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WPSC (4143 433-1588

‘ NRC-88-107

EASYLINK 62891993

TELECOPIER (414} 433-1297 @

WISCONSIN PUSLIC SERVICE CORPORATION

600 North Adams @ P.O. Box 19002 e Green Bay, Wi 54307-3002

August 5, 1988 10 CFR 140.15

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D.C. 20555

Gentlemen:

Docket 50-305

Operating License DPR-43
Kewaunee Nuclear Power Plant
Insurance Endorsements

Reference: Letter from D. C. Hintz (WPSC) to Document Control Desk (NRC)
dated March 3, 1988

On March 3, 1988, we transmitted endorsements No. 1 and 2 to Master Worker
Policy Certificates of Insurance NW-111 and MW-44. Enclosed please find
revised endorsements No. 1 and 2 for Certificates NW-111 and MW-44. The cer-
tificates have been revised to state the names of all three owners of the
Kewaunee Nuclear Power Plant on the declarations page of the certificates and
on the endorsements.

Sincerely,

MAU@IQWWMF—
C. R. Steinhardt
Manager - Nuclear Power

LAS/jms
Attach.

cc - Mr. R. G. Baeten, WPSC - w/attach.
Mr. D. St. John, MG&E - w/attach.
Mr. H. Gustrowsky, WP& - w/attach.
Mr. H. D. Pickerl, Marsh & McLennan, Inc. - w/attach.
US NRC, Region IIl - w/attach.
Mr. R. L. Nelson, US NRC - w/attach. MOOI
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2208110273 F2H50305



NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTI FICATE OF I NSURANTC CE
Certificate No. NW-111 Date of Issue Jan. 15, 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the '"Named
Insureds", have obtalned insurance under the Master Worker
Policy 1ssued by Nuclear Energy Llablllty Insurance Associla-
tion on behalf of its members. The insurance is subject to
all of the provisions of this "Certificate" and the Master

Worker Policy.
1 RN
DECLARATIONS %

Item 1. Named Insureds and Addresse
Wisconsin Public Service Corpora \23

P.0. Box 19001 (o
Green Bay, WI 54307-9001 '\i%gi)
Wisconsin Power & Light Company
P.0. Box 192
Madison, WI 53701

Madison Gas & Electric Company
P.0. Box 1231
Madison, WI 53701

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.
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Item 3. Description of the Facility:

Location: All premises including the land and all buildings
and structures known as the Kewaunee Nuclear Power
Plant and located on a site consisting of approxi-
mately 900 acres on the West shore of Lake Michigan,
in the Town of Carlton, Kewaunee County, Wisconsin.

Type: Power Reactor (Operating)

Operator of the Facility: Wisconsin Public Service Corporation

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto. :

Item 5. Advance Premium: $ 16,663.00

: 2 :
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the’
companies. No insurance 1s provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.
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IN WITNESS WHEREOF, the companies subscribing the Master
Worker Policy have caused this Certificate to be executed
and attested on their behalf by the President of Nuclear
Energy Liability Insurance Association and duly counter-
signed by an authorized representative.

For the Subscribing Companies of
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Burt C. Proqm, President
By 3.. =.

AN (Authorized Agent)

Countersigned by:

(Authorized ReprQsentative)

This is to ceriify th
bearing the numib
the Nuclear Fner

s}:yrance Coverage under
Yorkers Form) herein
=3 afforded by this copy.

i .
PCCh, Vi s T
ear insurers )
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT
It is agreed that:
1. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker‘Policy" means the Master Worker Policy
issued by NELIA;

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy;

"advance premium”, for any calendar year, is the esti-
mated standard premium for that calendar year; .

&
"standard premium", for~ang/eal ndar year, -is the pre-
mium for that calendar yearkgghpu in accordance with
the companies' rules, rates) ating plans (other than
the Industry Retrospecﬁﬁ%e Raping Plan), premiums and
minimum premiums applica o this insurance. Standard
premium includes eléments r premium taxes, expenses,
profit and contingeﬁé&é?y guaranteed cost insurance and
estimated reserve P um. The elements of standard
premium, other than for premium taxes and estimated
reserve premium, are not sSubject to retrospective
adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses:;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy;

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:

(1) losses and expenses paid by NELIA, and

(2) reserves for losses and expenses as estimated by
NELIA,

NE-W-1 (1/1/88) . Page 1



because of obligations assumed and expenses incurred in
connection with such obligations by the members of NELIA
under the Master Worker Policy:;

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses.are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of NELIA;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named In-
sureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance

- premium stated in the declarations, for the period from
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement

NE-W-1 (1/1/88) - Page 2



for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only: ’

(1) to pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
NELIA subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of NELIA and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for

above. ' )

All reserve premiums paid or payable for this Certifi-
cate may be used by NELIA to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.

NE-W-1 (1/1/88) Page 3



4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an

industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premium
charge, or _

(2) due such insureds as a reserve premium refund,

shall be determined by multiplying the industry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratioc applicable to this

Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and re-
port, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of NELIA under the Master Worker

NE-W-1 (1/1/88) Page 4



Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such clainms
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
‘Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge. :

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve pre-
mium refund due to Named Insureds under a
Certificate shall be used to pay any overdue
reserve premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of NELIA subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the provi-
sions of this endorsement.
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Accepted and agreed by the Named Insureds stated in the Declarations
of the Certificate of which this endorsement forms a part.

__Wisconsin Puyblic Se Cor i
(Named Insured - Pr1nt or Type;
Date June 13, 1988 By ///

(Sign&ture of Author1zed Officer)
Robert D. Valesano

Vice President-Human Resources
(Print or Type Name and Title)

onsin Power & Light Compan
%Named Insured - Print or iypei

Date May 25, 1988 By %?fﬁ‘wﬁ?' .
(Signature of Authorized Officer)

Eugene 0. Gehl
Executive Vice President and General Counsel

(Print or Type Name and Title)

' Mad i & ic C
(Named Insured - Print or iypei
Date June 9, 1938 By %’/

(S1gnatur
Da]e H. 2 John

This is io (‘:Bp%%nrtt%f‘ tifigpe Name Gmd/ b tﬁte&ngmal Endorsement

having the endorsement number and being made part of the Certificate
of insurance bearing the number designated hgreon for insurance

coverage unde{ the Nuclear Energy Liability Iicy (Facility Workers
Form). No Inséanc iagfforded h '

John L. Quattrdgyhi, Vice Presndent Liability 'nderwrmng
American Nuciear Insurers

uthorized Officer)

Effective Date of .
this Endorsement____ January 1, 1988 To form a part of Certificate No._{W-111

12:01 A.M. Standard Time

Issued to Wisconsin Public Service Corporation, Wisconsin Power & Light Company and Madison

Gas & Electric Company
Date of Issue May 6. 1988 For the Su

cribing Companies

By

PRESIDENT

Endorsement No. ] Countersigned by QES“ = =

NE-W-1 (1/1/88)




Nuclear Energy Liability Insurance.
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
due the companies for the period designated above is:

$ 16,663.00

2.  STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is .
said Advance Premium and the estimated Reserve Premijum
element of the Standard Premium is:

This is to certify that this is a true copy of the original Endorsc_er_'nent
$ 13,330.00 paving the endorsement number and being made part of the Certificate
of Insurance bearing the number designated hereon for.i‘nsmance
coverage undqr the Nuclear Energy Liability licy (Facility Workers
Form). No Ins§rancggsafior

John L. QuattPsgphi, Vice President - Liabifl
American Nuclear Insurers ,

derwriting

Effective Date of : L
this Endorsement January 1, 1988 To form a part of Certificate No. NW-111
12:01 A.M. Standard Time

Issued to__ Wisconsin Public Service Corporation, Wisconsin Power & light Company, and

Maidson Gas & Electric Company

Date of Issue_ January 15, 1988 For the Su e?ribing CQQmZii\i_e‘s\
By ; !ﬂ_/{; %’L/ ¥ X

v PRESIDENT

Endorsement No. 2 Countersigned by Q %\I\\Q/\

NE-W-2  (1/1/88)




MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTIFICATE OF INSURANTCE

Certificate No. MW-44 " Date of Issue Jan. 15, 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter «called the "Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Mutual Atomic Energy Liability Underwriters
on behalf of its members. The insurance is subject to all of
the provisions of this "Certificate" and the Master Worker
Policy.

Item 1. Named Insureds and Addre§§ES:

P.0. Box 19001
Green Bay, WI

Wisconsin Power & Light Comﬁghy
P.0. Box 192
Madison, WI 53701

Madison Gas & Electric Company
P.0. Box 1231
Madison, WI 53701

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.

MMWPC-1 (1/1/88) Page 1



Item 3. Description of the Facility:

Location: All premises including the land and all buildings
and structures known as the Kewaunee Nuclear Power
Plant and Tocated on a site consisting of approxi-
mately 900 acres on the West shore of Lake Michigan,
in the Town of Carlton, Kewaunee County, Wisconsin.

Type: Power Reactor (Operating)

Operator of the Facility: Wisconsin Public Service Corporation

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto. ‘

Item 5. Advance Premium: $ 4,837.00

2 -
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
"the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.

MMWPC-1 (1/1/88) Page 2



IN WITNESS WHEREOF, the companies subscribing the Master
Worker Policy have caused this Certificate to be executed
and attested on their behalf by the Manager of Mutual Atomic
Energy Liablity Underwriters and duly countersigned by an

authorized representative.

For the Subscribing Companies of
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

J. Michael Q'Connell,
By &-‘8
_ (Authorize

Countersigned by: m\b \/\r\,\ﬂ/‘\

(Authorized Rep sentative)

Manager

Agent)

This is to cemfy th
at%mnsatmecomz ;
. of the crininal ifi
bearing the number ¢ asaqnatod hereon, fo v g Ceftzflcate
the Nuciear AR § coverage under

1ergy Liability Boiiy
called the Mas\er Wortor my;« pooa - dE)m)u:’erem
Y <3d by this cop
John L. Quat} "CN Vice e QIR g
Ameﬁban NuClGah mel}rﬂf‘a N -u».‘:c‘lv!rit'ng
Page 3
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Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT
It is agreed that:
1. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by MAELU;

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy:

"advance premium", for any calendar year, is the esti-
mated standard premium for thag{\calendar year;

"standard premiunm", foQ/?Qy g@lendar year, is the
premium for ‘that calendar Wear ‘computed in accordance
with the companies! rg}g§, rates, rating plans (other
than the Industry e@réﬁpectﬁve Rating Plan), premiums
and minimum prerfiums \applicable to this insurance.
Standard premium '\Gﬂudes elements for premium taxes,
expenses, profit ﬁﬁ»contingencies, guaranteed cost
insurance and estimated reserve premium. The elements of
standard premium, other than for premium taxes and
estimated reserve premium, are not subject to retrospec-
tive adjustment; '

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy:

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate  for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:

(1) 1losses and expenses paid by MAELU, and

(2) reserves for losses and expenses as estimated by
MAELU,

ME-W-1 (1/1/88) Page 1



because of obligations assumed and expenses incurred in
connection with such obligations by the members of MAELU
under the Master Worker Policy:

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred 1losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of MAELU;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates:

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under. Certificates;

"reserve premium refund" means the portion of an -indus-
try reserve premium refund returnable to the Named
Insureds under this Certificate.

PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through Decemher
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

ME-W-1 (1/1/88) Page 2



The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement
for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Pollcy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:

(1) to pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of MAELU and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by MAELU to discharge the obligations
of its members under the Master Worker Policy with re-.
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.
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4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate 1ndustry reserve premlum charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an 1ndustry reserve premlum charge or an

industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premium
charge, or

(2) due such insureds as a reserve premium refund,

shall be determined by multiplying the 1ndustry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratio applicable to this

Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospectlve Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and
report and shall determine a final 1ndustry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of. (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of MAELU under the Master Worker
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Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve
premium refund due to Named Insureds under a Certi-
ficate shall be used to pay any overdue reserve
premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of MAELU subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the
provisions of this endorsement.
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Accepted and agreed by the Named Insureds stated in the Declarations
of the Certificate of which this endorsement forms a part.

Wisconsin Pyblic Servi i
ZNamed Insured - Print or Type;

Date June 13, 1988 By ;%é;ﬁ;%;él4olouo

(Signature of Authorized Officer).
Robert D. Valesano

Print or ype_Name and T1tle

uzsggnsjn Power & Light Compar
Named Insured - Print or iype)

Date May 25, 1988 By O
_ ésignature of Authorized Officer)

Eugene 0. Gehl
Executive Vice President and General Counsel

(Print or Type Name and Title)

fadi & i
iNamed Insured - Print or iype}

Date June 9, 1938 By

Authorized Officer)

Dale W. St# John
Secretary and Director =-

' Risk Management
~ (Print or Type Name and Title) sorsoment
. is i ' f the original Endorsen

isi 14y that this is a true copy O e ate
:\-mlslr:; :i{:eceer:ggyrsement number and bgmgtm:dhee ;r)a(r)'tnoff ;:‘?ngﬁrance
ing the number designateé o o
'Of L:?:;Zr‘lfr?d%ﬁn;gNuc!ear Energy Liability Polffy (Facihity Wor
co _ ‘

Form). No Insurepce is afforded

John L. Quattrocsyy, Vice President - Liability
American Nuclear insurers

rwriting

Effective Date of
this Endorsement

January 1. 1988 To form a part of Certificate No. IlW-44
_.12:01 A.H. Standard Time

Issued to 1

i Wisconsin Power & Light Company and
Madison Gas & Electric Company
Date of Issue Mavy 6. 1938

For the Subscribing Companies

MUTUAL ATOMIC ERERGY LIABILITY UNDERWRITERS

By

Endorsement No. 1

Countersigned by J)Oﬂf\ﬁ—1
ME-W-1 (]/]/88) _ l Authorized Representative
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Nuclear Energy Liability Insurance

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
due the companies for the period designated above is:

$ 4,837.00

2.  STANDARD PREMIUM AND RESERVE PREMIUM:" In the absence
of a change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium

element of the Standard Premium is:

ginal endorsement

i is i § the ori

is i certify that this is a true copy O
5_3,870.00 Ihl? < EE"A"ldoyrsemem number and being made pa
of Insurance per designated h

of Insurance bearing ithe num

rt of the Certificate
ereon for insurance
y (Facility Workers

coverage under the Nuclear Energy Liability Po}

Form). No Insurance is afforded Rer

John L. Quattro ~\ice Présidei -
American Nuclear surers

Effective Date of

this Endorsement January 1, 1988 To form a part of Cértificate No. MW-44

12:01 A.M. Standard Time

Issued to Wisconsin Public Seryice Corporation, Wisconsin Power & Light Company, and

Madison Gas & Electric Company
Date of Issue January 15, 1988

For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

L A=asmd

. ~
Endorsement No. 2 Countersigned by \J\)\A

ME—_w—z (1/1/88)
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