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- WISCONSIN PUBLIC SERVICE CORPORATION

P.O. Box 1200, Green Bay, Wisconsin 54305
July 24, 1972

Mr. Edward Bloch, Acting Director \
Directorate of Licensing

U.S. Atomic Energy Commission

Washington, D.C. 20545

Dear Mr. Bloch:

Subject: Amendment 20 to the Application for
Construction Permit and Operating License
for the Kewaunee Nuclear Power Plant

AEC Docket 50-305

As a clarification of Amendment 20 regarding annual cost, the cost of
shutting down the plant, and the cost of maintaining the Kewaunee Plant in a
safe condition, we make the following statements. Eighty-five (85) copies
of this clarification letter are submitted.

Each of the partners in this project will share in the cost of operation,
permanent shutdown of the plant, and maintenance after shutdown in exactly
the same proportion as their ownership in the plant.

The source of funds for operating costs, shutdown costs, and maintenance
costs after shutdown would be derived as statéed below.

During normal operations, each of the partners would have the revenues
derived from the generation from the Kewaunee Power Plant to offset the
operating and maintenance costs and provide the support for the carrying costs,
depreciation, taxes, and return to the three companies. Funds to cover shut-
down costs and maintenance costs during shutdown would be secured through
depreciation accruals, retained earnings, and external financing. The deprecia-
tion accruals for this plant include $7 million for negative salvage. In
addition to the conventional sources of funds, the companies could apply for
rate relief from the Commissions regulating our companies. Ad valorem tax
and income tax consideration may also give relief to the companies.

Very truly yours,

ice-President
EWJ :sna - Power Geneérati Engineering
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