Appendix A: Technical Specifications

Palo Verde, Unit 2, uses the same Appendix A as Palo Verde, Unit 1. Please refer to Palo
Verde, Unit 1, for Appendix A (ML110871955).



Appendix B: Environmental Protection Plan

Palo Verde, Unit 2, uses the same Appendix B as Palo Verde, Unit 1. Please refer to Palo
Verde, Unit 1, for Appendix B (ML110871955).
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Arizona Public Service Company and the Salt River Project Agricultural
Improvement and Power District shall comply with the following antitrust
conditions:

1. In connection with the antitrust conditions, the following definitions are
used herein:

A. "Bulk Power" means the electric power, and any attendant energy,
supplied or made available at transmission or subtransmission voltage
by one entity to another.

B. "Entity" means a person, private or public corporation, a municipality,
a cooperative, an association, a joint stock association or husiness
trust owning, operating or proposing in good faith to own or operate
equipment or facilities for the generation, transmission or
distribution of electricity to or for the public as a utility.

€. "Joint Applicant(s)" means the Arizona Public Service Company and
the Salt River Project Agricultural Improvement and Power District.

2. A. Each Joint Applicant will transmit Bulk Power over its transmission
system, between or among two or more Entities with which it is
interconnected, or will be interconnected in the future, without
restrictions on use or resaie of the power so transmitted, provided
that such services can reasonably be accommodated from a technical
standpoint without impairing each Joint Applicant's reliability or
its own use of its facilities.

B. Each Joint Applicant is obligated under this condition to transmit
Bulk Power on the terms stated above, and in connection with each
joint applicant's plan to construct new transmission facilities
for its own use, to include in its planning and construction
program sufficient transmission capacity for such Bulk Power
transactions, provided that such applicant: has received sufficient
advance notice as may be necessary from a technical standpoint
to accommodate the requirements of any requesting entity, and
further provided that such entity({ies) are obligated as may be
agreed (i) to share the capital, operating and maintenance costs
of such new transmission facilities to the extent that additional
costs burdens would be imposed on such Joint Applicant or (ii) to
compensate the Joint Applicant fully for the use of its system.



The foregoing shall be implemented in a manner consistent with the
provisions of the Federal Power Act as applicable and all rates,
charges or practices in connection herewith are to be subject to
the approval of regulatory agencies having jurisdiction over them,



Appendix D: Additional Conditions

Palo Verde, Unit 2, uses the same Appendix D as Palo Verde, Unit 1. Please refer to Palo
Verde, Unit 1, for Appendix D (ML110871955).



