April 20, 2011

MEMORANDUM TO:  Stephen Dingbaum
Assistant Inspector General for Audits

FROM: Michael R. Johnson, Director /RA/
Office of New Reactors

SUBJECT: RESPONSE TO OFFICE OF THE INSPECTOR GENERAL'’S
MEMORANDUM, “STATUS OF RECOMMENDATIONS: AUDIT OF
NRC’S QUALITY ASSURANCE PLANNING FOR NEW REACTORS
(O1G-10-A-02),” DATED JANUARY 31, 2011

In your memorandum dated January 31, 2011, the Office of the Inspector General (OIG)
provided an analysis and status of recommendations as discussed in the staff's memorandum
dated December 2, 2010. This memorandum was a response to the OIG audit, OIG-10-A-02,
“Audit of NRC’s Quality Assurance Planning for New Reactors,” dated November 16, 2009.
Based on the OIG analysis, the staff understands that Recommendation 3 is closed and that
Recommendation 4 remains resolved. This update describes the additional actions taken by
the Office of New Reactors (NRO) to address Recommendation 4 in OIG-10-A-02.

OIG Recommendation 4 relates to the quality of translated documents and the associated
impacts on licensing and inspection activities. Your January 31, 2011, memorandum states, in
part, that Recommendation 4 will be closed when OIG reviews a copy of the further revised
Inspection Manual Chapter (IMC) 2507, “Construction Inspection Program: Vendor
Inspections,” and corresponding inspection procedures; and determines that the changes
establish expectations that translators and interpreters will be used as necessary to ensure that
the use of foreign-language documents or communication with foreign-language speakers does
not degrade the quality of the inspection.

NRO updated IMC 2507 and the corresponding inspection procedures and submitted them to
the Office of Nuclear Reactor Regulation for processing and issuance on March 31, 2011. We
anticipate that the updated IMC 2507 and the corresponding inspection procedures will be
posted on the NRC Web site no later than April 29, 2011. NRO will continue to use translators,
interpreters, or both for all foreign vendor inspections. NRO has not conducted any foreign
vendor inspections since the issuance of the December 2, 2010, memorandum.
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In addition, as stated in our memorandum dated December 2, 2010, should any of our
inspections identify a safety-related issue associated with translation of documents, we will take
prompt and appropriate followup actions to ensure that the issue is adequately addressed and
will also consider the need for generic communications to inform the nuclear industry about the
issue. The staff considers these actions to be responsive to the OIG audit findings. If you have
any questions or would like to discuss this topic further, please contact me or Mr. Juan Peralta
at 301-415-6621.
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