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WPL Holdings, Inc. is the parent
holding company of Wisconsin Power
and Light Company and Heartiand
Development Corporation. Formed
in 1988 as the result of a corporate
restructuring, the company is head-
quartered in Madison, Wisconsin.
With assels of nearly $ 1.8 billion,
WPL Holdings is aggressively mar-
shalling its resources to remain a
contender in the highly competitive
marketplace.

Wisconsin Power and Light Company,
the holding company’s ulility sub-

CORPORATE ORGANIZATION

sidiary, provides electric energy, .
natural gas and water to 386,400
customers in south-central
Wisconsin at prices that are among
the Jowest in the nation.

Through Heartland Development
Corporation, WPL Holdings is Jaying
the foundation for future growth by
expanding its opportunities into
businesses in three major target
areas: energy services, environmen-
tal services and affordable housing.

WPL HOLDINGS, INC.

Wisconsin Power and Light Company

* South Beloit Water,
Gas and Electric Company

Heartland Development Corporation

Energy Services
* A&C Enercom Consultants, Inc.
* Entec Consulting, Inc.

¢ EcoGroup. Inc.

* Heartland Energy Services, Inc.
» ENSERV, Inc.

Environmental Services
* RMT, Inc.

* Joues & Neuse. Inc.

¢ Hydroscieuce, Inc.

* Four Nines, Inc.

¢ QES. Inc.

Affordable Housing

* Heartland Properties, Inc.

* lleartland Retirement Services, Inc.

» Tool Kit Property Management
Svstems. Inc.

» Capital Square Financial Corp.



1593 FINANCIAL HIGHLIGHTS

WPL Holdings™ assets, operating revenues and ny’s utility subsidiary remains dominant, WPl.
nel income grew substantially in 1993. This Holdings’ business investments through Heartland
growth was supported by a combination of Development Corporation continued to grow in
strong performance by the core ultility, environ- importance representing 6 percent ol total rev-

mental services and affordable housing subsidiaries,  enues in 1993,

as well as, several sirategic acquisitions. WPL Holdings continued its 20-ycar history of

Net income rose by 7.8 percent in 1993 on dividend growth again in 1993 with a 4-cent
a 14.8 percent increase in revenues. While increase in the dividends paid per share to $1.90.
Wisconsin Power and Light Company, the compa-

Percent Change

1993 1992 1988 1983 1Yr. 5 Yrs. 10 Yrs.

FINANCIAL
(dollars in millions except for per-share data)
Operating reVeNUES .....c..eovuceeeecncrenncsenscsennssenecsns $773,057  $673,273 $600,933  $555,502 14.8% 28.6% 39.2%
NEt INCOME ....ovvecrerreiicrerein et 62,523 58,007 51,482 49,624 7.8 214 26.0
Earnings per share.....coueoeocrencneneccineccscnnns 211 2.10 1.93 1.98 05 9.3 6.6
Dividends per share....... 1.90 1.86 1.68 1.18 2.2 13.1 61.0
Book value per share 19.15 17.28 15.90 12.22 10.8 204 56.7
Market price per share ..........ocecoeveccnectrensseenennne 32.875 33.875 24.375 14.25 (3.0) 349 1307
OPERATIONS
Electric sales (thousand kWh)........c.cceeerrrrereninne. 10,360,560 9,807,043 9,223,351 7,729,737 5.6 12.3 34.0
Electric CUSIOMETS....cceeeeeceeeeeere e e 361,743 354,705 332,923 310,724 2.0 8.7 16.4
Fuel cost per kWh {Cents).......coeeevvrrnnrccencinnnn. 1.35 1.37 1.65 1.66 {1.5) (129)  (18.7)
Gas sales {thousand therms).......c..ccccceeerreeerrrenne. 323,138 292,882 276,564 252,145 10.3 16.8 28.2
(335 CUSLOMETS ....uvecvrrcerirrrs st sesanns 136,263 131,669 117,940 104,838 35 15.5 30.0
Purchased gas expense per

therm delivered (Cents).........ccooeeevienrerncriinnnas 284 26.3 21.7 44.6 8.0 25  (36.3)
WPL Hoidings, Inc. WPL Holdings, Inc. WPL Holdings, inc.
Operating Revenues Net Income Dividends Per Share

{In Millions) {In Miltions) {In Dollars)

0
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"Individually, Wisconsin Power
and Light Company and the
Heartland Development
companies are sound businesses
with strong futures. Together,
however, they represent a
unique combination of expertise
and market potential.”

Erroll B. Davis, Jr.
President and Chief Executive Officer

WPL Holdings, Inc. and Wisconsin Power
and Light Company
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A ;F‘or the flrst hme ’Wlsconsm ul;lhl;les~;
acl;uall‘ C nfronted compeuhon from ,-5 :

of reLall \vheehng acnvu;y nahonally
have made rt clear that-our predlchons
of a"c mpel;ll;lve fiture- for the- elec-
r becomlng a reahty

: WlSCOllSll] Power and nghl;\ our uhh-'-

ty subSIdlary, has begun 10 aggres-
swely respond to-this envnronmenl;
l;hrough process redesrgn and cosl;
unbundhng Clearly breaklng out of

l;he Lradmonal u' ':lll;y mold of the past

Hearl;land Developmenl; Corporahon
has also moved to’ address compel;l-
I;lve pressures Faced w1|;h reglonal
hmltauons o lts operal;lons HDC )
‘ grew dynamlcally Wll;h l;he acqu1s1l;lon
of six compames in 1993. Throughoul;

: the year HDC management has SRR

focused on ml;egral;mg l;hese new::

‘ compames with ex1s|;1ng operahons
Lhereby prov1dmg a unlque combma- _
hon of capablhhes to serve targel;ed

markets

‘As: predlcled HDC s revenues grew
ko nearly $130 million. lts compames'u

now represe\nt more than 'f6 percent’

of WPLH"s'"revenues and approxi- -
. ‘mately’ f() percenl; of lts assets. HDC' 8
. conmbuhon 10.WPLH income was 11

cents: per share répresenting 5 per-
centof 1993 earnings. As the HDC

~* companies are still in the integration
~and. developmenl; stages. and have yeL

to reach thelr full potenhal ‘we are’
pleased wrl;h ths performance

L V:subslanllally to Lhe mcreasmg value
L of our compan and we conhnue Lo

o Our net mco' ‘e-'mcreased by 8 percenl;
: “m 1993 and earnmgs per share also
’ "rgrew modestly Dmdends mcreased
'by 4 cenl;s per share “and. our assel;s
grew by more I;han $200 miilion,

WPLH s fmancnal performance was' ‘

8 .’flmpacted prlmarlly by revenues at.

L '. the utiity. Warmer Lhan predlcl:ed

~‘summer weather and jower' fuet’

. icosts were parually offsel; by hlgher ‘
= corporate taxes and the cosl ‘of the
'WP&L execuhve separahon program

T~

HDC agam mcreased u;s contrlbuhon.»

?\' o earnmgs through lLs prlnmpal K :
; busmesses -energy: servmes env1- '
: ronmental consull;lng and- engmeer- s
:'\‘mg and affordable housmg

: }As we. look Loward Lhe future I envi- .
* gion both’ nsk and opportunltv for -
- ‘WPLH. The sl;rengl;h of our utility

companv performance continues l;o )

‘_ provrde us compel;ll;lve advanl;age
-WP&L has the overall lowesl; rates m
Wlsconsm and we know how 10 be

prohtable at Lhose rates Sound man-"'
agemenl; and producl;mty have

: enabled us o malnl;aln our-competi-".
~tive posmon WP&L* s energy ral;es S

remam in Lhe lowest one-third -
nationally and are comparable o what'j
thev were 10 years ago, no doubl;

vcontrlbuhng to the sl;rong economlc

performance of the state in comparl-_'

.son l;o l;he nation as a whole -

-.On the other hand, WP&L is a mod-

estly sized company.. We will néed.to -
maintain our past Jevel of performance

Z superior power plait operations,

exiraordinarv customer scrvices and-.
low rates -as well as seek other




”co"mpeti'tive a'dvanta'ges if we"ar’eﬁ o -
mamtam our’ strong pOS[I;lOll in the.
lndustry ‘We- clearly have learned _
from our experlence in- operatlng the h
HDC companles how to develop bUSl- -
ness and: compete profltably in. less
tlghtly regulated envrronments The
umque character of the HDC compa- -
nies also w11l help us gain insight -

mto the challenges thé. utility lndustry ;'
s facmg and. wrll ‘we belleve prov1de -
some of the. solutlons as well..In the '
future to maintain competltlve S
advantage we will need 10 ‘seek out -
“and develop strateglc alhances o
strengthen us. These may ‘come from:-v v
Wlthm ‘the holdlng company or- from
wrthouL but we are convmced that
they will be necessary to sustam
competltlve advantage

One small example of the advantage
we ‘are gammg from the synergle ;
among our companles comes from

under A&C Enercom - (that offers a_( :
communny-based energy awarenes A
program called ln Concert Wlth The )
Envrronment gThe ‘In- Concert pro- .
gram has been used by more than 30

tlhtles throughout the country w1th
great success WP&L was able o N
mtegrate thls unlque program mto‘ .
1ts demand s1de management plans y
and by mtegratmg a measurement
component to, the program w1]l be )
able to use lt 10, meet WP&L energy—
conservatlon goals at a lower cost
than a stralght incentive program
- ould offer Wlth WP&L s, strong

) Tutment to cost-effectlve conser-

va 'on"and EcoGroup s unlque pro- ,‘
gram “In Concerl may takeona -
new character ln the utlllty market

“In Concert With The Environment” is an energy-awareness

program, designed to teach high school students, and eventually
their families, about the environmental impact of energy use.
Crucial to the success of the program is an energy audit each
student conducts at home and then analyzes at school on the
“In Concert” computer. Active learning is heightened by
individualized data sheets each student receives outlining
ways bis or ber family can reduce energy use. The innovative
program became part of the WPL Holdings, Inc. family of
companies with the recent acquisition of EcoGroup, now a
division of AGC Enercom. More than 30 U.S. utilities use
“In Concert” in their communities. WPEL is using the program in

connection with its residential conservation program.

o/
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Power lnc SYSTEM aconsortlum .
v of mumCIpal utllltles once a com-

f‘.{:,lnﬂalturn key arran ement' o prov1de _, .
What sets WPLH apart from others .

lS that we have: demonstrated our
alhance has the advantage of bene- L biliiv 0 mpanies hl .
ability to ina age €0 pa te & y - tions.” Merrlll Lynch’ ranked WPLH

;;capaCItV for WPPI customer g Thig

. fltmg both companles w1thout ‘modi:
" 'fymg l;hCll‘ corporate structures

. jAs you read through the operatlonal :

) and l“nancral accomphshments of .
g the WPLH famlly of companles that

- are: presented later in our. 1993

‘ ;A'n_ual Report f would ask you to-
ke ;p in mmd that the very nature of
- the busmess that has acted as :

‘ "WP&L stlll provrdes the hon s share F

lrev nues; and shareowner weal h -
0 enue th utlhty We mtend 73} mamtam strong

finandial perlormance while prowdlng'l :
" our mvestors w1th the opportunlty
" for outstandmg long—term value.

.?\Vlll bc dlrectly tled to-WP&L's ablh-
W to qutckly adjust to the dynamlcs
Cof competmon and. the regulatory )

‘ -challenges before us. The HDC com-,
- pames although still a relatlvely small o

portlon of assets and revenues,- rep-
resent lmportant growth opportunltles
B for shareowners as well: Wrth more :

than 1,300 employees and 54 offices -

. natlonally and- mternatlonally HDC
~-will bé an lmportant contrlbutor to
longer term shareowner value

. There are many varrables in the
;equatxon we aré 1ust beginning to

" writé. The pace of change in the _ ©

' utility industry is picking up. A-year .
ago, we believed we had seven to

: g'.'tO years before retail wheeling would

become a- reali_ty._F‘or planning pur-

~ poses; that. number has changed o
three to five. Still unresolved are
numerous local and national regula-

“loryissues that wili-certainly impact

how swiftly the utility is able to move.

HDC companies, ‘tied to environmen: -
"tal 1ssues utlhty 1ssues and’ economic
pressures wdl hkemse face a degreef

,s_“of challenge common to all competl-

K tlve busmesses "

N

regulated and less regulated in the

. most competmve of times- with suc-

cess. Our tlmmg is rlght WP&L is

. movmg quickly to make-the changes E
~ it will need to make Lo compete’in a -
- changing re'gulatory environment in

‘which the utlhty itself. may break up,

into component parts. Our HDC com-
'fpanles are’poised to-capitalize on the
) unique synergies're'presented by
--their closely related markeb nlches

as well as their synergles wnth the -

My mtentlon is that WPLH wnll by

_ combmlng its strong historical per-

: _formance as a utlhty and its growmg

) entrepreneurlal splrlt break qu1ckly
“from. the uncertainty that surrounds

' the utlhty industry in general WP&L
L.and/or lts component parts will
"emerge as low-cost prov1ders of .

- energy- products and servwes and the
* HDC companies will galn nattonal

prominence: as_prov1ders of superior

- and value-added energy, environ-

mental and housing services.

The,rcfonfidence I express in our com-
pany is not mine ajone. In January

1993, Money magazine cited WPLH

as one of the- lop t1 best utitities. In
the fal of 1993 articles in The Wall
Street ‘Journal and other newspapers
reported the risk andsubsequent ’
degrading of utifity stock. WPLH,

A

-however, continuesto;behighly :

valued. A Prudential- Insurarice .
Company study found WP&L 0. be

‘among the top 20 utlhues best able
1o cope with the. new competltlve '

env1ronment whlle Standard and

" Poor’s. ranked WP&L among utlhtles .
* with “above average busmess posic

14th natlonally on-a_competitive-

. advantage scale for. utlhtles and P
utility holdmg compames

WPLH is pos1tlon_ed well to move- ,

" into a new era. The future is = -

increasingly uncertain, yet we are

"lacmg it with a confldence built on '
: both past successes and todays
_'growmg Skl”S

‘lndmdually WlSCOllSlll Power and

Light Company and the Heartland

: Development companles ‘are sound

busmesses \Vlth strong futures..

. _Together however they representa
- . unigue combination of expertlse‘and -
" market potential. We are proud of

their accomphshments and E) (I

‘ conhdent they will contlnne to pro-
" vide sound investment opportunlty
. and increasing sharcowner value.

‘Erroll B, .Davis, Jr.

" President - '

* and Chief Executive Officer
WPL Holdings; luc.
February 28, 1994




By the end of 1993, there was no
Jonger any doubt that competition
had entered the utility industry. For
Wisconsin Power and Light Company,
the process of getting ready for com-
petition had begun more than five
years before, with increased cmphasis
on customer service, productivity
and quality. In 1993, however, the
pace of change spceded up and with
it, WP&L’s sense of urgency to

create a new structure to take it

into the future.

In the spring of 1993, as part o) rate
case negotiations, WP&L, asked for a
modest increase in rates and a threc-
year subsequent rate freeze. Although
the Public Service Commission of
Wisconsin denicd the freeze request,
the company made a public commit-
ment to hold rates ai current Jevels
or below.

To help direct the company in a
more focused manner, three senior
vice presidents were named.
Anthony J. (Nino) Amato, William D.
Harvey and Jliot G.Protsch assumed
responsibility for alf company systems
and operations in September 1993.
A Business Process Innovation, or
re-engineering program, also was
begun inf993. A team of managers
met Jor an f8-week period to identify
those systems that held the most
potential for improving customer
satisfaction, reducing cycle time and
Jowering costs.

The company targeted four major
systéms for redesign: sales and
marketing; customer billing; customer
response; and engineering, construc-
tion énd maintenance. Using a method
that stresses data gathering and
analysis, BPI has identified major
improvement opportunities for pro-
ductivity, cycle time and customer

‘WP&L: MOVING IN A NEW DIRECTION

satisfaction in all targeted areas and
in their associated support functions.
Some of these improvements or
enhancements already are being
implemented.

In October, WP&L announced an
executive downsizing that reduced
the executive group by over 30 per-
cent. Re-cvaluation oJ other func-
tions resuited in further reduction by
vear's end. As processes are
redesigned to better use technology,
optimize work schedules and reduce
cycle time, more reductions may
occur. The company is committed Lo
providing competitive transition
benefits to those whose positions are
eliminated, but as diflicult as it may
be, WP&L will continue to take steps
Lo ensure it has the right size and
structure to remain competitive.

For example, costs traditionally
spread throughout the company, are
beginning to be unbundled. WP&L,'s
strategic vision calls for a company
broken into its component parts of
electrical generation, transmission
and local distribution. Indeed, many
other companies have already begun
Lo separate, at least internally,
generation from other functions.

Today, WP&L maintains the Jowest
overall generation costs in ils region,
so it is well positioned to compete in
its present marketplace. Generation
costs will become even more impor-
tant in the future, however, as com-
petition moves Lo a wider region.

In the summer of 1993, the PSC
selected an out-of-state independent
power producer to build and operate
a new generating facility needed to
supply a neighboring utility. The com-
mission awarded the project to the
IPP over in-state utilities’ proposals.

7
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\ \_WP&L"; System
Operations Center
provides real-time
information about
energy use and helps
forecast power
demands. The state-
of-the-art energy
management system
located at the SOC
will be crucial to the
utility’s ability to
monitor transmission
system usage in a
retail-wheeling and
open-transmission

environment.
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Today, customgrs'are\see/ki/p,g/
more from a utility thakjj/u/st
energy — they are \§ée‘K’i’/r\g a part-
ner to help manage their energy
use. WP&L has created such a
partnership with Penda Corp., a
manufacturer of truck bedliners
and one of Wisconsin's largest
plastic molding firms.

Last year, WP&L evaluated the
bigh-voltage systems at Penda’s
two facilities in Portage,
Wisconsin. WP&L's recommen-
dations improved Penda’s service
and reliability with measurable
results: Process improvements
resulted in energy savings and
avoided costs totaling $350,000,
while a preventive maintenance
system slashed production
downtime and maintenance
repair hours.

Penda certified WP&L as its
energy provider “of choice” by
presenting the utility with a
plaque, the first such award
given to a Penda vendor. Penda
employs more than 600 people
and reported sales in excess of
$80 million in 1993.

This ruling suggests that future gen-
eration projects will be subject to
open proposals and that cost and not
history will be the most important
consideration in future awards.

In the midst of the corporate changes,
\WP&J, has maintained its most
essential characteristic — a true
commitment to its customers. No
place was this better illustrated than
during the storms that hit the WP&L
service territory from June 30
through the first week in fuly.

On fune 30, widespread tornado-like
winds left more than 65,000 of our
customers without power. The dam-
age covered fft of 14 service areas
and was as severe as that of the now
legendary ice storm of f976. WP&L'’s
new centralized Customer Service
Center handied over 20,000 calls -
nearly triple its norma) daily volume.
All but 2.500 customers were
restored Lo service within the first
24 hours.

In the wake of the tremendous wind
damage. torrentiaf rains throughout
the next week caused severe local
flooding and major flooding along
the Mississippi and other rivers.
Again, WP&1, employees worked in
chaflenging conditions to restore
service to customers. Many volun-
tecred their help in off-hours as
well. Their performance excmplfifies
the talent and dedication for which
WP&L employecs are known.

WP&L’s System Operations Center —
a high-tech compulterized system
that provides detailed information
about power demands — completed
the first phase ol a $19.3 million
expansion fast July. The SOC provides
real-time information about electric
cnefgy usage on our system and

CONTENTS

helps forecast electrical energy
demand. The energy-management
technologies being installed at the
SOC will be essential to monitoring
transmission-system usage in a
retail-wheeling and open-transmission
environment. lts sophistication is
reflected in the system’s ability to
monitor real-time usage shifts. In
the summer of 1993, WP&L's elec-
trical peak exceeded previous peaks
by almost 100 Megawatis, 20 MW
more than forecasted, suggesting
energy demand is increasing faster
than previously anticipated. During
the summer's peak, the impact of ;
WP&L's residential air conditioning
load-control program — one of its
many conservation programs — was
easily recorded at the SOC. When
WP&L flipped the switch to cycle off
air conditioners, the SOC recorded
the usage drop. This sophisticated
encrgy-management system will be
completed by the end of 1994,

A computer system for keeping track
of natural-gas availability and
demands afso was recently pul into
place. This daify bulietin board
called Gas Manager helps WP&L and
ils customers ensure they have dan
adequate naturai-gas supply 10 meet
their needs and allows for daily gas
purchases on the spot. mmarket for both
WP&t, and its gas-transportation
customers. In addition, WP&L, has
upgraded the accuracy and availabil-
ity of the company's METSCAN gas-
telemetering process and improved
the volume and pricing information
for both company gas operations and
Jarge gas customers.

The company's naturai-gas business
continues to expand. This year

WP&J, was awarded the right to scrve
1.700 households and businesses in



Anthony J. (Nino) Amato
Senior Vice President

William D. Harvey
Senior Vice President

Eliot G. Protsch
Senior Vice President

A New Structure for a New Era of
Competitiou;

WP&L Names Three Senior Vice

Presidents to Direct Company’s Focus.

tbe lowa-Grant County area of south-
west Wisconsin. This represents the
single largest natural gas extension
that WP&L has undertaken in the
past 30 years. Several more gas-
extension opportunities are antici-
pated in the next one to two years,
and WP&L will aggressively pursue
those it believes are in the best
interest of the company and its cus-
tomers.

In the environmental area, WP&J,
won yct another nationa) Innovalor
award from the Electric Power
Research Institute in 1993 for the
nitrogen-oxide-reduction coal-reburn
project at the Nelson Dewey
Generating Station. The only NOx-
reduction demonstration of its kind
in the world, the project has shown
the feasibility of reducing NOx emis-
sions by as much as 55 percent.

The company also announced plans
to retrofit all of its cyclone boiler
plants to burn tires, in an effort to
expand the highly successful tire-
burning program begun at the Rock
River Generating Station. When Jully
implemented, the program will
c¢nable WP&J. to dispose of half the
waste Lires generated in the state of
Wisconsin. Tires have proved to be
an excellent fuel source when mixed
with traditional fuels, and they gen-
crale fewer emissions than coal.

1993 was ful] of dichotomies for the
utility. The reality ol competition has
necessitated that WP&L move quickly
to improve its systems and processes,
make better use of technology and
retain its Jow-cost advantage. There
has been a human cost to all of this,
as employees face the reality that
the utility business no longer offers
Jong-term job security or a work

environment insulated from market
pressures. On the other hand,
WP&L has continued to show its
mettle in the face of extreme pres-
sure — both from the vicious storms
that ravaged the state and from the
difficulty of saving goodbye to fong-
time colleagues and fricnds.

WP&J. certainly is better prepared,
botb through its strategic planning
and through its re-engineering
efforts. 1o meet the challenges of
the future, whatever they may be.
Uncertainties remain. There are
regulatory issues 1o be resolved,
and a clear vision of what form the
company’s fiercest competition will
take is stil] unknown.

The Jast few months have brought
together WP&L management in a
better understanding of its future
cballenges. Corporate initiatives,
such as a program called the Year
of the Supervisor, will help prepare
employees to assume responsibility
for systems and process improve-
ments, assist in the transition to
self-directed work teams and create
compelitive advantage.

In the end, the quality ol WP&L's
power-plant operations — consistent-
ly rated among the best in the nation
— the strength of the company’s com-
mitment to customers and its talented
employees will bring the eompany
through what will undoubtedly be the
greatest restructuring of the utility
industry since the 1930s. The com-
pany is well-posilioned to retain its
Jow-cost supplier position and its
management is committed to ensuri‘ng
that AWP&L, retains its competitive
advantage into the future.

W



HDC "93: EXPANDING ITS HORIZONS

n 1993, Heartland Development
Corporation pursned an aggressive
acqgnisition plan that focused on
expanding its expertise in the energy,
environmental and affordable housing
areas. Adding six new companies,
revenues and employment grew
significantly. Unencumbered by
utility regulation, HDC is free to
respond to new business opportnni-
ties in utility-related areas.

Enorgy Opportunities

Changes taking place in the utility
industry also provide a unique
opportunity for A&C Enercom
Consultants, In¢., EcoGroup, Inc.
and Entec Consulting, Inc., three of
HDC’s new acquisitions. With the
acqnisition of A&C Enercom, HDC
became a nationally recognized
leader in providing a variety of ser-
vices to the utility industry.

Lance W. Ahearn

In 1993, led by President and
CEO Lance W. Ahearn, the
Heartland Development
Corporation achieved
unprecedented growth with
the acquisition of six strate-
gically targeted businesses.

A&C Enercom has established exper-
lise in the area of marketing for res-
idential, commercial and industrial
customers, demand-side management
(conservation) consulting, informa-
tion systems, advertising, training
and market research.

In order to supplement A&C Enercom’s
current market position, Heartland
Development acquired two additional
energy-service companies, EcoGroup
and Entec. EcoGroup is a rapidly
growing Arizona-based corporation
that provides innovative conserva-
tion programs to utility companies
internationally. Its current product,
“In Concert With The Environment,”
links established energy conserva-
tion with environmental preservation
in a hands-on program for schools,
communities and businesses. Entec,
a Madison, Wisconsin-based compa-
ny, is the premier provider of elec-
tric generation simulation software
to utilities nationwide.

Heartland Energy Services, an ener-
gy-brokering company created in
early 1993, recently completed its
first private contract energy sale.
This brokering nnit is nniquely posi-
tioned to respond to the needs of
large gas and electricity users when
retail wheeling and gas transporta-
tion become firmly established in the
energy marketplace.

ENSERYV, Inc. continues to be chal-
lenged by the development of K-Fuel®,
a clean-coal technology. Economic
uncertainties and emerging competi-
tion in the utility market have made
financing for this innovative technol-
ogy difficult to secure. HDC will,
however, continie to seek opportunities
to support the developinent ol this and
other new energy technologies.

Environmental Growth

RMT, Inc., an 850-person engineer-
ing and environmental management
firm, represents the cornerstone of
HDC'’s Environmental Holding
Company. Since its founding in 1977,
RMT has broadened its capabilities
and expanded its locations to meet a
wide range of customer needs.

Today, the company is aggressively
pursuing new markets through its
affiliations with three new HDC
acqnisitions — Jones & Neuse, Inc.,
Hydroscience, Inc. and Four Nines,
Inc. Jones & Neuse is a Texas-based
company with offices thronghout the
Gulf Coast region. It offers civil and
environmental engineering services
to a variety of clients. Hydroscience,
located in Sonth Carolina, specializes
in wastewater-treatment services for
the chemical and textile industries.
And, Four Nines, with offices in
Philadelphia, Atlanta and Houston,
offers services in all aspects of
combustion, incineration and air
pollution control engineering.

These acquisitions expand the depth

-of services available to customers as

well as expand the geographic
platform for marketing HDC's envi-
ronmental services. Jones & Neuse
also offers a major opportunity
through its offices in Mexico to
respond to anticipated growth in
environmental work driven, in part,
by the North American Free Trade
Agreement.

QES, Inc., still in the developmental
stages. will provide a vehicle for
Iteartland's environmental companies
to bring their unique products, pro-
cedures and techniques to market.



It is clear that the environment will
remain at the forefront of politics for a
long time to come. Enforcement, of
environmental laws and regulations
and the increasing number of overlap-
ping federal, state and local jurisdic-
tions concerned with the protection of
the environment should help maintain
the record growth and profitability of
HDC's environmental businesses.

Housing Opportunitios

Heartland Development’s first visible
housing venture occurred wilh the
creation of Heartland Properties,
In¢. Since it began in 1988, HPI has
developed and participaled in the
management ol more than 2,600
units of alfordable housing. Using an
innovative approach to the federal
low-income housing credit system.
HPI has found a way to meet the
growing needs of countless
Americans who can no longer allord
a place to live, while providing a
secure and prolitable investment for
WPLH shareowners as well.

-

HPI has become a nationally recog-
nized provider of innovative solutions
to a variety of affordable-housing
needs for communities and investors.
in 1993, it shifted its efforts away

from developing its own propertics
and focused on expanding its business
by providing services to others who
want to undertake such programs.

IHPI has begun to market its develop-
ment management, tax-compliance
and property-management expertise
to other utililies and industries.
While providing superior returns to
WPLH shareowners, Heartland
Properties has implemented pro-
grams that not only help corporate
investors, community groups and
housing authorities, but also meet a
critical societal need.

Heartland is leveraging its experi-
ence and knowledge in affordable
housing in order to develop new
business that will add to its growth
and profitability. On¢ example of this
is a newly formed subsidiary,
Heartland Retirement Services, Inc.
This company was formed to serve a
niche market for frail elderly housing.

Lance Ahearn and his staff will con-
tinue to seek appropriate acquisition
opportunities while integrating the
newly acquired companies and
exploring the synergies that exist
among them.

%Prghlqm-Solvmg.

' ‘\hé;f.pécted nationwide

fof its environmental
problem-solving capa-
bilities, RMT, Inc., is
the hub of HDC's
Environmental Holding
Company. Above, RMT
technicians perform a
site investigation on
an 11-acre lead-conta-
minated site.

Foundry Transformation.

Maintaining the inte-
grity of the original
structure, Heartland
Properties, Inc. trans-
formed the old Lawton
Foundry in DePere,
Wisconsin, (above left)
into a 69-unit afford-
able-housing complex.

W




James R. Underkofler

WPL Holdings, Inc. (WPLH)

Wisconsin Power and Light Company (WPE&L) -
Heartland Development Corporation (HDC)

As of December 31, 1993

The 13 individuals who
compose the various boards
of WPL Holdings, Inc. have

the business, educational,
professional and civic
expertise needed to forge a
new direction for WPL
Holdings, Inc., Wisconsin
Power & Light Company
and Heartland Development
Corporation. Their collective
experience and judgment
provides the savvy needed to
help the WPL Holdings
Jamily of companies meet
the challenges of today’s
increasingly competitive
business environment.

COMPOSITION OF BOAROS
WPL Holdings, Inc.

Six outside directors; one inside director
Wisconsin Power & Light Company
Eight outside directors; one inside director
Heartland Development Corporation
Four outside directors; two inside directors

Donald R. Haldeman

BOARDS OF DIRECTORS :

Lance W. Ahearn, 44

President and Chief Executive Officer,
Heartland Development Corporation,
Madison, Wisconsin {HDC/1990}

L. David Carley, 65

Consultant and Financial Adviser, (to
small businesses and institutions and
associations specializing in higher
education and health delivery),
Washington, D.C. {WP&L/1983};
{Prior WP&L service: 1975-1977}

Erroll B. Davls, Jr.. 49

President and Chief Executive Officer,
WPL Holdings, Inc. and Wisconsin
Power and Light Company; Chairman
of the Board, Heartland Development
Corporation, Madison, Wisconsin
{WPLH/1982}: {(WP&L/1984}; {HDC/1988}

Rockne G. Flowers, 62

President and Director, Nelson
Industries, Inc. (muffler, filter, indus-
trial-silencer, and active sound and
vibration-control technology and
manufacturing firm), Stoughton,
Wisconsin {WPLH/1981}; {HDC/1990}

Donald R. Haldeman, 57

Execulive Vice President and Chief
Executive Officer, Rural Insurance
Companies (mutual insurance group)
Madison, Wiseonsin: and farm
owner-operator, Norwalk,
Wisconsin {WP&L/1985}

1

Carol T. Toussaint




Katharine C. Lyall, 52
President, University of Wisconsin
System, Madison. Wisconsin
(WP&IL/1986}

Arnold M. Nemirow, 50

President, Chiel Executive Officer and
Director. Wausan Paper Mills Company
(pulp and paper manufacturer),
Wansan, Wisconsin {WPLH/t991};
{HDC/199t}

Milton E. Neshek, 63

President, Chief Executive Officer and
Director, Godfrey, Neshek, Worth &
Leibsle, S.C. (law firm), Elkhorn,
Wisconsin; Director, General Counsel,
Assistant Secretary and Manager, New
Market Development, Kikkoman Foods,
Inc. (food-products manulacturer),
Walworth, Wisconsin {\WPLH/{986};
{WP&1./1984}

llenry C. Prange, 66

Direclor and Retired Chairman of the
Board, H.C. Prange Company (retail
department stores), Green Bay.
Wisconsin {WPLH/1986};{WP&L/1965}

Jndith D. Pyle, 50

Vice Chair and Senior Viee President
Corporate Marketing, Rayovac
Corporation (battery and lighting
products manufacturer), Madison.
Wisconsin {WPLH/1992}:.{HDC/1992}

Milton K. Neshek

llenry F. Scheig, 69

Chairman of the Board, Aid Association
lor Lutherans (fraternal benefit society),
Appleton, Wisconsin {\WP&L/1980})

Carol T. Tonssaint, 64

Consultant, (to nonprofit groups on
board organization, fund development
and public relations). Madison.
Wisconsin {WP&L/1976}

James R. Underkofler, 70

Retired Chairman of the Board and
Chiel Executive Offieer, WPL Holdings,
Inc.: Retired Chairman ol the Board,
Wisconsint Power and Light Company
and Heartland Development Corporation,
Madison, Wisconsin {WPLH/t981};
{WP&L/1965}; {HDC/1988}

ASPIN ELECTED TO

WPL HDLDINGS' BDARD
On February 23,1994, Les Aspin,
former Secretary of Defense, was elected
to the WPL Holdings, 1ne. Board ol
Directors. In addition, the WP,
Holdings, Wisconsin Power & Light
Company and Heartland Development
boards were restructured to have
common membership.

{Bracketed information represents
Board/Year Elected]

Arnold M. Nemirow

Erroll B. Davis, Jr.
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L. David Carley
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Percentage ef
operating revenues

A = Electric
B = Natural Gas
C =Water
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Corporate Headquarters:
Wisconsin Power and Light
Company: Madison, Wisconsin

Snhsidiary: South Beloit Water, Gas
and Electric Company

Total assets: $1.6 billion
Operating revennes: $645 million
Net income: $60.2 million

Total employees: 2.661

Cnstomers: 386.400 (total electric.
gas and water)

% of % of
Electric revenue sales
Residential & Farm 36.6% 26.6%
Industrial 264% 34.2%
Commercial 19.1% 15.7%
Wholesale & Class A 15.7% 23.1%
Other 22% 0.4%
100%  100%
% of % of
Natural Gas revenue  sales
Residential 51.8% 37.2%
Firm {Commercial &
Industrial) 29.4% 26.9%
Interruptible 77%  8.6%
Transportation 10.8% 26.3%
Other 03% 1.0%
100%  100%

Service territory: 16,000 square
miles in south-central Wisconsin—
roughly one-third of the state

Organization:

* 14 Customer Service offices

¢ Two Area operations (supporting
district and company fnnctions)

Facllities:

¢ Four coal-fired generating stations
(two jointly owned)

¢ Five natural-gas-fired peaking units

¢ Two large hydroelectric plants

¢ Four small hydros

¢ One combined-fuel (natural gas or
coal) generating plant

¢ One nuclear power plant (jointly
owned)

Total system capacity: 2,102
megawatts

Record system peak demand:
£.971 megawatts on August 26, 1993

Generalion by fuel type:

Coal 80.3%
Nuclear 16.5%
Hydroelectric 2.9%
Natural Gas 0.2%
Qil 0.1%




HEARTLAND DEVELOPMENT CORP. PROFILE

Corporate Headquarters:
Heartland Development
Corporation: Madison, Wisconsin

Total assets: $208.9 million
Operating revenues: $127.0 million
Net income: $3.2 million

Total employees: Approximately
1,300

Organization:

* Three corporate offices
A&C Enercom Consultants, Inc.
Atlanta, Georgia
Heartland Propertics. Inc.
Madison, Wisconsin
RMT, Inc.
Madison, Wisconsin
¢ General olfices: 50 in U.S,;
one in Mexico

Energy Services
A&C Enercom Consultants, Inc.
Entec Consulting, Inc.
EcoGroup, Inc.
Heartland Energy Services, Inc.
ENSERYV, Inc.

Environmental Services
RMT, Inc.
Jones & Neuse, Inc.
Hydroscience, Inc.
Four Nines, inc.
QES. Inc.

AfTordable 1lousing
Heartland Properties, Ine.
Heartland Retirement Services, Inc.
Tool Kit Property Management
Svstems, Ine.
Capital Square Financial
Corporation

Percentage of
oporating revenues

A = Enorgy Services

B = Enviroumental
Services

C = Affordahle

Housing

HDC OFFICE
LOCATIONS

Legend:

* Corporate Offices

¢ Energy Services Offices

® Environmental Services
Offices

e\



As of December 31, 1993

WPL Holdiugs, Inc. (WPLH)
Corporate Officors

Erroll B. Davis, Jr., 49 (1978)
President and Chief Executive
Officer

*Edward M. Gleason, 53
(1977) Vice President,
Treasurer and Corporate
Secretary

**Johm G. Fabie, 55 (1966)
Corporate Secretary and
Treasurer

Steven F. Price, 41 (1984)
Assistant Corporate Secretary
and Assistant Treasurer

Wisconsin Power aud Light
Company (WP&L) Corporate
Officers

Erroll B. Davis, Jr., 49 (1978)
President and Chief Fxecutive
Officer

**James K. Johnson. 61
(1960) Senior Vice President-
Operations

*Anthony J. (Nino) Amalo, 12
(1985) Senior Vice ’resident

*William D. Harvey, 44 (1986)
Senior Vice President

*Eliot G. Protscb. 40 (1978)
Senior Vice President

Norman E. Boys. 49 (1973)
Vice President-Power
Production

David E. Ellestad, 53 (1960)
Vice President-Electrical
Fngineering and Operations
**Edward F. Killeen, 63 (1976)
Vice President-information
Services and Administration

**Pamela J. Wegner, 46 (1993)
Vice President-Information
Services and Administration
*Kim K. Znhlke, 40 (1978)
Vice President-Customer Sales
and Services

Thomas L. Consigny, 59
(1968) Assistant Vice President-
Public Affairs

*Daniel A. Doyle, 34 (1992)
Controller and Treasurer

**John G. Fabie, 55 (1966)
Corporate Secretary and
Director of Shareowner Services

\\\//Q

*Edward M. Gleason, 53
(1977) Corporate Secretary

Thomas J. Handziak. 30
(1993) Assistant Controlfer

Thomas L. Hanson. 40 (1980)
Assistant Treasurer

Steven F. Price, 41 (1984)
Assistant Corporate Secretary

Suhsidiary of Wisconsin
Powor and Light Company

South Boloit Water, Gas and
Electric Company

Erroll B, Davis, Jr., 49 (1978)
President and Chief Executive
Officer

Heartland-Development
Corporation (HDC) Corporate
Officors

Erroll B. Davis, Ir.. 49 (1978)
Chairman of the Board

Lance W. Ahearn. 44 (1990)
President and Chiel Executive
Officer

McKinley G. Littlejohn, 47
(1993) Vice President-lHuman
Resources

Michael A. Sharp, 41 (1993)
Vice President, Chief Financial
Officer, Treasurer and Secretary

Douglas J. Weinberg, 36
(1990) Controller

Marilyn C. Bottorff, 47 (1992)
Assistant Corporate Sccretary

**John G. Fabie, 55 (1966)
Assistant Corporate Secretary

*Edward M. Gleason, 53
(1977) Assistant Corporate
Secretary

Heartland Oevelopment
Corporation Companies

A&C Enercom Consultants, Inc.
C. Dean Alford, 40 (1993)
President

Capital Square Financial
Corporation

Thomas A. Landgraf, 45
(1979) President

ENSERYV, Inc.

J. Gordon Clayton, 54 (1991)
President and Chief Operating
Officer

Heartiand Energy Services, Inc.
James E. Johnson, 61 (1960)
President

WPLHOLDINGS. INC._AND SUBSIDIARIES EXECUTIVE GROUP

Heartland Properties, Inc.
Thomas A. Landgraf, 45
(1979) President

Heartland Retirement
Services, Inc.

Thomas A. Landgraf, 45
(1979) President

RMT, Inc. :
Joseph B. Busby. 54 (1984)
President and Chief Executive
Officer

Tool Kit Property Management
Systems, Inc.

Thomas A. Landgraf, 45
(1979) President

Wisconsin Power & Light
Foundation, Inc.

Anthony J. (Nino) Amato, 42
(1985) President

(Date in parenthesis represents
the year person joined WPLH
and/or subsidiary)

1993 MANAGEMENT CHANGES

*WP&L Announces New
Structure

To better respoud to customer
needs and help Wisconsin
Power and Light maintain a
tighter focus on operational
elements, the company activated a
restructuring process September
28 that named three senior vice
presidents and made several
other modifications.

Reporting directly to Erroll B.
Davis, Ir., WP&L, President and
CEOQ, in the new Senior Vice
President positions are A.J.
(Nino) Amato, William D.
Harvey and Eliot G. Protsch.
The three had been Vice
President-Marketing and
Strategic Planning, Vice
President-Natnral Gas and
General Counsel, and Vice
President-Customer Services
and Sales. respectively.

In addition. Daniel A. Doyle,
Controller, assumed the
position of Controller and
Treasurer. In the field organi-
zation, Kim K. Znhlke. formerly
Director of Marketing and
Sales. was named Vice
President-Customer Sales

and Services.

Edward M. Gleason, formerly
Vice President-Finance and
Treasurer of WP&L. moved to
WPL Holdings. Inc. as Vice
P’resident. Treasurer and
Corporate Secretary.

**WP&L Reduces Executive
Management Group

I order to survive in a competi-
tive environment. on September
30 WP&L, announced a vofun-

tary staft-reduction program for
its executive management
group. A total of 15 members
of the executive group - or 32
percent - elected either the
early-retirement or the volun-
tary-separation option. effective
December 31. 1993.

Officer Retirements

John G. Fabie, Corporate
Secretary and Treasurer and
Director of Shareowner
Services, retired from WP&L
after 27 vears of service.
Fabie’s corporate secretary and
treasurer responsibilities were
assumed by Edward M.
Gleason, WP&L.'s former Vice
President-Finance and
Treasurer. who moved to WPL
Holdings. Inc. in October as
Vice President. Treasurer and
Corporate Sccretary.

James E. lohnson, Scnior Vice
President-Operations, retired
fron WP&I, after 33 vears of
service. Johnson, howcver,
remains as President of
Heartland Energy Services. Inc.

Edward F. Killeen, Vice
President-Information Services
and Administration. retired
from WP&L after 17 years of
service. Killeen was succeeded
by Pamela J. Wegner, who
had becn administrator of the
Division of Finance and .
Program Management in the
Wisconsin Department of
Administralion.

Donald R. Piepenbnrg,
Executive Vice President of the
Wisconsin Power & Light
Foundalion. Inc.. retired after
23 years of service.
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WPL HOLDINGS, INC. 1993 ANNUAL REPORT

can: 1ncrease m earnmgs from the company s utlhty subsndlary WlSCOIlSlI] Power and nght C
Company (“WP&L )7 The’ prmclple factors leadmg to-increased earnmgs include warmer ,j e
" suriimer weather and lower electrlc fuel costs per kllowatthour (“kWh”) -which ylelded ‘
N hlgher,electrlc gross margms for WP&L: These increases were somewhat offset by’ .
‘ mcreased deprecnatlon expense resultmg from addltlonal 1nvestment in utlllty plant and;
» property addltlons,‘a change ne the’ mix of gas sales from hlgher margm sales to: lower.
‘ ‘_,'margm sales; the 1ncrease in‘the federal’ corporate tax rate from 34 percent to: 35 percent
“.and -aone- tlme, ‘4 cent per share charge assoclated w1th a Voluntary separatlon program
‘ﬂfor the executlve management group at the utlhty

{.tcontrlbuted to earnlngs through 1ts prmcnpal busmesses (l) envnronmental engmeermg
'land consultmg (2) affordable housmg and (8) energy products and servnces

st

© . KWhsSold, " : R T
Revenues T % Generated % Generated ..~ Customersat ™ - -
~and Costs’* - ~.Change - . " and Purchased Change ‘&Purch. -.- " EndofVYear . ..
1993 N 1992 o .-1993 . -1992: - i 1993 19925'; w1993 11992
: o {In Thousands). . < In Thousands) ) Sy e BT
ReSIdentlaI and farm N $184 176. $171 887 7% =2, 751 363 2614 439 ; 5% $067 $066~‘,
i 132,903 . 128 4674 3 3,540,082 - 3377,132 _ 5. - "
95 977?' ‘_39]‘,707' - 571629911 1,551,823 . 5 o
78955 77,485 2 12,388,131 2208 419 8" - .033
11,176 " >8,189 '36 " 51073 - 552307 (8). 219
» 503187 477,735 10 ;360, 560’- 98_07 043: 6 . ..04¢
123919 123,440 v 04 . 9,186,134 9,041,317
28,5747, 24,427 " 17 1 481 592 v‘l,“]'24,667:-; 3
$350,694 ,$329,868 6% e PR

Y I

_WP&Lfs electric margm m dollars mcreased durlng 1998 compared wnth 1992 due to ,

- -lncreased demand for electrncnty brought ori by warmer summer weather.: Resndentlal cus- L
: -“{j‘tomers belng the most weather sensitive; experlenced the most sngmﬁcant 1ncreases _
- ansconsm 8 strong economy kept thé- Commercnal and lndustrlal classes grow1ng steadlly
’:;’_These 1ncreases were coupled w1th dechnmg electrlc productlon fuel costs per kWh The

‘ffspot coal purchase opportumtles as -1ts longer term contracts begm to explre 1: e
= Addltlonally a hlghly competltlve rall transportatlon envnronment has s1gmf1cantly reduced
‘}the cost of transportmg the\coal Also lower cost purchased power became avallable due




- Revenues

WPL HOLDINGS,

“Therms Sold / . Per Therms Sold Customers at’, s

INC.

Revenues & Costs =

e

B ‘.,A

$ 46,765,.

. -'_Mamtenance and Deprematnon and Amortlzatlon A : : :
D Mamtenance expense mcreased for 1993 compared w1th 1992 prlmarlly due to seerce- ) _5

)

> and: Costs - Change &Purchased Change &Purch ‘End-of Year : '
1993 - 1992 M 1993 1992 S 4993 1992' 1993 ; 1992~ -
2 AIn Thousands) ~ i Ine Thousands) Tl e Lol
$ 71,632 $:63, 699 2% - .120 ,005 - 114 131 . ¢ 120 829 116 642,“7
‘40748,‘ -37,154, " 10 ©.'87,038 82,087 15088 14,656 ~ .
10,685 -, 9,554 17120 . 27,872 - 25 2611,, 12627 °
';'1'4,919' 8674 7’2, .;8_4;877‘“,-‘1; 69,244 1 2; ¥, 109
U 400% . 281 42, oL 33467 1,923 -4
138, 384" 119 362 16 1.323,138 .+ -292,882%
B 913619 - 77 112 19,‘ 288,877 - 1260,
$42,25o 11% TSI

_ t'ax refund to 1ts natural gas customers resultmg from an adlustment in the calculatlon of
. thé purchased gas adlustment clause, Without the 1mpact of this revenue ad]ustment
o o comparatlve gas marglns would have declmed for 1998 compared w1th 1992 T

prlmarlly from 1ncreased volumes procured on behalf of transportatlon customers This- v T
had the 1mpact of decreasmg margms as a percentage of total revenues A change m the

Other operatlon expense also mcreased as‘a result of the above factors An addltlonal
mcrease resulted from hlgher WP&L employee beriefit’ expense (See Notes to Consolldated
manclal Statements Note 8) These mcreases were offset somewhat by decreases m :

T of WP&L g accounts recelvable due to a declme in mterest rates Addltlonally, WP&L’ s
e cost-management efforts have helped control annual mflatlonary pressures on general and

amortlzatlon expense mcreased pr1ncxpally reflectmg mcreased property addltlons and
the commencement of deferred charge amottizations” approved in WP&L s last two rate SRR
| rders recelved m December 1992 ,and October 1998 ‘The most. sigmflcant amortlzations‘ Y
mclude the amortlzatlon :related to an acqutsntlon adlustment Wthh resulted from the g

[ N
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o _margins. and earnings at WP&L ~WP&L’s earnings. also were affected by. the recogmtlon . AR
. of a $4.9 million; before- tax réfund to natural gas< Customers noted preV1ously HDG's o 5 St S

Py ‘Margm.......‘.‘...,‘...

. .“increased customer growth in_this.séctor and the improving’ economy As a result.of sig-" S

‘ Residential '
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Interest Expense e - | et
“-Interest expense on debt 1ncreased between years prlmarlly due to mcreased caplta ,
expendltures related to HPIs 1nvestments in affordable housmg LT

1992 COMPARED WITH 1991 e
COVERVIEW o AR

Earnlngs per share of thel companys common stock decreased 13 percent to $2 10 m SR R
1992; compared w1th $2.42 in 1991.-A° comblnatlon of-an‘electric rate decrease in March

1992 and s1gn1f1cantly cooler summer weather led to lower électric. -Trevenues, gross

oontrlbutlon to. earnlngs was,sllghtly lower in 1992 compared with 1991 prlmarlly due'to .
the recognltlon in1991 of a $2 8. mllllon after tax gain on. the sale of a, telecommumcatlons o B e ‘
-investment. -Exclusive of the sale HDC's prohtablhty 1ncreased in. 1992 due 1o the: success R e o N

~of 1ts lnvestments in affordable housrng and the contlnued growth in the profltablhty of lts R N e

envtronmental consultlng busmess NS )
Electnc Operat|ons C Tl o L Ry . "'jRevenues &‘_’ DN R
S e I S NI ’ PR cCosts Pers v it L
gi . ISR TR ‘3' kth Sold T . kWh Sold; e
T Revenues % - X Generated ',% Generated Customers at N
Do Sttt and Costs: Change “ and. Purchased Change * ‘&Purch.. .~ End onear
T A e 719928 41991 1992 S99 e 1992 1991 19927 1991 |
EN _(InThousands) ; (I Thousands) - . *.."". AR AL
N :.: $171 887 $179 751 (4)% ‘2 614 439. " 2;729, 917 (4)%. $066 $066 A.310,702 ‘30.4,825;; '
128, 467 124 212 .37 3,377,132 3,185, 101‘»' o :.038» 039 727 (679 -
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WP&L S. electrlc marg1n decreased durlng 1992 compared w1th 1991 due to decreased
demand for electrlclty brought on by cooler summer weather Res1dent1al customers BT
belng the most weather sensrtlve experlenced the most srgnlflcant decreases However . :f" o L
lmproved economlc condltlons in 1992 kept the Industrlal customer class growing: steadlly. e T

"~ Sales to commerclal customers remalned flat desplte the. negatlve weather 1mpact -due to o :

n1f1cantly lower weather related peak demands sales and revenues to: other Class Autilic- .
ties decreased Electric productlon fuels expense decreased in response to. reduced kWh KPR
sales lower fuel costs and a greater rellanoe on purchased power Purchased power expense',' ’
1ncreased 1n 1992 due to the greater avallablllty of purchased power at competltwe pI‘lCGS.

Gas Operat|ons R R UL U R S I Revenues&
S e T Revenues e, . % ThermsSoId ‘w.% Costs PerTherms Customers at
saL T _vf o o oo rand Costs - Change &Purchased Change “Sold & Purch - End of Year’ -

Ve el e R ‘1992 1'991 S 21992 = 1991 1992 1991 . 1992 ) 1991

Y

“{In Thousands) - ‘j ST ] In Thousands) = .
'_$63699 $63521 g:/, / 114131 . 114772 (1% $56 $‘.5\53,‘_’116642 “113475 :

37,154 " “36,407:. ;. 82,087 83451; @ a5 e 14656 14,091
9554 12,051 . 1(21) C2A9T. 26025 (@) 3746 T 262 215
,.’-8,6'/74;,' < 4,327 _-:‘*101 ‘69,244’ 6,1,"001” . M4 137_'-' <07 . 109' Y

v Firmy i
Interruptlble
Transportatron

- 281‘-;_,“‘_1,469_.}».(81) 5,530 " (65) R A :
‘119 362~ 7775 1'.7 - 290,779 11, 41‘ " 410 131,669 - :
7712 70,834 260 354 +250,051." - 4% $30.'=':,"$.'28

$42, 250"? $46,941 (10)% s
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"_ . gas revenues between years resulted prlmarlly from the recovery of mcreased purchased
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After ad]ustmg 1992 gas revenues for the customer refund noted prev10usly both gas rev- R \ Lo
enues and gas margms mcreased dur1ng 1992 Compared with 1991. Overall mcreases -

l( ~gas costs through the purchased ‘gas ad)ustment clause.” Gas margms beneflted from an., o 7j' : : o . " N

B mcreased tree tr1mm1ng program lncreased ‘Costs assomated with- scheduled overhauls at

gsomewhat offset by WP&L s refmancmg activities durmg 1992. To, take advantage of
recent low mterest rates, WP&L 1ssued $279 million prmmpal amount of first: mortgage ‘

‘~~:",'~»-‘§LIQUIOITY AND. CAPITAL RESOURfCES

5 rater increase of $15.6° mtlllon' or 3.8 percent::a natural gasirate increase of $1:8 million; ’5‘*‘, -

mcrease m gas customers “The 1mpacts of weather were comparable between years : ', )’ .

a5 Fees, Rents and Other Operatlng Revenues ( Other Revenues")
“and. Other Operatlen Expense : - . T
Other revenues mcreased between years as a result of RMT 'S and HPl s growth m thelr SRR

respectlve busmesses o . : - : : R U

“x,. . N oy

Other operatlon expense also mcreased as a result of the above factor These mcreases SR R
were -offset-somewhat. by. reduced costs at- WP&L.. Contributing to the decrease in costs at: ;:'.' T TR LR
WP&L was a decrease in WP&L 5 conservatlon program‘ expendltures a decrease ln fees . T e
assoclated with- the sale of WP&L s-accounts- réceivable-due 10'a dechne in- 1nterest rates , j
and reduced employee benefit eXpenses. Addntlonally WP&Ls cost management efforts ‘ "{:l_" B

- have helped control annual mflatlonary pressures on general and admmlstratlve costs _; Lo el

. :"

Malntenance and Depreclatlon and Amortlzatlon Expense '.,. "“.-' S
Mamtenance expense mcreased for 1992 compared w1th 1991, prlmarlly due to an ;

generatlng umts and ma)or serv1ce restoratlon expenses related to- three tornados that SO
caused extensive damage o WP&L s servrce territory: during the summer of1992..
Deprecratlon expense lncreased prmcnpally reflectmg lncreased pr0perty addltlons

Allowance for Funds Used Durlng Constructlen ("AFUDC") and Other Net s
Total AFUDC lncreased in 1992 compared with, 1991, reflectlng the greater amounts T
“of constructlon work in progress; which lncludes the costs assomated with:- WP&L's | T )
.construction-of two' 86 -megawatt combustion-turbine: generators Other, net decreased o i
.between years prlmarlly due’ to a $2.8 mllllOIl after tax gain-on-the. sale of certam o
nonutlhtylnvestments that was recorded ln 1991 SE Lt T T e §~

Interest Expense P S , L s '

lnterest expense on, debt lncreased between years prrmarlly due to the fmancmg of .
mcreased capltal expendntures related to- HPI s.investments in affordable housmg and to B
- mcreased debt outstandmg at WP&L 10. fund constructlon act1v1ty Th1s increase was r

bonds of Wthh $235; mllllon was used to reflnance the aggregate pr1nc1pal amount of
exnstmg serles ' The bonds, Wthh had coupon payments rangmg from 8- to 10 percent
were replaced w1th 1ssues havmg coupons of 6. 125 percent to 8 6 percent :

: Income Taxes : 5 e : o ’

lncome taxes decreased between years prlmarlly due to lower taxable 1ncome and an .
mcrease in. tax credlts assomated wnth affordable housmg 1nvestments m 1992 compared .
wrth 1991 ; : : - : o

M

5‘;.‘;Rates and Regulatory Matters e B o
,,:On September 30, 1993; WP&L recelved fmal dectsxons from the PSCW on its retall
rate appllcatlon filed.in, earlyl1993 Fhe final order authorized an annual retail electrlc

;_ f‘or 1.4 percent and a nommal waierrate increase. The new rates became effectlve ,‘5 : j R
v October 1 1993 and w1ll remam effectlve unt1| Januaryl 1995 The regulatory return Sl
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the prolected test year ($56 8 mtlllon) 1f such d1v1dends would reduce WP&L s average AR
: common equ1ty ratto below 50 31 percent 2o ‘

Capltal Requlrements AN :
- The.company’s. largest subsndlary WP&L is cap1tal 1ntens1ve and requlres large invest--
‘ments-in long- -lived assets Therefore, the company s most slgnlflcant cap1tal requ1rements
relate to- WP&L construction expendltures Estlmated capltal requlrements of WP&L for
the next flve years are as follows " cee :

. , Capltal Requlrements T
1994 1 1995 - 1996 1997 1998

' . ST o e e {InMillions) . S e
Constructlon expendltures ................ i« 91426 7 - - $1187 - $1323  $1449 - " $1595", . .
" Changes jn working capital and othe et et bbb e srs s besb s S 80 96 .. . {258)- = 564 - 54 " -
_ Construction and operating capltal ........ CiveresiestsaeaTar st ari st ensesssnne preseseaseseseasssene - 15060 1283 065 . -.201.0. 1649,
Manufactured gas plantsite remedlatlon expendltures . 42 A6 .. 2% 44 - A2 .
Totalcapltal requ1rements..; ...... s P e et v $1548 $129;8 : $108;6 " $2054 ° - $169. . . .

lncluded in the constructlon expendlture estlmates in addltlon to the recurrmg addl-

tlons and’ 1mprovements to the distribution and transmlssmn systems are the following: R K o

expendltures for managing and ‘controlling electrlc line losses and for.the electric delivery - o . S P
. ‘system. which will save electrlc line losses.and enhance WP&L'’s interconnection capablllty ’ o

" with other utilities; expendltures related to envrronmental compliance i issues; including the

lnstallatlon of additional emissions- momtormg equlpment and coal- handling equtpment ,
" and: expendltures assocnated with- the. constructlon of two 86 megawatt combustlon turbme '

generators expected to become operatlonal in 1994 through 1996 o C :

o addltlon the steam generator tubes at the Kewaunee Nuclear Power Plant N
T Kewaunee ). are susceptlble to corrosion. charactertstlcs seen throughout the nuclear Lo Lo
1ndustry ‘Annual lnspectlons are performed 1o 1dent1fy degraded tubes. Degraded tubes . PR
" are éither: repalred by sleeving or are removed with approxrmately 15 percent heat trans- .o
fer margin, meaning that full power ‘should be sustamable with the equlvalent of'15-per- PP,

R cent of the steam generator tubes plugged Currently, the equlvalent of 10 percent of the . PR
tubes in the steam generators are: plugged WP&L and the ‘other’ |olnt OWNErS contmue T PR
“evaluate. approprlate strategles mcludmg replacement as well as contmued operatlon of -

_.the steam generators w1thout replacement. WP&L and the |omt owners mtend tooperate. . .. S o
Kewaunee until ‘at least 2013 ‘the explratlon of the: present 0peratmg license. . . WP&L and . . RN . jj"
““the joint owners are also evaluatlng 1n1t1at1ves to 1mpr0ve ‘the performance of Kewaunee R T S
These initiatives’ include fundlng of the development of welded repalr technology for steam s TS IR IFEANE E .
generator tubes and numerous cost-reduction measures, “such- as.the eonversion froma., = - ) ' L
S12- month to an 18 month fuel cycle ‘If the steam’ generators arée not replaced .and exclud- PR
~-ing the posslble effect of. the aforementloned repair strategles a. gradual power reductlon Sl A A
of appr0x1mately1 percent per year may begm as soon as 1995 S L T e IR

HDC has expanded its energy-related products and servrces busmess and 1ts envrron- el .
A mental services through acqulsmons durmg 1993: ln addltlon to mcreasmg its investment  © IR
' . in affordable housing, HPI continues to market its affordable housmg expertise.by expandmg . ¥ o o
_., " its business to provide assistance to other. corporate/publlc mvestors m thetr development,.' -
; '_ consultatlon and fmancmg of affordable housmg prolects ‘ :

B

Capltal Resources : R
- One of the companys 0b|ectlves is to flnance constructlon expendltures through luternally ‘ e
" generated funds’ supplemented ‘'whén required, by.outside- f1nancmg With this.objective in S I e
- ‘place;-the. company has financed an average of 62 percent of 1ts constructlon expendltures . N N
durmg the last- ﬁve years from mternal sources. ‘However, durlng the next five years the

i company expects this percentage to be reduced prlmarlly dué to ‘the contmuatlon of ma|0r
constructlon expendltures and the maturlty of $64 mllllon of WP&L flrst mortgage bonds ol
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External flnancmg sources such as the 1ssuance of long term debt common stock and
short-term borrowmgs will be: nsed by the company to finance the remalnlng :construction
expendlture reqnlrements for this perlod Current forecasts are’ ‘that $71° million of addi- -

e

~tional equlty and $60 mlIIIOIl of long-term debt w1ll be 1ssued over the next, three years

In 1993 the company lncreased 1ts dlv1dends by 3.4 percent and lssued 451 233
new shares ‘of common stock through- its DlVldend Reinvestment and Stock Purchase Plan
generatlng proceeds of $15. .3 million. -Also- ln 1993; a publ1c offering of 1.65 ‘million newly
1ssued shares ‘of theé companys common stoek raised, proceeds of appr0x1mately $56 7 mil-
lion:. The proceeds were used by the company to refinance the short-term debt of its-snb-

o sldlarles and for general corporate purposes lncludlng constructlon ‘Market: value per-

share decreased 3 Jpercent to $32 875 per share at December 31, 1993, compared Wlth R
$33 875 per share at December 31, 1992 Rethrn | on equlty for: 1993 was 11 5. percent '
i and has averaged 13.0. percent over the last flve years e

INFLATION \ : :

Under current ratemaklng methodologles prescrlbed by the various commrssnons that reg-
- ulate WP&L, projected or forecasted operating costs, 1nclud1ng the lmpacts of 1nﬂatlon
-are incorporated into WP&L revenue requiréments. Accordingly, the’ 1mpacts of inflation

o on WP&L are ‘currently mitigated. Inflationary impacts on the nonregnlated busmesses

are- not antlclpated to be materlal to-the company

FINANCIAL ACCO ‘ RD- I -
-ACCOUNTING STANOAROS ISSUED BUT NOT YET EFFECTIVE

- In'November 1992, the FASB issued Statement of Financial Accountlng Standards No.. 112,
Employers Account1ng for Postemployment Benefits” (“SFAS 1127). SFAS 112 requlres

adoptlon of the new accountlng and dlsclosure rules effective. January 1 1994 The 1mpact
on earnlngs w1ll not be materlal :

OTHER EVENTS , ’ ' '

In November 1989, the PSCW- concluded that WP&L d1d not properly: admlmster a coal ]
contract, resulting in an assessment to compensate ratepayers for excess fuel costs havmg
been 1ncurred As a result, WP&L recorded a.reserve in 1989 that had an after-tax effect
of reducing. 1989 net income by $4.9 million. The PSCW decision was found to represént

" unlawful retroactive ratemaking by both the Dane County Circuit Court and the Wisconsin-
Court-of Appeals The case was then appealed to the Wlsconsm Supreme Court.

Subsequent to December 31 1993, the Wisconsin Supreme Court affirmed the demsrons
of the Dane County Circuit Court-and Wisconsin Court of Appeals. Given the continued
uncertainty related to the ultimate method of collection of the assessment from ratepayers
" to be approved by the PSCW, it is management's OplIllOIl that the financial impact of the
Wisconsin Supreme Court's decision on the’ company cannot currently be determined and
will require further evaluation. As a result, WP&L does not plan to adjust the reserve.

| \\WQ |
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‘ WPL Holdmgs Inc: management is’ responslble for all the mformatlon appearmg ln thls
' '”annual report and for: the accuracy and 1nternal con31stency -of. that information: The
e consohdated flnancml statements that follow have been prepared lIl accordance w1th

-of" the flnanC1al mformatlon In fulﬁllmg that: respons1b1l1ty it is necessary for management
1o make estlmates based on currently avallable 1nformatlon and ]udgments of current RS ';i

3

condltlons and crrcumstances 2

. ,Through a well developed system of mternal controls management seeks to ensure L B '
. the lntegrlty and ob]ectmty of the flnanmal inforination presented in th1s report This - : -
v system of’ internal controlis de81gned to- prov1de reasonable assurance that the agsets ** -~ . ~
'} of the- company are. safeguarded and that the transactlons are executed accordlng to 7 \ s
o management S authorlzatlons and are recorded‘m accordance w1th the approprlate CL o
‘accountlng pr1n01ples ;‘if;j RO e ..

. ‘The Board of Dlreotors partlclpates in: the f1nan01al mformatlon reportmg process e P 'j o ,‘ TS
through its Audit Commlttee Board composmons are desorlbed on’ pages 12 and 13 of S T e

\ErrollB Davis, o R
: fPresulent and Chief Executlve Offlcer
WPL_Holdlngs lnc

‘Edward M Gleason : ‘
*Vice- Pre81dent Treasurer and Corporate Secretary-: :
. WPL Holdmgs Inc [ ] o
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CONSOLIDATED STATEMENTS OF INCOME

1991 ‘

;$'48'8,"552' :

- _Year Ended Decérnber 31, - _ 1’993’ SRR
DI - “(In. Thousands Except -
- for PerShare Data)
0perat|ng revenues . : T R SRR g ', N .
Electric ..., .......... i OO R AR $503 187 - ":‘$47<7,735j Lo .
© B85 . e : T Meew - 138,384 . 119,362 - 117,775
131,486 -..76,176 '~

63,222

o ‘Fees,v_rents and other

.. 713087

R

569549

. "Operatlng expenses e » R “ S o
*Electric production fUelS.........cccociiciismscivcsmecsinie: v e es s 123919 123,440 -~ 130,406 -
.~ Purchased power .......... .. 28574 244270 20390 -
-'Purchased gas..... aeo 91,6190 77,112 70,834
Otheroperatlon ..................... et e rerenee e e s . 256509 " 196044 . ° 191,752 .
"o Maintenance..i o e i ies et e - 44763 . 45,081 . ° 42,883 .
. Depreciation and amortlzatlon ' e 09,112 - 59,949 . 54,145
- Taxes otherthan INCOME..covriinrenecrerninns e e 32318 29,261 . 26,634 -
. S : : o - 646874 . 555314 ' 536,944 o
,‘;.\0perat|ng |ncome .......... et evieeg e eseeainesee i SR :",’126,'183: “ 117,959 . 132,605 N -
" Other income and (deductrons) | | T o o
" - Allowance for equity funds used during construcﬂon ........... T reveneseensieenn L2977 2,351 1,073
Other, et O et FRRN {633} 2390 3258
o e S - o . , ‘ 2,344 47417 - - 4331
Interest expense S e L S0 R C ‘
Interest On-deBt ...t - P e I 38,073 . 38 954 - - 35,691
Allowance for borrowed funds used durmg constructuon ........................ e " {1,053) {(1,329) . (886)
. . : » 37,020 37,625 34 805‘&
o Income before mcome taxes....d.'....’.’.........; .................................. ,.: ...................... ) ;91.,50.'7 ' -85,075 102,131
Income taxes ................................ DR -~ 25,056 . 23,257 32,390 .
- Preferred stock dlvrdends of subsrdrary Ceeeen s ‘ v - 3,928 .3811 . - 3811 C
- Neti rncome......' ...... i feeetreerneaesees B et aneen $ 62,523 $58007 - § 65 930.1}:
o “Welghted average number of shares of common - | i o : . ' o
stock outstandmg ..... e T O T SO OPP SO : _ 29,681 27,559 _ 27,246. e
- Earmngs per share......... S— ..... B O OO So S $ 21 $ 210 _‘$.' 242 -
'.Cash dlvrdends paid per share....‘..:‘..'..".......:..'.‘....._. ......................... ersstossasrasirasanemet - © 8 180 $ 186 - ©$ 180
The accompanymg notes are an mtegral part ofthe consohdated fmancral statements A - '
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CONSOLIDATED BALANCE SHEETS

" . December3l, 1993

1992

URSSETS. T .. . . T . finThousands) .

o Utilityplant: e T ET
."-Plant in service— - B O

. $1518701

$1.443,344

" Electric T ARSI Beth e s e e a e e b
©.GaSnin, RS s et e S reepieeenneereits - -, 194,283 ., 179,733
- Water ... ; 20437 19542
Comr‘non‘ HER e, s ‘ i o - 106,803 _-.93973 .
S : T o o R 9 - 1,840,224 1736 592 .
C Dedrcated decommnssnonmg funds, atcost ..... ‘ ...;..‘...—1; ........... Treesanas T SRV st 49,803 040,377
S ™ 1,890,027 77,776,969
- Less—AccumuIated prowslon for deprematron.......,.,;-....‘.‘ ...... N et fenegeressinneened - 103,027 . 719,987
~ S : S S T1127,000 71,056,982 -
- ~Construct|on work|n progress ...... e s v b+ 19,132 58,973 1 -
‘»Nuclearfuel 2107 FE TR et ' ; w0 18,000 - - 16,923 | .
y Total utility plant .....c.....iveereeseenmssnreeionenins IR e . sirnirens i * 1,220,732 - 1,132,878 .
\Otherpropertyandequlpment B e T ; R .
- Land and improvements......i... i, ERRTTE SR ey eesmnesseeene -~ 1,008 6944 o
-~ ‘Buildings and improveéments............ ' " e R Wt 104,645 98912 o
- ;-YEqmpment..E ...... f..,...; ...... e FOOPANOO e torrgsrriresens b, 22,322 . 7,735 -
o B .’ Ll . 134525 ° . 1135691 ¢
’,Less—AccumuIated provrsron for deprecratlon et e s e 16,817 9768’,' !
o T S R 117,708 . 103,823
\-‘,'Constructlon workm progess..: ........ rieneennens i rieseieriens RO sttt 0 0790 . 4,979 )
__Total other property and equipment..... ' s 118,387, . 108,802, -
- Investments, at cost which approxrmates market _ 155625 - - - 13 998: . .
Currentassets: © - . -~ T : e o S R
- Cashand equrvalents ..... TR L SISV i et eeeenstsseanred T ) 19,468 4338; f
R Net accounts receivable and unbrlled revenue, Iess allowance for T L
- - doubtful dccounts of $1,662, 000 and: $732 000 respectlvely....‘..;',..;.:...:........,....'..s ......... eendieienen e . . 61,623 56,045 |
.. Coal, at AVETAZE COSt...vumeiummeitissivisnrssssstsseis S issgsssssrnsssssssssasesseod ’ ‘ e - 016,042 . 18,985 . |
© .. Materials ahd supplies, at average cost ........ o W 21,879 - 216737
-~ Gas in storage, at average cost ............. v SUPT w8754 0 4291 .
. :Prepayments and other .. . .. 23251 .. 22025 1
; Total current assets..... ' A wee - 156817 127,367
Restrlcted cash .....ceoeiiiinnnnnsd " : A et . 0,127 012,129 i
Deferred. charges and other.......... . ..o . 161,346 88,036 -
~ Environmental remediation costs i . e _-2'82,380 . 82,698
;,TOTAL ASSETS ...... ...... OO KON SRR s SIS AT SRR . $1,761,899 $1 565, 898 -

o CAPITALIZATION AND LIABILITIES

Ty
-
I
.
Capitalization: . - : o _ , O
- Common shareowners’ mvestment e ereeseasat b eeis e sirs b e s e e e st SO e v 582,966 $ 483,536 I
" Preferred.stock not mandatorlly redeemabIe 59,963 62,449 . i
Long term debt,.net................ - . 425,105 417,975 |
o Total capitalization .........c........ ............. s e 1068 034 . ‘963&0 T
S Current liabilities: . ' o S A L
. U Currént maturities orong term debt e et e st e et nen s st it L 782 0985 " I
: .,Varlable rate demand bonds..‘...,..; ............ ' : fai . 56,975 ;,‘ "57 075 - !
. Short-term debt........c..civeencinni , v e w7 291,902 71427 |
- "Accounts payable and accruals............... e dovienie w18, 195 < 78066 |
* . Accrued payroll and VaCALiON...5eorrorio ' : R o - 17,287 - ‘.12 308. "
. “Accrued- (prepald)taxes.......; ..... , AR (570) (2,008) .
;o0 Acerued interest ... ; w0 9,282 o0 7,968
’ "Other...' ......... e eaeaen rneinn . 21,168 19,294
... Total current I|a L OO S A R S . 275 021 245, 115 e
',’Othercredlts T . IR T S ‘
Accumulated:deferred mcometaxes ...... et et e e s 212844 © 181,000 ,
.Accumulated deferred investment tax credits... e i Mreenesrerenst 42,684 44,662 =~
' Accruéd enwronmental remedratron costs...;..._...'.. R .80,973 81,425
Deferred credits and other ....... O TR R NPT SO ST R Ve 82,343 49,736
L Commltments and contmgencles (Notes 3 and 10). . S S _418_’844 v356..5823‘
' "TOTAL CAPITALIZATION ‘AND LIABILITIES i e sdiins 91,161,899 ©$1,665,898

. f The accompanylng notes are an |ntegral part ofthe consohdated f|nan<:|al statements:. B
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CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended December i 1993 ©1992- 1997 -
' ' . : (In Thousands) :
Cash flows generated from (used for) operatlng actrvrtles

: Net|ncome...ﬁ.L.J.......; ...... AR s ST SRR s 8 62523 - '$58,007 s 65,930
Adjustments to reconcile ret income to net cash R e A T
generated from operating activities: . S
Depreciation and amortization ...... ' SO : ' 69,112 ;59,949 . 54 145,
Deferred income taxes .........c.ccoueeee e - .7 5015 . 8124 - 4,571
“Investment tax crédit restored ST (1,967) ' (2,125)" (2,141) .
. - Amortization of nuclear fuel ............. SO PO OOT R ereeeeeanives - 7,049 © 7,961 0 8310 - ¢
. Allowarice for equity funds used’ durlng constructron e e ean ' {2,977} - {2,351) -~ {1,073) .
Other ... S ST UUO OO VTP TR et e s 1200 0 (1,73 3,278
Changes in assets and liabilities: o _ : ) . , . ,
~Restricted €ash........c.ovni b i e prrennsesiaieneseeninn - 9,817 23513 . . {35, 642)* o
‘Net accounts receivable and unbrlled revenue......................,........... v - {11,578). - {10,744) ~{2,304) " . T
C €08 i e e e - © 2943 - 2866 ©  (1,474) ‘
Materials and supplres ............. » 6) 1,769 {178)
Gas in storagé ... PO O U SO SO SRV U TSSOSO . (4,463) ©1,403 - 497 -
~ Prepayments and other ... b, ettt r s J ’ (1,226) = . 4453 °  (6197)"
" . Accounts payable and accruals ... ST SR et 760 3587  (1,28¢) . .
~ Accrued. taxes......................, ............ ‘ i e 1438 0 - (5414 - (1.843) -
T 0 (1L 1T O N OOV N ‘ DR 9,194 . (12,020) - 6,743 . . .
' Net cash generated from operatrng actrvrtres [T ‘. : - 148435 137047 . 91 339 . 5
Cash flows generated from (used for) flnancrng activities: |
Issuance of COMMON Stock me...vivvennss . et .. 58575 C = : S !
 lssuance:of long-term debt . » e - 11,538 289510 61, 217 ‘
. Issuance of variable rate demand bonds ............................ I ~‘33 875
7 15SUBNCE Of Preferred StOCK .. imiivveeririvrnsssnasnssasiussiprsssasssinssiesssienes Ceveverensione e ‘ 029986 . . - - .
" . Redemption of preferred stock............... RO SOV LA e (29,986): - S |
- Long-term debt maturities, redemptrons and srnkrng fund requrrements ) _ 47,257y (243,641) . (42,787) B -
Net change in short-term debtic.....ccveisinnnnniniiin, T SRR S SOTPIE OIIS 20475 . 18589 21,576
Common and preferred stOCK iSSUANCE BXPENSES ......vvveuveeusersrasirsrssmssssareses e (2,97) ' =
.. Common stock cash drvrdends less dlvrdends rernvested IR . -(40 342) °  (32,668) .-(44,805),
“ Other......... etveeireresensaiesess st ten e apa b aven et e b e s R s r e e anaarenens et : o 919 (1.462) - - B31-
’ Net. cash generated from frnancrng actrvrtres......r......; ........................................ . 40 937 30,328 29,607
ACash flows generated from (used for) mvestlng actrvrtles
- Addrtrons to utrlrty plant excludrng "AFUDC.%....... OSSO OO SO - -~ {149,333) (123,321} . . (90,972) ..
*. . Allowance for borrowed funds used during constructron drrrerre s SRS C0 0 {1,053) - (1,329). o886y o
- Dedicated decOMMISSIONING FUNGS...... . irrrcureemsueieriiideensmnnnecnmsecsisgensesinmmmssssssssssanes (9,426) (3,737)- ~ -(3,840). " ° |

" Purchase of other property and equrpment . {16,553) = (44,097) (42,419) - C
OhEE vttt sse s e . : o 2123 2,003 . {944) "
Net cash (used for) mvestrng actrvrtles \ ereenns : (174,242} (170‘481)‘ (139,06))-

15130 . (3,106). . - (18,115)

'Net increase (decrease) in cash and equivalents. : )
4338 - 7444 25,559

_Cash and equivalents. at beginning of year.....

‘ »Cash and equrvalentsat end of year............ ................ reerenes st sesisine o $19468 - § 4338 $ 7444
.'Supplemental drsclosures of cash ﬂowrnformatron S o o o L
,“_Cashparddunngtheyear o ', ,' S o S e R

Interest on debt....c.cicivveriisinesiveiinnn errvereneens TR sttt 936,759 1 '$37,763 ©° $.36,998 -
Preferred stock dividends’ ofsubsrdlary Frerer, : IR $ 3928 - $ 381 - § 3811
Income taxes............. T P SO P YN weenn o $20,743 0 $21,201 T $32,194,.

- -"Noncash financing activities: : L . _ - C o el e

Drvrdends remvested ..... R T——— ..o $15,284 $17,633-. . '$ 3,285

The accompanymg notes are an mtegral part of the consohdated frnancra) statements

NI/




WPL HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CAPITALIZATION

1992

Common shareowners mvestment Lo W ff R A
Common stock; $.01 par value, atthorized— " ST AT
. 100,000,000 shares; issued. and- outstanding—3 0438,654 Lo T

- sharés and 27,828,798 shares, respectlvely;..
» Addltlonal paid-in capltal.......... 297,916 -
R Remvested £aArNINgS.... i seernnens e ﬂ . 284,745

" December31, 1993

: Js?", 305

$"* 278 ¥
204,041 © <

279217

Totalcommon shareowners mvestment ...... SR 582 966

Preferred stock: ol B
W|sconsm Power and nght Company— ! : oo T e

"-Cumiulative, without par value, authotized 3750 000 shares S B S
. maximum aggregate stated value'$150,000,000; . . O R T AT I '

Preferred stock without. mandatory redemptlon $100 stated value—' o D e

. 4.80% series, 74,912 shates outstanding...

" 4.96% series, 64,979: shares outstanding .. . 6,498

. " 4.40% seties; 29,957 shares:outstanding .. L2996

CLo ~4.76% series, 29,947 shares outstanding ...i...iveeesssmeecne erveaieen 02,995

oo +8.48% ser|es,0and 149,865 shares, respectively, outstandlng....‘ ...... S e

L ©7.56% series, 0-and 150,000'shares, respectively, outstanding............. ORI S
j .‘ ;; .6.20%:series, 150,000 and 0'shares,’ respectlvely, outstandlng A '15 000' Lo

Cumulatlve, W|thout par value, $25 stated value, - o
14, 986

- 4.50% series, 99,970 shares outstanding .. A AP 9,997.
R ’».7,’49_1,;‘

' ‘483,‘536‘ .

-'9,997

"2,995

) A14986 :
15,000 -

6 50% series; 599,460 and 0 shares respectlvely, outstandlng L b, Ve
Total preferred stock.......;-. ..... R SRS SO RN S S S 1;,59 963

59 963},;‘. ;
' 2,486;»-'

Heartland Development Corporatlon e

Long term debt - v
* Wisconsin Power and Ligtit Company—_

First mortgage bonds: ~ B T Ut R SIS

P :\;«f:,, -Series, L, 6.25%, dUe 1998 .t nersias s et VO TUROFSRRNTRNPIPE - 2. .- R
1984 Series A; variable rate, due 2014(310% at Dec. 31, 1993).,. e .. 78,500
et 1988 Series A, variable rate, due 2015 (3.50% at Dec. 31 [SEX) S—" frrranns vl e 214,600

21990 Series V; 9.3%, dUE 2025..:..cvisrivrens ieserseiesivssmsssmnessdsnscresscsr s .~ 50,000 "
’-1991 Series A -variable rate, due 2015 (4.45% at:Dec. 31, 1993) evvriccerrrresiiesssannnsivsnnnenes vt -7 716,000,
-:;1991 Series B;.variable rate, due-2005 (4.45% at Dec. 31, 1993)-............. v s 16,000 . -
1991 Series- C{ variable rate, due 2000 (4:45% at Dec. 31, 1993) wc....verrernnn. - v :‘1,000 s

Lo 2721991 Series:D; variable rate, due 2000 (4, 45% at Dec. 31, 1993) T : e 815
L1992 Series W, 8.6%; due 2027 i iecivsiennane. TR T e . Lo 90 000 '
Cln ;"-’1992 Series X,:7.75%, due 2004 ......... ‘ i rvreneaes ereer e 20 162,000
Wl e 71992 Series’Y, 7.6%; due 2005..... dprereree e e 'Q, - 72,000
1992 Series Z, 6. 125%,due 1997. R - 55,000 ..

Total preferred stock ....... , S - : i . 'fv'-,59;963.;.".”

8,899 "

8,500
= "50,000.

16,000
© 16,000 0
1,000°."
875

'290,0’00'

62,000. . -

72,000

55000 |

‘394}974 ,

Total first mortgage bonds........‘.“.»A...~.'.':j.~. ........ AP ASRRE S AN 394874

Heartland Development Corporation— -

-1991 Series A, 4:8% - 9‘Vdue2023 ...... ~~.'....7~'-I-v';vzs,\as'sﬁ-

"2'6‘85'5"’ L
7,860° -
21007

"35 25 -

72,080 '

10,000
463. .|

10 463v

f '1991 Series B, variable raté, due 2003 (3.25% at Dec 31 1993) . ! 7,860
WU e 21992 Series. taxable bonds, 7.55%, i€ 2024 ........iveriecivnisiuins e et 72,100
¢« 1993 Series taxable bonds, 7.0%; due 2024.............cccuuiiiennn SR ,,{ 3195 -
R Other mortgage notes payable 0% 10 75%, due 1996- 2042 Ceeererbrei e s FE I S CT '38 881
WPL Holdmgs, Inc.— e ' ‘g
- 8.96% Senlor note, due,1997 rireuaer et es s ket e ‘ esenagneninte T 1,0,000 |
:,‘,;",ch_er ............... , T O SO OPIS R SEOCT ST S .~"[’519-'_
Less—'t ~ N R U PR oo e
., - Current maturltles..‘,.‘, ...... et oot Tapes e e e e sasge st eens T S L (782)
- " Variable rate;demand bonds.........iv.. 5. KPR e . (56 975).

~Unamortized discount and premlum net. - {1,422) -

" (985)
(57 075) -
(1,482):

‘Total long-term:debt, net 425 105 .

417,975

| TOTALCAPITALIZATION....’....y...."»l o i STO68,084

The accompanylng notes are’an |ntegra| part of the consolldated f|nan0|a| statements 5 ‘

R

L e oL e ., LR
. - -~ . . B R . o
S L N Sl S L [ s . U,
s . L A . s - AN N v T N SO
. . L A S . . s REIREC I . ’ BN . o .
L Lo T o7 . T B e s D <
. A . N Do s : L ol . P T N
L EEETT PN K SR e et , . I ‘
- N Dot N Lo e, A S . o . . vy
. e PR . R o “ - RSN .
E oo . C o ..

L7491
6498
*'2.996 ..

B2449. ]

14,700 ¢

$963,960Hj L
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WPL HOLDINGS, INC. CONSOLIDATED STATEMENTS

OF COMMON SH:AREOWNERS INVESTMENT

= " Year En‘ded.Decemberf314 - 1993 - .~:;‘ 1992 . 1991
o - T S r'j (In Thousands) ]
Commonstock L L e ';' LT e . , I
- Balance at beglnmng ofyear et . b $ 278‘?1}4 -"$1; .‘:2-73',j,' ‘$-, 272 .
. Issued.in connection with pubhc offenng . L T i I
.Issued i’ connection.with acquisitions:........ : v; B I R
“Issued.in connection wnth dtvrdend remvestment'plan W B L B e
BaIance atend ofyear ........... YR TN SIOEL T SO T 305 oo 2718 7 2730
Addmonal paid-in cap|ta| Lo v L ‘_j , R T AP DR
:-Balance at beginning of year ' SO O SO S SOOI . f 204 041 - 187,532 7. - 183}‘598- R
“Received in connection with- pubhc offenng . . 58558, - . - o7 S
“ Received:in connection with. ACQUISIIONS.....ccitvniiir i 020,721

* Received in connection with dividend remvestment pIan 15,279 - .17528"3, -l 3 284 , o \i

. Commonstock i issuance expense....;..~..;'y. B b i s C1,888) L e e
. Other’o... TP X ; L T 1,206 7 (1,019) 650 -
BaIance at end of year TR AR der e v 297916 . - 204,041 . 187 532 .
Remvestedearmngs T T T T R T e s e T T e e
" " Balance at begmnlng ofyear erieneried Hiteges e 219297 <. 271,854 0 - 254,133 . ol
Net inCOME ..ivweiinivsisionninn ‘ ‘ iesttncbanne S 62523 58 007 .. 65930, -
Cash dividends.($1.90 per share $‘I 86 o e oo e s ' T
- ‘per share, and.$1.80 per share, repectlvely) [EETO VT BV P (55 626) (50 201). - {48,090).-= -
Expense of issuing stock and other ..... Cheersrentensinensaise (1,369) {443)- . - {119) - ,
‘ BaIance atend of year ... ST Wl 284 145 279217 271,854 - -
TOTAL COMMON SHAREOWNERS’ INVESTMENT...,.;......... TR LI ,$582,966 - §483536  $459,659 - . . - ..
o Theacccmpanying note‘s’ar‘e\an‘integral pan‘oftfhe,éonsolidatedfinancial'stateménts'. - 5 i
» : > B f
, S
’ o

= .

,"\NOTE 1 SUMMAR OF
-AND’ REPORTING OLI

‘ -f_,a Busmess and Consohdatlon - P T : - -

tUWPL Holdlngs Inc (the company or WPLH») is the parent holdlng company of T

el 'Wlsconsm Power. and Light Company&( ‘WP&L”") and Heartland Development Corporatlon . T
. L HDC ). The consolidated fmancral statements include the company and its consohdated col

- "subsidiaries, WP&L. and HDC, along with their respectlve subsidiaries; All s1gn1flcant ° sl

S mtercompany transactions have been eliminated in consolidation. Certain amounts from R et

‘L g‘:prror years have been reclassmed to conform w1th the current-year presentatlon R,

WP&L 1s a pubhc utlhty predomlnantly engaged in the transmrssron and dlstrlbution L T A
of electrlc enérgy and the generation and bulk purchase of. electrlc energy for sale, WP&L '. B R R S
".also transports dlstrlbutes and sells natural gas purchased from-gas supphers Nearly '_{» o f BN Sl e
“all of WP&L’s customers are located in south and central Wisconsin. WP&Ls prmcrpal AR R
oonsohdated subsndlary 1s South Belort Water Gas and Electrrc Company UPREE SR ' '

2
s e

H

|

o ]
HDC and lts pr1ncrpal subsrdlarles are engaged in’ busnness development in three P ;. _ ,,'
: malor areas: (1) énvironmental. consulting | and engmeermg through the Env1ronmental R TR ST 1
Holdmg Company( ‘EHC"), Wthh is the: parent ‘company of RMT, Inc.’ (" ‘RMT"), Jones & .. e R PR o
Neuse Inc Hydroscrence Inc. and Four Nlnes Inic:, (2), affordable housmg and historic:” .07 oL EEN

|

|

|

|




‘;lc Utlllty Plant. and Otber Property and Equlpment

WPL HOLDINGS, INC. 1993 ANNUAL REPORT

,‘rehablhtatlon through Heartland Propertles lnc ( HPI ) and (3) energy-related products
o and servtces ‘which lncludes in addition to ENSERV Inc.; the recent. acquxsrtlon ofA&C
Enercom Consultants lnc EcoGroup lnc and Entec Consultlng Inc.

- b Regulatlon

T WP&L's financial records are mamtalned in accordance w1th the unlform system of accounts" o

. 'prescrlbed by its regulators The Public Servrce Commlsslon ofWrsconsm ( PSCW ) and

i the Nlinois: Commerce Commission have’ 1ur1sdlct10n over retail rates, Wthh represent. -
~~approximately 86 percent of electrlc revenues, plus all gas revenues. The Federal Energy
"”Regulatory Commrssron ( FERC ) has jurisdiction over wholesale electric rates represent- :

- ing the balance of electric revenues. Statement of. Flnanmal Accounting Standards No. 71,

W Accountmg for the: Effects of Certain Types of Regulatron ‘provides that rate- regulated
.~ - public utlhtles such as WP&L récord certain costs and credits allowed. in’the ratemaklng _
©..process in dlfferent perlods than-for the- unregulated entltles These are deferred asregu- . L
o ’latory assets or regulatory liabilities and are recogmzed in the Consohdated Statements of RS
L lncome at the tlme they are reflected 1n rates eyl ‘

) Utlllty plant and other- property and equipment are recorded at original cost and cost

e respectlvely Utlhty plant costs include flnanclng Costs, ‘which are capltahzed through the

PSCW -approved allowance for funds used durlng constructlon (“AFUDC” ) The AFUDC

L L;capltallzatlon rates approxrmate WP&L’s cost of capltal These capitalized costs are’ .

' ,f' ‘recovered in rates as the cost of the utlllty plant is depreclated

T : M

Normal repalrs and malntenance and mrnor 1tems of utlhty plant and other property
- .and equ1pment are expensed ordinary utlhty plant retlrements mcludlng removal costs

\'V_Iess salvage Value are’ charged to accumulated deprecratlon upon removal from utility. .
..plant accounts, and no-gain or foss is recognized. Upon retirement, or sale-of other proper-
-ty and equlpment the cost and related accumulated depreciation are removed from the

’ : ) ;' accounts and any gam or loss 1s mcluded 1n other 1ncome and deductlons

S

o Nuclear Fuel e L ‘ S
- Nuclear fuel is’ recorded at 1ts orlglnal cost and is amortlzed 10 expense based upon the

quantlty of heat produced for the’ generatlon of electrlclty This accumulated amortization

o .assumes spent nuclear fuel will-have no residual value. Estimated future dlsposal costs of '
such fuel are expensed based on kllowatthours ( kWh”) generated

¥ B k4
-t

- e. Revonue o . »
. WP&L accrues utlllty revenues for serv1ces provrded but not yet bllled

f Fuel and Purchased Gas: - .. . ool
. An automatic fiiel ad]ustment clause for the FERC wholesale portion. of WP&L s electrrc

jbusrncss operates to mcrease or decrease monthly rates based on changes in fuel costs
" .The PSCW retail-electric rates provide a range from which actual fuel costs may vary in -

' rl'relatlon to ‘Costs forecasted and used in rates. If actual fuel costs fall outside this range,

‘a hearing may be held to determrne 1f a rate change is necessary, and a rate 1ncrease or,
decrease can result ' : : :

WP&L 8 base gas cost recovery rates permlt the recovery of or refund 1o all customers ‘

for any increases or decreases in the cost of gas purchased from WP&L s suppllers
through a monthly purchased gas adlustment clause..

s = S L. . ,M'_,_ / SR B . K ) o
ce P - " . . . . PN . N . B . B .
Lo . . R T . B T . LR . . . . A " )
- A . Lo ” oo P . . L . . . co

v T [ P . h. . o T - N
- R T e R o S C S
: Lo, LT . . i T . . . N T ’
¥ . . e T TN DR : o . i I LS o
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g Cash and Equuvalents : SN ’ ‘
g.The company considers all hlghly hquld debt lnstruments purchased w1th a maturlty of v

. three’ months or less to be cash equlvalents ‘The carry1ng amount approx1mates falr Value
;,because of the short maturlty of these ltems '

h. lncome Taxes ~
. The company files a consohdated federal income tax return Under the terms of an agreement
o ,between WPLH and its subs1d1ar1es WP&L and HDC Calculate their respectlve federal tax
. provisions: and make payments to. WPLH as if they were separate- ‘taxable entities.
. “Beginning i in 1998 _the ‘company fully prov1des deferred income taxes in accordance with

Statement of Fmancnal Accountmg Standards: \Jo 109, “Accounting for. Income Taxes”

(“SFAS 1()9 ) to reflect tax effects of reportlng book and tax 1tems in dlfferent perlods

fNOTE 2. 0EPREC|AT|0N

. ;' ‘The company nses the stralght -line. method of: depreCIatlon For utlhty plant stralght hne .
. deprecidtion is.computed on the: average balance of: deprecrable property at mdlvrdual
B stralght-hne PSCW approved rates as follows ’ .

' Electnc '~ @Gas . Witer - Common

fEstlmated useful hves related to other property and equ1pment are from three to 12 years - -

for eqmpment and 31 5 to 4() years for bulldlngs S

| "_NOTE 3 NUCLEAR 0PERAT|0NS

*Deprecnatlon expense related to the Kewaunee Nuclear Power Plant mcludes a provnslon
. for the. decommrssromng ‘of the plant, which totaled $6.1 mllhon '$3.9 million and $4.1

million in 1993, 1992 and 1991, respectively. Wlsconsm utlhtles ‘with ownershlp of.

' ”nuclear generating plants are required by the’ PSCW to establish external trust funds o, .
fprovrde for plant decommrssnomng The market value of the investments in the funds c

'estabhshed by WP&L at December 31, 1993 and 1992, totaled $45.1 million and $42. 8

o mllhon respectlvely WP&L s share: of the decommlssmmng costs is estimated to be $149_1~
' mllhon (lIl 1998 dollars assummg the plant is operating through 2013) based on & 1992 -
study using: the lmmedlate dlsmantlement method of decommlssmnlng

Y-

} Under the Nuclear Waste Pohcy Act of 1982 the Us. Department of Energy ( DOE ) |
s responsible for the ultimate storage and disposal of spent nuclear fnel removed from - R
‘5‘nuclear reactors. lnterlm storage space “for spent nuclear fuel is currently prov1ded at the -
. lKewaunee Nuclear Power Plant Currently there Is on-site storage capacity for spent fuel- e
through the year 1999. Nuclear fuel net at December 31, 1993 and 1992 consrsts of (ln S
g Thousands of Dollars) AR . . R

w963 160

36% 37% . 25% 3% .
34 37 26 11 .
34 -‘37 ‘ 26 ‘69

) /'Orlgmal cost of nuclearfuel ....... i . " o , $141,325.. . 7 $140, 652
“Less—Accumulated amomzahon i - - 129;325- v -123,729
Nuclear fuel 1151 O A — —_ l' S, 313 000 $16 923

The Prlce Anderson Act prov1des for the payment of funds for pubhc llablhty cla1ms : ‘

" arising from a'nuclear 1nc1dent Accordmgly in-thé event of a nuclear incident, WP&L,
© asa 41 percent owner of the Kewaunee. \luclear Power Plant, is.subject to an overall

“assessment of approxnmately $32.5. million per 1nc1dent for its ownershlp share of thls

"A_reactor not to exceed $4. 1 IIll“lOIl payable in any glven year




o ; December 31 1993 and1992 (ln Thousands ofDollars)
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» Through its membership in: Nuclear Electr1c lnsurance Lim1ted WP&L has obtamed
property damage and decontaminatlon 1nsurance totaling $1 4 billion for loss from damage
- at the’ Kewaunee Nuclear Power Plant, In addltlon WP&L maintains outage and: replacement
. power msurance coverage totalmg $99 m1ll1on 1n the event an outage exceeds 21 weeks

~

NOTE 4 PROPERTY P e
a. JomtlyOwnod UtilityPIants G ey

“ WP&L partiCipates with other Wisconsin utilities in the construct1on and operat1on of -. R .
several jointly, owned utility generat1ng piants: The chart’ below represents WP&L's - . 7: B

proport1onate share of such plants as reflected in ‘the Consol1dated Balance Sheets at’-

. 3o
-~ . .
PR

o

o aeey

e e Accumulated o . TAccomulated . .
v ‘;_Ownership inservrce Plant MW Plantin ' Provisionfor . - 1:-,P|ant in’ ;"Provisi'on for, ..
! ‘ - Interest: z a te Capagrty ‘Service . Dgglregiation CWlP -+ Service . - - Depreciation - - CWIP.
Coal LRI . _... , ; ,.. " h . _\ { ) . N T \ _'(«... . -
Columbia Energy Center : 462 1975&1978 1023 $159;818 . $ 76,602 $1 986 C 7 $158,315 $72,262° . $2,280
. Edgewater Unit 4 ... 682 .- 1969 - 330 _°.49,631 24,160 - - 83 226 ©. 245870 . 178 -
EdgewaterUmtS -78.0 - ;19,85.‘“ 380 . 224902 - 58,338 ... 210 . 230,656 - 53215 . -.208
Nuclear o o e AR » o - o
. Kewaurieé Nuclear ST e T e e T T
PowerPlant . ©4107 . 1974 . 5635.° . 127,651 68,258 - . . 848 . 127,651 . 64219 . 1703 . -

Each of the respect1ve ]omt owners finances its port1on of constructlon costs. WP&L S

’ share of operations and ma1ntenance expenses 1s 1ncluded in the Consolldated Statements R
. of lncome - . _

h Other Property and Eqmpment ‘ ‘
“As of December 31 1993 and 1992 other property and equipment net mcludes $100 9

mlllion and- $94 4 million respectiveiy consisting primarily of rental property and equip-,
ment assoc1ated with HPl s affordable housmg and historic rehabihtat1on pro;ect develop- :
i ments ; . , L _ .

ok

.C. Capital Expondrturos : L
4 The company's capltal expenditures for 1994 are est1mated to total $166 7 million -
‘ Substantial commitments have been 1ncurred for such expend1tures

‘
o ‘ -

NOTE 5 NET ACCOUNTS RECEIVABLE |

WP&L has a contract with a financlal organization to sell, w1th limited recourse certain v
accounts ‘receivable. These’ receivables include. customer receivables resultmg from sales ’

.to. other publ1c utilities as well‘as from billmgs to the C0- owners of the jointly. owned Lol Lo

electric generating plants that WP&L, operates. The ‘contract allows.WP&L to sell up to
~$100 million of receivables at any; time. Consideration paid. 10 the financial organization
under this contract includes “along with various other fees, a monthly discount charge on

the outstanding balance ‘of recelvables soid that approx1mated a.4.14 percent annual rate R R
durlng 1993, These, costs.are recovered in retail utility rates as an operating expense: AN

bill1ng and: collection funct10ns remain the responsibility of WP&L The contract expires
August 19 1995 unless extended by mutual agreement LT

N

. Lo ~ otal
P .. - o . B v | : P . . . i T . D PR
. . o . . . e N ~ VoL L. . s
- . - EPRRA R s o ' 2 5] s
T IR - I oo T LT AN - L . RN
L. ) AN R E—- T ae Lo s " » N 7o
S PRI S . . T T T . L
- L . PR R wo ey Sl

. 562,002 $227,358 . $2938 -  $563,848 -

$214,283

. $4,369 -
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WPL HOLDINGS,

. As of December 31, 1993 and 1992, proceeds from the sale of accounts recelvable

_totaled $74 million arid $69 million, respectively. During 1993; WP&L sold an average of
8759 mllllon of accounts recelvable per month compared wlth $68 8 mllllon in: 1992

"As a result of its dlversmed customer base and WP&L S sale of recelvables the com-

'. pany does not have any slgnlflcant concentratlons of credlt risk-in the December 31 1993 .

net accounts recelvable balance -

o

'__.NOTE 6. DEFERRED CHARGES AND OTHER

‘ ‘-Certaln costs are deferred and amortlzed ln accordance with authorlzed or expected rate-
" making treatment. As of December 31,-1993 and 1992, deferred charges and other lnclude o

1993 ANNUAL REPORT

regulatory created assets and other noncurrent ittms representlng the following (In -

Thousands of Dollars)

1993

‘Unamomzed debt redemptlon expense $13178 ° $15384
_Decontamination and'decommissioning costs of federal enrichment facilities 6181 - 6,150
. Prepaid PenSion COSES ...t iyl nssssss s s ssss el 26,128 - .- 21,226
~ Conservation loans to WP&L customers (at cost whlch approxnmates ‘market) © 12,236 . 12,257
GoodwnII .............................................................................................................. ; 21,622 DA
Tax related (see Note 7) ......................... .. 28,608 - Ce
Emission allowance credlts recelvable .- 5,335 -, 533
1031 S O N OO RRRETORR “48 058 . 27,684
SRR $161 346‘ $88,036
'NOTE 7. INCOME TAXES ,) ] |
.The followlng table reconclles the statutory federal lncome ‘tax rate to the effectlve lncome . !
ltax rate ' C . ' : . '
L '- Sl 1993 = - 21992 - - Eﬂ
‘Statutory federaI ‘income tax rate..... SO O A " 35.0% . 34.0% i 34.0% |
 State incomé taxes, net of federal beneflt ’ -1 Y X B B0
.Investment tax credits restored....i."....... B | IR v | R v B
Amortization‘of excess deférred taxes ............. STE T/ TR | - IR ‘(1.6) :
- Affordable housing-and historical tax credlts 8.7) _-(28). L 1.9)
Other differences, net............. e bt (3.2); - {6) B
‘Effectlve income tax. rate 27 4% : 28 4% N 32’9%» o

The breakdown of lncome tax expense as reflected ln the Consolldated Statements of

: '. Income- Is’ as follows (ln Thousands of Dollars)

" lncome taxes: o o
§ ~Currentfedera| $20725 $19703‘, 82677 0 - T T
»'Currentstate - ‘6500 . - .5343 5904 . o
T Deferred ..t © 5015 8,124 4571 : o
Investment tax credit restored ........................ (1,967} (2925) (2141
. .Affordable houslng and h|stor|caItaxcredlts.....:........: .......... "(5217)‘ -~ (7,788). - . (279) --
: : : o szs 056 - $23,067.-

. 1992
. $4,104" $4317 .,
e Quallfled nucIeardecommnssnomng trustco .................... ., 709.,. f 709 . L
“};Employee beneflts eevessasieeenfasbeenseines ensdo Lo 2,081,000 2,105 s
: -;'Other net ........ e 1,280 T (26600 L, T
~ 98124 $ABTN s

$32 390 :

ltems that resulted ln deferred lncome tax expense are as’ follows (ln Thousands of Dollars) A
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The temporary d1fferences that resulted in accumulated deferred 1ncome tax assets T C
; and liabilities as- of December 31 1993 are as follows (ln Thousands of Dollars) - ' o o

Deferred Tax “

s o . {Assets)” - ..
. ' oo L L * . Liabilities . -
Accelerated deprecnatlon and other plant reIated . o irerernsnsiasanirees $171,993 . -
Excéss deferred taxes. ....winioiniiosinsiin ‘ 22,784+
‘Unamortized investment tax credlts ............. ’(22,812)
" Allowance for equity funds used durlng constructlon 13,518
. Regulatoryllablllty . 19,179
‘~0ther........'..‘.................;.. faenreensriesats A vt 8222 .
ST T Lo o $212844 T

Changes in WP&L S deferred income taxes ar1smg from the adoptlon of SFAS 109°
represent amounts récoverable or refundable through future rates and have been recorded °
as net regulatory. assets’ totalmg approx1mately '$29 million on'the Consolldated Balance ~
Sheets. These net regulatory assets are being recovered in rates over the estimated
remaining useful llves of the assets to which they pertaln

As part of HPI' S mvestments in affordable housmg HPI is eligible to.claim affordablé
istoric rehabilitation credits. These tax credlts can be recognlzed to the
extent the company has consolldated taxes paya
can be beneflted

‘NOTE 8 EMPLOYEE BENEFIT PLANS

a. Pensmn Plans: :

WP&L has noncontributory, defined benefit retlrement plans covering substantlally all
employees. The benefits are based upon years of service and levels of compensation.
WP&L’s funding policy is to contribute at least the statutory minimnm to a trust.

The projected unit credit actuarial cost method was used to compute net pension costs
and the accumulated and projected benefit obligations. The discount rate used in deter-
mining those benefit obligations was 7.25 perceit for 1993, and 8 percent for 1992 and -
1991. The long-term rate of return on assets used in determmmg those benefit obligations
was 9.75 percent for 1993 and 10 percent for 1992 and 1991. .

_ The following table sets forth the funded status of the WP&L plans and amounts recog-
nized in the company’s.Consolidated Balance Sheets at December 31, 1993 and 1992,
(In Thousands of Dollars):

1993 . 1992

Accumulated benefit obligation— . )
Vested benefits......ocinoinnninninnnon. e . $(135,303). $(119,883)
Nonvested benefits.........cocorevecnrnrnnniniennns S everer et e {2,962) {869}
$(138,265) $(120,752)
Projected benefit 0bligation...........cco.veeecreerersvorssssissiseneens RSN $(164,271) $(144,760)
Plan assets at fair value, primarily common stocks and fixed income securities .... 183,881 164,771
Plan assets in excess of projected benefit 0bligation...........ccevrverivrirnersreeuneens - 19,610 20,011
Unrecognized net transition asset.......... et bRt naa bR bbb (21,823) (24,270}
Unrecognized Prior SEIVICE COSt......uuuimmmmminmmimmmsnnsissssisssinssenns enerie, e 7,691 - 9,510
Unrecognized NEt 10SS.......ocvevreoriiesreniessenisronnns rrreseas s tnnspanes 20,650 15,975

Prepaid pension costs, included in deferred charges and other - $26,128 $21,226

\\\//@a



" " Unrecognized transition obllgatlon

WPL HOLDINGS, INC. 1993 ANNUAL REPORT

T The net penslon (beneflt) recogmzed in the Consohdated Statements’ of Income for ;
1993 1992 and 1991 mcluded the followmg components (ln Thousands of Dollars)

’993'j o 1992 . 1991

" Setvice QO ovtrreeones g esmapens o $4263 . $3912 $3 167 \
- Interest cost on projected. beneflt obllgatlon . 11614.7° 10615 - 9,469" - R

Actuat return on assets.. {24,759). ~ (12,143) -  (30,035) -

. .Amottization and deferral.. 8,430 . (,317) - - 14,603 "

Net pensuon (beneflt) ....... RIS : , $ 452) - . $(2,933)‘; ji$(2,796): -

b Postretlrement Health -care and Llfe Insurance _ : Dol R

Effectlve January 1, 1993 the company prospectlvely adopted Statement of Fmancral
: Accountmg Standards No.. 106 Employers Accounting for Postretlrement Beneﬁts Other .

" Than Pensions” (“SFAS 106") SFAS 106 establishes standards of fmancral accountmg

-.and reportlng for: the. company 8 postretlrement health -care and life insurance beneflts

. SFAS'106 requires the dccrual of the expected cost-of such beneflts during the employ- .

ees years of service based on actuarial methodologies that closely parallel pension -

accountmg requirements. WP&L has elécted delayed recognition of the- transition obllga- T

" tion and is amortlzmg ‘the dlscounted present value of the transition obligation to expense_ S ST . - o

-over 20 years. For. WP&L the cost of providing postretirement benefits, including the. -~~~ -~ <. . o]

trans1tlon obhgatlon lS bemg recovered m retall rates and wholesale rates under current" ' ' o
) regulatory practlces ke T L )

, For 1993 the annual net postretlrement beneflts costs recognlzed in the Consohdated . . ST . o 3 ’ . l
Statements of lncome consrst of the followmg components (In Thousands of Dollars) | R T -

Serwce cost
Interest cost on pro;ected benefit obhgatlon - S [, s
Actual return on'plan assets .......co.cvvirnerns, v (696)'._ o LY E ey o

. Amorhzatuon of transition obhgahon 1,560
" Amortization and.defefral ; (27)
Net postretlrement beneflts cost , $ 5,451 .
,The follo.wrngtable, s_ets,fortvh the pla’ns_’ funded status (In Thousands:of Doltars): . -~ . .7 A |
Accumulated postretlrement beneflt obhgatlon—— R e R . C .., |
" TREEITEES 1iveveneriieseisenssnissainecesssersaesiorsinesensss P ' . $ (27 358 . - I
Fully ellglble actlve plan partlclpant . , (5429) . ;
- Other active plan- participants........ - ..(9,980) ’
Accumulated benefit obligation .. ; . - (42,767 . : T : .
" Plan assets at falrvalue..';...., ................. 7073 . S

Accumulated benefit obligation i in excess of plan assets...: ..... e

. Unrecogmzed 1088 ..l verveens: S
Accrued postretlrement beneflts llablllty .

The postretlrement beneflts cost components for 1993 Were calculated assummg health- P
.care cost-trend rates ranglng from 12.5; percent for 1993 and decreasing to 5 percent by o . R ’
the year 2002..The health-care cost-trend rate considers estimates of health-care-infla- - = .~ . o 0
" tion, changes in utilization or- dellvery, technological advances and. changes in the health - IR S

" status of the'plan partlclpants lncreasrng the health-care cost- trend rate by.one percent-

age point in each year would increase the accumulated postretlrement benefit obhgatlon - ‘ e . '
as of December 31, 1993, by $2.54 million and the aggregate’ of. the service and interest .~ T Lo L ‘
cost components of the net perlodlc postretlrement beneflt cost for the year by $. 4 mllllon C o S ST

L L . | . . -

ol [ : ! N : (S
. . - > ¢ ..
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The assumed d1scount rate used m determmmg the accumulated postretlrement

obllgatlon was 7. 25 ‘percent. The long- term rate of return on assets was 9.50 percent
Plan assets are prlmarlly mvested in common stock, ‘bonds ‘@nd fixed- -income securltles
The company s fundmg pollcy is to contrlbute the tax advantaged max1mum to a trust

- The costs for the postretlrement health care and life= 1nsurance beneflts based on an S } : o
; »:: actuarlal determmatlon were $1 335, OOO and $1 078,000, respectlvely for 1992 and 1991." LR

:~( - P

T el Dther Postemployment Beneflts

T In November 1992, the Financial Accountmg Standards Board 1ssued Statement of

Fmanmal Accountmg Standards No. 112, “Employers’ Accountmg for Postemployment
Benefits”. (“SFAS 112”) SFAS: 112 establlshes standards of financial accounting and -

. reportmg for the estlmated cost- of benehts prov1ded by an. employer to formier or mactlver N
: employees after employment. but before retirement. The effect’ of adoptmg SFAS 112

’ Wthh must be adopted January 1, 1994 wrll not be materlal

"QNOTE 9. CAPITALIZATION

" a Common, Shareowners |nvestment

Durlng 1993,.1992 and 1991, respectlvely the company 1ssued 451 233 528 142 and
-122,110-new- shares of common stock through lts Dividend Reinvestmént and Stock
“Purchase Plan generatmg proceeds of $15 3 mllhon $17 5 mllllOD and $3 3 mllllon
respectlvely RN L T .

oy .
K

On Aprll 27 1993 a publlc offermg of 1 65 mllhon newly 1ssued shares of the compa- :
nys common stock, priced at $35 50 per, share, raised net proceeds of' $56.7 million. The o -

proceeds were used by the company . to reflnance short term debt and for general corpo-
rate purposes mcludmg constructlon - o

-

ln February 1989 the Board of Dlrectors of the company declared a leldend d1str1bu-

tlon of one common stock purchase rlght ( r1ght ) on each outstandmg share of the com- o

- pany’ § common stock ‘Each rlght would initially entltle shareowners to buy one-half of one .
* share of the: companys ‘common stock at an exercise price of $60.00 per share, sub]ect to -
adlustment The rlghts are not currently exerclsable but ‘would become exercnsable if

~<Certain evehts-occurred related 1o a person or group acquiring or attempting to acqulre ﬁ E o

20 percent or more: of the outstandlng shares-0f common stock. The rights expire on -

February 22 1999 unless the rlghts are earller redeemed or exchanged by the company S

Authorized shares of common stock total 100 OOO OOO as of December 31 1993 and
.can be categorlzed as follows

Issued and outstandmg

Ll ' teeesd - . 30,438,654
' Reserved for issuance for-Dividend Remvestment and Stock Purchase Plan....... -
Common Stock nghts Agreement..... cervesefaes e dennas ; v . 15665264 ... " -
. Unreserved . ' ' .o 53,004,208 .
v\’ Total authonzed iy ‘ e ;"‘4""'\'»:"""‘ ....... o 100 000 OOO“; S

A retall rate order effectlve October 1 1993 requ1res WP&L t0 mamtam a utlllty

Lo common equlty level of 50.31 perceént of total utility. capltahzatlon during the. test year

August 1, 1993 1o July 31, 1994 In: addltlon ‘the PSCW ordered that it must approve the

~+payment. of dividends by WP&L to the compariy that are"in excess of the level forecasted o
in the prolected test year ($56 8 mllllon) if such dlv1dends would reduce WP&L s average S
» : common equlty ratlo below oO 31 percent ST . S R

RN
R

. . K . S . . PR v T v
v . [ - . . €,y . e 7 - - '

. R . y . [ \ . R .
S g8 ot e : : PR TP TP A
SR - Lo T T e . P VT A TN P R

NochShares': .
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P S A N DI A —

.
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h PreferredStock e e e T T e e e e
" On October 27, 1993, WP&L 1ssued two new serles of preferred stock through two sepa- .. " S R
S ,rate public offerlngs The’ 6 2% Serles is nonredeemable for 10. years and the 6. 5% Sertes R R
.'is nonredeemable for five years The proceeds from the sale'weré used to retire 150 OOO S
B shares of 7. 56% Serles and 149 865 shares of 8: 48% Serles preferred stock o j;':, Cegn At T
-¢. Long termDeht o Lo NI R
Durlng 1992, WP&L 1ssued $279 mllllOIl of flrst mortgage bonds of Wthh $235 mllhon ﬁ"7
, was used to. reflnance the’ prmcnpal of. ex1st1ng series m«order to.take advantage of lower o
£ 1nterest rates. "The remammg proceeds Were used for the payment of short term debt and
: general corporate purposes IR L . :

‘Y Substantlally all of WP&L s utlllty plant is secured by lts flrst mortgage bonds Current
- maturltles of long term debt are as follows: $.7 million in 1994 $1 6 mllhon 1n 1995 $3 3

-million in 1996; $567m11110n in 1997 and $11: 2 milion 1n1998 T R R DR l
The fairy value ofthe. companys long term deb, mcludlng variable rate demand bonds R T R
respectively, based on the' quoted market prtces for s1mllar 1ssues or on the, current rates o

' Is estimated at $518,251,000 and $475:909,000 as of December 31, 1993 and 1992, .~ .. T i |
|
!

“ offered o the company for smllar debt

y - . . - A . e e . B T i

NOTE 10 COMMITMENTS AND CONTINGENCIES

a Coal Contract Commltments , o : T

v To ensure an adequate supply of coal WP&L has entered mto certaln long—term coal con- _f -

o tracts These contracts 1nclude a demand or take-or-pay clause nnder which payments are
requ1red if contracted quantltles are not purchased Purchase obhgatlons on these coal - el
“ and related rail contracts total approxtmately $263 million through December 31, 2004, N
WP&L s management believes. it will meet minimum coal and rail purchase obligations .-
under the contracts Or recover in rates any demand or-take-or-pay costs if HlllllIIlllIIl pur- L
chase obllgatlons are not met Mlmmum purchase obhgatlons on these contracts over the « -
‘mext tive years' are, estimated t0 be $67 IIlllllOIl lll 1994 and $27 mllhon ln 1990 1996 S .
1997 and 1998 respectlvely e L Ta DT e e e s

b Purchased Power e - ‘ S S 3
Under flI‘IIl purchase power contracts WP&L is obhgated to: pay $11 IIlllllOIl $8 HlllllOIl N N
.~$5 million, $7 million and $14 million'i 1994, 1995, 1996, 1997 and 1998, respectlvely e T '

" For 1994 thls represents. 2,515 megawatts of capacity. Purchase “obligations on these. - = | SO ‘

purchase power contracts total: approxnmately $169 HlllllOll through December 31 2007

Y Manufactured Gas Plant Sltes BRI Y o : o

Hlstorlcally WP&L has owned 11 propertles that have been ass001ated with the produc-

.. tion of manufactured gas Currently WP&L owns hve of.these. sites, three are owned by ©o T . "
munlclpalltles and the remaining three are ‘owned by private companies..In. 1989, WP&L - [ - T i
1mt1ated investigation of-these manufactured gas. plant sites. The WlSCOIlSlH .Department of :‘ ', - oo R
Natural. Resources ("DNR”): has been. 1nvolved in reviewing prehmmary investigation plans RS
and has received reports regardmg these’ mvestlgatlons Based on the results of WP&L s L0
prellmlnary mvestlgatlons WP&L, recorded an estlmated llablllty and correspondmg Sl
deferred charge of approxrmately $15 mllhon as of December 31 1991 e _ TR T

ln 1992 and into’ the begmnmg of 1993 WP&L contmued 1ts mvestlgatlons and .
N studles WP&L confirined that there was no contammatlon at two of the sites and recelved a .
L closeout letter from the DNR related to 'one of those s1tes and requested a closeout letter L
~ for- the other site.. Additionally, the 1nvest1gat10n of h1storlcal records ata thlrd site 1nd1cat- SN
ed a mlnlmal llkellhOOd of any s1gn1f1cant env1ronmental 1mpacts ln February 1993 WP&L DT
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' completed more current cost estlmates for the env1ronmental remedlatlon of the elght B
remaining : sites. The- results of this more current analysis-indicated that during the next 35
;"vears WP&L will expend approximately $81 million for feasibility studles data collection, -
. soil remediation activities, groundwater” research and groundwater remedlatlon activities, -
L mcludmg ‘construction of slurfy containment -walls and the installation of groundwater :
'__.pump and treatment facnhtles Th1s estlmate was based on various assumptlons and 1s
.~’.sub]ect to contmuous review and rev1s10n by management '

: Based on the cost estlmate set forth above Wthh assuimes a 4 percent average 1nﬂa- '
tion over the 35-year perlod WP&L will spend approxrmately $4.2 million, $1.5 HlllllOll '

. $2 1 million, $4.4 million and- $4.2 million in 1994 through 1998, respectlvely The cost "

o estlmate also contemplates that primarily groundwater pump and treatment activities will
.. take place after 1998 through and mcludmg 2027..During this time, WP&L. estimates that
it will incur average annual costs of $2 O mllllon to complete the planned groundwater

. ,'remedlatlon act1v1t1es e . .

%

Wlth respect t0 rate’ recovery of these COSts, the PSCW has approved a flve year amor-

‘.\ o

T 'tlzatlon of the unamortlzed balance of 1ncurred env1ronmental costs deferred to date "5, '

;

Based on the present regulatory record at the PSCW management beheves that future N

“costs' of remed1at1ng these manufactured gas plant s1tes w1ll be recovered in rates. S

L d FERC Drder No.636:" - : ' : :
. In'1992 the FERC 1ssued Order No 636 and 636-A Wthh requlres mterstate plpelmes t0
vl restructure their services. Under thesé orders,’ existing plpelme sales service would be
unbundled such that gas supplies would be 'sold separately from interstate transporta-
. .. tion services.: (Plpelmes serving WP&L 1mplemented new services November 1, 1993.)
o 'Plpelmes will, ‘however, seek 1o recover from thelr customers certain transition costs
o . associated with restructuring. Any such recovery would be sublect to prudence hearmgs at
S the FERC and state’ regulatory commnssrons

?‘”,”}NOTE 11. “snonr TERM DEBT
“AND LINES OF CREOIT:

- B The company and 1ts subsldlarles maintain bank lines of credlt most of Wthh are at the .
‘. bank prlme rates, to obtain short- term borrowing ﬂex1b111ty, including pledging lines of -

N

‘, : credlt as security for.any commercral paper-outstanding. Amounts available under. these ..

“lines of credlt totaled $100 million, $70 million and $52.5 million as of December 31, - . .
1993, 1992 and 1991, respectlvely Information regardlng short term debt and lmes of. -
' credlt is as follows (ln Thousands of Dollars)

\ .

1993

As of end of ’year‘—f o
Lines.of credit borrowings - $ 2,000 -
. Commercial paper outstanding T 849,000
. Notes payable outstanding ... : $40 954
“: Compensating balance FEQUITEMENTS ........u..ureceumuisirirmemnierisessssssisnsosssives o bevesssmasbocsenns - -
Discount rates on commercial paper ... e 3 24% 3 40% ’
lnterest rates on notes payable...; ....... s . O R O T ST " 3.34%-335% .
o Fortheyearended— : . Lo T T
. Makimum month-end amount of short- term debt ....... et st $92,00000
~ Average amount of short-term debt (based on da||y outstandmg balances) w - 856,250
Average interest rate on. short term debt ©...ccoinritomennttoendusceens PP NS e - 333%. .

. ! [
I : - . , . . 3 . - M P
o - N . . X . o

g

" $26,000

$44 095

215%3.90%

3.46%-3.62%

- $70,155

 $41,882

’

’

3.78% -

©1$23,000

$29,326
§ .75

. 4.68%-5.50%
4.74%8.96%

- $55,350 -~

| $24,323

L T42%
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NOTE 12 SEGMENT INFORMATION

The followmg table sets’ forth certam lnl’ormatlon relatmg Lo’ the companys consolldated
Operalzlons (In Thousands of Dollars) g
" Year Ended December 31,
1993 . C.01992 © . 1991

Operatlon mformatlon o :
Customerrevenues— o o e

Electric...... - '$ 503,187: - '$ 477,735 .. § 488552

' - 1383847 0. 119362 - 117,776

'81,396" . 67,533 " .| 56,702 .-

50,090 - 8643 . 6520 -

- § 773,057 : .7: -$.-673273". ' $ 669,549 .

Total operatlng revenues...

- Operatmg lncome (loss

Electric ... - . PR e . $ 118785 ' $.109459  $ 116339 - = .-

T GBS i e 10431 - ‘8724 . - 15070. . .
Enwronmental englneerlng and consulting . s e19 - 3542 . 37255 ey

" O (@) v oot S22 - (3,766) .. (2,529) :

... Other.income and (deductions), net........ w1 2,384 W /% A 4,331 i

‘Interest expense; net...:.. e s S (37,0200 . (37,625) - (34,805) ‘,

© 7 INCOME tAXES 1 ivvrvrseveersmripiensirensisnsivscsens rirtessmear s e etsoestsessriiesranins (25,056) . (23,257) . (32,390) "~ - |

Preferred stock d|v1dends of subS|d|ary . O {3,928) (3811 - .(3811). - {

Net mcome e - ; A

. §. 62523 .. 58007 © . $ 65930 -

Investment mformatlon e : N . - .
Identifiable assets, lncludlng allocated common plant at December31— . BRI o
- $1,170,010 . - . $1,064,418 . - $1,014,032 .

- Electric ... : , e i R
Gas... Grbenasees ' " . . e . 228257 ©210965 122,176
* Environmental’ engmeerlng and consultlng RYER—. 40,124 - 31,400 | 128,908 * l
"Other i, : ! . 323508 . 259,115 218,383 - . S
 Total assets... - . - e $1,761,899 ' $1565898 | $1,383499 .
Other information: .~ ' O o N /
"« Construction and nuclearfuel expendltures—' I - . T TR
. Electric: _ - et ssissss i 71398050 $7.113252 T § 86,829 )
ST G8S i R : 18,876 . tr13974 ‘9,856 . v
- . Other.... AT Y , . . ' : © 18538 45606 . 43, 449 .o
: Total constructlon and nuclearfuel expendntures e rvepesenrecearseneesee ©$ 177,219 $°172832 . § 140,134 o
Prowsmn fordeprectatlon— T S U S O
EIeCtric ool rrmsnieenneeerenns s et s rses v e saien ©$ 53,398 . $ 49554 0 § 45319 "
. (Gas'.. v e w1329 - . 6578 - - ‘6038 . .
S T SO et gt s i e . -8385 . 3817 - - 2788

- Total provnswn fordepreC|atlon....;..~.....-....»...'......’..' ...... —— S 869, 112 § 59,949 $ 54,145 .

' (a) Excludes the effects of affordable housmg and hlstoncal tax credits: of $5 2 mllllon $7 8 mllllon and $2 7 m|II|on in 1993 1992 and 1991 respectlvely

y 2,

. \ . ,l ‘.. . ' . N . 'r. ' ’: “‘/ )
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N o TE 1 3 Ac Q u ISt TI 0 N s B T P 2;" R
On August 31 1993 the company lssued 51 5, 993 shares of company common stock in-

: { a.250- employee envnronmental consultlng and eng1neer1ng service firm’ based in Austm
Texas This transactlon ‘was accounted for as. a pooling of iriterests.and all prlor perlods
have been’ restated accord1ngly, such; restatement was not material. The company mtends RTINS
Ny posntlon JN as a service region of its.own 550- employee env1ronmental consultmg and '

,:'i‘ ', engmeerlng company, RMT a subsndlary of HDC ’ ST s

In February 1993 HDC acqu1red A&C Enercom Consultants lnc (“A&C”) a Georgia T ol

‘ corporatlon for. cash-and new: shares of the company 8 common stock A&C: provndes
Ll demand s1de management and energy-related consultlng serv1ces prlmarlly to pubho
electrlc and gas ut1hty companles “

NOTE 14 CONSOLIDATED QUARTERLY
FINANCIAL DATA (UNAUOITED)

Seasonal factors 31gn1flcantly affect WP&L and therefore the data presented below
should not be expected to-be comparable between quarters nor necessarlly 1ndicat1ve of
the results to be expected for an, annual perlod ‘ ' ; . S
The amounts below were not aud1ted by 1ndependent pubhc accountants but reflect all
ad]ustments necessary in the oplnlon of the company for a fan‘ presentatlon of the data o

. v

T A S I o "O'pérating Operating C
’ -‘i‘Qu‘a‘rter'Endedfi oA e e LT T Revenues * . - -Income - Netlncome

v exchange for the: outstandlng common and preferred stock of Jones- & Neuse Inc. (“JN") o y' N A

o Earni’n_gs' ,"f\- '

L R R Tt EAEEE . (In Thousands exceptfor PerShare Data)‘
March 31 (*) Mirmssssssissstssisiensin v essiresinesonn R $209 250 . $36 490 oo ,$19,766 ’ $70. K
~ June 30 (*).... i i 173,631 19872 7190 s 240
September 30 w0t 173869, 0 - . 29,358 ¢ 13,258 .. - - M
o December31 R S R 216 307 - 40463 . . .-22;309 13
y :~,.,V1992(*) EAA I N R T S A Taey
¢+ ... ‘March31.... ¢$184,346' . $36,223.° ° .~ $18,653 v $:69
E ',147,146 Co17484 - 7,268 L L267
e ’ _ . 156,516 025,624 . .0 012290 - L . I
R ‘186,265 T 38,6487 0 - ,‘—;19;796; 2 A




FI.NANCJ‘AL' AND OPERATING STATISTICS

T S Y.eaf?Ended[Sec"e'mber_31;.{-"':_'g S
1993 .~ 1992 . 1991 ~ ~1990. . 1989 - 1988 .- 1983.

Consolrdated Statements of Income o
«(In Thousands) ' S

Operatrng revenues: T ” - o N -
Electrrc....;}....-.;................f.....,...._;k ..... . $503,187. . . $477,735 $488 552‘ $470,819, $463,075 $454,269 - $406,466
- Gas: e eeeeetirnneneneeees ne 138,384 119,362 117,775 110,423 © 107,783 116, 982 . ,-145‘,663’
Other (a) . i - 131,486 © 76,176 . 63,222 - - 37,249 - 33960  .29682 - 3373 =
Total operatlng revenues v -, 773,067 673,273 669,549 618,491 604,818 600 933 - 555,502' o ;
Operatrngexpenses R L - A O ‘
*+ . Electric production fuels .......coiiinni 123,919 - 123,440°° 130,406 = :125817. 127,062 - 128,895 122908 - . o
" "Purchased power -............ - 28574 24,427 '20,390. 17,703~ 29,935 +23,087.. 19,225 |
S Purchased GaS i evererensensieraseeanen 91,619 . 77,112 . 70,834 - 65,348 61,343 76,702, 112,574 .
. Other operations and maintenance: (a) ......... 301,272 - 241,125. 234,635 202,192 191,536 ' - 175218 - 117,400
‘ <Deprecrat|on and amortization ........ s .. 69,112 © 59949 54,145 . 55297 54572 52272 ' 37144 -
Taxes'other than i rncome i . 32378 29,261 26,534 - 25820 24,193 - 23,832«“.‘ . 19887 - .
T.'\Total operatrng expenses 646,874 555314 536,944 = 492,177 . 488,641 480,006 429,138
Operatrng mcome it 126,188 117,959 - 132,605° 126,314 116,177 ° 120,927 - 126,364 :
' .Other income (expenses) net (a) cvpeessivnninenee (633) 2,390 © 3,258 {2,403) (4,716) - 1,267  (1,020) .
“AFUDC == BQUILY . oot sressspnsoni s S 29710 2,351 1073 = — o — 2,766,
- AFUDC — debt . ' 1,063 . 1,329 - 886 . 1,304 . 1,808 1, 629 . 4512
‘Interest on debt . o, _ (38,073) (38,954)  (35691) _(33,372) . (31,121) {30, 887)  (27,843)
. Income before i income taxes.......'.............L.....;.. 91507.- 85,075 102,131 91,843 82,148 92,926 - 104,679
. Income taxes ............ errnesbeese s aer e seees (25,056) . (23,257) - (32,390). (28,494) (26,855) - (31,181) . (50,092) - - -
i Preferred drvrdends ofsubsrdrary ........ (3928)  (3811) "(3,811) (3,811 . (3,811 _(3,812) " (4,963 - -
U Net: INCOME ......iueytinn il SRR  $62523 - $58,007. $65930 .$59538- $51482 -$ 57,933 ' § 49,624 T
.. Per Share Data (b)' )
Earnrngs pershare ........ SR i 802116 210 0§ 242 0% 223§ 193 " § 218 - $ 198
Cash dividends paid per share ......cc.ccoeuvenns .o+ 8% 190 .$ 18 $ 180 $.174 $ 168 '$ 162 § 118
'Book value per share at year-end........... e - $°19.15.° $°17.28 § 1677 '$ 1639 $ 1590 $71565 $ 1222 .
Market value per share at year-end..........- $327/8  $337/8 . $323/4 $241/2-°$243/8 $ 23 $141/4
Shares outstanding at year-end (in 000s) ....... . 30,439 27,829 27,307 26,663 "~ 26,663 26,663 = 25515 -

Werghted average shares outstandrng (in 0003) 29,681 © 27,559 . .27,246- ';26,663 - 26663. 26528 25014 :
-‘ ":‘. f_Other ' . ' ' P o / : ‘

Efective INGOrne 6K 816 2140% 2840%  3288%  3240% ©3430%  3500% - 4790%
-Embedded cost of long-term debt.............. e 1.771% 8.19% - 844% . 865%  B8.65% 858%  871% -
Embedded cost of preferred stock............ v -, 813% . 6.36% ¢ 636%- . 6.36% - 6.36% 6.36%7 709% ’
Dividend ( coverage ratro.................._....,..........:..," - 272 279x 194x S0 2.90x 291x B 3.73x 360x
 “Returh on common equrty......;..:«......i.r..v..' ...... e 115% 1:12;4%":_- '1,4.6% o "ot 1 4% 4% 167%

"~ (a) The frnancral statements of WPL Holdrngs In¢. were consolrdated with the operatrons of its- subsrdrarres effectrve January 1, 1988.. For prror perrods . o

' nonutility- subsrdlary net revenues and expenses are included with * Other income (expenses), net Such amounts are not matenal toa farr presentatron of - -
; financial results and, therefore periods prior to January 1, 1988, were not restated TR '

< (b} As adjusted for 2-for-1 stock splrt for sareowners of record on September 2,1988.

)

S e




- preferred dividend requurements -
* " Before tax (including AFUDC)...

FINANCIAL AND OPERATING STATISTICS

Year Ended December 31

/,-Consolldated Balance Sheets( )
L (/n Thousands) C S

1993 1992 ’1991 1990 1989 1988

1983,

‘ Assets R St . T TR
o Utility plant....eiin i, R $1 840, 224 $1 736 592 $1 664, 946 $1 612 117 $1 554 992 $1 481 131" $981929 - ‘
- . Dedicated decommissioning funds.l.. e 49,803 40,377 36,640 - 32 800 .~ 29,429 - 25, 873 —
1 Less accumulated deprecratlon ...... aeersivessanes 763,027 719,987 675589 _ 640,458 590,012 . 549,107 -~ 445823 " - :
R : 1,127,000 - 1,056,982 11,025,997 1,004,459 . 994,409 - 957,897 536,106 .
o Constructlon work in progress ST 75,732 - 88973 27135 17,714 14,151. 20,259 -.187,712-
\Nuclearfuel net......... eriresTore s seesaennshe e enaens . 18,000 - 16,923 . 18,682 - 19,290 . . 24}‘]10’ 21 056 . 8822
' ’Otherpropertyand equipment, T _ S S Do
- - .net, and mvestments.._.;.,...I...”.........,..;..;....'...._..._ 2133912 122,800 ¢ - 84,018 48,568 - ‘31,669; -,,,19,140' 11,014
o ,Current assets. e, ST oreineee 156,817 127,357 . 130,010 - 133 609 ~ 1\12,)1,41 -~ 141,753 .°132,026- .
=+ Deferred charges and other _ .. - 250438 _ 182,863 - 97,657 37,309 ..21647:. ‘17968 - 5487 .|
o Total assets ...l et e $1 761,899 $1,565,898" $‘I 383, 499 $1 260,949 $1 198 127 . $1 178,073 $881,167 - l
Co Capltahzatlon and l|ab|l|t|es , D B ' ’ T IRE ;
-+ -Common shareowners’ mvestment eorfianenstaans $ 582,966 $ 483 536 $ 459,659 $ 437 082 $ 423 937 $ 417 327 - -$311,869 .
Preferred 100111 QU . 59,963 © 62, 449 62,449 - - 59,963 59,963 . 59,963 -, 68,206 E
~Long-term debt, net....;....,_....;..‘.;..t ..... RS 425,105 417;975 367,489 342,812‘ 297,184 - 299,188 - 286,537. .
. Total capltallzatlon.....; ..... eenrinies i e 1,068,034 . 963,960 889,597 839,857 . 781,084 - 776,478 666 612 l
- Current maturities of long-tefm debt.......‘....l...v .. 7182 7985 - 4415 10,200 . .9,410 13,813 - 13 063
- Variable rate demand bonds.........cccocuuieeriernnnes 56975 57,075 57,875 24,000 - 24,000 - ' 24,000 -* L
. 'Other.current liabilities.................. RS 217,264 187,065 172,630 150,822 . 151,469 .- 137,817 . 126 ‘564~ B
- "Other-noncurrent liabjlities ............ rrsdianrinsaenes __ 418844 356,823 . 258,982 _ 236,070 232,164 . 225965 - - 74,928 l
.+ Total capltahzatlon and liabilities ................... .$1,761,899 $1 565,898 $1,383,499 $‘l 260 949 $1,198,127. $1 178, 073 v"$88"l,167r C
" Year-end capltalrzatlon ratlos N ‘ oo f T
T COMMON 1 e e 47.9% ‘44.2‘%_ " 45,8% . 483% 295% - 49.8% 4. s% -
~ - Preferred...... ' et 49 BT 6.0 66 70 .. 72 - 98"
N Debt(b)......;...;..'....... ereorbanrenase *47.2 .'50.1 482 . 451 . 435 - ¢ 430. - 456 .
‘Total capltallzatwn ........ ST AU w7 100.0% - 100.0%  100.0% 100.0% . 100.0% . 100.0% - 100.0% = : |

- .Key flnancral ratlos utrlrty only
Trmes interest earned -

" Before tax (including AFUDC) .o 3.69% - 341 377x . 377x . 352x . 377x
: X T 357x - 3.31x 371x . 373x . 3.47x S 3.72x.

. Before tax {excluding AFUDC)... : : ,
Aftertaxllncludmg AFUDC) ..... S < - 270x - 255x . 2.81x - 280x  2.62x . - 2.80x

" Ratio of earmngs to flxed charges and

After tax {including AFUDC) ot 243 230k 254x . 2B2x 235 . - 251x  236x .
e ’Constructlon expendrtures - i R N " S | L S
- financed internally .cc...ccoieeeieeenivencionns +. 53% -58% - 81% . - 93%. - "M% ' 72% . - 89%
" Total utility capital requirements - s e o T T C R
. financed mternally ............ it B1% - 781%. 67% o 80% 8%  108% .. -83%- .
"‘.UtrlltyBondRat|ng—" S : . A I S :w"j‘
*.Moody'’s Investors Service, lnc i 0 AT 'Aa o~Aa 0 Al Aaa} ~o -Aaa . Aa
_' Standard&PoorsCorp erssstnagsse e ssnsrniens - AA,.,»‘ AA - AA T AAL AA - AA+ AAC

P (a) These statements have been retroactlvely restated to reflect Wlsconsm Power and nght Company’s adoptlon of the Federal
. , Energy Regulatory Commission Uniiform System of Accounts, W|th minor modlflcatlons effective January 1990
: (b) lncludes varlable rate- demand bonds and shortterm debt outstandlng on December 31 - e VRV S

315 294x 324K 322 - 300x . 320x

a3rx
278k
C.236x

$3.48x




FINANCIAL AND OPERATING STATISTICS

T Year Ended December 31 LT ‘
1993 1992 1991 -2 1990 . 1989 1988 - - 1983 N

5 Consohdated Electrlc Statrstlcs

Customersserved (endofperrod) R T T T T A
" - Residential and farm ...........coeevivnne. ....... v - 316,870 310,702 - 304,825 . 302,942‘ 295 163 ..293,210 274,283 .« -
Commercral»and industrial .....civnerevinnennnes ... - 43598 43,014 - 41,869 - '40i993_' 40 136 38736.° 35530 -
" Wholesale..... - 32 o3t 3 3 32 . 3/ 42 T
SOMhEr sl s et e © 1,243 958 - 1,483 . 1157 928 . 942°. - 899 T
Total..........cociiiemnens SO . 361-,743' © 354,705 347,908 . 345,123 1336259 . 332923 810724 - . )

Electrrcoperatrngrevenues(anOOs):' IS e R T
‘Residential and farm................ et T $184 176 ‘$171,887v $179,751 r$170,875‘ $168,787. $165,034 $152,075 -°

- Commercial and’ mdustrral ' : 228 880 220,174 . 216,840° 214,590 . 211,026 210,367 175153 .
- Wholesale c.eniesniiennninn, e 269,757 67,326 68,154 - .65983.. 64,091 - .63,654 . 51,893
.+ - Other.......... ‘ e lhsiaseasessnseanes -'20,374 - 18348 ' 235807~ 19,371 19, 1717 15214 -~ 27,345 -
A " To‘tal....‘.' ..... ........... $503,187. --$477,735 .- $488; 552 $470 819 $463 075 $454,269; * $406,466
Sales - megawatthours (In OOOs) ‘, a R SR S e
~Residential.and farm................c...... ST 2751 2614 ‘ 2,730 . ~2,566 ~02,533 - 02515 2,232
..+ Commercial and mdustrral BRI - 5,170 © <4929 T . 4743  .4,667-° 4571 - 4522 ' 3,368
WHOIRSAl i i 2,106 - 1,995 1980 1885 . 1823 .-1752 . 1379 ..
. Other-.......... R cereresaensrais ',":;3343, ' 269 © - 516 - 407 673 - 434 .75 -
X Total'...:.'..‘.......-.,; .......... et " 10,361 9,807 - 9,969 9,525 © - 9,600 9223 - 7,730 o
Generatron and purchases (MWH in 000s) : R o S o S
CSHAM e it s i i e e e en e - 7616 .. 7420 - 7841 - - 7,262 - 6585 - 6,712 -5, 869« .
““Nuclear.. e 71,565 1,615 .- "1,508 - 1,699 '15634-. 1605 1,520
“HYArOBIBCIIC 1vvvviivvsfvessivessssseserssesersesnsesissesions -, 276" 238° . 247 © 224" .- 166"~ - 157 - 0247 °
 PUfChases....... it 14881131 . 968 1,009 - 1933 1312 626 .
| Other ... o 6 .6 . 18 .. 8 "1 20 10 -
 Total .. ‘ - 10 951 AT W0k TTode W02z 98 8712
System capacrty at time of peak demand (MW) C .. T R

T ComMpPany-0wned. ..o ivdesiienens sbennisiene i ~2,019 -7 1934 1932 1,936 4915 0 1 912 ’ «1,637/’ :
+.Firm- purchases and sales (net) _' L 83 10 - - 70 (55) .- 83 -~ (83) 185
“Total ... ..... i 2102 20844 2002 1,881 _ 1998 ~_ 1,829 _ 1822 "

- ative systern peak demand (3) i - 1971 1782 1863 1798 - 1777 1819 . 1403
T Frrm demand at system peak (b)...}.,.....j.v,..‘...' ..... 1,840 . 1,680 - 1775 1718 1705 © 1748 . 13710
Consolldated Gas Statrstlcs '. . 4 Co _ L ‘ K o a o

" Customers served (end ofperlod) ........ R 136 263 . 131669" 128) 027 124,698 121,111,’];"11‘7,940 104 838"‘

" Gasoperatrng revenues {in 000s):‘, o R R SHE
“Residential ...t et $ N 632 $ 63,699 - $ 63,521 -$ 59,793  $ 61, 158 $ 65,190‘ $ 66,359, g
Commercial and rndustrral frrm_.....~.... . .. 40,748 - 37,154 36,407 34,051 © -33507 ' 35871 - 48649 ‘

- IPROIFUPHDIE vl oot i 10.685° 14589 12051 - 11563 8399 .. 8051 . 28998 .
* Transportation- and other ....... " v .2 15,3197 . 3920 5796 - 5016 . 4719 _ 7,870 .. - 1,657
: Total ........ PR ..... e assiens _f$138,384 $119 362 $117,775 $110,423 j,.$107.,783f $116,982 " $145,663 .

Therm delrverres (In 0005) e T o o e e
- -Residential .......... et anelresaeeesaens e 120 005 ,_1‘]’4,131 114,772 © 102,048 . 116,232 - 109,678 © -101,427:
* Commercial and mdustnal firm i

" INEEITUPHDIE . et . 21872 - 25497 26025 35434 < 33297 . - 24,844 - 64425 .
- .- Transportation and other ....... ..+ 88223 - 71,167 - 66,531 .. 59,030:" - 60456 65085 . 2,252 .
T TOMal i 323,138 TO2882 290,779 270,837 - 294,220 276564 252,145 -

‘ Degreedays W».;-’" IR S
 HBAUNG oot it 1,350 . 7,080 7,055° 6733 .. 7,784" - 7505 7,792
Cooling.. oot 830342 858 629 524 " 902. 760

- (a) Includes contract mterruptrble demand served at trme of system peak
. (b) Native system peak less contract rnterruptlble demand less direct. Ioad control served at-time of peak

Sy

."87,038 - 82,087 83,451 . 74,325 . 84,235 76,957..° 84,041
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