December 31, such accumu
lated additional depreciation is classified as follows:

Accumulated provision for 
additional depreciation..  

Nuclear fuel, net .........  
Total..................

1985 

$ 52,404,000 
(2,045,000) 

$ 50,359,000

1984 

$ 49,344,000 
(2,571,000) 

$ 46,773,000

Cumulative income tax timing differences, on which the 
Company has not provided an amount equivalent to the 
estimated reduction in income taxes, approximate $12.8 
million at December 31, 1985. The Company believes that 
the income taxes payable in the future due to the reversal 
of such timing differences will be recovered in its rates.  

Provisions at composite straight-line depreciation rates, 
excluding the additional depreciation, approximate the fol
lowing percentages of the cost of depreciable property: 
electric, 4.0 percent in 1985 and 1984, and 3.8 percent in 
1983; gas 3.3 percent in 1985, 3.4 percent in 1984 and 3.2 
percent in 1983. Depreciation rates are approved by the 
Public Service Commission of Wisconsin (PSCW) and are 
generally based on the estimated economic lives of property.  

The Company's portion of currently estimated costs of 
decommissioning Kewaunee is $74,100,000, which reflects 
estimated future inflation. Approximately $9.7 million of 
this amount has been recovered through depreciation rates.  
Pursuant to a recent PSCW order, beginning in 1986, 
Wisconsin utilities will provide for costs associated with 
decommissioning nuclear plants through the use of an 
external trust fund. Depreciation rates related to nuclear 
plant decommissioning will be revised to recognize earn
ings on fund balances. Amounts recovered through rates, 
including those previously recovered, will be deposited 
in the fund.  

e. Revenue recognition 
In accordance with a PSCW directive, the Company 

records unbilled revenue on the basis of service rendered.  

f. Nuclear fuel 
The cost of nuclear fuel used for electric generation is 

being amortized to fuel expense, and recovered in rates, 
based on the quantity of heat produced for the gener
ation of electric energy by Kewaunee. Such costs include 
a provision for estimated future disposal costs of spent 
nuclear fuel. The Company has been paying disposal 
fees to the Department of Energy currently, for nuclear 
generation since April, 1983. In June, 1985, the Company 
made a payment of $4.7 million to the DOE to satisfy the 
entire liability for nuclear generation prior to April, 1983.

g. Income taxes 
(1) The 10 percent investment tax credit is deferred and 

is amortized over the service lives of the related property.  

(2) Certain capitalized overhead and interest costs have 
been deducted as incurred for federal and state income 
tax purposes, and the income tax provision is reduced as 
the costs are incurred, consistent with the rate treatment.  

(3) The Company's effective income tax rate, computed 
by dividing the total of current federal and state income 
tax expense, net investment tax credit, additional deprecia
tion, and taxes included in other income by the sum of such 
expenses and net income, reconciles to the statutory federal 
income tax rate as follows:

Effective income tax 
rate as computed ...........  

Restoration of investment 
tax credit ..................  

State income taxes and 
state additional 
depreciation, net ...........  

Other differences, net ........  
Statutory federal income 

tax rate ....................

1985 1984 

49.4% 50.8%

2.8 

(4.1) 
(2.1)

2.6

1983 

51.8% 

2.7

(4.9) (5.8) 
(2.5) (2.7)

46.0% 46.0% 46.0%

h. Pension plans 
The Company has contributory retirement annuity plans 

for substantially all of its employees. It is the policy of the 
Company to fund accrued pension costs. Pension costs 
relating to the Company's pension plans for the years 
1985 through 1983 were $554,000, $501,000, and $534,000, 
respectively, of which $415,000, $390,000, and $456,000, 
respectively, were charged to operating expenses.  

The actuarial present values of accumulated plan bene
fits, all of which were essentially vested, were $11,678,719 
and $10,136,551 as of January 1, 1985 and 1984, respectively.  
Net assets available for benefits as of the corresponding 
dates were $16,288,491 and $14,153,087. The assumed rate 
of return used in determining the actuarial present value 
of accumulated plan benefits was 7 percent compounded 
annually.  

Effective December 31, 1985, the Company amended its 
pension plan for salaried employees. The amended plan 
is a noncontributory defined-benefit plan. In addition to 
this plan, the Company established a defined contribution 
401(k) benefit plan.
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2. CAPITALIZATION MATTERS 
a. Common stock 

The following common stock transactions occurred, 
and allocations of proceeds were made, as the result of 
issues pursuant to the Company's Automatic Dividend 
Reinvestment Plan.

Shares ...........  
Par value ........  
Amounts received 

in excess of 
par value ......  

Retained income 
(expenses of 
issuing stock) ...  

Average issue price 
per share ......

1985 
153,623 

$1,228,984

1984 
168,343 

$1,346,744

2,672,397 2,18 

25.40

2 678

1983 
176,935 

$1,415,480 

214A AA)

of the bonds. As of December 31, 1985, the Company has 
been reimbursed from the trustee for all qualifying construc
tion costs related to the 10.60%, 2012 Series, Industrial 
Development Revenue Bonds issued in December, 1982.  

The annual sinking fund requirements of the outstand
ing first mortgage bonds are $980,000 for the years 1986 
and 1987 and $870,000 in 1988 through 1990. In addition, 
$6,539,000 will be required to retire at maturity the 4 5/8%, 

1988 Series First Mortgage Bonds. As of December 31, 1985, 
the Company had satisfied essentially all of its 1986 bond 
sinking fund requirements.

3. COMMITMENTS AND CONSTRUCTION PROGRAM 
Utility plant construction expenditures for 1986, including 

the Company's proportional share of jointly owned electric 
power production facilities, are estimated to be $30,700,000, 
and substantial commitments have been incurred in con
nection with such expenditures.

b. Redeemable preferred stock 
On August 1, 1985, the Company redeemed, pursuant 

to the required sinking fund, 26,000 shares of the Series 
D, 12%, preferred stock at par and called the remaining 
192,000 shares of that series at the $26.42 per share optional 
redemption price. In addition, during 1985, the Company 
purchased, at prices approximating par value, 33,600 shares 
of the Series A preferred stock, 73,000 shares of the Series B 
preferred stock, and 173,800 shares of the Series C pre
ferred stock. As a result, the Company's obligations to 
retire preferred stock have decreased significantly from 
those reported in previous years.  

The Company's obligations to retire preferred stock are: 
4,560 Series A shares and 2,400 Series C shares during 
each 12-month period ending November 1; 3,000 Series B 
shares during each 12-month period ending May 1; and 
4,000 Series E shares during each 12-month period ending 
August 1. Additional Series E shares equal to the annual 
retirement obligations may be retired during any 12-month 
period ending August 1. Total retirement obligations are 
$349,000 for each of the years 1986-1990.  

c. First mortgage bonds 
The proceeds of pollution control and industrial develop

ment revenue bond issues were deposited in construction 
funds to be disbursed to the Company from time to time 
to reimburse it for the costs of construction of qualifying 
facilities. In the event the proceeds are not used for qual
ifying facilities, they must be used to repay the principal

Significant commitments have also been made for fuel 
for Kewaunee and Columbia.  

4. NOTES PAYABLE TO BANKS, 
COMMERCIAL PAPER, AND LINES OF CREDIT 

Unused lines of credit for short-term borrowings amounted 
to $15,000,000 at December 31, 1985. The lines generally 
support commercial paper that is issued at commercial 
paper discount rates prevailing at the time of issuance.  

Included in the lines of credit is a Revolving Credit 
Agreement with five banks. Under the Agreement, 
the Company is entitled to borrow and reborrow until 
August 31, 1987, up to $10,000,000 from the banks in 
the form of 90-day notes that bear interest at the prime 
rate in effect at the time of issuance. The Agreement sets 
a maximum outstanding limit of $20,000,000 of commer
cial paper.  

5. RATE MATTERS 
In October, 1985, the Company filed its annual applica

tion with the PSCW for changes in electric and gas rates 
for the test year ending April 30, 1987. The changes re
quested are for increases of $4.0 million for electric service 
revenues and $3.4 million for gas service revenues. The 
requested adjustment in rates would increase both retail 
electric revenues and natural gas revenues by 3.4 percent.  
Public hearings are expected to be held in the first quarter 
of 1986, and a decision is expected in the second quarter.
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6. ALLOWANCE FOR FUNDS USED 
DURING CONSTRUCTION 

The Company capitalizes an allowance for funds used 
during construction at a rate of 11.65 percent, which rep
resents the approximate cost of debt and equity capital 
devoted to plant under construction. The portion of the 
allowance applicable to borrowed funds is presented in the 
Consolidated Statements of Income as a reduction of interest 
charges, while the portion of the allowance applicable to 
equity funds is presented as other income. Although the 
allowance does not represent current cash income, it is

recovered under the rate-making process over the service 
lives of the related properties.  

7. SEGMENTS OF BUSINESS 
The table below presents information pertaining to the 

Company's segments of business for 1985, 1984, and 1983.  
The preceding Notes are an integral part of this footnote.  

Information regarding the distribution of net assets be
tween electric and gas, as well as those assets not allocable, 
is set forth on page 19, Summary of Selected Financial Data.  

1985 1984 1983
Operating Information 
Years Ended December 31 
(Thousands of Dollars) 

Electric Operations 
Total revenues .......................................................  
Operation and maintenance expenses .....................................  
Depreciation and amortization, excluding additional depreciation...............  
Other general taxes ...................................................  

Pre-tax operating income ... .............................................  
Income tax items ..... .....................................................  

Net operating income ...................................................  

Construction and Nuclear Fuel Expenditures (Electric) .......................  

Gas Operations 
Operating revenues ...................................................  
Revenues from sales to electric utility .....................................  

Total revenues .....................................................  
Operation and maintenance expenses .....................................  
Depreciation and amortization, excluding additional depreciation................  
Other general taxes ...................................................  

Pre-tax operating income . .............................................  
Income tax items ... .....................................................  

Net operating income ....................................................  

Construction Expenditures (Gas) ........................................  

28

$123,740 
68,093 
13,259 

3,370 
39,018 
15,557 

$ 23,461

$125,340 
69,341 
12,491 

5,046 
38,462 
15,795 

$ 22,667

$120,650 
66,978 
11,351 

4,532 
37,789 
15,249 

$ 22,540

$ 21,754 $ 25,675 $ 15,819

$100,124 
3,338 

103,462 
86,389 

3,808 
1,020 

12,245 
4,791 

$ 7,454

$ 94,522 
4,488 

99,010 
82,925 

3,534 
2,108 

10,443 
4,078 

$ 6,365

$ 93,453 
5,533 

98,986 
84,135 

3,182 
1,842 
9,827 
3,756 

$ 6,071

$ 7,916 $ 5,300 $ 5,537
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The Company's estimates of the effects of changing prices 
(inflation) on its operations for the year 1985, shown below, 
are presented in response to the Financial Accounting 
Standards Board's requirements. This information should 
be viewed as an estimate of the approximate effect of chang-

ing prices rather than as a precise measure. Current Cost 
Information for 1981, 1982, 1983, and 1984 in the Comparison 
of Selected Supplementary Financial Data was recalculated 
before the restatement to average 1985 dollars.

Statement of Income from Operations Adjusted for 
Changing Prices for the Year Ended December 31, 1985 
(Thousands of Dollars)

Current Cost 
Average 

1985 Dollars

Income from operations applicable to common shareholders, as reported ...... ......................  
Additional depreciation on plant costs restated for the effects of changing prices .....................  
Adjusted income from operations applicable to common shareholders 

(excluding adjustment to net recoverable amount) ...........................................  
Other impacts of changing prices 
Adjustment to net recoverable amount.......................................................  
Excess of the increase in the general level of prices ($17,911) in the current 

year over specific price changes ($6,108)*..... .................................. .......  
Gain from decline in purchasing power of net amounts owed ...................................  

Net ................................................................................  
Adjusted income after all impacts of changing prices ...... ........................................

$19,515 
18,305 

1,210 

18,539 

(11,803) 
51955

*At December 31, 1985, current cost of utility plant, net of accumulated depreciation, was $474.6 million, while historical cost, 
net of accumulated depreciation, was $318.4 million.

The supplemental information on the following page is 
presented on a current cost basis which reflects the changes 
in specific prices of plant from the date acquired to the 
present. This differs from general inflation levels to the 
extent that specific prices have increased more or less 
rapidly than prices in general. The current cost amounts 
represent the estimated cost of replacing existing plant 
assets and were determined by indexing the surviving 
plant and equipment by use of the Handy-Whitman 
Index of Public Utility Construction Costs.  

The current year's provision for depreciation on the cur
rent cost amounts of utility plant was determined by apply-

ing the Company's depreciation rates to the indexed plant 
amounts. The current cost accumulated depreciation at 
December 31, 1985, was determined by applying the rates 
of accumulated depreciation to historical cost, by existing 
classes of property, to the current cost by classes of property.  

Fuel inventories, electric fuel, and purchased gas costs 
have not been restated. Regulation limits the recovery of 
fuel and purchased gas costs through the operation of 
adjustment clauses or adjustments in basic rate schedules 
to historical costs. Thus, fuel inventories are effectively 
monetary assets. Since only historical costs are deductible 
for income tax purposes, income tax expense is not adjusted.  
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During a period of inflation, holders of monetary assets 
suffer a loss of general purchasing power, while holders 
of monetary liabilities are able to satisfy the liability with 
dollars of lower purchasing power. This unrealized gain, 
or reduction of purchasing power loss, which is primarily 
attributable to the substantial amount of debt which has 
been used to finance utility plant, partially offsets the pur
chasing power loss because depreciation on this plant is 
limited to the recovery of historical costs. To reflect prop
erly the economics of rate regulations, the adjusted income

from operations applicable to common shareholders is 
added to the gain from decline in purchasing power of net 
amounts owed.  

The difference ($5.6 million) between income from opera
tions applicable to common shareholders, as reported, and 
the income after all impacts of changing prices represents 
the loss of purchasing power incurred by the common share
holders in 1985 because present rate-making practices do 
not permit the excess of current cost depreciation over histor
ical cost depreciation to be recovered in rates in future years.

Comparison of Selected Supplementary Financial Data 
for the Five Years Ended December 31, 1985 
(Current Cost in Average 1985 Dollars) 

Operating Revenues (Thousands of Dollars) 
A s reported ...........................................  
C onstant dollars.......................................  

Current Cost Information 
Income (loss) from operations 

applicable to common shareholders* ....................  
Income (loss) per common share* ........................  
Excess of increase in general price level 

over increase in specific prices after 
adjustment to net recoverable amount ...................  

Net assets at year end at net recoverable amount ..........  

General Information 
Gain from decline in purchasing power of 

net am ounts ow ed ....................................  
Cash dividends declared per common share 

A s rep orted ...........................................  
C onstant dollars.......................................  

Market price per common share at year end (bid) 
A s reported ...........................................  
C onstant dollars.......................................  

Average Consumer Price Index (Base year 1967 = 100) .....  
End of year Consumer Price Index (Base year 1967 = 100) 
*Excluding adjustment to net recoverable amount

Years Ended December 31
1985 1984 1983 1982 1981

$223,864 $219,862 $214,103 $189,204 $162,082 
$223,864 $227,707 $231,180 $210,867 $191,714

$ 1,210 $ 
$ .19 $

163 
.03

$ 
$

(665) $ (3,660) $ (5,404) 
(.11) $ (.62) $ (.94)

$ (6,736) $ (6,269) $ (6,236) $ (4,861) $ 12,384 
$131,060 $126,756 $123,196 $119,724 $120,178 

$ 5,955 $ 6,258 $ 6,329 $ 6,805 $ 15,970

$ 2.24 $ 
$ 2.24 $

$ 
$

27.63 
27.63 
322.2 
327.4

$ 
$

2.14 $ 
2.22 $

22.50 
23.35 
311.1 
315

$ 
$

2.00 $ 
2.16 $

20.50 
22.11 
298.4 
303.5

$ 
$

1.86 $ 
2.07 $

18.88 
21.14 
289.1 
292.4

$ 
$

1.76 
2.08 

14.50 
16.86 
272.4 
281-5

30



QUARTERLY SUMMARY OF OPERATIONS AND STOCK PRICES 

(Thousands of Dollars Except Per-Share Amounts) (Unaudited) 

Operating Revenues ............................................  
N et O perating Incom e .................................................  
N et In co m e ...........................................................  
Earnings on Com m on Stock ...........................................  
Earnings per Com m on Share (2)........................................  
Dividends Paid per Common Share (3) ................................  
Bid Price per Common Share (4) 

H ig h . . . . .. . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . .  
L o w . .. . . . . . . . . . . . . . . . . . . .. . . . . . . . . .. . . . . . . . . .. . . . . . . . . . . . . . . . . . . .. .  

O perating Revenues ...................................................  
N et O perating Incom e .................................................  
N et In com e ...........................................................  
Earnings on Com m on Stock ...........................................  
Earnings per Com m on Share (2)........................................  
Dividends Paid per Common Share (3) ................................  
Bid Price per Common Share (4) 

H ig h . . . . .. . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . .  
L o w . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . .

1985 Quarter Ended (1)
March 31 

$71,044 
7,976 
5,726 
5,130 

81 
55C

June 30 
$42,299 

5,112 
3,226 
2,675 

42C 
55C

$23 34 $26/4 
217/ 221/s

Sept. 30 
$46,145 

8,230 
5,870 
5,496 

85't 
57C

$27/s 
23 3

1984 Quarter Ended (1)
March 31 

$71,989 
8,210 
5,924 
5,294 

86C 
52( 

$21/2 
19/2

June 30 
$43,119 

5,276 
3,165 
2,537 

41C 
52C 

$20/ 
19'l/4

Sept. 30 
$45,075 

8,405 
6,175 
5,564 

894 
55( 

$2214s 
18/4

Notes: 
(1) The quarterly results of operations within a year are 

not comparable because of seasonal and other factors.  
(2) Because of the mathematical effect of new common 

stock issues on average shares outstanding during specific 
periods, the sum of earnings per share of common stock 
for any four quarterly periods may vary slightly from the 
earnings per share for the equivalent 12-month period.  

(3) There were 15,910 shareholders as of February 1, 1986.  
There currently are no restrictions on the Company's ability 

CONSTRUCTION PROGRAM 

(Thousands of Dollars) 

Electric Department 
Production plant .........................................  
Transm ission plant .......................................  
D istribution plant ........................................  
N u clear fu el .............................................  

Total Electric ...........................................  
G as D epartm ent .........................................  
Utility Plant Common to Both Departments................  

T o tal .. .... . .... . .. .. .. . ... .. ... ..... .... .. .. .. .. .. ... .

to pay dividends and none are expected in the foreseeable 
future. The Company has regularly paid dividends to its 
shareholders and expects that it will continue to do so in 
the future.  

(4) The common stock of the Company is traded in 
the over-the-counter market. The range of bid prices is 
as quoted by the National Association of Securities Dealers, 
Inc. (NASDAQ). On May 15, 1984, for the first time the 
Company's common stock was included in the NASDAQ 
National Market System which only quotes bid prices.

1986 
Estimated 

Expenditures

$ 5,600 
4,900 
6,700 
3,400 

20,600 
7,900 
2,200 

$30,700

18% 
16 
22 
11 
67 
26 

7 
100%

Plant Additions 
Annual Average 

1985 1980-1984

$ 7,636 
1,349 
8,536 
2,306 

19,827 
6,101 
4,273 

$30,201

25% 
5 

28 
8 

66 
20 
14 

100%

$ 2,967 
3,779 
5,446 
3,683 

15,875 
5,037 
3,576 

$24,488

12% 
16 
22 
15 
65 
20 
15 

100%

1

Dec. 31 
$64,376 

9,597 
6,499 
6,214 

96C 
57C 

$28 
24/s

Dec. 31 
$59,679 

7,141 
5,118 
4,519 

72( 
55C 

$221/ 
211/4



BOARD OF DIRECTORS AND OFFICERS

First row, seated (from left) 

Helfrecht, Rennebohm, 

Manchester, Wilson 

Second row (from left) 

Blaney, Mohs, Stark, 

Vondrasek, Bolz, Mebane

Richard E. Blaney 
Madison, Wisconsin 
President and Manager, 
Blaney Agri-Research Foundation 
Age 49, Director Since 1974 

Robert M. Bolz 
Madison, Wisconsin 
Retired Vice Chairman, 
Oscar Mayer Foods Corporation 
Age 63, Director Since 1972 

Donald J. Helfrecht 
Madison, Wisconsin 
Chairman, President & 
Chief Executive Officer 
Age 64, Director Since 1972 

Jean N. Manchester 
Madison, Wisconsin 
Chairman of the Board 
and Chief Executive Officer, 
Neesvig's Inc.  
Age 59, Director Since 1982 

David C. Mebane 
Madison, Wisconsin 
Vice President and General Counsel 
Age 52, Director Since 1984

Frederic E. Mohs 
Madison, Wisconsin 
Partner, Mohs, MacDonald 

& Widder 
Attornevs at Law 
Age 48, Director Since 1975 

Robert B. Rennebohm 
Madison, Wisconsin 
President, 
University of Wisconsin Foundation 
Age 63, Director Since 1983 

John L. Sonderegger (not shown) 
Madison, Wisconsin 
Retired Chairman of the Board, 
Central Life Assurance Company 
Des Moines, Iowa 
Age 71, Director Since 1971 

Phillip C. Stark 
Madison, Wisconsin 
President, 
The Stark Company 
Age 60, Director Since 1985 

Frank C. Vondrasek 
Madison, Wisconsin 
Executive Vice President 
Age 57, Director Since 1982

Gerald A. Wilson 
Madison, Wisconsin 
Senior Vice President - Administration 
Age 63, Director Since 1983 

Audit Committee 
Directors Blaney, Bolz, Manchester, 
Mohs, Rennebohm, Sonderegger 
and Stark 

Compensation Committee 
Directors Blaney, Bolz, Helfrecht 
and Mohs 

Executive Committee 
Directors Blaney, Helfrecht, Manchester, 
Mohs, Rennebohm, Vondrasek 
and Wilson

32



GENERAL INFORMATION

Top (from left) 

Lawrence, Bethke, Barlow 

Donald J. Helfrecht 
Chairman, President & Chief Executive Officer 
Age 64, Years of Service, 39 

Frank C. Vondrasek 
Executive Vice President 
Age 57, Years of Service, 15 

Gerald A. Wilson 
Senior Vice President - Administration 
Age 63, Years of Service, 19 

Kent M. Barlow 
Vice President - Electric Production 
Age 51, Years of Service, 24 

Richard M. Lawrence 
Vice President - Public Affairs 
Age 59, Years of Service, 35 

David C. Mebane 
Vice President and General Counsel 
Age 52, Years of Service, 8

Bottom (from left) St. John, 

Schuh, Duncan, Phipps 

G. Howard Phipps 
Vice President - Finance and Treasurer 
Age 42, Years of Service, 13 

Terrence J. Schuh 
Vice President - Customer Services 
Age 43, Years of Service, 17 

Dale W. St. John 
Secretary and Assistant Treasurer 
Age 61, Years of Service, 21 

Carol A. Bethke 
Assistant Secretary - Administration 
and Investor Relations 
Age 46, Years of Service, 19 

Beverly R. Duncan 
Assistant Secretary - Corporate Affairs 
Age 54, Years of Service, 35

Reports Available 
Upon written request, the 

company will furnish to any 
shareholder a copy of its 1985 
Annual Report on Form 10K 
as filed with the Securities 
and Exchange Commission.  
A Statistical Supplement to 
this Annual Report to share
holders, containing additional 
financial and operating data, 
is available to shareholders.  
Please address requests for 
these reports to G. Howard 
Phipps, Post Office Box 1231, 
Madison, WI 53701-1231.  

General Offices 
Post Office Box 1231 
Madison, WI 53701-1231 
Telephone (608) 252-7000 

Transfer Agent & Registrar 
Harris Trust and 

Savings Bank 
111 West Monroe Street 
Chicago, IL 60603 

MGE Shareholder Services 
Post Office Box 1231 
Madison, WI 53701-1231 

Call Toll-free 
Madison calling area
(608) 252-4744 
Other Wisconsin locations
1-800-362-6423 
Outside Wisconsin 
(Continental U.S.)
1-800-356-6423 

The common stock of MGE 
is traded over-the-counter 
(OTC), is reported through 
NASDAQ system (symbol: 
MDSN), and is quoted in the 
NASDAQ National Market 
System.  

Annual Meeting 
The 1986 annual meeting 

of shareholders will be held 
Tuesday, April 22, 1986, at 
7:30 p.m. at the Madison 
Gas and Electric Company 
General Office Facility, 
133 S. Blair St., Madison, WI.
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