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Business 
WISCONSIN PUBLIC SERVICE CORPORATION is engaged in the production, 
transmission, distribution and sale of electricity and in the purchase, distribution, 
and sale of gas in northeastern Wisconsin and an adjacent part of upper Michigan.  
Executive offices are at 700 North Adams Street, P.O. Box 700, Green Bay, 
Wisconsin 54305. Phone (414) 433-1598 for general information.

Operating Highlights 

Revenues .... ... ... . .... ..  
Net Income . ... ..  
Earnings Per Average Share 

of Common Stock 
Dividends Paid Per Share 
Book Value Per Share ......... .  
Construction Expenditures .......  
Capitalization ... ..... . .....

1980 

$436,435,000 
35,452,000 

2.83 
1.77 

21.36 
128,466,000 
579,510,000

1979 % Change 

$382,012,000 14.2 
35,217,000 .7

2.81 
1.67 

20.38 
80,295,000 

502,929,000

.7 
6.0 
4.8 

60.0 
15.2

TOURISM 
Summer recreation such as 
sailing in a natural harbor in 
Door County has long been 
the mainstay of Wisconsin's 
tourist industry, but the 
popularity of winter sports 
such as cross-country skiing 
and snowmobiling have 
made the recreation 
business flourish year round.  
The tourist industry has 
become crucial to the state, 
bringing in gross revenues 
of $5.4 billion in 1979.

Electric Customers .............  
Electric Sales (Thousands Kwh) . .  
Gas Customers ...... ........  
Gas Sales (Thousands Therms) ....  
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- 3.0
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Presidents 
Letter 

AGRICULTURE 
Wisconsin has been the 
nation's leading producer of 
dairy products for over 70 
years and is now developing 
as a national leader in the 
growing of vegetables for 
processing. Ideal climate 
and soil conditions, an 
ambitious work force 
and mass harvesting 
machinery such as this snap 
bean picker have drawn 
major vegetable processing 
firms here. In 1979 
Wisconsin led the nation in 
the production of peas, snap 
beans, and beets.

Our earnings per average share 
outstanding in 1980 were $2.83 as 
compared with $2.81 in 1979, resulting 
in a return on average equity of 
13.6%. Rampant inflation, high cost 
of money, and the recession adversely 
affected our earnings growth this 
past year.  

Effective with the September 
payment, the quarterly dividend 
on our common stock was raised from 
43 cents a share to 45/ cents a share.  
This was the 22nd consecutive year 
in which dividends paid per share 
were increased.  

Although gas revenues increased 
30% in 1980, primarily due to the cost 
of purchased gas, therm sales were 
down 3% due to conservation, warmer 
weather, and adverse economic 
conditions. An ample gas supply, 
coupled with coal use by some of our 
interruptible customers, allowed us to 
meet all residential, commercial, and 
industrial customer needs last year.  

In spite of the economic slowdown, 
our firm Kwh sales increased 2 %.  

For the period 1981-85 we expect 
to spend about $408 million for new 
construction. About $89 million of 
this amount will be needed for the 
completion of a 300 Mw coal-fired 
plant scheduled for commercial 
service in 1982. Construction is on 
schedule, and we expect to stay within 
the budgeted figure of $240 million for 
this unit to be located near Wausau, 
Wisconsin.  

Our tentative financing plans for 
1981 call for the sale of about $28 
million of bonds and $25 million of 
equity. However, we have flexibility 
as to the choice of securities 
to be sold depending on market 
conditions. During the 1982-85 period 
our financing needs are expected 
to be minimal.  

Present growth rates in electric 
demand indicate that our next 
generating plant will be needed in the 
early 1990's. It is anticipated that this 
will be a coal-fired unit.  

In 1980 we began environmental 
studies at three sites to determine their 
suitability for the plant. When the 
studies are completed in late 1981, 
we will decide as to whether to begin 
regulatory procedures to ensure

the availability of an adequate site.  
The use of coal has attracted 

attention recently in some areas 
because of concerns with "acid rain".  
Scientists do not know to what extent 
the utility industry causes acid rain.  
They also do not know if acid rain is 
increasing or whether it is a stable fact 
of our environment. We are studying 
lakes in our service area for changes 
in acidic values and supporting acid 
rain studies by the Electric Power 
Research Institute (EPRI) as well 
as a joint Wisconsin utilities research 
program funded with $500,000 for the 
first two years. The state study will 
be developed in conjunction with 
the Wisconsin Department of Natural 
Resources (DNR) and the Public 
Service Commission of Wisconsin 
(PSCW).  

Public opinion has always been 
a concern of ours, which is why we 
use surveys to periodically monitor 
customers' attitudes about our rates 
and services. In 1980, 84% of 
Wisconsin consumers said they were 
satisfied with services provided by 
their local utilities. This percentage 
has shown a steady increase during 
the last three years.  

But there also are some disturbing 
survey data. Consumers have what 
we consider an unwarranted optimism 
concerning the generation of electricity 
using solar power in the near future.  
While we recognize the future potential 
of solar energy, we do not feel it 
will be a commercially practical source 
of electric generation until well into 
the next century. Parenthetically, 
solar space heating and water heating 
could become economical during 
this decade.  

Also disturbing are the survey data 
on nuclear power. Our customers 
indicate decreasing support for nuclear 
power plants. Yet, our Kewaunee 
nuclear plant continues its excellent 
availability record, having generated 
electricity 82% of the time since the 
plant began commercial operation in 
1974. Your company Management 
remains convinced that, at least for the 
next two decades, our only viable fuel 
sources for electric generation are 
coal and uranium.
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NON-DURABLE 
Major contributors to the 
stability of our service area 
are industries producing 
paper and other non-durable 
goods. The relatively 
constant demand for such 
products helps buffer 
the employment rate and, 
therefore, the local economy 
from drastic fluctuations 
in the national economy.  
Currently, our company 
provides electricity to half 
of Wisconsin's paper 
industry.

As a result of the incident at Three 
Mile Island, the nuclear industry 
is working diligently to ensure that 
nuclear power plants are operated 
with the highest levels of safety, 
reliability, and economic efficiency. To 
accomplish this, the chief executive 
officers of utilities with nuclear power 
plants set up the Institute of Nuclear 
Power Operations (INPO) which 
evaluates nuclear power plants and 
assists utilities in meeting high 
standards of operating performance 
set by INPO.  

In 1980 the Kewaunee plant was 
inspected by an INPO team. Retired 
Admiral Dennis Wilkinson, first skipper 
of the Nautilus nuclear submarine 
and head of INPO, told our managers, 
"the plant appears to be clean and 
well-maintained and certainly we 
recognize the high experience level 
of your people. Attitude, morale, and 
productivity of your people appear to 
be good .. we conclude that the plant 
is being operated and maintained in a 
safe manner by qualified personnel." 

It is essential that utilities' 
Management and responsible leaders 
must continue to call attention to the 
need for nuclear energy in our nation's 
electricity supply. The need for cutting 
government regulation is becoming 
understood by the general public, as 
we saw in last fall's national elections.  
We are encouraged by the changes 
brought about by the voters, and 
hopefully the nation's future energy 
policies will promote energy production 
as well as energy conservation.  

The wise use of energy is a major 
part of our company strategy. During 
1980 we undertook intensive training of 
our marketing representatives to make 
certain they are equipped to handle the 
job of advising customers on home 
energy conservation and renewable 
resources. This also is part of our plan 
to meet the goals of federal and state 
governments, especially the Federal 
Residential Conservation Services 
Program.  

Along with our efforts in 
conservation, we are working with 
customers to shift their electric usage 
to off-peak periods in order to lessen 
the need for costly generating 
facilities. This is being accomplished

by time-of-use rates and interruptible 
rates for our large commercial, 
industrial, and wholesale customers.  
Historically, our load factor has been 
higher than the industry average, and 
we are trying to do better.  

While our sales were adversely 
affected in 1980 by the economic 
recession, we continue to see interest 
for industrial growth and expansion.  
Our service area can best be 
described as one with solid, stable 
industries such as paper and allied 
products, food processing, and light 
manufacturing. Tourism continues to 
grow in our state. Accordingly, we 
have chosen the theme of "Economic 
Stability" for this report.  

Clearly we are in difficult times 
rampant inflation, high unemployment, 
and record high cost of money plague 
our country.  

However, we are optimistic that 
there now is a determination to solve 
these problems and to pursue a course 
of strong economic development.  

We are dedicated to support 
this pursuit.  

Paul D. Ziemer 
President and 
Chief Executive Officer

February 24, 1981

5



4 

A

j

'4- 4' p.,



Review of 
the Year 

DURABLE 
Long-term economic growth 
is fostered by industries 
involved in the manufacture 
of durable goods such as the 
bathtub shown here being 
sprinkled with colored 
porcelain at the Kohler 
Company of Sheboygan.  
Whether it's metal castings, 
paper converting machinery 
or construction equipment, 
the durable goods industry 
in our area is growing.

Financial 
In December 1979, the company 

completed an Agreement with The 
Toronto-Dominion Bank to borrow up 
to $50 million under a five-year term 
loan arrangement having variable rates 
and no prepayment penalty. Under the 
Agreement, the company borrowed 
$20 million in June and repaid this 
amount with the proceeds of a bond 
sale. An additional $20 million was 
borrowed by year-end.  

In July, the company sold $40 
million of First Mortgage Bonds, 
10.80% Series Due July 15, 1983 
in a private placement.  

Amendments to the Mortgage 
Indenture written in 1941 were adopted 
on December 5 with a favorable vote 
by holders of the required 70% 
of outstanding bonds. The changes 
were administrative in nature and 
did not alter basic conditions 
of bond ownership.  
Rate Proceedings 

In July, an application was filed 
with the PSCW for permission to 
increase electric revenues $21 million 
(8.6%) and gas rates by $7.5 million 
(3.6%) to attain adequate earnings in 
1981.  

General inflation and the increasing 
cost of money are again the major 
factors for rate relief. Hearings began 
early in 1981.  

A final order on our June 1977 rate 
application was received in October 
1980 which modified rate design but 
made no changes in the revenue 
increases previously allowed.  
Electric System 

The summer demand reached a 
new high on our system on July 15, 
1980 when the peak reached 1,103 
Mw, a 4% increase over the 1979 
summer peak. The all-time peak is 
1,107 Mw set in December 1980.  
These new peaks occurred in spite of 
reduced industrial demand associated 
with the recession.  

Downtown Green Bay, including 
the area surrounding our Pulliam coal 
power plant, has been declared a non
attainment area, because the local 
concentration of sulfur dioxide 
sometimes exceeds federal air quality 
standards. The company's engineering 
staff, in conjunction with other local 
coal-burning industries, is studying

strategies to help meet the standards.  
Federal ly-orde red modifications to 

the Kewaunee nuclear plant as a result 
of the investigation into the Three Mile 
Island incident are expected to total 
$20 million. At year-end, approximately 
$5 million had been spent, primarily on 
an on-site technical support center.  

In February our company and two 
other Wisconsin utilities abandoned 
plans to construct a nuclear power 
plant at Haven. This decision was 
primarily due to uncertainty on the part 
of the Nuclear Regulatory Commission 
and political indecision by the 
Administration and the Congress. With 
this decision, the company will be 
permitted by the PSCW to recover the 
precertification costs of approximately 
$6 million over a three-year period 
starting with the next rate order.  

Our company began construction 
on the last 15-mile link of a 65-mile 
115,000-volt transmission loop serving 
the Minocqua-Eagle River-Three Lakes 
area. This last link, from Rhinelander 
to Lake Tomahawk, will help 
strengthen the system.  

The PSCW also approved construc
tion of a 115,000-volt transmission 
line from Antigo to Monico.  
Generation Fuel 

In 1980, coal accounted for 65.9% 
of our electric generation, while 20.7% 
came from nuclear, 4 .0% from hydro, 
8 .7% from purchased power, and .7% 
from gas and oil.  

Fuel costs in 1980 (in cents per 
million Btu) were 49.9 for nuclear, 
145.5 for coal, 286.0 for gas, and 
576.9 for oil. This compares with 1979 
costs of 45.7 for nuclear, 130.3 for 
coal, 203.6 for gas, and 341.0 for oil.  

In 1974, the beginning of the 
'energy crunch" era, transportation 
accounted for 24% of our total coal 
costs. Since then, it has risen to 4 4 %.  
This rising trend is expected to 
continue with the advent of railroad 
deregulation.  

During 1980 our mining subsidiary 
produced enough ore to supply about 
50% of the uranium required for the 
1982 and 1983 Kewaunee nuclear 
plant refuelings.  
Gas Supply and Operations 

Natural gas supply continued to 
improve nationally, for our pipeline 
supplier, and for the company. The
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Review of 
the Year

supply improvement was due, in large 
part, to an increased emphasis on the 
role of natural gas and on incentives, 
both of which were part of the National 
Energy Act of 1978.  

The company's 10-year program 
to improve its gas distribution network 
was completed in 1980, one year 
ahead of schedule. About three million 
feet of main and 30,000 residential, 
commercial, and industrial service 
laterals were replaced, at a total cost 
in excess of $25 million. Modern 
plastic and wrapped-steel piping 
systems were installed to replace 
cast iron and bare steel mains and 
services. Completion of this upgrading 
program improves the safety and 
reliability of the gas system, brings 
our system up to current code 
requirements, and should result in 
reduced operation and maintenance 
expenses.  
Energy Management and Conservation 

Our market research personnel are 
monitoring 56 projects currently in use 
in homes and businesses. Most of the 
projects involve space heating using 
solar and wind power, off-peak heat 
storage, and a relatively new concept 
called "deep heat", which uses 
electric cables buried beneath the 
slab foundation of the building.  

The company's ORIGIN 
Environmental Home Program 
which completed its first full year 
in 1980 - was explained to almost 
10,000 persons who toured ORIGIN 
homes last year. These homes 
feature active and passive solar heat, 
earth-sheltered construction and 
conservation techniques such as 
off-peak energy storage.  

Use of energy during off-peak 
hours is a key element in our formula 
of keeping company and consumer 
costs down. The company is instituting 
time-of-use rates for commercial 
and industrial customers with demands 
in excess of 200 Mw and interruptible 
rates. These new rates hopefully will 
permit the company to improve its 
excellent historic load factor of about 
70%.  

In 1980, the company concluded 
a four-year time-of-use study of 700 
residential customers. By November 1, 
1981, we will present to the PSCW

a proposal on optional or mandatory 
residential time-of-use rates based 
on this study.  

The company is offering an 
advanced home energy audit program 
which helps to determine how 
customers can save energy and 
use renewable resources.  

Since 1972, we have made 
substantial reductions in the amount 
of energy needed to heat and 
illuminate company buildings.  
Economic Growth 

From 1970 to 1979, 
Wisconsin gained 92,000 jobs 
in the manufacturing sector, which 
ranked our state fifth in the nation, 
and first among seven midwestern 
states. Our state also led the midwest 
in the growth of the labor force, 
employment, and population.  

A strong work ethic and pride in 
the production of quality goods make 
our state and service area attractive 
to business and industry.  

Our service area is the site 
of some major manufacturing 
developments. The Bemis Company 
of Minneapolis has announced plans 
to construct a $55 million plant 
in the Oshkosh area which will employ 
200 persons. The plant will produce 
specialty film wrap for food processing.  

Officials of Ore-Ida, Inc., an affiliate 
of the H. J. Heinz Company, have 
scheduled an expansion of the plant 
they opened in Plover in Portage 
County in 1979. The addition will 
enable the firm to double production 
and increase its work force to a 
total of 800 employees from the 
present 500.  
Research and Development 

About $1 million was spent by 
the company in 1980 for research 
and development in various fields 
of electric and gas technologies.  

Besides company and statewide 
research, we supported national 
R & D programs managed by EPRI.  

EPRI, working with a 1980 budget 
of $262 million supplied by the nation's 
utility industry, is managing hundreds 
of research activities in areas ranging 
from solar receivers which will drive 
a conventional turbine generator to a 
fusion reactor which derives its fuel, 
deuterium, from water.



In advance technologies, the 
company-funded Wisconsin Electric 
Utilities Research Foundation, Inc.  
(WEURF) is supporting research at 
the University of Wisconsin-Madison 
for the development of fusion energy 
production and superconductive 
magnetic energy storage (SMES).  
Using SMES, a utility could store 
large amounts of off-peak electricity 
for distribution during high demand 
periods. Scientists hope to make this 
form of energy storage practical 
in order to reduce the need 
for new generating plants.  
People 

The company undertook its most 
extensive effort in customer relations 
training during 1980. Every employee 
in the company will have gone through 
the training by the end of 1982.  

Wisconsin's most costly natural 
disaster happened in July 1980 just 
west of our service territory when 
a wind storm caused more than $160 
million in damage. Our company sent 
line crews to assist a neighboring 
utility which had five major 
transmission lines and twelve 
69,000-volt lines knocked 
out of service.  

Our employees have been saving 
energy in company operations through 
a fuel conservation committee 
established in 1979. We have changed 
some operating practices, particularly 
with vehicles, as a result of the 
committee's recommendations.  

A second customer advisory panel 
was initiated in 1980 in our eastern 
service area while the original panel, 
located in our western service area, 
completed its second full year of 
operation. The panels were initiated 
to obtain customer feedback on 
utility practices and, so far, 
have proven successful.  
Legislation and Regulation 

The Rail Act of 1980, which 
liberalized the regulation of freight 
rates for coal, became law. The 
company had opposed the bill 
because of its inequities.  

We supported the Federal 
Radioactive Waste Management Bill 
which addressed permanent disposal 
of high-level radioactive wastes.  
The House and the Senate approved

separate versions of the bill but the 
96th Congress adjourned before acting 
on a final revision.  

The company also supported 
federal legislation which would 
have revised depreciation rules and 
deferred taxes payable on dividend 
reinvestments thereby improving 
capital formation, but Congress failed 
to approve that legislation.  

Two sets of proposed rules, which 
we opposed, were suspended by 
Congress. One, incremental pricing, 
would have transferred responsibility 
for paying increased costs of natural 
gas from all consumers to a particular 
group of consumers thereby requiring 
one group to subsidize another. The 
other would have mandated building 
energy performance standards which 
were not based on sound technical 
considerations.  

On the state level, we opposed 
legislation which would have created 
an elected Public Service Commission 
in Wisconsin to replace the appointed 
Commission. The proposal failed 
to pass the Legislature.  

In 1980, the Wisconsin State 
Legislature approved legislation 
creating the Citizens' Utility Board 
(CUB), a private membership 
corporation that will intervene on 
behalf of the residential utility 
consumer.  

During the coming year, the 
company plans to maintain a high level 
of activity in dealing with legislation 
and regulation. On the federal level, 
the company is prepared for 
involvement in changes in the Clean 
Air Act and in legislation seeking to 
improve the rate of capital formation.  
On the state level, the company is 
ready to participate in such issues as 
revisions in air quality implementation 
plans for non-attainment areas, 
changes which will remedy defects in 
current power plant siting procedures, 
proposed innovative mandatory rate 
designs, and implementation of an acid 
rain research program.  
Common Stock and Related 
Security Holder Matters 

The quarterly dividend on 
our common stock was raised from 
43 cents a share to 45Y, cents a share 
effective with the September payment.
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It is a goal of the company to have 
an annual increase in dividends paid 
per share. Based on the company's 
earnings levels and capitalization there 
currently are no restrictions on the 
ability of the company to pay dividends.  

As of December 31, 1980 there were 
36,704 record holders of common stock.  

Effective October 1, 1980 the First 
Wisconsin Trust Company, Milwaukee, 
was appointed the sole transfer agent 
and registrar for the company's 
common stock. For the convenience of 
shareholders formerly using New York 
City transfer services, a pickup 
and delivery window was established 
at the J. Henry Schroder Bank & Trust 
Company, Stock Transfer Department, 
S.C. 1, One State Street, New York, 
New York 10015.  

In October, 98,565 shares of 
common stock were issued to the 
Employees' Tax Reduction Act Stock 
Ownership Plan and Trust. The average 
price per share was $17.094 resulting 
in the receipt by the company of about 
$1.7 million. This amount represents 
$746,000 from the 1 % investment tax 
credit which does not require matching 
by employees, $766,000 of participant 
and matching company contributions, 
and $174,000 from dividends and 
accumulated interest.  

The company offers holders of 
its common stock the opportunity 
to purchase additional shares through 
an Automatic Dividend Reinvestment 
and Stock Purchase Plan. It provides 
participants the opportunity 
to purchase shares by: 

1. Having cash dividends on all or 
any portion of their shares 
automatically reinvested; or 

2. While continuing to receive cash 
dividends, invest in common 
stock by making periodic 
optional cash payments; or 

3. Making optional cash payments 
in addition to reinvesting 
cash dividends.  

The Plan became effective with 
the September dividend.  

An independent, non-profit 
organization, Wisconsin Utility 
Investors, Inc. (WUI) has been formed 
by a group of shareholders of this 
company and several other Wisconsin 
utilities. The purpose of this group 
is to represent the interests of

Share Data 
1979 

1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 

Total 
1980 

1st Quarter 
2nd Quarter 
3rd Quarter 
4th Quarter 

Total

Dividends Price 
Per Share Range

$ .40% 
.40% 
.43 
.43 

$1.67 

$ .43 
.43 
.45Y, 

.45% 
$1.77

19% 
18% 
19% 
19% 

17% 
18% 
18% 
17%

17% 
16% 
17% 
16% 

13% 
14% 
16 
14%

Annual Shareholders Meeting 
Midway Motor Lodge, 

780 Packer Drive, Green Bay, 
Wisconsin, Thursday, May 7, 1981, at 
10:30 a.m. CDT.  
Annual SEC Report Form 10-K 

This report (not including exhibits 
thereto) will be available without 
charge about April 1, 1981 to 
shareholders who make requests to 
Robert H. Knuth, Secretary, 700 North 
Adams Street, P.O. Box 700, Green 
Bay, Wisconsin 54305.  
Preferred Stock 

Over-the-counter markets. Transfer 
Agent and Registrar: First Wisconsin 
Trust Company, Milwaukee.

investors independently before the 
PSCW, other regulatory agencies, and 
legislative bodies. While Management 
of this company and other utilities 
continually strive to obtain an adequate 
rate of return for investors, there 
is much that investors can do 
independently to insure that their 
interests are given adequate 
consideration in rate cases and other 
proceedings. Materials concerning 
WUI will be sent to shareholders soon.  
We urge you to support this worthwhile 
effort.  

Under requirements of the sinking 
fund provision of the issue, the 
company redeemed 7,500 shares of 
its 10.50% preferred stock. The price 
each year is $100 per share plus 
accrued dividends to the redemption 
date.  
Common Stock 

Listed on New York and Midwest 
Stock Exchanges. Transfer Agent and 
Registrar: First Wisconsin Trust 
Company, Milwaukee.



Managemens 
Discussion and 

Analysis

Trends 
Strong firm Kwh sales growth was 

experienced in 1979 (7.8%) and 1978 
(8.8%). However, with the economy's 
downturn in 1980, the company's 
Kwh sales growth dropped to 2.3%.  
Although firm Kwh sales growth is not 
expected to continue at the high rates 
that have been experienced in the 
past, the company believes the low 
1980 growth rate, primarily due to the 
recession, is not representative of the 
growth rates that will be recorded in 
the 1980's. While housing starts 
dropped during 1980, reducing 
residential sales growth, the 
company's population projections 
indicate the need for substantially 
greater housing construction 
throughout the next decade.  
Commercial and industrial sales 
declined slightly (-1.3%) in 1980, 
due to the downturn in the economy.  
Hardest hit by the business downturn 
was the primary metals industry, with 
Kwh sales dropping 18.5% for 1980, 
due to weakness in the auto industry.  
The paper industry, which accounts 
for over one-third of the company's 
commercial and industrial Kwh sales, 
showed some softness during 1980, 
but remained relatively stable, 
supporting the economy in the area 
as well as Kwh sales. Having made 
tremendous capital investments to 
meet pollution abatement requirements 
during the 1970's, the paper industry 
in the area looks to the 1980's 
as a period of expansion.  

With increasing conservation and 
stable natural gas supplies, gas made 
available by conservation is expected 
to be adequate to permit attaching new 
residential, commercial, and small 
industrial gas customers for at least 
the next ten years.

Results of Operations 
In accordance with established 

regulatory procedures, increases in 
Electric Production Fuels and Gas 
Purchased for Resale resulting from 
supplier price increases are recovered 
through the operation of the 
company's fuel and purchased gas 
adjustment clauses (FAC and PGAC).  

1980 compared to 1979. Electric 
Operating Revenues increased $15.1 
million or 6% and Gas Operating 
Revenues increased $39.3 million or 
29 % primarily as a result of increased 
FAC and PGAC revenues.  

Operating Expenses increased 
$53.5 million or 16%. Gas Purchased 
for Resale caused 73% of this 
increase. Electric Production Fuels 
were 12 % of the increase and an 
additional 12% was in Purchased 
Power due to the availability of energy 
which was cheaper to buy than to 
generate from the company's higher 
cost units. Income Taxes declined with 
lower pretax operating income and 
higher investment credit.  

Other Income increased $936,000 
primarily as a result of recording 
AFUDC, Other Funds relating to 
increased construction expenditures 
at Weston Unit No. 3.  

Interest Expense increased $1.6 
million or 10% as a result of additional 
long and short-term debt outstanding 
and higher interest rates. The increase 
in interest expense was offset by 
increased AFUDC, Borrowed Funds.  

1979 compared to 1978. Electric 
Operating Revenues increased $31.1 
million or 14 % due to increased 
consumption, increased FAC revenues, 
and a 2.12% PSCW rate increase.  

Gas Operating Revenues increased 
$19 million or 17% primarily as 
a result of increased PGAC revenues



Management's 
Discusson and 

Analysis

and a 2.98% PSCW rate increase.  
Operating Expenses increased 

$45.9 million or 16%. Electric 
Production Fuels, due to higher fuel 
costs and more generation, is 
responsible for 33% of the increase.  
Purchased gas prices were 31 % 
of the increase.  

Interest Expense increased 
$1.1 million or 8% primarily due to 
increased short-term debt outstanding 
at higher interest rates.  

1978 compared to 1977. Electric 
Operating Revenues increased $17.6 
million or 9 % due to increased sales 
to large commercial and industrial 
customers and increased FAC 
revenues. Gas Operating Revenues 
increased $16.3 million or 17% due 
to increased sales and increased 
PGAC revenues.  

Operating Expenses increased 
$30.8 million or 12%. Gas Purchased 
for Resale constitutes half of the 
increase while 27% of the increase 
was in Electric Production Fuels as a 
result of higher fuel costs and more 
generation. In 1978, the start-up of 
Columbia Unit No. 2 contributed to 
increased operating costs while 
decreasing the amount spent for 
Purchased Power.  
Liquidity and Capital Resources 

The company has maintained good 
liquidity levels in the last few years 
and it has experienced good levels of 
internal funds generation. Commercial 
paper ratings of A-1 (Standard & 
Poor's) and P-1 (Moody's) have 
permitted low cost short-term debt.  
The company has also retained 
adequate reserves of unused bank 
credit lines and has generally 
maintained low ratios of short-term 
debt to total capitalization.  

Management expects internal funds 
generation to decrease somewhat 
in 1981 from 1980 due to increased 
levels of AFUDC and possible delay in 
rate relief in Wisconsin. This condition 
is a result of a continuing record 
construction expenditure program 
of $128 million in 1980, $80 million 
in 1979, and $57 million in 1978.  
The company expects to spend 
approximately $126 million in 1981, 
primarily for its Weston Unit No. 3 
generating station scheduled for

completion in early 1982. During the 
years 1982 through 1985, internal 
funds generation is expected to exceed 
capital expenditures and little, if any, 
AFUDC is expected.  

In 1980, $40 million of 3-year, 
10.80% bonds were privately placed.  
The company has a $50 million 
revolving term loan commitment. At 
December 31, 1980, $20 million of 
this commitment was outstanding at 
floating interest rates. The company 
expects to utilize the remainder of this 
commitment during 1981 in addition 
to anticipated sales of $10 million of 
common stock, $15 million of preferred 
stock, and about $28 million of tax 
exempt pollution control debt. There 
were no public financings during 1979 
and 1978.  

The company's bond ratings are 
AA (Standard & Poor's), Aa (Moody's), 
and 1 (Duff and Phelps). These ratings 
are due in part to high pretax interest 
coverages resulting from favorable 
earnings and strong equity ratios.  
Interest coverage has decreased 
during 1980 and is expected to 
decrease further during 1981 because 
of increased debt at higher interest 
rates.  

These unfavorable trends are 
expected to be reversed when rate 
relief is received and the heavy 
construction period subsides after 
1981. Depending on market conditions, 
Management expects to increase 
equity through public offerings in 1981.  
Additional common stock shares will 
be issued through the recently 
introduced Automatic Dividend 
Reinvestment and Stock Purchase 
Plan, and the Employees' Tax 
Reduction Act Stock Ownership Plan 
and Trust (1975 Tax Reduction Act 
Plan). Our capital offerings in 1982 
and 1983 are expected to be minimal 
and will be mainly for refinancing 
prior debt. The amount of leasing 
by the company is insignificant.

I



Impact of Inflation 
Current financial statements are 

prepared in accordance with generally 
accepted accounting principles and 
report operating results in terms 
of historic dollars. They provide 
a reasonable, objective, quantifiable 
statement of financial results but do 
not evaluate the impact of inflation.  
The Financial Accounting Standards 
Board (FASB) has established a 
requirement, on an experimental basis, 
to disclose supplemental information 
discussing the impact of inflation.  
Note 7 of Notes to Financial 
Statements discusses the effects of 
inflation on the company's operating 
results. This supplemental data is not 
intended as a substitute for earnings 
reported on a historical cost basis but

does offer some perspective of the 
approximate effects of inflation rather 
than a precise measurement of these 
effects. Current regulatory practices 
allow for the recovery of expenses, 
including depreciation of plant, based 
on historical costs only. Higher costs 
for plant because of the inflationary 
economy will be reflected in revenues 
in future years when those plant 
additions are in service.

To the Board of Directors and Shareholders, Wisconsin Public Service Corporation: 

We have examined the balance sheets and statements of capitalization of 
WISCONSIN PUBLIC SERVICE CORPORATION (a Wisconsin corporation) as of 
December 31, 1980, 1979 and 1978, and the related statements of income, 
earnings reinvested in the business and sources of funds used for construction for 
the years then ended. Our examinations were made in accordance with generally 
accepted auditing standards and, accordingly, included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances.  

In our opinion, the financial statements referred to above present fairly the 
financial position of Wisconsin Public Service Corporation as of December 31, 
1980, 1979 and 1978, and the results of its operations and the sources of funds 
used for construction for the years then ended, in conformity with generally 
accepted accounting principles applied on a consistent basis.

Milwaukee, Wisconsin, 
January 30, 1981. ARTHUR ANDERSEN & CO.
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Operating Revenues: 
Electric ..........  
G a s . . . . . . . . . . .

. .... $263,806 
. .... 172,629 

436,435

Operating Expenses: 
Operation 

Electric production fuels .............  
Gas purchased for resale .............  
Purchased power and (capacity sold), net 
O th e r . . . . . . . . . . . . . . . . . . . . . . . . . . ..  

M aintenance ........... ..............  
Depreciation 

Straight-line provision ...............  
Additional depreciation ..............  

Taxes 
Current federal income ..............  
Investment credit deferral, net, ........  
Current state income ................  
Property and other ..................  

O perating Incom e ........................  

Other Income and (Deductions): 
AFUDC, other funds....................  
Gains on bonds reacquired ..............  
O th e r, n e t . . . . . . . . . . . . . . . . . . . . . . . . . . ..  

Income Before Interest Expense .............  

Interest Expense: 
Interest on bonds ............. .........  
AFUDC, borrowed funds ..............  
O the r inte rest .............. .. .........  

N et Inco m e ... ... .. ... ... ... . . . . . .. . . ...  

Preferred Stock Dividend Requirements .......  

Earnings On Common Stock . ..............  

Earnings Per Share On Common Stock ........  
Dividends Per Share On Common Stock .......

85,256 
142,519 

12,429 
51,103 
21,742

1979 

(Thousands)
Statements of 

Income...  
Yeas Ended 

December31

1978

$217,576 
114,357 
331,933 

63,881 
89,360 

1,241 
37,648 
17,178

27,725 26,992 25,607 
5,489 7,973 8,868

10,943 
11,380 
3,492 

12,814 
384,892 

51,543 

777 
383 
141 

1,301 

52,844 

16,501 
(3,798) 
4,689 

17,392 

35,452 
4,644 

$ 30,808 

$2.83 
$1.77

20,897 
6,877 
4,339 

12,591 
331,360 
50,652 

352 
13 

365 

51,017 

14,189 
(537) 

2,148 
15,800 

35,217 
4,786 

$ 30,431 

$2.81 
$1.67

19,169 
5,291 
3,898 

13,302 
285,443 
46,490 

333 
(3) 

330 

46,820 

14,290 

406 
14,696 

32,124 
4,812 

$ 27,312 

$2.53 
$1.58

The accompanying notes 
to financial statements are an 

integral part of these statements.

$248,663 
133,349 
382,012 

78,942 
103,680 

5,980 
43,954 
19,135

I
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Balance 
Sheets..  

December 31

The accompanying notes 
to financial statements are an 

integral part of these statements.

Assets 
Utility Plant (at original cost): 

In service - Electric ................. .  
G a s . . . . . . . . . . . . . . . . . . . .  

Less - Accumulated provision 
for depreciation 

Construction in progress 
Nuclear fuel 

Less - Accumulated provision 
for am ortization . ... ... .. . ....  

Total utility plant........... . ... ...  
Investments (at cost or less) ... ... .. ...  
Current Assets: 

Cash and special deposits ......... .. ..  
Customer accounts and other receivables 

(less reserves of $530, $530 and $470, 
respectively) ..........  

Accrued utility revenues 
Fossil fuel, at average cost .......  
Materials and supplies, at average cost ....  
Prepaym ents ...................... ..  

Total current assets .. .  
Deferred Charges .........  

Capitalization and Liabilities 
Shareholders' Investment: 

Common stock equity ...............  
Preferred stock with no 

mandatory redemption 
Total ..........  

Preferred Stock With 
Mandatory Redemption .............  

Commercial Paper to be Refinanced .  
First Mortgage Bonds ......  
Other Long-Term Debt .......  

Total capitalization ...  
Current Liabilities: 

Note payable .........  
Commercial paper ...  
Maturing first mortgage bonds........  
Preferred stock sinking fund requirements . .  
Accounts payable 
Accrued taxes 
Accrued interest ...........  
Accrued contributions to retirement plans 
O th e r . . . . . . . . . . . . . . . . . . . . ... .  

Total current liabilities ........ ......  
Other Credits: 

Accumulated deferred investment credit ...  
Unamortized unbilled revenues ..  
Contributions in aid of construction ...... .  
Other ...... ..............

1980 1979 1978

$635,073 
100,968 
736,041 

315,156 
420,885 
156,523 
50,609 

33,734 
16,875 

594,283 
11,889 

1,297 

37,937 
21,807 
36,800 

7,159 
970 

105,970 
7,109 

$719,251

(Thousands) 

$610,381 
102,840 
713,221 

287,105 
426,116 

72,279 
42,706 

26,401 
16,305 

514,700 
12,137 

1,431 

28,092 
17,716 
31,551 

5,910 
1,279 

85,979 
2,955 

$615,771

$591,315 
98,602 

689,917 

257,420 
432,497 
26,862 
34,950 

20,032 
14,918 

474,277 
11,884 

2,756 

25,412 
17,418 
22,596 
5,396 

966 
74,544 
8,431 

$569,136

$235,997 $221,581 $207,552

51,200 
287,197 

12,000 
30,000 

230,313 
20,000 

579,510 

10,000 
5,970 

748 
41,267 

4,849 
6,955 
6,482 
1,779 

78,050 

36,544 
10,438 

9,617 
5,092 

61,691 
$719,251

51,200 
272,781 

12,750 
26,270 

191,128 

502,929 

10,000 

2,380 
750 

30,474 
6,217 
4,534 
6,733 
1,643 

62,731 

26,833 
12,178 
8,135 
2,965 

50,111 
$615,771

51,200 
258,752 

14,250 

194,440 

467,442 

8,700 
2,366 

750 
25,025 
8,548 
3,761 
5,671 
1,467 

56,288 

21,009 
13,917 

6,814 
3,666 

45,406 
$569,136 15



Statements of 
Capitahzation 
December 31

COMMON STOCK EQUITY AND PREFERRED 
STOCK WITH NO MANDATORY REDEMPTION: 

Common stock equity 
Common stock, $8 par value, 

16,000,000 shares authorized; 
11,048,865, 10,873,773 and 10,813,996 
shares outstanding, respectively .....  

Premium on capital stock 
Earnings reinvested in the business .....  
Total common stock equity ..........  

Preferred stock with no mandatory redemption, 
cumulative, $100 par value, 

1,000,000 shares authorized 
Series Shares outstanding
5.00% 
5.04% 

5.08% 
6.76% 
7.72%

132,000 ...........  
30,000 ...........  
50,000 ...........  

150,000 ...........  
150,000 ...........

T o ta l . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
PREFERRED STOCK WITH MANDATORY 
REDEMPTION: 

Cumulative, $100 par value, 10.50% Series, 
127,480, 135,000 and 150,000 shares 

outstanding, respectively . ......  
Sinking fund requirements .  

Total. .  
LONG-TERM DEBT: 

First Mortgage Bonds 
Series Year due

2%% 
2y%% 

10.80% 

84% 

74%% 

84%% 

8%% 

8.20%

The accompanying notes 
to financial statements are an 

integral part of these statements.

1979 ....  
1980 ...  
1983 ...  
1984 ...  
1987 ..  
1993 ..  
1994 .  
1997 ..  
1999 
2001 .  
2003 .  
2005 .  
2012 ..

13,200 
3,000 
5,000 

15,000 
15,000 
51,200 

287,197

112,7 

12,(

40,0 
... 9,1 

5,0 
9,9 

13,8 
23,4 
24,0 
25,0 
25,0 
11,0 
45,0 

231,5
Maturing first mortgage bonds 
Unamortized discount and premium on bonds, 

n e t . . . . . . . . . . . . . . . . . . .  

Total first mortgage bonds .  
Other long-term debt.......  
Commercial paper to be refinanced ...  

Total long-term debt .  
Total capitalization .

13,200 
3,000 
5,000 

15,000 
15,000

13,200 
3,000 
5,000 

15,000 
15,000

51,200 51,200 
272,781 258,752

48 13,500 
!48) (750 
00 12,750 

- 2,380 
00 
25 9,125 
62 5,062 
96 10,096 
36 14,596 
82 23,482 
39 24,039 
00 25,000 
00 25,000 
00 11,000 
00 45,000 
40 194,780 

- (2,380)

)1,22 
230,313 

20,000 
30,000 

280,313 
$579,510

15,000 
1750) 

14,250

2,366 
2,380 

9,246 
5,062 

10,801 
14,746 
23,482 
24,039 
25,000 
25,000 
11,000 
45,000 

198,122 

(2,366)

(1,272) 1,316) 
191,128 194,440

26,270 
217,398 

$502,929
194,440 

$467,442

1980 1979 
(Thousands) 

$ 86,990 
39,981 
94,610 

221,581

1978

$ 86,512 
39,361 
81,679 

207,552

$ 88,391 
41,500 

106,106 
235,997

4



Earnings 
Reinvested in 
the Business...  
Years Ended 

December 31

Balance at Beginning of Year ...............  
Add - Net incom e .......................  

O th e r . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Deduct 
Cash dividends declared on preferred stock: 

5.00% Series ($5.00 per share) .....  
5.04% Series ($5.04 per share) .....  
5.08% Series ($5.08 per share) .....  
6.76% Series ($6.76 per share) .....  
7.72% Series ($7.72 per share) .....  

10.50% Series ($10.50 per share) ....  
Cash dividends declared on common stock .  
O th e r . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Balance at End of Year

Funds Generated Internally: 
N et inco m e . ... . ... .... . .... . ... . .. ..  
D eprec iation .........................  
Amortization of nuclear fuel ..............  
Investment credit deferral, net ............  
A F U D C . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other 

Funds provided from operations ....  
Less - Cash dividends on common 

and preferred stock . . ...............  

Bond sinking fund retirements .........  
Redemption of preferred stock .........  

Net funds generated internally ......  
Funds From Outside Financing: 

Sale of first mortgage bonds and 
other long-term debt . . . ..........  

Redemption and maturities of first mortgage 
bonds and other long-term debt .........  

Sale of com mon stock ..................  
Change in short-term borrowings ..........  
Change in commercial 

paper to be refinanced . .............  

Net funds from outside financing ....  
Changes In Other Net Current Assets: 

F o s s il fu e l . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Customer accounts and other receivables. .  
Accrued utility revenues ................  
Accounts payable ............... .....  
A ccrued taxes ........................  
O th e r,n e t . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Changes In Net Deferred Assets .............  
Total funds used for construction expenditures 

and nuclear fuel, excluding AFUDC .........  
A F U D C . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total funds used for construction expenditures 

and nuclear fuel, including AFUDC .........

$ 35,452 
33,214 
8,090 

11,380 
(4,575) 
1,147 

84,708 

23,956 
860 
752 

59,140

1979 
(Thousands) 

$35,217 
34,965 

7,040 
6,877 
(537) 

1,029 
84,591 

22,897 
976 

1,500 
59,218

1978 

$32,124 
34,475 

5,931 
5,291 

869 
78,690 

21,856 
1,002 

55,832

80,000

Sources 
of Fund 

Used for 
Construction...  

Years Ended 
December 31 

The accompanying notes 
to financial statements are an 

integral part of these statements.

(2,366) 
1,097 
1,300 

26,270 
26,301 

(8,955) 
(2,680) 

(298) 
5,449 

(2,331) 
1,457 
1,597 

79,758 
537

(2,310) 
739 
(100) 

(1,671) 

(1,418) 
(3,865) 
(1,655) 
5,439 
2,092 

340 
1,535 

56,629

$128,466 $80,295 $56,629

1980 1979 1978

$ 94,610 
35,452 

130,062 

660 
151 
254 

1,014 
1,158 
1,410 

19,309 

23,956 
$106,106

(Thousands) 
$ 81,679 

35,217 
611 

117,507 

660 
151 
254 

1,014 
1,158 
1,575 

18,085 

22,897 
$ 94,610

$ 71,450 
32,124 

103,574 

660 
151 
254 

1,014 
1,158 
1,575 

17,044 
39 

21,895 
$ 81,679

1980

(22,380) 
2,910 
5,970 

3,730 
70,230 

(5,249) 
(9,845) 
(4,091) 
10,793 
(1,368) 

(170) 
4,451 

123,891 
4,575

17



Notes to Financial Statements

(1) SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES: The financial statements reflect the

(a) Utility Plant - Utility plant is stated at the 
original cost of construction which includes AFUDC.  
Pursuant to an order of the PSCW, AFUDC is 
recorded (at 7%) only on that portion of 
construction work in progress in excess of 10% 
of average annual net investment rate base for 
the then current calendar year. No AFUDC was 
recorded in 1978 because these conditions were 
not met. Effective January 1, 1977, the FERC 
prescribed a formula for computing separately the 
maximum rate to be used in capitalizing AFUDC 
applicable to borrowed funds and to other funds.  
That portion applicable to other funds is reported 
as Other Income, while that portion applicable to

(b) Depreciation - Depreciation expense includes, 
in addition to provisions at straight-line rates, 
additional amounts equivalent to the estimated 
effect on federal and state income taxes due to 
the use of liberalized depreciation, the accelerated 
write-off of nuclear fuel and pollution abatement 
facilities, the deduction of removal costs in the year 
incurred, the election of the repair allowance and 
other timing differences as explained under 
"Income Taxes" below. The estimated reduction 
in federal income taxes amounted to $4,162,000, 
$6,436,000 and $7,456,000, and the estimated 
reduction in state income taxes amounted to 
$1,327,000, $1,537,000 and $1,412,000 for the

(c) Nuclear Fuel - The cost of nuclear fuel is being 
amortized to fuel expense based on the quantity of 
heat produced for the generation of electric energy 
by the Kewaunee plant. The tax effect of using 
a liberalized method of depreciating the fuel for 
income tax purposes is recorded as additional 
depreciation as discussed in "Depreciation" above.  
Amortization of $35,760,000, $27,670,000 and 
$20,629,000 less additional depreciation of 
($2,026,000), ($1,269,000) and ($597,000) as of 
December 31, 1980, 1979 and 1978, respectively, 
is included in the accumulated provision for 
amortization of nuclear fuel. The costs amortized to 
fuel expense (which assume no salvage values for 
uranium or plutonium) include an amount for 
estimated future storage which is being recovered 
through current rates. Interim storage space for

application of certain accounting policies which 
are described in this note.

borrowed funds is reported as a reduction of 
Interest Expense. The amount of AFUDC allowed 
under the PSCW procedure is less than the 
maximum amount that would be allowed based 
on the FERC formula. Accordingly, the amount 
of AFUDC being recorded is first applied to the 
borrowed funds based on the FERC formula with 
the residual being allocated to other funds. This 
presentation has no effect on the total amount 
of AFUDC reported or on net income.  

Substantially all of the company's utility plant is 
subject to a first mortgage lien.

years 1980, 1979 and 1978, respectively.  
Depreciation provisions, excluding such additional 
depreciation, were equivalent to annual composite 
rates for electric and gas property of 3.89% and 
4.34% in 1980, 3.89% and 4.37% in 1979, and 
3.93% and 4.40% in 1978, respectively. Such rates 
are based on the estimated lives of property.  

Estimated decommissioning costs being recovered 
through current depreciation rates are $15,300,000 
(based on plant in service at December 31, 1980) 
for the company's 41.2% ownership share of the 
Kewaunee nuclear plant.

spent nuclear fuel is provided at the Kewaunee 
plant, and expenses associated with this storage 
are recognized as current operating costs.  

The company has a wholly-owned subsidiary which 
engages in various mining operations relating to 
procuring a reliable supply of uranium for the 
Kewaunee plant. The investment in this subsidiary 
($6,032,000, $6,093,000 and $5,491,000 at 
December 31, 1980, 1979 and 1978, respectively) 
is carried on the equity basis of accounting. The 
uranium obtained through this subsidiary is carried 
at cost, including the operation costs of the 
subsidiary.

I



(d) Income Taxes - (1) Depreciation for federal and 
state income taxes reflects the use of liberalized 
depreciation, and the estimated reductions in 
income taxes due to the use of this practice are 
provided as additional depreciation as discussed 
under "Depreciation' above. (2) Investment credits 
are being deferred and applied as a reduction of 
federal income tax expense over the estimated 
service lives of the related property. The net 
investment credit deferral amounts reflect the 
company's utilization of the 10% investment credit 

Effective incom e tax .....................  
A F U D C . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
State income taxes and state additional 

depreciation, net .......................  
O ther differences, net .......................  
Statutory federal income tax ........ .........

provided by the Tax Reduction Act of 1975 and 
an additional 1/%% credit resulting from the 
establishment of a Tax Reduction Act Stock 
Ownership Plan and Trust (TRASOP) for its 
employees. (3) The effective income tax rates are 
computed by dividing total income tax expense, 
including net investment credit deferral and 
additional depreciation, as discussed under 
"Depreciation" above, by the sum of such expense 
and net income.

1980 

AMOUNT RATE 

$31,452 47.0% 
2,104 3.2

(2,936) 
156 

$30,776

(4.4) 
.2 

46.0%

1979 
(Thousands) 

AMOUNT RATE 

$40,044 53.2% 
247 .3 

(3,515) (4.7) 
2,156) (2.8) 

$34,620 46.0%

1978

AMOUNT 

$37,203 

(2,843) 
$1,083) 

$33,277

RATE 

53.7% 

(4.1) 
_(1.0 
48.0%

(e) Retirement Plans - The company has non
contributory retirement plans covering substantially 
all employees under which annual contributions are 
made to an irrevocable trust established to provide 
retired employees with a monthly payment if 
conditions relating to age and length of service 
have been met. It is the company's policy to fund 
retirement contributions to meet current costs of the 
plans and amortize the unfunded prior service costs 
over approximately 10 years. The total pension 
expense for 1980, 1979, and 1978 was $6,482,000, 
$6,733,000 and $5,671,000, respectively.

As of January 1, 1980 (the date of the latest 
actuarial valuation) the actuarially computed values 
of accumulated vested and nonvested plan benefits 
were $63,094,000 and $1,956,000, respectively. As 
of January 1, 1980, the market value of net plan 
assets available for benefits was $60,471,000.  

The weighted average assumed rate of return used 
in determining the actuarial present value of 
accumulated plan benefits was 5y,%.

(f) Earnings Per Share - Earnings per share on (10,905,032, 10,826,770 and 10,785,142 shares for 
common stock are computed on the basis of the 1980, 1979 and 1978, respectively).  
weighted average number of shares outstanding 

(g) Revenue - Pursuant to an order of the PSCW, of unbilled revenues as of January 1, 1977 was to 
the company accrues revenues related to electric be recorded as a deferred credit and amortized to 
and gas service as rendered instead of as billed. income over 10 years beginning in 1977 with 
This order also provided that the estimated amount appropriate ratemaking recognition.  

(h) Research, Development and Environmental cost of utility plant. Total costs were $1,331,000, 
Costs - These costs are normally charged to the $1,908,000 and $1,717,000 for the years 1980, 1979 
appropriate operating expense on a current basis. and 1978, respectively, of which approximately 
However, such costs which are related to a $26,000, $402,000 and $351,000, respectively, were 
construction project are capitalized as part of the charged to construction.

(i) Property Additions, Maintenance and Retirements 
- The cost of renewals and betterments of units of 
property (as distinguished from minor items of 
property) is charged to utility plant accounts. The 
cost of units of property retired, sold or otherwise 
disposed of, plus removal costs, less salvage, is

charged to accumulated provision for depreciation.  
No profit or loss is recognized in connection with 
ordinary retirements of property units. Maintenance 
and repair costs and replacement and renewal of 
items less than units of property are charged to 
operating expenses.
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(2) JOINTLY-OWNED FACILITIES AND CONSTRUCTION COMMITMENTS: Information with respect to the 
company's share of jointly-owned electric generating facilities in service at December 31, 1980 is as follows:

Columbia Energy Center Edgewater Unit No. 4 
(Thousands)

Kewaunee

Ownership ... .......................... 31.8% 31.8% 41.2% 
Utility plant in service ..................... $100,246 $14,337 $88,455 
Accumulated provision for depreciation ....... $ 25,020 $ 6,904 $39,071 
Construction in progress ........ .......... $ 57 $ 11 $ 3,659 

The company's share of direct expenses for these plants is included in the corresponding operating expenses 
in the income statements and the company supplies its own financing for all jointly-owned projects.  

Information with respect to major construction projects in progress (including jointly-owned plants) is as follows: 

Construction in Progress - December 31

Project Ownership 
Haven (nuclear).......................... 18.4% 
W eston Unit No. 3 (coal) ................... 100.0% 

(a) See information below regarding this project's expenditures.

1980 
(a) 

$146,245

(Thousands) 
1979 

$ 5,212 
$60,502

1978 
$ 1,531 
$17,478

In July 1977, the joint application for a certificate of 
authority to construct two 900 Mw nuclear power 
plant units at Lake Koshkonong, Wisconsin was 
withdrawn. A joint application for a certificate of 
authority to construct a similar design nuclear plant 
with a single 900 Mw unit was then filed for an 
alternative site near Haven, Wisconsin.  

As of December 31, 1977, the company was 
directed by the PSCW to reclassify all Koshkonong 
expenditures (the company's share being 
approximately $5,700,000, including nuclear fuel 
expenditures) to a deferred charge pending further 
order or direction of the PSCW. In March 1979, 
the company received an order from the PSCW 
requiring the transfer of Koshkonong plant 
expenditures of approximately $3,800,000 to 
construction in progress and nuclear fuel based on 
Commission findings that such expenditures would 
be applicable to the proposed Haven project. The 
order also required the write-off of approximately 
$1,200,000 (before income taxes) to operating 
expense in 1979. The Circuit Court of Brown County, 
in response to the company's filing, directed the

PSCW to review the PSCW's order in light of 
the PSCW's findings that the Koshkonong plant 
expenditures were prudently made and were not to 
be charged to the stockholders and also to afford 
the company an opportunity to furnish a formula 
to the PSCW for the purpose of distributing the 
expenditures in such a fashion so as not to be 
burdensome upon the customer. The PSCW is 
appealing the decision.  

In February 1980, the joint application for a 
certificate of authority for the Haven plant was 
withdrawn and plans to construct a nuclear plant at 
the site were abandoned. Pursuant to an order of 
the PSCW, the company transferred its share of 
precertification expenditures ($5,736,000 before 
taxes) to a deferred charge account to be amortized 
to expense over a three year period commencing 
with the completion of the company's next rate 
case.  

Utility plant construction expenditures for 1981 
are estimated to be about $126,000,000.

(3) SHORT-TERM DEBT AND LINES OF CREDIT: 
The company borrows funds on a short-term basis 
to finance its construction program. These funds are 
borrowed at current commercial paper or bank 
prime rates. To support outstanding commercial 
paper, the company has arranged for bank lines 
of credit and has agreed to maintain deposits to 
support these lines of credit. There are no legal 
restrictions as to withdrawal of these funds which

may also serve to reimburse the banks for other 
services which they provide the company.  
Substantially all cash at December 31, 1980, 1979 
and 1978 represented compensating balances for 
credit lines and bank services. In accordance with 
banking practice, these lines are normally reviewed 
annually and may be withdrawn at the discretion 
of the lenders.
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The following information relates to short-term borrowings, including commercial paper subject to refinancing,
and lines of credit for the years indicated: 

As of end of year 
Discount rate on outstanding commercial paper 
Interest rate on note payable ...............  
U nused lines of credit ....................  
Compensating balance requirements ........  

For the year ended 
Maximum amount of borrowings ............  
Average amount of borrowings .............  
Weighted average interest rate on borrowings 

The company has entered into a financing 
agreement with a commercial bank that permits the 
company to borrow up to $50,000,000 at any time 
through December 31, 1984 provided compliance 
with certain financial covenants is maintained.  
Under the agreement, the company may, at its 
option, borrow at interest rates based on prime rate, 
Federal Funds Rates, or London Interbank Offering 
Rates. A fee is also payable on the unused portion

1980 

16.6% to 19.6% 
14.5% 

$42,670 
$ 2,589 

$59,115 
$34,013 
12.7%

1979 
(Thousands)

1978

12.9% to 13.7% 10.10% to 10.5% 
11.5% 

$39,490 $34,340 
$ 2,574 $ 2,490

$38,055 
$11,306 
12.0%

$10,035 
$ 4,564 

8.2%

of the commitment. As of December 31, 1980, 
$20,000,000 was outstanding under this agreement.  
The company plans additional borrowings under the 
agreement in 1981 to refinance commercial paper.  
Therefore, $30,000,000 and $26,270,000 of the 
commercial paper outstanding at December 31, 
1980 and 1979, respectively, has been included 
in Long-Term Debt.

(4) PREFERRED STOCK: The 10.50% Series 
Preferred Stock has a mandatory 5% annual sinking 
fund requirement, at a price of $100 per share plus 
accrued dividends. In 1980 and 1979, 7,500 shares 
and 15,000 shares, respectively, of this Series were

(5) FIRST MORTGAGE BONDS: Sinking fund 
requirements on First Mortgage Bonds may be 
satisfied by the deposit of cash or reacquired 
bonds with the trustee. For certain series, the

retired to meet this sinking fund requirement. In 
1980 this represented only the 5% mandatory 
sinking fund requirement while 1979 represented 
the mandatory amount plus an additional 5% which 
is redeemable annually at the company's option.

requirements may also be satisfied by the 
application of net expenditures for bondable 
property in an amount equal to 166%% of the 
annual requirements.

The following information relates to sinking fund and maturity requirements on long-term debt outstanding as 
of December 31 1980:

Sinking fund requirements ............... . $1, 
Maturing first mortgage bonds .....  

T o ta l .. . . . . . . . . . . . . . . . . . . . . . . . $ 1 , 

As of December 31, 1980, the company had 
satisfied all of its sinking fund requirements due in 
1981 and $798,000 of those due in 1982.

81 1982 1983 
(Thousands) 

975 $ 1,975 $ 1,975 
- - 40,000 

975 $1,975 $41,975

1984

$ 1,850 
9,125 

$10,975

1985

$1,850 

$1,850

During July 1980, the company issued $40,000,000 
of 10.8% First Mortgage Bonds due July 15, 1983.

(6) COMMON STOCK: During 1980 the company 
issued 76,527 shares of common stock for 
$1,224,774 through its Automatic Dividend 
Reinvestment and Stock Purchase Plan and 98,565

shares of common stock for $1,684,870 to the 
TRASOP. During 1979 and 1978 the company issued 
59,777 and 36,568 shares of common stock for 
$1,097,267 and $739,807 to the TRASOP.
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(7) CONSTANT DOLLAR AND CURRENT COST 
INFORMATION (Unaudited): The following 
supplementary information is presented in response 
to the Financial Accounting Standards Board (FASB) 
Statement No. 33, Financial Reporting and Changing 
Prices, for the purpose of providing certain 
information on an experimental basis about the 
effects of inflation on the company. In issuing 
Statement No. 33 the FASB stated that the 
"measurement and use of information on changing 
prices will require a substantial learning process 
on the part of all concerned." The company 
cautions the readers of the inherent imprecision 
of this data and of the many subjective judgments 
required in the estimation of inflationary data which 
could produce substantial variations in the results 
presented.  

Constant dollar amounts below represent historical 
cost stated in terms of dollars of equal purchasing 
power, as measured by the Consumers Price Index 
for all Urban Consumers (CPI-U). Current cost 
amounts reflect changes in specific prices of plant 
from the date the plant was acquired to the present.  
They differ from constant dollar amounts to the 
extent that specific prices increased more or less

rapidly than the general rate of inflation. The current 
cost of plant is determined by using specific current 
prices where possible and the Handy-Whitman 
Index of Public Utility Construction Costs. Current 
cost does not necessarily represent the 
replacement cost of the company's productive 
capacity because the utility plant is not expected 
to be replaced precisely in kind.  

Fuel inventories, the cost of electric production 
fuels and gas purchased for resale have not been 
restated from their historical cost. Since only 
historical costs are deductible for income tax 
purposes, the income tax expense in the historical 
cost financial statements is not adjusted.  

Under the rate-making prescribed by the regulatory 
commissions to which the company is subject, 
only the historical cost of plant is recoverable in 
revenues as depreciation. Therefore, the difference 
between the cost of plant stated in terms of 
constant dollars and current cost from the historical 
cost of plant is reflected as an adjustment to 
recoverable costs. The effects of inflation on utility 
plant are offset by the holding gain resulting from 
the use of debt to finance utility plant construction.

STATEMENT OF INCOME ADJUSTED FOR CHANGING PRICES FOR THE YEAR ENDED DECEMBER 31, 1980 
(Thousands of average 1980 dollars) 
Constant Current 

Dollar Cost
Earnings on common stock - historical ........  
Effect on common shareholders' equity because of changing prices: 

Cost in excess of the original cost of productive facilities not 
recoverable in rates: 

Reportable as an increase to the provision for depreciation 
and nuclear fuel amortization ..  

Reportable as an adjustment to recoverable cost 
Excess of general price level changes ($137,449) in the current year 

over specific price changes ($89,809) 
Offsetting effect of debt financing

$30,808 $30,808

(26,958) 
(46,166) 

46,307
Net effect on common shareholders' equity 26,817) 

Earnings on common stock - as adjusted .. $ 3,991 
At December 31, 1980, the net recoverable amount of utility plant was $594,283,000.

(40,292) 
14.808 

(47,640) 
46,307 

(26,817) 
$ 3,991
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FIVE YEAR SELECTED SUPPLEMENTARY FINANCIAL DATA ADJUSTED FOR EFFECTS OF CHANGING PRICES 
1980 1979 1978 1977 1976 

Operating revenues (1) (Adjusted amounts in average 1980 dollars)

H isto ric a l c o st .. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
A s adjusted .. . .............  

Earnings on common stock (1 
Historical cost ..... . .. .  
As adjusted .........  

Earnings per share 
Historical cost.  
As adjusted .  

Common stockholders' equity, December 31 (1) 
Historical cost ..........  
A s adjusted .....................  

Return on average common stockholders' equity 
H istorical cost .......... ..... ....  
As adjusted ..  

Excess of general price changes over specific price 
changes() .  

Offsetting effect of debt financing (1) 
Cash dividends per share 

Historical cost ........  
As adjusted .  

Market price per share 
Historical cost .... . ...  
As adjusted ....... . . .  

Average Consumer Price Index 
(1) Thousands

... $436,435 $382,012 $331,933 $298,129 $270,045 

... 436,435 433,674 419,249 405,389 390,892 

... $ 30,808 $ 30,431 - -

3,991 4,108 - -

. $2.83 $2.81 - -

... .37 .38 - -

... $235,997 $221,581 - -

.I1 225,315 237,869 - -

... 13.6% 14.3% - -

1.8% 1.9% 

$ 47,640 $ 41,187 
$ 46,307 $ 49,493 - -

... $1.77 $1.67 $1.58 $1.50 $1.42 
1.77 1.90 2.00 2.04 2.06

.... $15.63 
15.63 
246.8

$17.38 
19.72 
217.4

$18.00 
22.73 
195.4

$19.38 
26.35 
181.5

$21.63 
31.30 
170.5

(8) QUARTERLY FINANCIAL INFORMATION (Unaudited):

O perating revenues . .............. .... ....  
N e t in c o m e . . . . . . .. . . . . . . . . . . . . . . . . . . . . .  
Earnings on common stock .................  
Average number of shares of common stock outstanding.  
Earnings per average share of common stock .  

Operating revenues 
Net income . .  
Earnings on common stock .  

Average number of shares of common stock outstanding 
Earnings per average share of common stock ..  

Operating revenues ...........  
N et incom e ........... ..... ...  
Earnings on common stock .......  
Average number of shares of common stock outstanding .  
Earnings per average share of common stock .

Three Months Ended 
(Thousands except for per share data) 

1980
Mar.  

$129,355 
$ 10,411 
$ 9,248 

10,874 
$.85 

Mar.  
$110,571 
$ 9,422 
$ 8,219 

10,814 
$.76

$ 
$ 
$

June 
90,707 

5,455 
4,294 

10,874 
$.39

Sept.  
$ 93,759 
$ 10,147 
$ 8,987 

10,876 
$.83

1979

$ 
$ 
$

June 
82,295 

8,182 
6,978 

10,814 
$.65

Sept.  
$ 84,343 
$ 8,795 
$ 7,592 

10,814 
$.70

Dec.  
$122,614 
$ 9,439 
$ 8,279 

10,996 
$.76 

Dec.  
$104,803 
$ 8,818 
$ 7,642 

10,865 
$70

1978

$ 
$ 
$

Mar.  
94,045 

8,084 
6,881 

10,777 
$.64

$ 
$ 
$

June 
72,425 

5,902 
4,699 

10,777 
$.44

Sept.  
$ 73,211 
$ 9,096 
$ 7,894 

10,777 
$.74

$ 
$ 
$

Because of various factors which affect the utility business, the quarterly results of operations are not 
necessarily comparable.
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(9) SEGMENTS OF BUSINESS: 
The following table presents information for the years ended December 31 pertaining to the company's 
operations segmented by lines of business. The company is a regulated public utility and such information 
does not fully reflect the rate-making treatment allowed by regulatory agencies.

1980 1979 1978

Electric 
Operating revenues. $263,806 $ 
Operating expenses

Operation and 
maintenance ... 157,332 

Straight-line 
depreciation . .. 23,531 

Property and other 
taxes ......... . 10,470 

191,333 
Operating income 

before income 
taxes ......... . 72,473 

Total AFUDC....... . 4,575 
Provisions for income 

tax (a) .......... 28,097 
Operating income 

including AFUDC$ 48,951 $ 
Other income, net ...  
Interest expense ....  
Net income ........

(Thousands) 

Gas Total Electric Gas Total Electric Gas Total 
172,629 $436,435 $248,663 $133,349 $382,012 $217,576 $114,357 $331,933 

155,717 313,049 136,822 114,869 251,691 110,089 99,219 209,308

4,194 27,725 22,776

2,344 
162,255

12,814 10,322 
353,588 169,920

4,216 26,992 21,521

2,269 
121,354

12,591 
291,274

11,081 
142,691

4,086 25,607 

2,221 13,302 
105,526 248,217

10,374 82,847 78,743 11,995 90,738 74,885 8,831 83,716 
- 4,575 537 - 537 - - -

3,207 31,304 35,166 4,920 40,086 33,681 

7,167 56,118$ 44,114 $ 7,075 51,189 $ 41,204$ 

524 365 
21,190 16,337 

$ 35,452 $ 35,217
Identifiable assets (b)$617,724 $ 95,023 $712,747 $522,397 $ 87,920 $610,317 $476,352 $
Assets not allocated (c) 

Total assets ....  

Construction and 
nuclear fuel 

expenditures 
including 
AFUDC .......

6,504 
$719,251

5,454 
$615,771

3,545 37,226 

5,286 46,490 
330 

14,696 
$ 32,124 

84,819 $561,171 
7,965 

$569,136

$122,209 $ 6,257 $128,466 $ 74,215 $ 6,080 $ 80,295 $ 51,236 $ 5,393 $ 56,629

(a) Income taxes include amounts recorded as additional depreciation representing the estimated reduction 
in income taxes due to using liberalized depreciation for income tax purposes. See Note 1(b).  

(b) At December 31 and net of the respective accumulated provisions for depreciation.  
(c) Primarily includes cash, non-utility property and other receivables.
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Statements Of Income (Thousands) 

Operating Revenues: 
E lectric .. . . .. .. .. . . . ... . . . $2 
G a s . . . . . . . . . . . . . . . . . . . . . 1 

4 
Operating Expenses: 

Operation 
Electric production fuels ...  
Gas purchased for resale . . 1 
Purchased power, net .....  
O th e r . . . . . . . . . . . . . . . . . .  

M aintenance ..............  
Depreciation 

Straight-line provision .....  
Additional depreciation ....  

Taxes 
Current federal income ....  
Investment credit deferral, 

n e t . . . . . . . . . . . . . . . . . .  
Current state income ......  
Property and other ........  

3 

Operating Income ............  
Other Income and (Deductions): 

AFUDC, other funds* . ......  
Gains on bonds reacquired ...  
O the r, net .................  

Income Before Interest Expense.  
Interest Expense: 

Interest on bonds ...........  
AFUDC, borrowed funds* 
O ther interest . .............  

N et Incom e .................  
Preferred Stock 

Dividend Requirements ......  
Earnings On Common Stock .... $

1980 

63,806 
72,629 
36,435 

85,256 
42,519 
12,429 
51,103 
21,742

1979 

$248,663 
133,349 
382,012 

78,942 
103,680 

5,980 
43,954 
19,135

1978 

$217,576 
114,357 
331,933 

63,881 
89,360 

1,241 
37,648 
17,178

1977 

$200,023 
98,106 

298,129 

55,402 
73,862 
2,740 

33,427 
16,728

1976 

$181,581 
88,464 

270,045 

51,518 
63,224 
(2,046) 
30,079 
14,989

27,725 26,992 25,607 23,569 22,681 
5,489 7,973 8,868 6,737 10,914

1975 

$151,442 
68,504 

219,946 

43,198 
45,305 

167 
26,818 
12,174

1970 

$ 67,144 
34,994 

102,138 

16,108 
20,488 

1,759 
15,508 
6,506

18,269 8,613 
7,090 1,668

10,943 20,897 19,169 21,586 16,837 11,391

11,380 
3,492 

12,814 
84,892 
51,543 

777 
383 
141 

1,301 
52,844 

16,501 
(3,798) 
4,689 

17,392 
35,452 

4,644 
30,808

6,877 
4,339 

12,591 
331,360 

50,652 

352 
13 

365 
51,017 

14,189 
(537) 

2,148 
15,800 
35,217 

4,786 
$ 30,431

5,291 
3,898 

13,302 
285,443 

46,490 

333 
(3) 

330 
46,820 

14,290 

406 
14,696 
32,124 

4,812 
$ 27,312

3,231 
4,014 

13,308 
254,604 
43,525 

440 
438 
431 

1,309 
44,834 

14,484 
(593) 
207 

14,098 
30,736 

4,812 
$ 25,924

4,366 
2,846 

12,103 
227,511 
42,534 

396 
(28) 
368 

42,902 

14,522 

426 
14,948 
27,954

4,258 
2,070 

11,066 
181,806 
38,140 

500 
(74) 
426 

38,566 

13,811 

1,302 
15,113 
23,453

5,784 

1,062 
7,694 

85,190 
16,948 

450 
606 

1,056 
18,004 

7,797 
(1,698) 

545 

6,644 
11,360

4,812 4,784 2,079 
$ 23,142 $ 18,669 $ 9,281

INCOME STATISTICS 
Common Stock: 

Shares outstanding, Dec. 31 .  
Shares outstanding, Avg......  
Earnings per sharet .........  
Dividends paid per share ...  

Times Interest Earned: 
Before income taxes ........  
After income taxes ..........  

Times Interest and Preferred 
Dividends Earned ...........

11,048,865 
10,905,032 

$2.83 
$1.77 

4.15 
2.67 

2.19

10,873,773 
10,826,770 

$2.81 
$1.67 

5.65 
3.16 

2.44

10,813,996 10,777,428 
10,785,142 10,760,366 

$2.53 $2.41 
$1.58 $1.50

5.72 
3.19 

2.40

5.51 
3.09 

2.33

10,750,152 
10,355,691 

$2.23 
$1.42 

5.21 
2.87 

2.17

9,589,734 
9,589,734 

$1.95 
$1.35 

4.19 
2.55 

1.94

6,189,734 
6,017,131 

$1.54 
$1.13 

4.26 
2.68 

1.89

*AFUDC is split between debt and equity portions beginning in 1977.  
tBased on weighted average shares outstanding.

25



Financial Statistics
Balance Sheets (Thousands) 
Assets 
Utility Plant: 

E le c tric . . . . . . . . . . . . . . .  
G a s . . . . . . . . . . . . . . . . . .  
B u s . . . . . . . . . . . . . . . . . .  

Less 
Accumulated depreciation.  

Nuclear fuel, net ............  
Net utility plant .......  

Investm ents ...............  
Current assets ..............  
Deferred charges ...........  

Total assets ..........

Capitalization and Liabilities 
Common stock and premium ...  
Earnings reinvested 

in the business ...........  
Preferred stock with no 

mandatory redemption .....  
Preferred stock with 

mandatory redemption .....  
Long-term debt .............  

Total capitalization ....  
Notes payable to banks and 

commercial paper .........  
Bond sinking fund requirements 

and maturing first 
mortgage bonds ..........  

Preferred stock sinking 
fund requirements .........  

Other liabilities and credits ....  
Total capitalization and 

lia b ilitie s . . . . . . . . ..

$129,891 $126,971 $125,873 $125,134 $124,624 $105,163 $ 54,499 

106,106 94,610 81,679 71,450 61,734 54,245 33,366 

51,200 51,200 51,200 51,200 51,200 51,200 36,200

12,000 
280,313 
579,510

12,750 
217,398 
502,929

15,970 10,000 

- 2,380

748 
123,023

750 
99,712

14,250 
194,440 
467,442 

8,700 

2,366 

750 
89,878

15,000 
197,765 
460,549 

8,800 

2,310

15,000 
201,688 
454,246

15,000 
205,746 
431,354

- 20,900 

2,858 -

75,933 67,214 50,466

152,038 
276,103 

8,830 

19,470 

15,369

$719,251 $615,771 $569,136 $547,592 $524,318 $502,720 $319,772

Book Value Per Share, Dec. 31 ...  
Return On Average Equity .......  
Capitalization Ratios 

Common stock and premium ...  
Earnings reinvested 

in the business ...........  
Preferred stock .............  
Long-term debt .............  

Percent Long-term Debt to 
Net Utility Plant ...... ........  

Average Bond Rate ............  
Average Preferred Stock Rate ....  
Shareholders 

Common stock .............  
Preferred stock .............  

Number of Employees, Dec. 31 ...

$21.36 $20.38 $19.19 $18.24 $17.34 $16.62 $14.20 
13.6% 14.3% 13.7% 13.8% 13.1% 12.0% 11.10%

22.4 

18.3 
10.9 
48.4 

47.2 
7.7 
7.2 

36,704 
8,006 
1,969

25.3 

18.8 
12.7 
43.2 

42.2 
7.0 
7.2 

37,589 
8,434 
1,875

26.9 

17.5 
14.0 
41.6 

41.0 
6.9 
7.3 

38,412 
8,790 
1,837

27.2 

15.5 
14.4 
42.9 

42.9 
6.9 
7.3 

38,949 
9,002 
1,801

27.4 

13.6 
14.6 
44.4 

44.9 
7.1 
7.3 

40,041 
9,207 
1,785

24.4 

12.6 
15.3 
47.7 

46.5 
7.0 
7.3 

38,574 
9,309 
1,816

19.7 

12.1 
13.1 
55.1 

56.5 
6.1 
5.7 

27,227 
8,214 
1,891

1980 

$791,320 
101,244 

892,564

315,156 
577,408 

16,875 
594,283 
11,889 

105,970 
7,109 

$719,251

1979 

$682,283 
103,217 

785,500 

287,105 
498,395 
16,305 

514,700 

12,137 
85,979 
2,955 

$615,771

1978 

$617,966 
98,813 

716,779 

257,420 
459,359 

14,918 
474,277 

11,884 
74,544 
8,431 

$569,136

1977 

$578,347 
94,905 

673,252 

226,699 
446,553 

14,048 
460,601 

10,609 
67,913 

8,469 
$547,592

1976 

$543,468 
92,367 

635,835 

199,519 
436,316 

13,215 
449,531 

5,559 
67,891 

1,337 
$524,318

1975 

$513,304 
89,153 

602,457 

170,427 
432,030 

9,998 
442,028 

5,325 
53,654 

1,713 
$502,720

1970 

$298,778 
67,376 

611 
366,765 

100,966 
265,799 

3,477 
269,276 

4,893 
44,222 

1,381 
$319,772
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Operating Statistics

Electric Operations 
Operating Revenues (Thousands): 

Residential ....... .... . ..  
Commercial and industrial ....  
A ll o th e r . . . . . . . . . . . . . . . . . .  

Total electric revenues ...  
Kwh Sales (Thousands) ........  
Number of Customers, Dec. 31: 

R esidential ..............  
Commercial and industrial ....  
A ll o the r . . . . . . . . . . . . . . . . .  

Total electric customers 
Annual Average Use (Kwh): 

Residential ....... . .. . ..  
Commercial and industrial ....  

Average Kwh Price (Cents): 
Residential .....  
Commercial and industrial ....  

Production Data: 
System Capacity (Kw): 

S te a m . .. . .. . . .. . .... . ..  
N uc lea r ............. ..  
H ydraulic ...............  
Combustion turbine .......  
D ie s e l . . . . . . . . . . . . . . . . . .  

T o ta l . . . . . . . . . . . . . . .  
One-third interest in 

Wisconsin River 
Power Company ..........  

Total system capacity ...  
Generation and Purchases 
(Thousands of Kwh): 

S te a m . . . . . . . . . . . . . . . . . . . .  
N uc lea r .. . .. . . .. . .... .. ..  
H yd raulic .................  
Purchases 

Wisconsin River 
Power Company ........  

Other generation and 
purchases ..............  

T o ta l . . . . . . . . . . . . . . . . .  
System Peak - firm (Kw) .....  
Annual load factor ..........  

Gas Operations 
Operating Revenues (Thousands): 

Residential ................  
Commercial and industrial ....  
A ll o th e r . . . . . . . . . . . . . . . . . .  

Total gas revenues ......  
Therm Sales (Thousands).......  
Number of Customers, Dec. 31: 

Space heating .............  
A ll o the r .. . . . .. . .. ... .. .. .  

Total gas customers .....

1980 

$ 91,093 
132,963 
39,750 

$263,806 
6,681,319 

252,583 
26,484 

1,009 
280,076

1979 

$ 84,217 
127,461 
36,985

1978 

$ 76,254 
112,716 
28,606

$248,663 $217,576 
6,636,006 6,124,585

248,557 
25,917 

993 
275,467

7,167 7,083 
132,766 139,067

5.03 
3.78

957,640 
221,000 

62,156 
156,200 

4,000 
1,400,996 

11,667 
1,412,663 

4,783,306 
1,496,685 

292,919

4.78 
3.54 

967,640 
221,000 
62,156 

156,200 
4,000 

1,410,996 

11,667 
1,422,663 

4,862,769 
1,417,890 

338,760

242,904 
25,387 

960 
269,251

1977 

$ 69,994 
102,256 
27,773

1976 

$ 64,621 
93,067 
23,893

$200,023 $181,581 
5,833,370 5,648,695

235,400 
24,907 

936 
261,243

227,906 
24,656 

908 
253,470

1975 

$ 56,157 
80,324 
14,961 

$151,442 
4,898,487 

221,145 
24,389 

884 
246,418

6,951 6,864 6,658 6,446 
134,490 130,102 125,635 115,771

4.52 
3.30 

967,640 
221,000 

62,156 
156,200 

4,000 
1,410,996 

11,667 
1,422,663 

4,348,475 
1,606,997 

317,830

4.33 
3.16 

837,440 
221,000 
62,156 

156,200 
4,000 

1,280,796 

11,667 
1,292,463 

4,164,132 
1,462,607 

227,676

4.26 
3.00 

837,440 
221,000 

62,156 
156,200 

4,000 
1,280,796 

11,667 
1,292,463 

4,203,975 
1,392,660 

252,768

3.94 
2.84 

837,440 
221,000 

62,156 
156,200 

4,000 
1,280,796 

11,667 
1,292,463 

3,431,616 
1,376,927 

259,335

76,957 78,560 79,960 49,661 53,223 64,864 62,667

584,980 
7,234,847 
1,106,600 

72.26% 

$ 66,507 
103,335 

2,787 
$172,629

432,285 
7,130,264 
1,103,700 

70.50% 

$ 51,820 
80,130 

1,399 
$133,349

276,137 
6,629,399 
1,053,100 

69.10% 

$ 45,386 
68,230 

741 
$114,357

515,738 531,178 522,131

137,737 
12,176 

149,913

132,171 
14,074 

146,245

126,750 
15,352 

142,102

351,029 
6,255,105 
1,007,000 

65.86% 

$ 40,685 
56,709 

712 
$ 98,106

221,123 
6,123,749 

935,000 
66.93% 

$ 37,232 
50,968 

264 
$ 88,464

224,661 

5,357,403 
866,000 
66.54% 

$ 27,953 
40,333 

218 
$ 68,504

484,963 544,049 540,051

123,402 
15,743 

139,145

123,160 
16,300 

139,460

122,250 
16,684 

138,934

1970 

$ 25,789 
36,256 
5,099 

$ 67,144 
3,729,307 

189,744 
23,310 

572 
213,626 

5,735 
97,564 

2.37 
1.59 

632,440 

62,516 
21,500 

7,000 

723,456 

11,667 

735,123 

3,571,944 

266,269

141,525 
4,042,405 

666,000 
67.53% 

$ 16,699 
18,188 

107 
$ 34,994 
482,132 

96,716 
22,964 

119,680
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PWDC in Wisconsin
Northeastern Wisconsin is an economically stable 
location for business development. To promote this 
idea, we began a program we call PRIDE - Partners 
in Regional Industrial Development.  

PRIDE involves not only us, but community leaders, 
business people and concerned citizens who work to 
attract prospective business to our area. They provide 
business owners and managers with information on 
local site availability, labor, taxes, financing, housing, 
community life, and other key factors.  

"Setting up our first U.S.  
4 manufacturing facility made us 

extra careful during site 
selection. We found what we 

were looking for in 
PRIDE Territory.  

Paul C. Mayer 
Operations Director 
Fiskars Manufacturing Corporation 
Wausau

"Abundant raw product.  
Sites. Market accessibility.  

Favorable tax climate.  
PRIDE Territory has it all." 

Glen Schwarting 
Factory Manager 
Ore-lda, Inc.  
Plover

Response to PRIDE has been strong, but that won't 
make us complacent. Northeastern Wisconsin is a 
great place to live and work. PRIDE members know it, 
our customers and shareholders know it, and we 
want business and industry to know we want them to 
join us here.  

Here's what some businessmen have said about 
PRIDE territory in recent PRIDE advertisements.

"Positive, productive employees 
brought me north to PRIDE Territory 

when everyone else was going south.  
And it's paid off! 

Jim Beck 
Chief Executive Officer, 
Chairman of the Board 
Triumph Twist Drill Co.  
Rhinelander

"For progressive communities and productive 
employees, you can't beat PRIDE Territory." 

Frank W. Elliott 
President 
Elliott Glove Company, Inc.  
Oconto.  

'Good living and a favorable 
business climate keep us 

thriving in PRIDE Territory." 

Philip J. Hendrickson 
President and Treasurer 
Krueger Metal Products, Inc.  
Green Bay
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MI C H I GAN'

F ) territory 
Our service area is our 
PRIDE territory. Our efforts 
to promote business 
development through our 
PRIDE program result in 
benefits to customers and 
shareholders alike.

Wisconsin Public Service 
Corporation provides electric 
and natural gas service to 
800,000 persons in northeastern 
Wisconsin and a small adjacent 
part of upper Michigan. There are 
19 customer service centers 
throughout the company's 10,000 
square-mile territory.

inelander

INCON S I

LEGEND 

SCUSTOMER SERVICE CENTERS 

O GENERATING FACILITIES 

L.i GENERATING FACILITIES 
JOINTLY-OWNED 

F - FOSSIL FUEL 

N - NUCLEAR 

l - HYDRO 

P - PEAKING - TURBINE 
OR DIESEL
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