Mark J. Ajluni, P.E. Southern Nuclear

Nuclear Licensing Director Operating Company, Inc.
40 Inverness Center Parkway
Post Office Box 1295
Birmingham, Alabama 35201

Tel 205.992.7673

Fax 205.992 7885 s
March 29, 2011 SOUTHERN &=
COMPANY
Docket Nos.: 50-424 NL-11-0449
50-425

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D. C. 20555-0001

Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))

Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to report
to the NRC the status of its decommissioning funding for each reactor or part of
each reactor it owns on a calendar year basis, beginning on March 31, 1999, and
every two years thereafter. Southern Nuclear Operating Company (Southern
Nuclear) holds operating licenses NPF-68 and NPF-81 for the Vogtle Electric
Generating Plant. On behalf of the licensed owners of the Vogtle Electric
Generating Plant (Georgia Power Company, Oglethorpe Power Corporation, the
Municipal Electric Authority of Georgia, and the City of Dalton, Georgia),
Southern Nuclear provides the enclosed submittals in accordance with the
requirements of 10 CFR 50.75(f)(1).

This letter contains no NRC commitments. If you have any questions, please
advise.

Respectfully submitted,

Pk § Gl

M. J. Ajluni
Nuclear Licensing Director

MJA/LWW/lac

Enclosures: 1. Georgia Power Company Response
2. Oglethorpe Power Corporation Response
3. Municipal Electric Authority of Georgia Response
4. City of Dalton, Georgia Response
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Ann P. Daiss Bin 10120
Vice President, Comptroller 241 Ralph McGill Boulevard NE
and Chief Accounting Officer  Atlanta, Georgia 30308-3374

Tel 404.506.6766
Fax 404 506.3128
apdaiss@southernco.com

March 4, 2011 GEORG'A A
POWER

Docket Nos.: 50-424 A SOUTHERN coMPANY

50-425

U. S. Nuclear Regulatory Commiission
ATTN: Document Control Desk
Washington, D.C. 20555

Vogtie Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to
report to the NRC the status of its decommissioning funding for each reactor
or part of each reactor it owns on a calendar year basis, beginning on March
31, 1999, and every two years thereafter. Accordingly, Georgia Power
Company (GPC) hereby submits the enclosed information in accordance
with 10 CFR 50.75(f)(1) for operating licenses NPF-68 and NPF-81 issued
for Vogtle Electric Generating Plant Units 1 and 2, respectively. Southern
Nuclear Operating Company, as the operating licensee and as an agent for
the owners of the Vogtle Electric Generating Plant, is providing this
information to the NRC on behalf of GPC.

Based on the information presented herein, there is reasonable assurance
that the funding necessary for decommissioning of the Vogtle Electric
Generating Plant, consistent with the NRC prescribed minimum set forth in
10 CFR 50.75(c), will be available on the expiration date of operating
licenses NPF-68 and NPF-81.

Please advise if you have any questions or comments regarding the
information provided herein.

Respectfully submitted,

(j\{/tk, o P D L/(S/l/

GEORGIA POWER COMPANY

By: Ann P. Daiss, Vice President, Comptroller and
Chief Accounting Officer

APD/LWW

Enclosure
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Enclosure

Vogtle Electric Generating Plant

Georgia Power Company
Ownership Percentage — 45.7%

10 CFR 50.75(f)(1) Requirement

Unit 1

Unit 2

1 The NRC minimum decommissioning estimate,
pursuant to 10 CFR 50.75(b) and (c). '

$210,076,000°

$210,076,000°

2 The amount accumulated at the end of the

items included in 10 CFR 50.75(b) and (c).

calendar year preceding the date of the report for

$104,335,000

$107,725,000

collected; for items in 10 CFR 50.75(b) and (c).

A schedule of the annual amounts remaining to be

See Schedule in
Attachment 1

See Schedule in
Attachment 1

4 | The assumptions used regarding:

Per GPSC Docket 31958

Per GPSC Docket 31958

5 | Any contracts upon which the licensee is relying

pursuant to 10 CFR 50.75(e)(1)(v).

(a) rates of escalation in decommissioning 2 4% 0. 429
costs;
(b) rates of earnings on decommissioning 4.42% 4.42%
funds;
: 2.00% 2.00%
(c) real rate of return; and
(d) rates of other factors used in funding None None
projections.
None None

6 | Any modifications to a licensee’s current method

of providing financial assurance occurring since
the last submitted report.

No modifications since the
last report. Funding is to an
External Sinking Fund with
the source of funds from
Traditional Cost of Service
ratemaking as ordered by the
GPSC in Docket No. 31958.

No modifications since the
last report. Funding is to an
External Sinking Fund with
the source of funds from
Traditional Cost of Service
ratemaking as ordered by the
GPSC in Docket No. 31958.

7 | Any material changes to trust agreements.

None

None

S

NOTES:
1

The NRC formulas in section 10 CFR 50.75(c) include only those decommissioning costs incurred by licensees to remove
a facility or site safely from service and reduce residual radioactivity to levels that permit: (1) release of the property for
unrestricted use and termination of the license; or (2) release of the property under restricted conditions and termination of
the license. The cost of dismantling or demolishing non-radiclogical systems and structures is not included in the NRC
decommissioning cost estimates. The costs of managing and storing spent fuel on-site until transfer to DOE are not

included in the cost formulas.

This number is based on NUREG-1307, Rev. 14, for the burial factor (Option 2) and the December 2009 values

for labor and energy factors.




Attachment 1

Schedule of the Annual Amounts Remaining to be Collected



Attachment 1
Schedule of Annual Amounts Included in Current Rates
(Dollars in Thousands)

Plant Vogtle
VOGTLE 1 VOGTLE 2
BEG OF END OF BEG OF END OF
YEAR FUND FUND YEAR YEAR FUND FUND YEAR
FUND BAL EARNINGS CONTRIB  FUND BAL FUND BAL EARNINGS CONTRIB FUND BAL
2011 104,335 4,612 0 108,947 107,725 4,761 0 112,486
2012 108,947 4,815 0 113,762 112,486 4,972 0 117,458
2013 113,762 5,028 0 118,790 117,458 5,192 0 122,650
2014 118,790 5,251 0 124,041 122,650 5,421 0 128,071
2015 124,041 5,483 0 129,524 128,071 5,661 0 133,732
2016 129,524 5,725 0 135,249 133,732 5,911 0 139,643
2017 135,249 5,978 0 141,227 139,643 6,172 0 145,815
2018 141,227 6,242 0 147,469 145,815 6,445 0 152,260
2019 147,469 6,518 0 153,987 152,260 6,730 0 158,990
2020 153,987 6,806 0 160,793 158,990 7,027 0 166,017
2021 160,793 7,107 0 167,900 166,017 7,338 0 173,355
2022 167,900 7,421 0 175,321 173,355 7,662 0 181,017
2023 175,321 7,749 0 183,070 181,017 8,001 0 189,018
2024 183,070 8,092 0 191,162 189,018 8,355 0 197,373
2025 191,162 8,449 0 199,611 197,373 8,724 0 206,097
2026 199,611 8,823 0 208,434 206,097 9,109 0 215,206
2027 208,434 9,213 0 217,647 215,206 9,512 0 224,718
2028 217,647 9,620 0 227,267 224,718 9,933 0 234,651
2029 227,267 10,045 0 237,312 234,651 10,372 0 245,023
2030 237,312 10,489 0 247,801 245,023 10,830 0 255,853
2031 247,801 10,953 0 258,754 255,853 11,309 0 267,162
2032 258,754 11,437 0 270,191 267,162 11,809 0 278,971
2033 270,191 11,942 0 282,133 278,971 12,331 0 291,302
2034 282,133 12,470 0 294,603 291,302 12,876 0 304,178
2035 294,603 13,021 0 307,624 304,178 13,445 0 317,623
2036 307,624 13,597 0 321,221 317,623 14,039 0 331,662
2037 321,221 14,198 0 335,419 331,662 14,659 0 346,321
2038 335,419 14,826 0 350,245 346,321 15,307 0 361,628
2039 350,245 15,481 0 365,726 361,628 15,984 0 377,612
2040 365,726 16,165 0 381,891 377,612 16,690 0 394,302
2041 381,891 16,880 0 398,771 394,302 17,428 0 411,730
2042 398,771 17,626 0 416,397 411,730 18,198 0 429,928
2043 416,397 18,405 0 434,802 429,928 19,003 0 448,931
2044 434,802 19,218 0 454,020 448,931 19,843 0 468,774
2045 454,020 20,068 0 474,088 468,774 20,720 0 489,494
2046 474,088 20,955 0 495,043 489,494 21,636 0 511,130
2047 495,043 11,116 0 506,159 511,130 22,592 0 533,722
2048 533,722 23,591 0 557,313
2049 557,313 12,811 0 570,124




Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))
Enclosure 2

Oglethorpe Power Corporation Response



3§ oglethorpePower

February 25, 2011
Oglethorpe Power Corporation

Rocky Mountain Hydroelectric Plant
Docket Nos.: 50-424 4050 Big Texas Valtey Road NW

50-425 Rome, GA 30165-3754
phone 706-290-5400

. fax 706-290-5493
U. S. Nuclear Regulatory Commission

ATTN: Document Control Desk
Washington, D.C. 20555

Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to report to
the NRC the status of its decommissioning funding for each reactor or part of each
reactor it owns on a calendar year basis, beginning on March 31, 1999, and every
two years thereafter. Accordingly, Oglethorpe Power Corporation (OPC) hereby
submits the enclosed information in accordance with 10 CFR 50.75(f)(1) for
operating licenses NPF-68 and NPF-81 issued for Vogtle Electric Generating Plant
Units 1 and 2, respectively. Southern Nuclear Operating Company, as the operating
licensee and as an agent for the owners of the Vogtle Electric Generating Plant, is
providing this information to the NRC on behalf of OPC.

Based on the information presented herein, there is reasonable assurance that the
funding necessary for decommissioning of the Vogtle Electric Generating Plant,
consistent with the NRC prescribed minimum set forth in 10 CFR 50.75(c), will be
available on the expiration date of operating licenses NPF-68 and NPF-81.

Please advise if you have any questions or comments regarding the information
provided herein.

Respectfully submitted,

Vﬁ’iw JW

Anne F. Appleby v
Vice President, Treasurer
Oglethorpe Power Corporation

/LLW

Enclosure

)

,r’/ﬁ A member of the National Rura! Electric Cooperative Association



Enclosure
Vogtle Electric Generating Plant

Oglethorpe Power Corporation
Ownership Percentage — 30%

10 CFR 50.75(f)(1) Requirement Unit1 Unit2
1 The NRC minimum decommissioning estlmate 2 2
pursuant o 10 CFR 50.75(o) and (c). § 137,905,000 $137.905.000
2 | The amount accumulated at the end of the $ 53,650,686 $ 48,598,400
calendar year preceding the date of the report for
items included in 10 CFR 50.75(b) and (c).
3 | A schedule of the annual amounts remaining to be See Schedule in See Schedule in
collected foritems in 10 CFR 50. 75(b) and (c). Attachment 1 Attachment 1
4 | The assumptlons used regarding:
(a) rates of escalation in decommissioning 2.42% 2.42%
costs;
{b) rates of earnings on decommissioning
funds; 6.00% 6.00%
(c) real rate of return; and 3.58% 3.58%
{d) rates of other factors used in funding none none
prOJectlons
5 | Any contracts upon whlch the Ilcensee is re,lymg none none
pursuant to 10 CFR 50. 75( 1 )(v)
6 | Any modifications to a licensee's current method none none
of providing financial assurance occurring since
the last submitted report
7 Any matenal changes to trust agreements August 2010 executed August 2010 executed
revised Trust Agreement. revised Trust Agreement.
Draft provided to NRC March | Draft provided to NRC March
2010, 2010.

NOTES

' The NRC formulas in section 10 CFR 50. 75(c) include only those decommissioning costs incurred by licensees
to remove a facility or site safely from service and reduce residual radioactivity to levels that permit: (1) release
of the property for unrestricted use and termination of the license; or (2) release of the property under restricted
conditions and termination of the license. The cost of dismantling or demolishing non-radiological systems and
structures is not included in the NRC decommissioning cost estimates. The costs of managing and storing
spent fuel on-site until transfer to DOE are not included in the cost formulas.

2 This number is based on NUREG-1307, Rev. 14, for the burial factor {Option 2) and the December 2009 values
for labor and energy factors.




Attachment 1
Schedule of the Annual Amounts Remaining to be Collected
Oglethorpe Power Corporation

2010 NRC MINIMUM
Vogtle 1 . Vogtle 2
Earnings Rate: 6 .- Harnings Rate: 6
Balance Balance : Balance Balance
Year Begin Year Earnings  Contributton Fnd Year Year Begin Year Earnings  Contribution Fnd Year

2010 48,457,405 2907 444 0 53,650,686 2010 43,894.171 2.633,650 0 48,598,400
2011 53,650,686 3,219,041 0 56,869,727 2011 48,598,400 2,915,904 0 51,514,304
2012 56,869,727 3,412,184 0 60,281,911 2012 51,514,304 3,090,858 0 54,605,162
2013 60,281,911 3,616,915 0 63,808,825 . 2013 54,605,162 3,276,310 0 57,881,472
2014 63,898,825 3,833,930 0 67,732,755 2014 57,881,472 3,472,888 0 61,354,360
2015 67,732,755 4,063,965 0 71,796,720 2015 61,354,360 3,681,262 0 65,035,622
2016 71,796,720 4,307,803 0 76,104,523 2016 65,035,622 3,902,137 0 68,937,759
2017 76,104,523 4,560,271 0 80,670,795 o 2017 68,937,759 4,136,266 0 73,074,025
2018 80,670,795 4,840,248 0 85,511,043 2018 73,074,025 4,384,441 0 77,458,466
2019 85,511,043 5,130,663 0 90,641,705 2019 77,458,466 4,647,508 0 82,105,974
2020 90,641,705 5,438,502 0 96,080,207 2020 82,105,974 4,926,358 0 87,032,333
2021 96,080,207 5,764,812 0 101,845,020 2021 87,032,333 5,221,940 0 92,254,273
2022 101,845,020 6,110,701 0 107,955,721 ' 2022 92,254,273 5,535,256 0 97,789,529
2023 107,955,721 6,477,343 0 114,433,064 2023 97,789,529 5,867,372 ] 103,656,901
2024 114,433,064 6,865,984 0 121,299,048 2024 103,656,901 6,219,414 0 109,876,315
2025 121,299,048 7,277,943 0 128,576,991 2025 109,876,315 6,592,579 0 116,468,894
2026 128,576,991 7,714,619 0 136,291,611 ' 2026 116,468,894 6,988,134 0 123,457,027
2027 136,291,611 8,177,497 0 144,469,107 2027 123,457,027 7,407,422 0 130,864,449
2028 144,469,107 8,668,146 0 153,137,254 ’ 2028 130,864,449 7,851,867 0 138,716,316
2029 153,137,254 9,188,235 0 162,325,489 2029 138,716,316 8,322,979 0 147,039,295
2030 162,325,489 9,739,529 0 172,065,018 2030 147,039,295 8,822,358 0 155,861,653
2031 172,065,018 10,323,901 0 182,388,919 2031 155,861,653 9,351,699 0 165,213,352
2032 182388919 10,943,335 0 193,332,254 . 2032 165,213,352 9,912,801 0 175,126,153
2033 193,332,254 11,599,935 0 204,932,190 - 2033 175,126,153 10,507,569 0 185,633,722
2034 204,932,190 12,295,931 0 217,228,121 2034 185,633,722 11,138,023 0 196,771,745
2035 217228121 13,033,687 0 230,201,808 2035 196,771,745 11,806,305 0 208,578,050
2036 230,261,808 13,815,709 0 244,077,517 2036 208,578,050 12,514,683 0 221,092,733
2037 244,077,517 14,644,651 0 258,722,168 . 2037 221,092,733 13,265,564 0 234,358,297
2038 258,722,168 15,523,330 0 274,245,498 2038 234,358,297 14,061,498 0 248,419,795
2039 274,245,498 16,454,730 0 290,700,228 2039 248,419,795 14,905,188 0 263,324,982
2040 290,700,228 17,442,014 0 308,142,241 2040 263,324,982 15,799,499 0 279,124,481
2041 308,142,241 18,488,534 0 326,630,776 2041 279,124,481 16.747,469 0 295,871,950
2042 326,630,776 19,597,847 0 346,228,623 2042 295,871,950 17,752,317 0 313,624,267
2043 346,228,623 20,773,717 0 367,002,340 2043 313.624,267 18,817,456 0 332,441,723
2044 367,002,340 22,020,140 0 389,022,480 2044 332,441,723 19,946,503 0 352,388,227
2045 389,022,480 23,341,349 0 412363,829 2045 352,388,227 21,143,294 0 373,531,520
2046 412,363,829 24,741,830 0 437,105,659 2046 373,531,520 22,411,891 0 395,943,412
2047 437,105,659 26,226,340 0 463,331,998 2047 395,943,412 23,756,605 0 419,700,016

2048 419,700,016 25,182,001 0 444,882,017

2049 444,882,017 26,692,921 0 471,574,938



Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))
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Municipal Electric Authority of Georgia Response



I’mmnmwm

Docket Nos.: 50-424
50-425

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D.C. 20555

Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to
report to the NRC the status of its decommissioning funding for each reactor
or part of each reactor it owns on a calendar year basis, beginning on March
31, 1999, and every two years thereafter. Accordingly,Municipal Electric
Authority of Georgia (MEAG) hereby submits the enclosed information in
accordance with 10 CFR 50.75(f)(1) for operating licenses NPF-68 and
NPF-81 issued for Vogtle Electric Generating Plant Units 1 and 2,
respectively. Southern Nuclear Operating Company, as the operating
licensee and as an agent for the owners of the Vogtle Electric Generating
Plant, is providing this information to the NRC on behalf of MEAG.

Based on the information presented herein, there is reasonable assurance
that the funding necessary for decommissioning of the Vogtle Electric
Generating Plant, consistent with the NRC prescribed minimum set forth in
10 CFR 50.75(c), will be available on the expiration date of operating
licenses NPF-68 and NPF-81.

Please advise if you have any questions or comments regarding the
information provided herein.

Respectfully submitted,
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA, by,

enior Vice President, Chief Financial Officer

LWW
Municipal Electric Authority of Georgia
1470 Riveredge Parkway NW
Enclosure Atlanta, Georgia 30328-4686

1-800-333-MEAG  770-563-0300



Enclosure
Vogtle Electric Generating Plant

Municipal Electric Authority of Georgia
Ownership Percentage — 22.7%

10 CFR 50.75(f)(1) Requirement Unit 1 Unit 2

1 The NRC minimum decommissioning estimate,

2
pursuant to 10 CFR 50.75(b) and (c). " $104,348,000

$104,348,000°

2 The amount accumulated at the end of the
calendar year preceding the date of the report for
items included in 10 CFR 50.75(b) and (c).

$81,287,554.15 $76,299,280.82

See Schedule in
Attachment 1

See Schedule in
Attachment 1

3 | A schedule of the annual amounts remaining to be
collected; for items in 10 CFR 50.75(b) and (c).

4 | The assumptions used regarding:

(a) rates of escalation in decommissioning 3.60% 3.60%
costs;

(b) rates of earnings on decommissioning

funds; 5.60% 5.60%
(c) real rate of return; and 2.00% 2.00%
(d) rates of other factors used in funding None None
projections.
Any contracts upon which the licensee is relying Attachments 2&3 Attachments 2&3
pursuant to 10 CFR 50.75(e)(1)(v).
6 Any modifications to a licensee’s current method None None
of providing financial assurance occurring since
the last submitted report.
7 | Any material changes to trust agreements. None None

NOTES:

' The NRC formulas in section 10 CFR 50.75(c) include only those decommissioning costs incurred by licensees
to remove a facility or site safely from service and reduce residual radioactivity to levels that permit: (1) release
of the property for unrestricted use and termination of the license; or (2) release of the property under restricted
conditions and termination of the license. The cost of dismantling or demolishing non-radiological systems and
structures is not included in the NRC decommissioning cost estimates. The costs of managing and storing
spent fuel on-site until transfer to DOE are not included in the cost formulas.

2 This number is based on NUREG-1307, Rev. 14, for the burial factor (Option 2) and the December 2009 values
for labor and energy factors.
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Schedule of the Annual Amounts Remaining to be Collected



MEAG POWER
Decommissioning Funding Plan

Nuclear Decommissioning Fund - Vogtle 1
(Dollars in Thousands)

Calendar Balance at Interest Less: Balance at
Year Beg. of Year _ Contributions (1) Earnings Fees End of Year
@A) (B) © D) (E)
2010 81,288
2011 81,288 - 4,512 (127) 85,672
2012 85,672 - 4,677 (132) 90,217
2013 90,217 - 4,851 (136) 94,932
2014 94,932 - 5,034 (142) 99,825
2015 99,825 - 5,228 (147) 104,905
2016 104,905 - 5,432 (153) 110,184
2017 110,184 - 5,647 (159) 115,673
2018 115,673 - 5,874 (165) 121,381
2019 121,381 - 6,113 171) 127,323
2020 127,323 - 6,365 (178) 133,509
2021 133,509 - 6,631 (186) 139,954
2022 139,954 - 6,911 (193) 146,672
2023 146,672 - 7,207 202) 153,677
2024 153,677 - 7,519 (210) 160,985
2025 160,985 - 7,847 (219) 168,613
2026 168,613 - 8,194 (229) 176,578
2027 176,578 - 8,559 (239) 184,899
2028 184,899 - 8,945 (250) 193,594
2029 193,594 - 9,351 261) 202,685
2030 202,685 - 9,780 (273) 212,192
2031 212,192 - 10,232 (2853) 222,139
2032 222,139 - 10,708 (298) 232,549
2033 232,549 - 11,210 (312) 243,447
2034 243,447 - 11,740 (326) 254,861
2035 254,861 - 12,299 (342) 266,818
2036 266,818 - 12,888 (362) 279,344
2037 279,344 - 13,509 379) 292,473
2038 292,473 - 14,164 397) 306,239
2039 306,239 - 14,854 417) 320,677
2040 320,677 - 15,582 447) 335,812
2041 335,812 - 16,349 (468) 351,692
2042 351,692 - 17,158 491) 368,359
2043 368,359 - 18,010 (515) 385.854
2044 385,854 - 18,910 (540) 404,223
2045 404,223 - 19,858 (567) 423,514
2046 423,514 - 20,857 (595) 443,777
2047 443,777 - 1,829 (52) 445,554
Total - 374,831 (10,564)
Options: Level Payments
Footnotes:

(1) - Based on the current funding levels and decommissioning forecast, the
decommissioning contributions for Vogtle Unit One are being suspended.

N:\005154\032336\2011 Amts Remain Collected-v2.xls Page 1 of 1 Date: 3/2/2011; Time: 12:44 PM



MEAG POWER
Decommissioning Funding Plan

Nuclear Decommissioning Fund - Vogtle 2
(Dollars in Thousands)

Calendar Balance at Interest Less: Balance at
Year Beg. of Year  Contributions (1) Earnings Fees End of Year
A) (B) ©) (D) (®)
2010 76,299
2011 76,299 - 4,238 (119) 80,418
2012 80,418 - 4,399 (124) 84,694
2013 84,694 - 4,569 (128) 89,135
2014 89,135 - 4,749 (133) 93,750
2015 93,750 - 4,938 (139) 98,549
2016 98,549 - 5,137 (144) 103,542
2017 103,542 - 5,347 (150) 108,739
2018 108,739 - 5,569 (156) 114,152
2019 114,152 - 5,803 (163) 119,793
2020 119,793 - 6,049 (169) 125,673
2021 125,673 - 6,309 (177) 131,805
2022 131,805 - 6,583 (184) 138,205
2023 138,205 - 6,872 (192) 144,885
2024 144,885 - 7,177 201) 151,861
2025 151,861 - 7,498 (209) 159,150
2026 159,150 - 7,837 219) 166,769
2027 166,769 - 8,194 (229) 174,734
2028 174,734 - 8.571 (239) 183,067
2029 183,067 - 8,968 (250) 191,785
2030 191,785 - 9,387 (261) 200,911
2031 200,911 - 9,829 274) 210,466
2032 210,466 - 10,295 (286) 220,475
2033 220,475 - 10,786 (300) 230,960
2034 230,960 - 11,304 (314) 241,950
2035 241,950 - 11,850 (329) 253,471
2036 253,471 - 12,425 (349) 265,547
2037 265,547 - 13,032 (366) 278,213
2038 278,213 - 13,672 (384) 291,502
2039 291,502 - 14,347 (402) 305,447
2040 305,447 - 15,059 432) 320,074
2041 320,074 - 15,808 (453) 335,430
2042 335,430 - 16,599 (475) 351,554
2043 351,554 - 17,433 (498) 368,488
2044 368,488 - 18,312 (523) 386,276
2045 386,276 - 19,238 (549) 404,966
2046 404,966 - 20,216 (576) 424,605
2047 424,605 - 21,246 (605) 445,245
2048 445,245 - 22,332 (636) 466,942
2049 466,942 - 3,918 (118) 470,742
Total - 405,899 (11,457)
Options: Level Payments
Footnotes:

(1) - Based on the current funding levels and decommissioning forecast, the
decommissioning contributions for Vogtle Unit Two are being suspended.
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POWER SALES CONTRACT
‘ Between '
MURNICIPAL ELECTRIC AUTHORITY OF GEORGIA
and -
CITY OF

This Contract, made and entered Into as of Oclaber 1, 1575, by and between the
Municipal Elsctric Authority of Georgis, & public body corporate and politic and 2 public
corporation of the Stats of Georgia herdnafter sometimes designated ax the Authorlty, creat-
ed by the provisicns of I Ga. L. 1875, p. 107, as amended, and ..

. CITY OF
a political s\:.bdivis{on of the State of Georg{a,'imeinaﬁu sometimes du:znahd as the Par-

. ticlpant, ‘ ) .
) WITNESSETH -

THAT:

WHEREAS, the Participant has nesd for an economieal, reliable sourcs of elestrie
power and wmargy {0 meet the growing demands of fts customers and hss determined to
'purchase auch slectric power and energy from resources ‘'owned, controlled, or purchased

by the Autlxprity. and

WHEREAS, the Authority will take or cause to be taken all steps necessary to secure
such governmental permits, licenges, and approvals as are necessary for, and will then pro-
cand 23 approprists with final desfgn, finsneing and acquisition or construction of those
facilities herein described and designated as the Project for the supply of electric power and
energy to the Participant and to all othar pelitical subdivisions contricting with the Auther-
ity therefor, snd will sell the output and sexvices of such facilities pursnant to this Contract
and to contracts -substaptially Identfes] to this Contract with other politieal subdivisjons,
designated together with the Participant as the Partfcipants, and C v

WHEREAS, n addition to the sale to the Participaats of ike output and services of the
Froject, the Authority will also obtain for aud provide ta the Participants the Participanty’
Supplemantal Bulk Power Supply, as herejnatter defined, and .

WHEREAS, In order to enable the Authority to issue ity revenue bonds ta pay the casts
of acquiring sd constructing the Project, it Is necessary for the Authority to have binding
contracts with such political aubdivisfons of the State of Geargia a3 may determine, pursuant
to authority of I Ga. L. 1975, p. 107, as amendad, to contract with the Authority, and all pay-
nents required to be mada In accordance with the provistons of Article IIT of such contracts,
including payments required to be made under Artcle I1I of this Contract, and sll other pay-
ments atiributable to the Profect or o the Aanua) Profect Costs, a3 herainafter defined, to be
mide {n sccordance with or pursuant to any other provision of this Contract and such other
contracts sball be pledged as security for the payment of such Bonds; : )

1
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NOW THEREFORE:

For and in consideration of the premises and the mutual covenants and agreemonts here-
{nafter aet forth, and in order to pay the Authority for its cuats of providing (i) the Parti-
cipant’s Entitlemaent Share, 13 herelnafter defined, of the output and services of esch facility
of the Project and (i) the Participant’s Supplements] Bulk Power Supply, it {s agreed by and .
between the partiss hersto as follows: o .

ARTICLE I
TERM OF CONTRACT, DEFINITIONS . '

Section 101, Term. ' . o
The term of this Contract shall begin and this Contract shall constitute 2 binding obli-
ption of the parties hersta from and affer its execution by the lust party fo exacuta the
ssme. The obligation of the Autherity to provida electric power and energy under the pro-
visions of this Contract shall begin with the £{zst issuanee snd delivery by sald Authority of
any of {ts Bonds which ara suthorfzed to b issued by the provisions of I Ga. L. 1975, p.. 107,
as smended, or, in tha event notes of the Authority are {ssued in anticipation of the {ssuance
of Bonds, such obligation shall begin with the {ssuance and delivary of such bond anticipation
notes. The term of this Contract shall continue {n full force and effect untl such time, not
wxceeding Aty years, ay all of the Authorily’s Bonds as hereinsfter defined or notes isauad
in anticipation of the {ssuance of Bonds 2nd the interest thereon have been pald or provisfon
for psyment shall have been made {n azcordance with the provisions of the Boad Resolution
. or until such tirae as the Profect shall be ret{red from-secvice, decommissioned, or disposed of
by the Authority, whichever is later, ' : ’ o

Section 102. Delnitlons and Explanstfon of Terms. . ' :

As used herein: .

(a) "Act” shall mean that certaln Act of tha 1975 s-un'on of the Genarsl Assemtly of the
Stats of Georgis compiled and published fn I Ga. L. 1975, p. 107, &3 the same has been bere-
tofore or msy. be harsafter amendsed. -

: (b) “Anncal Profect Costs” shall mesn, with respect to 8 Power Supply Year, to the'ex-
tent not pald 23 & part of the Costs of Arquision and Construction, all costx and expenses
of the Authority paid by the Agthority for each of the generating facilities and the transmis-
sion system {aciifties comprising the Project during such Power Supply Year allocable to the
Profect includiag, but not limited to, those ftemns of cost and sxpense referrsd to in Section
306(b) and (c), hereof, as Annual Project Generatlon Fixed Charges, Other Annual Project
Guneration Costs, Annual Profect Transmistion Fixed Charges, and Other Annual Profect
Transmisslon Costs. * . S -

. (e) “Annual Supplemental Costs” shsll mesn Shose costs and expenses of the Authority
dloc':blc to tha purchasing or furnishing of Supplemental Bulk Power Supply to the Partlel
Panty, )

(d) “Annual System Budget” shall mesn, with respect to & Power Supply Year, tha budg-
et adopted by the Authority not less than thirty days prior to the beginning of such Power
Supply Year which budgat shall {temize estimates of Annusl Profect Costs and Annual Sup-
plemental Costs and all revenues, {ncome, or other funds to de applied to such Costs, respec-
tively, for and appilesbls to such Power Supply Yesr or, in the cass of an amended such Budg-
¢}, for and applicabla o such Year for the remainder of such Power Supply Year. :

2
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(¢) "Billing Statement” shall mean the written statement prepared or caused to be pre-
pared monthly by the Authority that ahall be based upon the Angual Systam Budget or upon
the amended Annual System Budget adopted by tha Authority pursusnt to Section 202 hereof,
and that shsll show the monthly amount to be paid to the Authority by the Participant in ac.

. gordance with the provisions of Sections 807 and 408 hereof. :

(£) “Bonda” aha]l mean the bonds lavued by the Authority pursuant to the provisions of -
the Bond Rasolutien to flnance or refinance the Cost of Acquisition sud Constyuction of the
Project, whether or not any {asue of such bonds shall be subardinated sy to payment to any
other lssue of such boads, and shall Include additional Bonds isaved pursuant to the provi-
alons of Section 501 hereof and refonding Bonds issued pursuant to the provisions of Sec-

Hon 502 hereaf.
{g) “Bond Resolution” shall mean the Powsr Revenue Bond Resolution and any Supple

mentsl Power Revenue Bond Rasolution to be sdopted by the Authority and scespted by the
Trustee and the Co-Trustee.(if any) thareunder for'the benefit of the awners of the Bonds which

* shall provide for the issuance-of such Bonds, a copy of which Power Revenue Bond Resclution

and First Supplemental Powsr Ravenue Bond Resolution in substantially the form to be adoptad
by tha Authority shall be on flle in the records of the Participant.

(h) “Bulk Power Supply” shall mesn, with respect 0 8 Participant, all elactric power
and energy required by such Participant in excass of that amount (1) supplied by any gener-
ation and transmission resources owned by such Participant on the effective dats of this Con-
tract, (i) received by euch Participant from the Southesstern Power Adminfatration
(SEPA), and (i) procurad by quch Partlcipant from alternate bulk power supply resources
14 sccordance with the provisions of Section 404, haxeof. =~ .

(1) “Commurcial Operation Date' shill mesn, with respect to each facility of tha Project,
tha beginning of the day on which such facility of tha Project is, {n the opinion of the Author..
ity, producing and delivering electric power and enarzy for commarcial use, provided, how-
aver, in the event any such facility is producing and delivering electric power and enexgy
for cornmercial use on the date of acquisition of the Authority’s intarest therain, the Author-

" ity may establish & Commercial Operation Date for such facility which date shall be witkin a

ressonabls time of the effective dats of such acquisition,

(1) "Consulting Engineer” ahsll mean an engineer or engineering fivm of nations] repu-
tatfon having demonstrated expertise in the field of electric power generation, transmission,
power supply, electric utility operations, rates, and fexs{bility. ’

(k) “Contract” and "Power Sales Contracts” shall mesn, ruspectively, this Contract
with the Participant snd all Power Sales Contmcts, including this Contract, substantially
fdentical hereto entarad into by the Authority and a Partlcipant, in each case a3 the

“sume may bs amended from time to time.

(1) “Cost of Acquisition and Caonstruction” ahall mean, to the extent not facluded fn An-
nual Project Costs, all costs of and expensea of planning, desfgning, zcquiring, constructing,
installing, and financing the Froject, placing the Profect In operation, decommissioning, or
dispossl of the Froject, snd oblaining governmentsl approvals, certificates, parmits and

. licenses with respect thereto heretofore or hereafter pald or incurred by the Authority and
-may include, in additfon and without Uimitation, the following: '

(1) worldng capital and reserves in such amounts as may be established 2t ¢
the Bond Resolution. : pursuapt to

" (2) interest accrulng In whole oz in psxt on Bonds prier tu and dntiﬁz constructon
and for such addiHenal period ny the Auﬂm{itr may ressonably determine t ba necessary
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for the placing of the Project or any facility thereof in aperation [n accordance with tha

y, ~

provislons of the Bond Resclution,

. (8) acquisition of inftia] fuel for each generation facflity of the Profect and work-
ing capital and reserves thexefor and worling capital and reserves for reload fuel,

(4) the duposit or depoaiis from the proceeds of Bonda fasued Lo finsnca such costy
in any fund or account established pursusnt to the Bond Resolution to meet Debt Ser-
vice reserve requiraments for Bonds, o

. (5} the depesit or deposite from the procaeds of Bonds {ssusd to finsnce anch costs
fn any funds or sccounts established puracent to the Bond Resolution as reserves for re-
pewals and replacements, retirement from service, decomamissionirig or disposal of sny
gentrating facility of the Project or contingencles, . .

(6) training snd tasting costs incurred by the Authority, A

’ (7) preliminary lavestigation and davelopment costs, englneering fews, contracton’
Tees, costs of iabor, materials, equipment, utility services and supplies and legal and
finanecing costs, . .

(8) all costs of Inturance spplicable to the peviod of construetion, and

{9) all other costs incurred by the Authority and propetly allocable to the acquisition
and corutruction of the'Project, including all costs flnanced by the Isswrance of additional
Bonds pursusnt to Sactlon 501, hereol. ‘

“ (@) “Debt Sexvies” shall mesn, with respect to any period, the sggregats of tha amounts
required by the Bond Rusoluticn to be peid during said period inta sny fund or funds crestad
- by the Bond Resolution for the sole purpose of paying the principal (including sinking fund .
"{pstallments) of and premium, if any, and interest on ¢ll the Boxds from time to t{me outatand- ‘
fng as the same shaill become due, provided, however, that Debt Service shall not lnclude any :
accelaration of the maturity of the Bonds. . ) ‘

(n) "Entitlement Share” shall mean, with respect to a Participant and sny Power Supply

Year and with respect to the generating facilities (including related transmission facilities)

and the tranamission system fac{lities of the Profect, (I) that percentage of the output ead

services of such generating facilities get forth {n the Schedule of Output Entitlement Shares

attached hereto for such Participant in such Power Supply Year, sa the same may heresfter

. be incrwased in accordance with the provisions of the Power Sales Contract with auch Par-

~ ticipaat, and (il).that percentege of frazsmision services which ahall be determined by the

Authortty during sach Power Supply Year to ba allocable to auch Participant in accordanca
with the provisions of Section 808 hereot.

(o). “Fuel Costs” shall mean all costs incurred by the Authorily during aay Power Sup-
Ply Year that are sliocable to the acquialtion, processing, fabrication, transportation, delfver-
ing, reprocessing, storage, and dlsposal of nuclesr materials required Zor the generation facil
ities of the Projact, including tranafers to reserves established by the Autbority for such costs
related to future Power Supply Yesrs, leas credits related to auch costs applied ss appropri.
ste in the discretion of the Authouity. ;-

() “Participant” shall mean the political subdivision, which {s & party to this Contract.
_“Participants” shall mean a1l political subdivisions in the State of Georgis which own and op-
erate electric distribution syatems to serve thelr cftizens, inhabitants and customaers by pro-
viding them with ¢lactric power and energy and which sre partiss to contracts with the Author-
ity aubstantislly identies! to this Contract. The term "Participants” shall include the “Par.
tielpant,” and the terms “a Participant” or “each Participant” yhall mean any opne of the
Participanls or each of the Partcipants, ag the case may be. Participant” shall includs any
commission or agency of sauch political aubdfvision which operates or conducts or exercisss
jurisdiction over sny essentlal function of the Participant’s electric distribution system.

4
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- (q) “Power Supply Year” shall mean the eslendar year, except that the firast Power Spp—
ply Year shall begin on the date the Authority has an obligatien to provide elactric power and
energy as determined in accordance with the provisions of Section 101, hervot.

(x) “Proportionats Share” shall mean, with respect to a Participant and & Power Sup-
piy Year, that percentage of the kilowatts or kilowatt hours, a3 the cass may be, of each type
of zervice included in Supplemental Bulk Power Supply which such Participant ia entitled to
receive and for which such Participant {s obligated to pay In each month of a Power Supply
Year. With respect to kilowatts, such percentage ahall be obtained for each month by dividing
the maximum one-hour integrated coincldent system demand of such Parlicipant’s Supple-
mental Bulk Power Supply provided by the Authority during the particular month by the max-
{mum one-hour integrated coincident syttam demands of Supplemental Bulk Power Supply -
* provided by the Authority to all the Participants during that month, With respect to kilowatt
hours, such percentage for tach month shall be obtained by dividing the kilowatt hours of Sup-
plemental Bulk Power Supply delivered by the Authorlty to such Particlpant during the
particulsr month by the tota] kilowatt houra of Supplementa] Bulk Power Bupply del{vered by
the Autharity to all of the Participants during that month. .

(3) “Project” shall mean those electric generation and related transmissfon facilities
which are {dentified In the Dascription of Profect and thoge tranamission system facilities fo
which reference §1 made {n the Description of Profect to be mcquired and constructed by the
Authority during the time prior to the Commercial Operation Date of the last of the generat-
Ing facilities of the Project to ba complated in order ta meet the Authority’s investment respen-
_ sibility during such time in connection with any agreement for an integrated transmission sys-
tem to which the Authorily may be & party in sccordance with the provisions of Sectfon 802
hereof, together with. (i) any major renewals, replacements, repairs, additions, bettaxments
and {mprovemants necessary, in the opinion of the Consilting Enginser, to keep the Project
in good operating condition or to prevent a loss of revenuss therefrom, (ii) any major addi-
tions, improvements, repairs and modifications to the Profect and any decommisstonings or
disponals of the Project, required by any governmental agency having jurisdicon over the
Project or for which the Authority shall ba responsible by virtue of any obligation of the Au-
thority arising out of any contract to which the Authority may be & parcty relating to owner-
ship of the Prelect or any {acilily thereof, (ifl) thote transmission system facilities to which
refersnce {s mads in the Description of Profsct apd which are required, in the opinion of the
Consulting Enginesr, to be acquired and consiructed by the Authority on or after the Com-
mercial Operation Date of the last of the generation facilitfes of the Projact to ba completed
in order to meet the Autherity’s investment responsibility after such Commercial Operation
Date in connection with any agreamant for an integrated transmission system to which the
Authority shall be 8 party in accordance with the provisions of Section 302 herect, and (iv)
working capital required by the Authority during construction of the Project and for the plac-
ing of the Project in oparation for providing Bulk Power Supply, iucluding Supplemental
Bulk Power Supply, to the Participant. -

(t) "Prudent Utility Practce” at 2 particular time shall mean any of the practices,
methods and acts engaged [n or spproved by o significant portion of the elsctric uwtility (n-
dustry prior to such time, or any of the practices, methods and acts which, in the exarcise of
reasonable judgment in light of the facts known at the time the decision was made, could bave
bean expected to accomplish the desired rasult ot the -lowest reasonable cost consistent with
good business practices, reliabilily, safety and expedition, Prudent Utility Practice is not
intanded to be Umited to the optimum practice, mathod ot act to the axclusion of all others,
but rather to be a spectrum of possible practices, methods or acts having due regard for
manufacturers' warranties and the requirements of governmental agencles of competent

b
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jurisdiction. In evalusting whether any.sct or propossl conforms to Prudent Utility Prac-
Hce, the parties shall take into sccount the objective to achieve optimum utilization of the'

Authority’s resources. . ‘

(u) “Supplemental Bulk Power Sopply” shall mesn, with respect to a I'ut{cip;nt._ that
portion of Bulkk Power Supply required by such Paxticipant In excess of that supplied from
the Project and, unless otherwise provided, from any futura projects owned or controlled by
tha Authority from which the Participant contracts with the. Authority to purchase electric
power and auergy and in excess of the genersting capacity reserve service, transmissien ser-
vice, scheduled, emergency, or econamy Interchsnge service, and such other sexvice associated
with the Project as shall be supplied by the Authorily in-accordance with the provisions of
Section 803, hereof.

(v) “Uncontrollable Forces" mears any eause bayand the control of the Authority which
by the exercise of due diligence the Authority la unable to pravent or overcome, {ncluding but
not limited to, failure or refusal of any other person or entity to comply with then existing
contracty with the Authorlty or with & Partlclpant, an act of God, fire, flood, exploafon, -
strike, subolsge, pastilence, an act of the public enemy, civil and military autharity Including
court orders, injunctions, and ordera of governmental agencies with proper jurlsdiction, in-
surxaction or rlot, an act of the elements, failure of equipment, or {nabllity of the Authority
or any Contractors engaged in work on the Project to obtain or ship materials or equipment
because of the effect of aimilar causes on suppliers or carriers, or Inability of the Authority to
sell or isaue its bonds or notes. . ST

(w) “Uniform System of Accounts” mesns tiu Uniform System of Accoun& for C!us A
.and B Public Utlitles and Licepsses a8 prescribed and, from time to time, 33 amended or
modified or substitution therefor made by the Federal Power Commisaion or Its successor.

ARTICLE II

CERTAIN OBLIGATIONS OF THE AUTHORITY
AND THE PARTICIPANT

Section 201. ‘Bulk Power Supply.

The Authorily shall provide or cause to be provided and the ParHcipant shill take from
the Autherity the Bullk Power.Supply of the Participant. The Authority will be responsitle
for planning, negotlating, designing, finaneing, scquiring or constructing, contracting for,
administering, operating, and maintaining all generation and transmission srrangements
and facllities necessary to effect tha delivary and sale of auch Bulk Power Supply to ths Par- -
Hcipant, provided, howaver, that the Participant may procure alternste bulk power supply
resources pursuant to tha terms of Section 404, hareof. - _ .

«/ Section 202. Annua!System ﬁudz_et.

Thbe Authority will prepare and submit to the Participant sn Apnual System Budgst at
least ninety days prier to the beginning of eack Power Supply Year. The Participant may
then submit to the Authority, st any time untl auch budget {s adopted, any matters or sug-
gestions relating to the Budget which the Participant may care to presant. The Authority
shall then proceed with the consideration and sdoption of such Budgst fiot less than thirty nor
more than forty-flve days prior to the beginnlng of such Power Supply Year snd shall caune
coples of such adopted Budget to be delivered to the Participant, provided, however, the Hudg-
¢ for the first Power Supply Year shall be preparsd, considered, adopted and deliverad in


http:provir.!.t4
http:Accoua.ts

the most pnctluble manner nv:llab]a !n the discration of the Authm'ita' As required from
time o Hme during sny Power Supply Year after thirty days notice to the Participant, the
Authority may sdopt an amended Annual System Budget for and lpphClbll to sunh Yeu- for
the remainder of such Year.

Sectfon 208. Reporls.

The Authority will prépare and fssue to the Putiupanh the following reports ssch
month of the Powsr Supply Year: )

(1) Financial and Operating Statement retiting to the Project nnd to ﬂu Supplamental
Bulk Pawaer Supply.

(2) Status of Annoal System Budget,
" (3) Status of construction budget of the Profect during eonstruction,

() AmJym of operstfons relating to the Project and to the Supplemental Bnlk Power
Sapply. .

Section 104. Records and Accounts.

The Authority will keep accurate records and accounts of each of the fac{litiea comprising
the Project and of the transactions relating to the Supplemental Bulk Powar Supply as well
as of the operations of the Authority {n accordance’ with the Uniform System of Accounts

Ssid tccounts zhall be subject to an annual audit by a firm of independent certified public
accountants experienced in electrie utility accounting and of nationsl reputation to ba sub.
mitted to the Authority within sixty days after the cloas of any Fower Supply Year. All
transactions of the Authority relating to the Project and to the Supplemental Bulk Power
Supply with respect to each Power Supply Year shall be subfect to such an audit.

Section 205, Consulting Englacer.

(a) The Authority will retain s consulting engineer to assist, advise and make recom-
mendations to the Authority on matters relating to alectric power ganaration, transmission,
power supply, electric utility cperations, rates and charges, fessibility and budgets and ahall
cause such consulting engineer to prepare within one hundred and twenty days following the
close of each Power Supply Year an annual comprehansive engineering report with respact to
the Profect and to the Supplemental Bulk Powsr Supply for the Immediately praceding Power
Supply Year which shall contsin a copy of the annual sudit snd which shall include:

(2) A report on the operations of thé Authority;
(2) A rlport on ﬂn mahsgement of the Project;.

(3 A uport on t‘hz sufficiency of Tates md charges for nrvicu.
(4) A report on requirements for future bulk power supply;

(5) Recommendations as to changes in operation and the making of ﬂpnlrs. renew-
aly, raplicements, extersions, bemrmlnh and improvements; snd

{8) ‘A projection of the Authorlty'a coats of providing the Bulk Power Supply io al
Participants for the ensuing five year period.

(b) The Authority ahall cause a copy of sald engineering report to be dllivu‘ai to each
Participant.
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Section 206. Power Supply Planning.

" The Partleipant will keep the Aumority advised on sll matters r.cllﬁng to the Particl-
pant’s power aupply plaaning including but not limited to load forecasts, proposed trans-
misslen and generatlon additions and new delivery points, . :

Sgcl,ioﬁ 207. Diligence.

The Pacticipant will exerclse dlligence in the operation of its electrie system with tha
view of securing efflclency In keeping with Prudent Utility Practics, will conatruct its facili~
* ifas In sccordance with specifications at lesst equal to those preseribed by the National Elec~
trie Safety Code of the U. S, Buresn of Standards, will malntain its lines at all times in a
safe opérating condition, and will ‘'operate sald lines in such manner as not to interfere un-
duly with the operstions of others, The Participant will use electric service equally.from the
three phases as nearly as possible and will maintain & pawer factor of 89.4% lagging or auch
greater power factor a3 nisy ba sgreed upon by the Participant in the light of any other con-
‘tract batwween the Authority and sny other party, and such agreemment by the Participant
shall not be unreasonably withheld. .

Section 208, Accesw, ’

Participant will give all necessary permissfon to enable tha agents of the Authority to
carry out this Contract and will otherwixe be subjact tg applicable terms sad conditions aet
forth in those tariffs which affect the Participant and which are filed with tha Federal Pow-
er Commission. The Authority and the Partfelpant each will give the other the right to enter

. tha premizes of the other at a1l reasonable times for the purpess of repairing or removing
facilities, reading meters and performing work incidents] to dellvery and receipt of Bulk

Power Supply. :

Section 209, Adjustment of Billing.

) At the end of each Power Supply Yaar the Authority shall determine if the aggregate
amount pald by the Participant under Sections 307 and 403, hereof, to provide recovery of
all the Authority’s coats during such Powsr Supply Year was iu the proper amount, aad,
upon the making of such determination, any amount found to have besn pald by the Pur-
- tiefpant in excess of the axount which should have been pald by the Participant shall be cyadit-
ed on the Billing Statements to the Particlpant for the remalning month cr months of the
Power Supply Year next succeeding the Power Supply Year for which such adjustment was
determined to have besn necessary. Ten percent of the amount of sny deficiency ahall be
added to each of the mext ten Billlng Statements. In the event that the failure of & Partici-
pant to pay its Entitlement Share of Annual Project Costs in accordance with: its Power -
Saley Contract shall have resulted In the application of amounts in any reserve or working
fund under the Bond Resolution to the payment of costs payable from such riservs or work-
{ng fund xnd the other Participants shall have made up the deficiency created by such appli-
cation or paid sdditions] amounts into such reserva or working fund, amounts thereafter paid
to the Authority by such nenpaying Participant for application to such past due payments shall
. be credited on the Billing Statements of auch other Participants In the next month or months
as shall be sppropriate. .

Section 210.  Disputed Bonthly Billing Statement.

In case any porltlon of any monthly- Biling St;tu'mntlrccclvnd by the Partleipant from
the Authorlty, shall be in bona fide dispute, the Participant shall pay the Authority the full
amouat of such ionthly Billing Statement, snd, upon determination of the correct amount,
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tha difference between such correct amount and such full amount, if any, will be eredited to
tha Participant by the Avthority after such determination. In tha event such montbly Billing
Statement is in dispute, the Authority will give consideration to such dispute and will advise
the Participant with regard to the Authority’s position relative thereto within thirty days
following written notification by the Participant of such disputs. .

Seclion 211. Sources of Participan(’s Payments.

" Ths obligationa of the Psrticfpant to make the payments to the Auvthority under this -
Contract shsll constituta general obligations of the Participant for the payment of which
tha full faith and credit of the Participant shall be and the same hereby is pledged to provide
the funds required to fulfill o] obligations arfsing under this Contract. Unless such payments
or providons forf:uch paymants shal]l have baenn mada from the ravennes of the alactrie sys-
tem of thé Participant or from other funda thereof; the Participant will annually {n sach snd
every fiscal yesr during the term of this Contract include in its general Tavenve or appro-

- priation messure, whether or not any other items are included, sums sufficient to aatisfy the
payments required to be made in each year by this Contract until all paymants required un-
der this Contract have baen paid in full. In the event for any resson any such provision or
appropristion fs not made for a f{scal year of a Particdpant, then the chief fiscal offlcer of
the Participant shall, |n sccordance with the pravisions of the Act in sffact ax of the date of
this Contract, set up ns sn sppropriation on the sccounts of the Participant in each fiscal
year the amounts reqiiired to pay the obligationy called for under thia Contract. Tha amount of
the appropristion in such fiscal year to meet the obligations of this Contract shall be due and
payable and shall be expended for the purpose of paying and meeting the obligations provided
under the terma and conditfons of this Contract, and such. appropriation shall have tha sema

- legal status as §f the Participant had included the amount of the appropriation in its general
revenue or appropriation measure. o

Section 212. Rate Covenani,

The Participant will establish, maintain and collect rates snd charges for the electric
service of ity electric systsm 30 as to provide revenues sufficient, togethar with evallable alec-
tric system reservas, to enable the Participant to pay to the Authority all amounts paysble
under this Contract and-to pay all other amounts payeble from and sl} lawful charges against
or liens on the revenues of ita electric system. ’

ARTICLE I1I

ELECTRIC POWER AND ENERGY
- FROM THE PROJECT

Sectlon 301. Ownerskip of Profect.

The Authority will issne the Bonds in series from me to time under the Bond Resolu-
tion to finance and shall own the Project consisting of the Authority’s ownerahdp interest in
the generation and transmisslon facilities described in the Deseription of Project sttaéhed
to this Contract and will cause to ba deliversd to the Participant during esch month of each
Power Supply Year Its Eatitlament Sharp of the output and - aervices of each facllity of the
Project for the useful life of each such facility of the Project. .

Section 802.,;C01u of Generation and Transmission Facilities Comprising the Project. .
(s} Those generstion and transmission factlitiss comprising the Profect will, for purpasas
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of accounting for tha Authority’s costs and charges to the Parﬂdp;;xh. be saparated tato (i)
generation snd related transmission facilities, and (i) transmission system facilities;

(b) The Authority’s costs of providing to"the Participants thelr Entitiement Shares of
- guch generation and relsted transmission facilities ss xre {ncloded in the Project will be ac-.
counted for sy deacribed [n Eection 836 (b) herecf, snd '

- {c) The Authority's couts of providing to the Participants thelr Entitlement Shares of such
trinsmission system facilities us are Included {n the Project will be accounted for as described in
Section 306(c) hersof, and will be determined a3 follows:.

. {1) Such transmission system Izcllities as are Included in the Project will be ncquired

* by the Authority from time to time for the texm of this Contract through participation
in an intagrated transmission system agreement with other utllities. The Authority’s
invastment responsibilily In such transmission system facilitles for any Power Supply
Yeer will be that perientage of the tota! investment in the combined transmimsion
system [acllitles of the Autharity and such other utllities obtained by dividing the
demand of total Bulk Power Supply provided by the Authority toall the Participants
during such Power Supply Year by the combined demands of the Authority and such
other utilities during such Powes Supply Year and expressing the result as a percentage.
‘The Authority’s responsibility for annual capital costs ralating to renewals, raplace-
mants, repuirs, atlditions, bettanments and improvements to and for annual opertting
costs of such transtnlusion system facliities for any Power Supply Year will ba the.
aanusl caplial and operating costs incurzed by the Authocity for such facllities.

(2) In the event the Authority assumes responsibility for kransmission of the Partlcl-
panls' sllotmeats of SEPA power pursusnt to arangements for which provision is
made in Sections 803 and 804 hereof, the Authority's responsibility for investment In,
and annual capital and operating costs of, nich tansmission system facilities acquired
by the Authority from time to time through participstion in such Intagratsd trans-
mbssion system agreamant may be increased. The Authority's investment tesponsibillity
in such incrensed transmission system facilities for any Power Supply Year will be that
percentage ‘of the total investmant In the combined transmiismslon facllities of the
Authorily and such other utllities obtained by dividing the demand of such SEPA
power plus the demand of total Bulk Power Supply provided by the Authority to all
the Participants during such Powsr Supply Year by the combined demands of the
Authority sid such other utilities during such Powsr Supply Yewr and expressing the
rasult as a pexcentage. The Authority’s responsibility fot annual capital costa relating to
renewals, replacements, Tepain, additions, betterments and improvements to and for
annual operating costs of such increased Gansmission system facilities for any Power
Supply Year will be the anaual capital and operating costs incurred by the Authority
for such facilitiss. M o . . ..

Sectlon 303. Interconnection Arrangements.

_ The Authority will purchase or provide such generating capacity reserve service, trans-
mission service, maintensnce sexvice, emergency secvice, economy interchange service aad
other interchange sexvice associated with the Profect as may be necessary for the reliable and
economical supply of the output and serviees of tha Project and will causs to ba dellversd to
the Participant durlng each month of the Power Supply Year lts Entitlement Share of such
output and services. The Authority may use electzic energy from the Profect which is surplus
to-the requirements of the Partfclpants, as such surplus may be avallable from time to time,
for the purpose of economy {nterchange service or other {oterchange services with others,
and sny net ravenues received by the Authority for any such services shall be credited to
the Participanis by the Authority in proportion to thelr Entitlement Shares.

10
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Secilon 304. Operationand Ma.!.nhnu_:éu.

Thae Authority covenants and agrees that it will operate, maintain and manage the Pro-
ject or cause the same to be operated, maintained and managed in an efficlent and econom-
{cal manner, consistent with Prudent Utility Practice. ’ -

Sectian 308, Insu.r:.g:e.

: The Authority ahall maintain or csuse to be maintalned, in force for the benefit of the
parties hereto, as their ioterest shall appear, as Costs of Acquisition and Construction or An-
pual Project Costs, such insurancs with reapect to the Project a3 shall be available arid as {s
usually carried by utilitfes constructing and opersting generating facilitfes but, {n the case of
puclear generating facilities, not less than will satisfy the requirements of Federal and state
{aw and the Nucleax Regulatory Commission regulations ard such other insurance as Is psu-
ally carried by electric utilities in conformity with Prudent Utility Practice. :

Secﬁun'aos. Charges and iaillingl for the Project.

¢a) The Anthority will astablish falr and nopdiseriminatory charges for all output and
service provided by the Authority to tha Participants relating to each facility of the Project .
dealgned to recover all of the Authority’s costs allocable to such facility commeneing with the
Commercial Operation Date of such facility or the date to which Interest has been capitalized
on Bonds allccable to such facility, whichaver I3 the earlier, as set forth in the' Annual System
Budget, or the amended Annual System Budget adopted by tha Authority pursuant to Section
202 hereof, and snch costs shall inclode Anaual Project Costs. :

.{b) The Annual Profect Costs gllocable to the generation and related transmission facil-
itlas of the Profect shall include at least the following items of costs and expense:

(1) “Annusl Project Generation Fixed Charges,” which means:.

{A) the amount which the Authority is required under the Bond Resolution
ta pay or deposlt into any fund or sccount sstablished by the Bond Resolution for
the payment of Debt Service and any reserve requirements for Bonds whick sre

~ sllocable to (i) the generstion and related transmission facilities of the Project and
(i) the working capital which {3 requized by tha Authority for providing Bulk Pow-
er Supply, including Supplemental Bulk Power Supply to the Participants and which
is allocable to the generation and related transmission facilities of the Project;

(B) the amount (not otherwise included under any item in this Section 806 (b))
sllacsble to the generation and relgted transmission facilities of the Project which
the Authority is required under the Bond Rezolution to psy or daposit during such
-Power Supply Year Into any other fund or sccount established by the Bond Resolu-

. tion, and shall include, without limitation, any such amounts required to msks up
any deflelency In sny reserve fund or workinsg fund required or permitted by the
Bond Resolutfon resulting from a default ia payments by any Participant or Par-
Helpants of amounts due under its or their Power Sales Contracta with the Anthority;

.- (C) amounts which the Authority {s required under the provisions of the Bond
Resoluticn ta pay or deposit into & reserve for renewsls and yeplacements;

!D) amounts which must be reailzad by the Authazity for coverage of Debt
Suvice 38 may be required by.the Bond Rusolation; . :

‘(E) amounts which must be set aside by the Authority for.t!u retirement from
1)



service, éec'omxuiulonin&, or dlsposal of ‘the generation facilities of the Profect as .
may be required by the Bond Resolution: :

(F). imounts which must be yaid by the Authority for the pdrchuc of generat-
{ng eapacity reserves for the Project; and : <.

(G) amounts which must be paid by the ..‘.uthon‘ty for the purchaae of transmis-
sion service for the Project; and i

(2) “Other Annual Project Generation Costs,” which means:

. CA) all costs of producing and dalivering electric power sad epergy from the
Project and providing the Particlpanty’ Entitlement Shares including, but not imited
to, (i)- Fual Costs and other ordinary operation and maintenance costy and provi-
sions for reserves therefor, administrative and general costy, inaurance, overhead and
say charges paysble by the Authority in connection with the output of the Projact,
(li) net costy of acheduled, eraergency, economy or other intarchange service fneur-
red by the Authority In connection with the Profect, sud (it) all operation and maiu-
tenance copts relsted to the operating and conducting of the business of the Author-
ity Including salaries, fees for legal, enginesring, and other services and all other
expenses properly related to the conduct of the affsirs of the Authority; snd

(B) amoints required of the Authority by the provisions of the Bond Resolu-
tion to pay the'cost of or to provide resesves for (i) extraordinary operating and
maintenance costs jncluding the costs of acheduled, emergency, or other interchange
service aud the prevention or correction of any unusuat loas or damage to keep the
generating facilities of the Project In good operating condition or to prevent s loss
of revenne therefrom, (li) auy major renewals, replacements, repairs, additions, het-
terments snd improvements necessary, In the opinjon of the Consulting Engineer, to
keep the generating fucflitfes of the Project In good operating condition or to pre-
vent s loas of revenues therefrom und (ili) wny major sdditions, improvements, re-
pairs or modiications to any auch generating facility, or sny decommissionings or
disposals of azy such generating facility, required by any goveramental agwcy hav-
ing jurisdiction over the Project or for which the Authority shall be responsible by
virtue of any obligation of the Authority arising out of any contract to which the
Authority may be 3 party relating to ownersh{p of the Project or any facility there-
of to the extent that the Authority is not relmbursed ‘therefor from the proceeds of
fusurance or {unds for such payment are not avaflsble to the Authority therefor
{rom any funcs or sccounts established under the Bond Resolution, or funds for such
psyment aze not provided or to be provided by the Issuance of additionsl Bonds

pursuant to Azticle V of this Cantract.

(c)'The Annusl Profect Costs wllocable to the transmission system facllites of the
Project shall include at least the following ftems of costs and expanse:

(1) “Annuzl Profect Ti—in:miulon Fixed Clums," which means:

(A) the amount which the Authorily {s required under the Boad Resolution
to pay or deposit Into-any fund or account established by the Bond Resolution for
the payment of Dabt Service and any reserve requizements for.Bonds which are
allocable to (1) the transmissfon system facilities of the Project and (i) the work.
{ag capital which 11 required by the Authority for providing Bulk Power Sopply, in-
cluding Supplements] Bulk Powar Supply, to the Participants and which is allocabie

. to the transmisslon system facilities of the Profect;

12
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(B) the amount (not otherwise included under any item of this Section 306 (c))
allocabls to tha transmission aystem facilities of the Project which the Authority ls
raquired under the Bond Reaclution {o pay or depesit during such Power Supply
Year into any other fund or account established by the Bend Resolution, snd shall
fnclude, without Lmitation, any auch amounts required to make up any deficiency
{n any reserve fund or working fund required or permitted by tha Bond Resoluion
resulting from a defauit in payments by any Purticipant or Participants of amounts .
due nder its or thelr Power Sales Contracts with the Autherity;

: (C) the amount which the Authority s required under the provisiony of the
Bond Resclution to pay or deposit fnto a reserve for renewals and replacements; and

. (D) amounts which must be realized by the Authority for coverage of Debt
Service 23 may be required by the Bond Resolution; and

(2) “Other Annusl Froject Transmiszion Costs,” wh@ch means:

(A) amounts for ordinary opération and malntenance costs, administrative and
general costs, fnsursace, overhead, and any other charges payabls by the Authority
in connection with such transmission xystem facilitfes, Including all credits due to
Participants with respect.to delivery point transmission facilities; and

~ (B) amounts required of the Authorlty by the provisions of the Bond Rasolu-
“tion to' pay tha costs of or to provide reserves for (i) extraordinary operation and
malntanance costs, including the prevention or correction of any unusual losa or dam-
age to keep the transmission aystem facilities of the Project in good operating con-
dition, or to prevant a loss of revenues therefrom, (i) any major renewals, raplace -
ments, repirs, additions, bettarments and Improvements necessary, in the opinlon of
tha Conaulting Engineer, to kuep tha transmisston system facllies of the Project
in geood operating condition or to prevent a lozs of revenues therefrom sud (i{l) any
major, sdditions, improvements, rapairs or madifications to sny such transmisalon
facllity required by any governmental ageacy having jurisdiction over the Project or
for which the Authority ahall be responsible by virtue of any obligation of the Au-
thority arising out of any contract to which the Authority may be a party relating
ta ownership of the Profect or any facility thetaof to the extent that the Authority
i not refmbursed therefor from the proceeds of insurance or funds for such pay-
ment are Dot available to the Authority therefor from any funds or scconnts estab-
lished under the Bond Resolution, or funds for such payment ara not provided by
the issuance of additional Bonds pursiant to Article V of this Contract.

(d) The Authority shall bill the Participant each month during eich Power Supply Year
by providing the Participant with a Billing Statement for such month In sccordance with
the charges eatablished pursuant to the pravistons of this Section 305. Such Billlng Statement
shall set forth, among other things, tha sum to be paid for such month by the Particlpsnt
{or Its Entitlement Share of the Project output and services, and such sum shall equal the
Particfpant’s Entitlement Share of that amount of Annual Project Costy, as estimated In tha
then current Annual System Budget, which the Authority is required pursuant to the Bond .
Resolution 1o accrue, pay or set aside during esch month. Such monthly Billing’ Statement
shall faclude a credit for such delivery point tranamission facilities as are owned, finanuved,
or operated by the Participant, and such Billing Statement shall be paid by the Participant
on or before the tenth day from the date of such bill. Amounts due and not pald by the Par-
tcipant on or before said day shall bear an additiona) charge of one and one-half percent per
wmonth untl] the amount due is pald In full. At the end of each Pewver Supply Year, adjuat-
ments of billing shall be moade In accordance with Section 209 hereof. 1f the Participant pays

13
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less than the full amount due with réspect to & Billing Statament, the partial paymant 10 ze-
ceived shall be applied first in discharge of the Participant’s obligation to pay its Eatitlement
Share of the Annaal Project Coals as provided in this Article III before any funds from such
partial payment ars applied to the discharge of the Participant’s obllgations tnder the pro-
vislons of Article IV hereof. . oo

(¢) At such times as the Autherily issuey additions! Bonds in accordance with the pro-
visions of Articla V, hereof, the Authority will increase such elements of Annual Project Coats
as are necassary and the Participant shall pay its Entitiement Sbare of such Incressed
charges pursuant to the provisions of Section 307 hereaf . .

Sectlon 307. Project Entitlement and Payment Obligations.

. (a) The Participant shall be entitled to zeceivs its Entitlerent Share of the'output and
transmisslon services of the Profect and of all' services provided by the Authority in ac-
cordagce with the provisions of Section 303 hereof, as may be available for the useful lite

of the Project. :

'(b) The Parkicipant slall pay fts Entitlement Share of Annual Profect Coets set forth
in the monthly Biling Statementy submitted by the Aunthority to the Particlpant In aceord-
ance with tha provisfons of Section 806 hercof, whethar or not the Project or any part thers-
of haa been complated, is cpersting or operable or {ta output {y suzpended, {aterruptad, in-
tarfered with, reduced or curtailed or terminated {n whole or {n psrt, and such payments
_shall not be subfect to reductlan whether by offset or otherwise aud ahall not be condition-
~ “al upon the performance or nooperformance by any party of any sgreement for say causs
whatever. . - : ’

Section §08. Determination of Participant’s Entitlement Shares of Transmission System Fa-
ciiities Ix'\_t:ludtd in the Project,

{s) With respect {0 transmisyion systera facilities {ncluded in the Project, the Entitle-
ment Share for each Participant to be determined by the Authority for each Fower' Supply
Year shall be the perqantage allacable to tha Participant of the trassmlission services provided
by the Aotharity and of the costs incurred by the Authority relating to such transmission sys-
tem facilities 33 are sacquired by the Authority from tima to timae for ths term of this Contract
through participation in an Integrated transmission system sgreement with other utilitfes.
Such percentage shall be determined by the Authority by dividing the average of the one-hour
integrated colncident system demands for Bulle Power Supply pravided by the Authority to
such Participant durlug each meanth of such Power Supply Yesr by the average of the one-
hour integrated coincidant system demands of total Bulk Power Supply provided by the An-
thority to all of the Particlpants during each month of such Power Supply Year and expreasing
the resuit as a percentage go that, when all of suchk Entitlement Shares so computed by the
Authority are added together, thelr sum shall be one hundred. Far the purposss of sach com-
pu ta}tllon. :h:. onci:;ur ifnntérn: shall bedtha hour during which thers shall accur the maximum
one-hour Integraled coincident system demsnds of ulk Power Su rovi
‘Authority to all of the Participants. - fotal Bulk ply P M by the

(b) In the event the Authority assores responsibliity for tranumission of the Partcl-
plnt.s' allotments of SEPA power pursuant to srrangements for which provision i mide in
Scctions 803 and 804 hecao!, and such responsibility results {n an {ncresse {n the Investmant
in aud annusl operating costs of such transmissfon systam facilities, the Entitlement Share
for each Participant to be determined by the Authority for each Fower Supply Year shall ba
the percentage allocable to the Pazticipant of the transmission servicea provided by the Au-
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thority and of the costs incurred by the Authority relating to such incressed responsibility.
Such pércentage shall be determined by the Authority by dividing the average of the one-haur
integrated coincident system demands of such SEPA power phs the demands of Bulk Power
Supply provided by the Authority to such Participant during each month of such Power Sup-
ply Year by the average one-hour integrated coincident system demaunds of SEPA power and
demands of tots] Bolk Fower Supply provided by the Authority to all of the Participants during
the same one-hour interval of each month of such Power Supply Year and expressing the re-
ault a3 & percentage 30 that, when all of such Entitlement Shares so computed by the Authority
are added togethey, their sum shall be one hundred. For the purposes of such computation, the
one-hour interval shall be the hour during which there shall occur the maximum one-hour inte.
grated cofncident system demands of SEFA powar and demsnds of total Bulk Power Sapply
provided by the Aathority to all of the Participants. - .

(c) Soch Exntitlement Shares of transmission system facilities included in the Profect
shall be estimated by the Authority prior to the heginning of any Power Supply Year and -
" guch sst{mates ‘shall be get forth in the Annual System Budget. Revisions of such estimsted
Entitlement Shares shall be made by the Authority st the end of such Power Supply Year.
based upon such system demands as actually experfenced and the billingy for such Power Sup-
ply Year shall be adjusted by the Authority accordingly. . -

Section 309, Pledge of Payments. _

All payments required to be made by the Participant pursuant to the provisions of this
Article 11, and all other payments atiributabls to the Profect or to the Annual Project Gosts
to be made in accordance with or pursuant to any other provision of this Contract, shall ba
pledged to secure the payment of the Authority’s Bonds. : . .

Section 310. Payment as Operaiing Expense

"So long a4 electric power and energy ehall actuslly be received by a Participant from any
facility or facilities of the Profect, the Participant’s Entitlement Share of Annual Profect
Costs shall be paid by the Participant ax a coat of purchazed electric power and energy for -
Participant’s electric system and as an expense of operation and maintenance thereo?.

Section 311 Credils to Annual Project Coat.

The Avthority may, pursuant to the Schedule of Entitlement Shares and participation in
an integrated transmissfon system agreement with others, for which provision {s.made in Sec-
tion 302 (e), hereof, sell the output and services of facilities included In the Projuct to other
utilities. The snticipated proceeds from such sale shal]l be estimated in the Annual System
Budget, and any net revenues actually received by the Authority as the result of such sales to
other utilities during any month of the Power Supply Year ahall be credited to tha Partici- -
pants in proportion to their Entitlement Shares in the monthly Bllling Statement for the
following month. .

" Section 312. Sale of Excess 'Pl'rlicipmt'n Entitlement Shnn_.

In the event the Participant shall determine that all or any part of the Participant’s

" Entitiement Share of the output and services of the generating facilities of the Project are in
excess of the requirementy of tha Participant, the .Authority may. sell and transfer for any
period of time all or any part of such excess output and services to such other Participants
28 shall agree to take such excess output and services, provided, however, that in the event
the other ParHcipants do not agree to take tha entire amount of such excess, the Autharity
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shall have the right to dispose of such excess to other stilities. If all or any portion of such
excess of the Participant’s Entitlement Share of qutput and services is sold pursusat to this
section, the Participant’s Entitlement Share shsll not be reduced, and the Participant shall
remain labla to the Authority to pay the full amount of its Billing Statement as $f such sals
had not been made; except that such Liability shall be discharged to the extent that the Authori-
ty shall receive payment for such excess outpat and services from the purchaser or parchasers

thereof. - .

ARTICLE IV

SUPPLEMENTAL BULK POWER
SUPPLY ARRANGEMENTS

Section 40.1. Supplemental Bulk Power Supply Provided by the Authority.

The Authority will provide or cause to be provided to the Participant its Supplemental
Bulk Power Supply during each month of each Power Supply Year. Such Supplemental Bulk
" Power Supply msy Include, but shall not be limited to, partial and full requirements firm
power purchases, and unit power service, firm and nonfirm cspacity and energy service,
transmission service and other jnterchange service made availsble as & result of transac--
tions with other utilities. The costs to the Authority of electric power and energy purchased
by the Authority from other utilities based upon tariffs filed by such other utilities with the
Federal Power Commisafon will be directly reflected in tha monthly Billing Statement to the
. Participant. Such monthly Bllling Statement will {nciude a credit for such delivery point
transmission facllities as are owned, financed, or opersted by the Participant.

Section 402. Charges for Supplemental Bulk Power Supply.

. "(a) The Authority will establish fair and noudiscriminatory charges for all services
provided by the Authority to the Participants relating to the Supplementsl Bulk Power Sup-
ply of the Participants designed to recover all of the Authority’s costs of acquiring, finanelng,
operating and maintaining such Supplemental Bulk Power Supply as such costs are set forh
{n the Annual System Budgst or any amended Annual System Budget adopted by ths Au-
thority pursuant to Section 202 hereof, and such costs shall Include Annua] Supplements] Costs -
as defined In Section 102(c), hereof: and

(b) The Authority shall bill the Participant each month during each Power Supply Year
by providing the Psrticipant with a Billing Statement accordlog to tha charges established
pursuant to the provisions of -thiy Section 402, for the services supplied to the Participant by
the Authority as set forth In Section 403 hereof, and for the costs incurrsd by the Authority
as set forth in this Section 402, and such bill ahall be paid by the Participant on or bafore the
tenth day from the dats theréof. Amounts due and not paid by the Participant on or befors sald
day shall besr an additional charge of one and one-half percent per month unil the amount
due is paid in full: At the end of euch Power Supply Year, sdjustments of blliings shall be
made in accordance with the proviaions of Section 209 hereof. T

Section 403. Supplemental Bulk Power Supply Taken by the Particlpant.

The Participant shall take all of its Supplemental Bulk Power Supply from the Authority.
and shall pay to the Authority the Particlpant’s Proportionate Share of Annual Supplementsl
C“": set forth [n the moathly Billing Statement submitted by the Authority to the Partri-
pant. : .
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Section 404. Allernale Sopplemental Bulk Power Supply Resources.

1f the Purticipant desires to procure an alternate source of supplemental bulk power Aup-
ply other than that provided by the Authority, the Participant may do 30 under the following
termna and conditions: -

(&) Inno event will the Participant’s Entitlement Share of the Project be reduced, and
the Participant will continue to be obligated to pay its Eptitlement Share of Annusl Project
Costs;-

(b) The Participant will enter into an interconnection agreement with the Authority for
reservesy, emergency, economy, scheduled and other interchangs service, the terms and condl-
tions of which will ba similar to those contained in interconnection arrangements betwesn
the Anthority and othars; and

(c) The Participant -will mve notice to the Authonty of ita intention to procure such
alternate sourca which will relieve the Auvthority from its obi{gation {o provide llrvu! dquiv-
alent to such alternste source. Such notice will be at least the following:

(1) Two Years if such alternste source equals 20% or less of Participant's total peak
demand less SEPA power and Participant’s Entitlement Share of tha output and servlces
of the genersting facilitles of the Project;

(2) Three years {f such slternss sources equals more than 20% but not greater than
8056 of Partieipant's tota] peak démand less SEPA power and Particlpant’s Entitlement
Share of the output and sarvices of the generating facillties-included in the Project;

(3) Five years if such alternate source equals more than 30% tut not graater than
+ 40% of Participant's total peak demand less SEPA power snd Participant’d Entitlement
. Share of the output and services of the genersting facilities of the Project; :

(4) Seven years if such alternste source equals more than 40% but not greatar than
60% of Participant’s total peak demand less SEPA power and Participant’s Ent!tlanent'
Shaza of the output and sexrvices of the generating facilitles of the Project;

(5) Nine years if such altarnate source equals more than §0% of Participant’s tatal
peak demand less SEFA power and Participant’s Entitlement Share of the output and
aervices of the gemerating facilities of the Profect;

Provided, however, that the Auvthority and the Pubupxnt may mutﬁal)y agres to & notice
shorter than any of those provided. above if no burden or cost would ba imposed upon the
Authority aa the result of soch shorter notice,

Seciion 405 Inlerconnection Arrangemeats. .

" The Authority and the Participant may mutually agres to enter_into interconnecton ar.
. rangements for reserves, emergency, economy, scheduled and other -intefchange service for
generation and transmission facilities owned by the Participant on the effective date of this
Contract, the terms and conditions of which arrangements shall not be inconsistent with the
provisions of this Contract. .

ARTICLE V

ADDITIONAL BONDS

Secifon 501, .Issuance of Additional Bomh.

(a} Additionsl Bonds may be sold and {ssued by the Authoxity In ucmﬁﬁﬁ with the
pravisions of the Bond Resolution at any time and from Hme to time in the evant, for any
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resson, the proceeds derived from the ssle of the Bonds first validated pursvant to the pro-.
visions of the Act and of this Contract shall be inaufficient for the purpose of completing the
initial facililes of the Project and plscing ench facility thereof in Commercial Operation in-
clnding the completion of thoss transmimsion system facilities to be sacquired and constructed
by the Authority prior to the Commereial Operation Date of the last of the gengrating facill-
ties of the Project to becompleted in order to meet ths Authority’s investment responsibiiity
during such perlod in connection Wwith any sgreament for an integrated transmission system to
which the Authority may be a party in accordance with the provisions of Section 302 hereaf:

(b) Additional Bonds may be sold and fssaed by the Auothority In sceordance with the pro-
yisfons of the Bond Resolation at any time and from. time to time in the event funds are re-
quired to pay the cost of (f) eny major renewals, replacements, repairs, additfons, batter-
ments, or improvemants, to the Project necessary, in the opinion of the Consulting Engineer,
to keep tha Project fu good operating condition or to prevent a loss of revenuves thersfrom,
(1) sny major additiony, improvements, repalry; or medificalions to the Profect, or any de-
commiasionings or disposals of the Project, required by any governmentsl agency having
jurisdiction over the Project or for which the Authority shali be responsible by virtue of any
obligation of the Autharity arising out of any contract to which the Authority may be a party
velating to ownership of the Project or any facllity thereof, or (lif) reload fuel for each gener-
ation facility of the Project In any Power Supply Year to the exteut that sufficlent funds are
not avallable In any resevves estabilshed by the Authority for Fuel Costs; provided however,
that no such additional Bonds may be {ssued for the purpase of sdding additional generating
anlty to the Project. ’ .

. (c) At such time 23 funds may be required to provide funds In'excess of those provided
from the sale of the Bouds firat valldated pursuant to the Act and this Contract to meet the
Anthority’s investment responstbility in connection with the agreement to which the Autheri.
ty uisy he a party providing for an integxated transmissfon system, in sccordance with the
proyisions of Section 302, hereof, the Authority may provide such funds as may be necessary

therefor by the jssusnce of additional Bonda.

_ (d) Any such additional Bondy shall be secured by asaignment of the payments to be
made by the Participants pursuant to the provisions of Article IIX of the Power Sales Con-
tracts, including Dayments required to be made under Azticle III of this Contract, and all oth-
er paymants attributable to the Project or to the Annual Project Costs to be made in accord-
ance with or pursuant to any ather provision of-this Contract, and soch other Power Sales
Conlracty, a9 such payments may be increased and extended by reason of the Issuance of such
additional Bonds, and such sdditional Bonds. may be issued in amounts sufficlent to pay the
full amount of auch costs and suificient to provide such reserves as may be reasonably de-
termined by the Authority to be desirable. Any such additfonal Bonds {ssued in sccordance
with the provisions of this Section 501 and secured by sssignment of payments tg be mada
in accordance with the provisions of this Section, may rank par{ passu as to the security af- -

"forded by the provislons of this Contract and of all other Power Sales Contracts between the
Authority and the Participants relating to the Project and to the issuance of Bonds therefor
with all Bonds theretofore issued pursuant to and secured in accordance with the provisiohs
of this Contract.

Section 502. Iiaqnce of Rel unding Bonds.
In the event the Annual Project Cosls to the Participants of slectric power and energy from

the Project may be reduced by the refunding of any of the Bonds then outstanding or In th
. 1 e
event it shall otherwise be advantageous, in the opinlon of the Autherity, to n!un:‘:ny Bords,

the Authority. may issue and sell refunding Bonds to be secured by assignment of the psyments
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to be made by the Participants pursuint to the providons of Article II! of the Power Sales
Coniracts, including paymeants required to be made under Article III of this Coniract, and all
other payments attributable to the Profect or to the Annual Project Costs to ba made in accor-
dance with or pursuant to any other provisian of this Contract and such cther Power Sales
Contracts. Any such refunding Bonds issued in sccordance with the provisions of this Section and
secured by sssignment of such payments may rank pari passu as to the security affarded by the
provisions of this Contract and of all other Power Sales Contracts hetween the Authority and the
Participants ralating to the Project and to the Issuance of Bonds therefor with all bonds thereto- -
fore issued pursuant to and secured in zccozdance with the provisions of this Contract.

Section 503. Adjusiment of Annosl Profect Cosis.

- Yo the event the pracesds derived from the sale of any Bonds issued pursuant to the pro-
visions of this Contract, the payment of which {1 secured by assignment of payments made
pursuant to the provisions of this Contract and of al] othar Power Sales Contracts between
the Authority and the Participants relating to the Profect and to the issuance of Bonds-there-
for, exceed the aggregats amount required for the purposes for which such Bonds were is-
‘sued, the amount of such excess shall be uged to make up any deficlency then existing in
any fund or sccount under the Bond Resolution in the manner therein provided, and any
balance shall be used to retire, by purchase or call and redemption, Bonds In advance of
maturity, and ix such eveat the Authority will reduce such elementa of Annual Project Costs
23 are necestary and appropriate to Teflect such actelerated retirement :

ARTICLE V1
DEFAULT

Section 601 Event of Default. ,

Faflure of the Participant to make to the Authority any of the psyments for which pro-
vision {s made in this Contract shall constitute a default on the part of the Participant.

Section 602. Contlnuing Obligation, Right to Discontinue Service.

© In the event of any auch defanlt, the Participant shall not be relieved of itz Hability for
payment of the amounts In default, and the Authority ahall have the right to recover from the
Participant ary amount in defsult. In enforcement of any such right of recovery, the Au-
thority may bring say suit, action, or proceeding in law or in equity, including mendamus’and
action for specific parformance aa may be necessary or sppropriste {o enforce any covenant,
agreement or obligation ta malke any payment for which provixion {s made in this Contract
sgainst the Participant, and the Authority may, upen sixty days written notice to the Par-
ticipant, cease and discontinue providing all or sny portion of the Participant’s Bulk Power

Supply.’ .

Section §03. Levy of Tax for Payment.

" In the event of such defgult by the Participant, the Pxrticipant shall provide for the as-
sessment and collection of an annual tax sufficlent in amouat to provide funds annually to
wmake sll payments due under the provisions of this Contrect in exch yoar over the remainder
of the life of this Contrsct and the Authority shall have the right to bring any suit, action, or
proceeding in l]aw or o equity, including mandamus and action for specific performance, o en-
force the sasessment and collection of & continuing direct annual tax upon sll the taxable _
property within the boundarfes of such Participant sufficient In amount to provide such funds
muaﬂy fn each year of the remainder of the lifa of this Contract.
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Sec.ﬁon 604.' Transfer of Power and Energy Puorsuant lo Defualt.

In the event of & default by a Participant, the Acthority shull transfer, on a pro rafs
basis to all other Participants which are not in default, the defaulting Particfpant’s Exntitle-
ment Share of the oviput sud services of the Profect which shall have been discontinued by
reason of such default, snd the pro rata portien of such Eptitlement Shaxe of tle defanlt-
ing Participant so transférred aball become a part of and shall be added to the Entitlemant .
Share of esch such transferee Participant, and the transferee Pariicipant shall be obligated
to pay for its Entitlernent Share; increased as aforesaid, 13 if the Entitlement Share of . the
transferee Participant, incressed as aforesaid, had been stated originslly xs the Entitlement .
Share of the transferes Participant In its Power Sales Contract with the Authority, provided,
however, that In no event shall any transfer of any part of a defaulting Part{cipant’s Euntitle.
ment Share result {n an obligation of & travsferee Participant o buy output and services of
the Project from the Authority in axcess of fifty percent of the most recently established max-
imom snncal hourly pesk demand of such transferes Participant and provided, further, that
the obligation of the defaulting Participant to pay the Authority shall be reduced tp the
extent that payments shall be recelved by the Authority for thst portion of the defaulting
Particlpant’s Entitlement Share which may ba transferred a3 aforesald. -

Sectlon 605. Other Defsult by Participant.

In the event of & failure of the Participant to estsbllsh, maintaln, or collect rates or
chxrgas: adequats to provide revenne sufficient to enable the Participant to pay all amounta
due to the Authority under this Contract or In the event of & fallure of the Participant to
take from the Authority its Bulk Power Supply in secordance with the provisions of this
‘Contract, or in the event of any default by the Participent under any other covenant, agree- °
ment or obligation of this Contract, the Authority may bring sny suit, action, or procesding
in law or in equity, including mandsmus, injuaction ead sclion for specific performance, a8
may be necessary or appropriate to aaforce any covenant, agreement or obligation of this -
Contract against the Particlpant. ’ ’

~ Sectlon 606. Default dy Authority.

In-the event of any default by the Authority under sny covenant, sgteement or obligation
of this Contract, the Particlpant may bring any suit, action, or proceeding {n law or in squity,
including mandamus, {njunction, and sction far specific performance as msy be necessary ar
;p]:;opfl:yh to enforce any covenant, agreement, or oblipation of: this Contract agzinst the

Uunoney. . . .

Section 607. Ablndﬂnm!;lE of Rcmed);.

. In case any proceeding taken on account of suy default shall have been discontinued or

absndoned for any reason, the parties to such proceedings shall be restored to -their formar

positions and rights hereunder, respectively, and all rights, remedies, powers, and duties of

ttx‘;;e Authority and the Participant shall continue as though no such proceedings had been
n.

ARTICLE. VI
MISCELLANEOUS GENERAL PROVISIONS

Section 701. Characler and Contlnuity of Service.

(e) The Authority may temporarily interrupt or reduce deliveries of eleckrle entrrf to
the Pprtieipant if the Au‘!:horlty determines that such {ntarrupton or reduction Is necessary
in caas of emergencies or in order to fnstall equipmant in ar make repsira to or replacements,
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{nvastigations, and {nispections of or to perform other maintenance work on [ta generation or
transmission facilities and relsted spparatuses. After Informing the Particlpant regarding
.any such planned interruption or reduction; giving the reason therefor, snd stating the prob-
able duration therecf, the Authority will to the best of its ability schedule such Interruption
or reduction at & time which will cause the least interference with the operations of the

Participants. . :

 (b) The Authority shall not be required to .provide, or be liable for faflure 1o provide,
service under this Contract when auch fallure or the cessation or curtallment of of inter-
ferencs with the service i caused by Upcontrollable Forces or, with respect to the services
to be provided for Supplemental Bulk Power Supply, {s caused by the fallurs or refusal of any
other bulk power supplier {0 enter into reasonabls contracts with the Authority or by the
{nabflity of the Authority to obtain any required governmental approvals to enable the Au-
therity to acquirs or consiruct any facilities.- .

Section 703. .Metering. -

() The Authority reservas the right to provide for installation of meters and will pro-
vide or cause to b provided all neceasary metering equipment for determining the quantity
and conditions of the supply of electric power and enargy delivered by the Authority under
this Contract; provided however that the Participant msay at {ts own cost inatall additional
maetering €joipment to provide a check on that of the Authority. The Participant shall supply
without cost to the Authority a suitable place for Installing the Aathority’s metering equip-
ment.

(b) If any meter used for billing falls to register or is found.to be insccurate, the Au-
thority shall repsir or replace such meter or causs it to be repaired or replaced, and an
appropriate billing shall be mada to the Participant by the Authority based upon the best
information svailable for the period, not exceeding aixty days, during which o metering oc- -
curred, Any meter tested and found to ba not.more than two percant above or helow normal
shall be considersd accurate Inscfar as correcHon of billings s concerned, If, as a rasult of
any test, a meter is found to register In excess of two percent sbave or below normasl, then
the reading of such meter previously taken for billing purposes shall: be corrscted for the
period doring which it {s established the meter was inaccurate, but no correction shall be made
for any period beyond sixty days prier to the date on which an Inaceuracy 13 discovered By
such test. .

(c) Tn additien to such tests as are deemed necessary by the Authority, the Authority
ghall have any meter tested at any time upon written request of the Participant xnd, if such
meter proves accurate within two percent above or below normal, the expense of such test
- shkll be borne by the Farticipant. . : : ‘

(d) The Autharity shall notify the Puﬂcii;mt in advancs of the time of suy meter teai: .
so that a representative of the Participant may be present. ‘
" Sectfon703. Power Deliverdes."

Power and energy furnished to the Participant under thia -Cuntnct shall be {n the form
of three phase cwrent, alternating at a frequency of spproximately 60 Hertz.

Section 704. Liability of Partles.

The Authority and the Participant shall assume full nsp«;uibility and lability for the
maintensnce and operation of their respective properties and each shall indemnify and save
harmless the other from all Habllity and expensa ou sccount of any and i} damages, clalma,

21


http:COl:Ltn.ct
http:l'epli.ce

.. .‘
.

or actions, including injury to or death of persons arising from sny act or secident in con-
nection with the installatlon, presence, maintenanca and operation of the property and equip-
ment of the indemalfying party and not caused in whole or in part by the negligence of the
other party; provided that any liability which.is incurred by the Authority through the oper-
ation and maintenznce of the Project and not cavered, or not covered sufficlently, by insur-
ance shall be paid solely from the revenues of the Authority, and any payments made by the
Authority to satnfy such HMabllity shall become part of the Annoal Sntun Budget.

Section 705. Other Terms and Condmons.

Service hereunder shall be In accordance ‘with sueh ather te.rms sund condxtwna as ars
established as part of the Authorily’s service rules and zexulaﬁom, which shall not ba in-
consistent with the prnm(m of this Contract.

Section 706. Assllmnenl of ContracL :

(s) This Contract shall inure to the bepefit of and shall be binding upon the respective
successors and assigns of the parties to this Contract; provided, however, that except as pro-
vided in the event of a default, and, except for the assignment by the Authority authorized
hereby, peither this Contract nor any interest herein shall be transferred or assigmed by

either party hereto except with ths consent {n writing of the other party hereto, provided,
however, that such consent shall not be withheld unreasonably. No uatnmt or transfer
of this Contract shall relieva the parties af any obligation hereunder.

(b) The Participant acknowledges and sgrees that the Authority may assign and pledge
to the Trustee and Co-Trustee designated in the Bond Resclution all its right, title, and in-
terest in and to all payments.to be made to the Authority mnder the provisfons of Article IIT
of this Contract and all payments attributable to the Project or to the Annual Project-Costs
o be made in accordance with or pursuant to auy other provision of this Contract a3 security
for the payment of the principal (including sinking fumd installments) of, and premium; it
any, and Interest op all the Bouds, and, upon the execution of such asxignment and pledge,
auch Trusiee shall have all rights and remedies herein provided to the Authority, and any
referenca herein to thé Anthority shall ba deemed, with the necessary changes in detail, to
faclude such Trusiee which shall be a third party beneficiary of the covenanty and agree-
ments of the Participant herein contained,

Section 707. Termlnlﬂon or Amendment of Confract.

(2) This Contract shall not be texrminated by either party under any a.rcnmxh.nces,
whether bused upon the default of tha other party under this Contract or nny other Instru-
ment or otherwise except as apecifically provided in this Contract. o

“(b) This Contract shall not be amended, modified, or otherwize altered in any manner
that will adversely affect the secuxity for the Bonds afforded by the provisions of this Con-
tract covering the purchase and sale of power hereander upon which the owners from time
to time of the Bonds shall have relied as an inducement to purchase and hold the Bonds. So
long ag any of the Bonds are outstandiug or until adequste provisions for the psyment therest
. have been made In sccordance with the provhiou of the Bond Resalutfon, this Contract shall
not be amended, modified; or otherwise altered in any manner which will reduca the pay-
ments pledged as secuxity for the Bonds or extend the time of such payments provided here-
in or which will in any manner fmpair or ndvuu]y affect tha rights of tha owners from
time to time of the Bonds.

{c) None of the Power Sale Contracts may be amended zs to any one or more Puﬁdpanta
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50 as io provide terms and conditons different from thase herein contained except upon writ-
ten notice to and written consent or waiver by each of the other Participants, and upon aimilar
‘amendment being made to the Power Sales Contract of any other Paxticipant zequutinu' such
ammdment after xecupt by such Pnrtxdpmt of notfce of such amendment, )

An’rxcu; v

FUTURE PROJECTS UNDERTAKEN
BY THE AUTHORITY

Section 801. ' Futlure Prnjects

The Authority may from time to time conduct studies and negotiatiods w:th respect to
planning, designing, financing, constructing, adminlstering, operating, .and maintaining or
otherwise acquiring future generation snd transmissfon facilitfes or rights to the output
thereof [n addition to thote contemplated. for the Profect, and may make recommendationa to
the Participant that sich future facilities be undertaken by the Authority, If the Participant
vwishes to participate in and the Authority wishes to undertake any such future facilities, the
Parhupnnt shall execute & contract therefor with ths Anthonty

" Section 802. Future Parlicipants.

It is expressly understood that nothing herein shall preclude other future putlcxpmts
from contracting with the Autherity for planring, precuring, and providing such other fu-
ture participanty’ bulk power supply, including puﬂupabon in othu projects undertaken by
the Authorltr .

Ssction 5§03.. Changes in Existing SEPA A.rn.nxemuls.

The Autharity may negotiate bulk pawer supply arrangements with ths Southeastern .
Power Administration and the Georgia Power Compary for changes in the currently exsting
contracts between the Participants and Southesstern Power Administration and betwean Geor-
gia Power Corupany and Southeastarn Power Administration which changes are for the ex-
_pressed purpoas of lowering the Participanty’ overall bulk power supply costs by acquisition
- by the Participants of thelr full lawful allotments of Southesstern Power. Administration
power. If such expressed purpose is achieved and the Authority wishes to: undertaks such
‘arrangements, the Puﬂdput Ay execvte a contract therefor with the Autharity in which
the Participant may asyign its allotment of Soothesstarn. Pow:rAdmin!stuHon powu-to the .
Authority for delivery by the Autharity to the Plrt:lr.fpmt. .

Section 804. Other SEPA Arrangements, -

The Authority may negotiate other bulk power supply u-:rmgemcnh with thl Southust-
ern Power Administration relating to other projects of the Sovthesstern Power Administra.
tion not now included in the currently existing contracts between the Participants and the
Southeastern Power Administration for acquisition by the Participants of thelr full lawful
aliotment of such other profects. The Participant may assign its allotment of such other
profects to the Authority for deltvery by the Authority to the Putfcu:lnt

Seclion 805, -ABocalion of Coats.

____ Until the Aathority shall undertake a future project or until the provisions of Sections
803 or 804 hereaf relatlng to SEPA arrangements are implemented, all operating and main-
tenance costs related to the operating and conducting of the business of the Authority shall
be trested 3. Annual Profect Coats and, upon the undertaking by the Authority of a future
project or upen implementation of the provisions of Sections 808 or 304 hereot, the Authori--
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ty shall allocate a1 appropriate share of its sdministrative and general expense to such futurs
project and suck arrangements under Section 869 and 804,

ARTICLE IX

SEVERABILITY

In case any one or more of the provisions of this Contract shall for any reason be held
to be {llegal or invalid by a court of competent jurisdicton, it is tha intention of each of
the parties hersto that such {llegality or invalidity shall not affect any other provision here-

. of, but this Contract shall ba construed snd enforced as i such fllegal or Invalid provision
bad not been contsined herein, and this Contract shall be constrned to adopt, but not to en-
Iarge upon, all the appHcable provisions of said Act, and all the spplicable provisiona of the
Constitution snd general laws of Georgia, and, if any provisions hereof conflict with any
applicable provisfon of aajd Constitution or-laws, the latter as adopted: by the legislaturs and
as interpreted by the courts of this state shiall prevail in lieu of sny provision hereot in con-
#lict or net [n haxmony therewith,

IN WITNESS WHEREOF, the Municipal Electric Authority of Georm has - caused
this Contract to be executed in its corporate nsme by its duly authorized officers and, by the
execution hereof it i35 acknowledged that payments made under this Contract may be asaigned, .
as provided in Section 706 (b) hereof, by the Authority to the Trustee and Co-Trustee to be
designated in any Supplemental Bond Redolution ax aecurity for the puymant of all Bonds of
the Authority, as set forth in sald Section T06(b) hereof, and the Authority has caused ita

. corporate aeal to be hereunto impressed and attested; the Participant has cansed this Con-
tract ta ba executed in its corporate name by {its duly authorized officers snd Its corporata
seal to be hereunto impressed and attested, and delivery hereaf by the Authority to the Par-
ticipant {s hereby acknowledged, all as of the day and year first above written

MUNICIPAL ELECTRIC AUTHORITY

OF GEORGIA
BY: ittt sty
m
- ¥ v o
SECRETARY-TREASURER
123 g S
MAYOR
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DESCRIPTION OF PROJECT

Initial le!ﬂu.
'l'he {nitial faclities of the Project uhl.ll be the Ionomnt.
L Initisl Electrlc Genenhon and thted Transmission Facilities Included In The ?ru]a:t

(a) Plant Hatch.

A seventeen and seven-tenths percent undivided- interest in the two 807 MWe nomlmlly )
ntacl nuclesy generiting units to be known as the Edwin 1. Batch Nuclear Units, Numbers One
and Two, (individually desipnated ss Hatch Unit No. 1 and Hatch Unit No. 2 and collectively
designated ss Flunt Hatch) to ba located near Baxley in Appling County, Georgla, including for
such units ({) land delinested and described in the records of the Clerk of the Buperior Couirt.of
Appling County, Georgla, in Plat Book &, page 88, and In the records of the Clerk of the Superior
Court of Toombs Cournty, Georgis, in Plat Book 11, page 84, and all [and rights pertaining
thereto, (ii) the nuclear power reactors, the turbine-genenators, the buildings Aousing the same,
the associated lu.:ul!lms and equipment, and the relsted transmission facilities o1l as more parti-

- culmxly described In the Application, snd amendments thereto, by the Georgls Power Company
belora the Atomic Energy Commission in Docket Nos. 50-321 and 50-366 and the Preliminary
Safety Analysis Report, and amendments thereto, which coptitute a part of such Application,
(18) inventories. of materials, supplies, fuel, tools and equipment for use in connection with Plant
Hatch, and (iv) the Plant Hatch Railroad dalineated and described in the Tecards of the Clerk of
the Supu‘lor Court o! Appling County in Plat Book 8, pages 36, 37, tnd as.

(b) Plant Vozﬂ-

A thirty percent undivided Interest in the two 1150 MWa mu:imum rated nuclear gcnm&n; .
units to he known as the Alvin W. Vogtle Nuclear Units, Numbers One and Two (individuslly
designated as Vogtle Unit No. 1 und Vogtle Unft No. 3 and collectivaly designsted ss Plunt
Vogtle) to be located near Waynesboro in Burka County, Georgis; including for such units (i)
.1and delineated and described in Georgia Power Company Map File M-8-3, to be recorded in the
records of the Clerk of the Superfor Court of Burke County, Georgia and all land rights pertain-
ing thereto, (B) the nucleaz power reactors, the turbine-gentrators, the buildings housing the
same, the associsted suxilisrfes and equipment, 1nd the reluted transmission facilitles all as more
particularly described in the Appliestion, and smendments thereto, by the Georgia Power Com- -
pany before the Atomic Energy Commission in Docket Nos. 50-42¢ and 50425 and tha Pre-
Lminary Safety Analysls Report, and amendments thereto, which constitutes a part of such
Application, und ({if) inventories of matexials, supplies, fuel, tools and equipments for uss in
connectlon with Plant Vogtle, provided, however, in the event for any resson' Bonds are not
fssued for that portion of the Project designated a3 Plant Vogtle, the facilities dascribed in this
subparagraph {b) 1hall not be a part of the Project.

(c) Workdng Capltal.
Warking. Capital required by the Autherity durlog construction of the Profect and for

_the placing of the Project in operation.for providing Bulk Power Supply, ‘ncluding Supple-
“mental Bu]k Pawer Supply, to lll the Plrt!cl‘pmtl
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IL Toitial Transmission Faclitfes Included In The Project,

Those transmission facilities to be acquired and constructed by the Authority during the
time prior to the Commercial Operation Date of the last of the generating facilities of the
Project to be completed In order to meet Its investment responsibllity during such Hime in
. connection with any lzrument for an integrated tyansmission system to which the Avu-

thority may be s party in accordsuce ‘'with the provisions of Section 302 of the Contract.

Additional Fecilitles.

The sdditional facilities of the Project ahall be tlmat additions and unpzonmenh to the
electxic generation and related transmission facilities and to the transmisrlon system facilities
of the Profect prov!dad for in clanses (1), (1) snd (ifi) of Section 102(s) of the Contract.

' SCHEDULE OF EN'I‘ITLELENT SHARES

1. PARTICIPANTS ENTITLEMENT SHARES OF THE OU'I‘PUI' AND SERV]CES OF |
THE GENERATING FACILITIES (INCLUDING RELATED TRANSMISSION FACILITIES)

INCLUDED IN THE PROJECT

The Partcipants’ 'Entitluntnt Shares of the cutput and services of the generating facili.
ties ¢including related trunsmission facilities) of the Profect, which Project Includes & saven-.
teen and seven-tenths percent undivided intersst In Plant Hatch ard g thirty percent undivided
{nterest in Plant Vogtls both of which are more pasrticularly deseribed in the Description of

. Profect, and of the services provided by the Authority In accordance with the provisions of .
‘Section 803 of the Contract, shall for esch Participant be those Butiﬂemtnt Shares set furth

in the following achedule: .
Entitlement Fatitfement Entitismuent

o _ Inltfal - Shaze Aftar Share After Shaze After
Particlpaxt hg;":::““ Lﬂi‘lrl;:llt Aﬁnﬁnut . Aimlﬁ
*ACWORTH 0.610 0.644 0.613 0.614
ADEL, - 1.418 1.220 . 1l1e2 1187
ALBANY 14.151 12468 10.412 10.043
BARNESVILLE 0.558 0.469 0422 0.413
BLAKELY 0931 - 0.569 0836 - 0.809
TOWN OF BRINSON 0.085% 0.035 0.033 ' 0.083 -
BUFORD ' 0.574 . 0881 - 0.560 " 0566
CAIRO - 1818 . 1.680 1.807 1772
CALHOUN - . 2256 . 2,538 2,157 2798
CAMILLA S 149 1202 L4 - 1088
CARTERSVILLE 5277 5.876 6.197 . B3
COLLEGE PARK . 5.304 : 6373 7.409 7.659
COMMERCE 0.760 0.662 0.645 0.687
COVINGTON | 2.595 2,858 2667 - 2.6T1
CRISP COUNTY 2.643 8.155 ' 3.369 : 8.410
DOERUN 0129 0126 0.119 0.118
DOUGLAS 2.306 2.640 - p6ot . 2609
BEAST POINT 7.662 6.552 7102 6.976
ELBERTON © 1.548 1351 17 1.850
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ELLAVILLE 0247 - 0.268 0.208 . 0.808"

FAIRBURN i 0544 0.526 0.5586 0.5684
FITZGERALD 2329 . 2769 2895 2982
FORSYTH " .0.982 0873 0967 0.988
FORT VALLE 16T 1616 . 1562 . 1.55¢
GRANTVILLE 0.050 0.089" " 0.083 0.082
GRIFFIN 3.600 8.080 29684 2.982
HOGANSVILLE 0381 0.808 0256 0294
JACKSON 0542 - 0517 0499 0.496
LAFAYEITE ' 1.639 1.618 . 1.604 1.606
LA- GRANGE - 4.380 3.839 8.302 5158
LAWRENCEVILLE 1527 | 1.808 . 2.082 2148
MANSFIELD 0.051 0.036 ~0.028 . 0.027
MARIETTA 10.551 . 10519 12448 12.683
MONROE 1508 1422 1444 1.453
MONTICELLO 0.367 : 0.384 0.598 0.402
MOULTRIE 2.9%9 2.985 3.031 8.051
NEWNAN i 1.609 1.545 - 1.583 1696
NORCROSS R 0.583 0.733 0.820 0.841
PAILMETTO - - 0282 -0.297 . 0323 ’ 0.329
. QUITMAN i 0.747 0.165 © 0.652 0.630
SANDERSVILLE 0.887 0.813 0.778 - 0.T75
SYLVANIA _ 1757 2.639 ) 3,042 - 3.099
SYLVESTER 0.944 . 0.887 ° . - 098 0.973
THOMASTON - 1299 1217 1216 . .1,220
THOMASVILLE 5.188 4334 - 4409 4.832
WASHINGTON 1.018 - 0994 = - 1.039 1052
WEST POINT 0.561 , 0.544 . 0.444 0.424
© WHIGHAM 0.036 0.103 0321 014
TOTAL " 100.000 . 100000 100.000 100,000

_The Inftial Entitlement Share set forth sbove shall be the Entitlemant Shars for the .
period commencing with the Commercial Operation Date of Hatch Unit No. 1 and ending
;’g the ]tIJommerdaJ Operation Date of Hatch Unit No. 2 or December 81, 1978, whichever

o SATler. .

. The Entitlement Share After First Adjustment shall be the Extitlement Share for the
. period commencing with the Commarcial Operation Dats of Hatch Unit No, 2 or January 1;
1979, whichever Js the earller, sud ending with the Commercial Operatfon Date of Vogtle
Unit No. 1 or December 81, 1982, whichever s ths eszlfer.’

The Entitlement Share After Second Adjustment shall be the Entitlement Share for
_the period ommencing with the Commercia) Operation Date of Vogtle Unit No. 2 or January .
1, 1888, whichever {s the earller, and ending with ths Commercial Operation Dats of Vogtle.
Unit Neo. 2 or December 81, 1983, whichever i3 the earller. A

The Entitlement Share After Third Adjustment shall be the Entitiement Share for the
period commencing with the Commerclsl Qperation Date of Vogtle Unit No. 2 or Jaausry 2,
1984, wluchcvu“ is the earlier, and ending with the last day of the term of the Contract;
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provided however, that in the evest Plant Vogtle is ngt constructed, the Entitlement Share: After
Second Adjustment and the Entitlament Share After Third Adjustment shall not be sppGicable,
and the Entitlement Share After Fint Adjustment shall spply for the period commencing with
the Commaercial Operation Date of Hatch Unit No. 2 or January 1, 1979, whichever Is the earlier,
and ending with the kot day of the term of the Conbract and provided further that the
Authority, in accordance with ‘the provisions 6f Section 311 of the Contract, will sell the output
and services of such undivided interasis in Plant Hatch and Plant Vogtle to Georgia Power
Company in sccordance with the follnwing schedules:

{s) Hatch Unit No. 1 and Hatch Uit No, 2,

A Sy A
Pover Sggglr Yanr Ga. Power c?.
.That Portlon of the Pawer Supply Year ,
Ramaining After the Comnmercial Operation : .
* "‘Dataof a Unit of the Project : I 50.0%
First Full Power Supply Yer '
Following Commereial Operation Date : ’ 50.0%
Second Full Power Supply Year
Following Commercial quation Date 375%
Third Full Power Supply Year ) .
:Following Commercial Operation Dats . BT.6% |
Fourth Full Powar Supply Year ' . . :
Following Commercial Operation Dats . ' 25,0%
Fifth Full Power Supply Year C '
‘ Following Commercial Operation Date : 25.0%
Sixth Full Pewer Supply Yeax - '
Following Commaercial Operation Date : 12.5%
Seventh Full Power Sopply Year ' .
. Fallowing Cammercis] Operation Date - 1256%




(b) Vogtle Unit No. 1 and Vogile Unit No. 2.

Percentage of
. Ostpot and Services
0 be Sold ts
Powes Supply Tar N . _Gte Powar Co.
That Portion of the Power Supply Year ’ )
" Remaining After the Commarcial Operation o )
Date of 8 Unit of the Project g < . 50.0%
First Full Power Supply Year © . :
Following Commercial Operation Date 50.0%
Second Full Power Supply Year .
Following Commercisl Operation Dsts 375%
Third Full Power Supply Year . ‘ .
Following Commercisl Operation Date 3T15%
Fourth Full Power Supply Year :
Fallowing Commerclal Operation Date : 25.0%
Fifth Full Power Supply Year . . -
Following Commerclal Operation Date ' 25.0%
Sixth Full Pawer Supply Year : _
. .Fallowing Commercial Operation Date : 125%-
Seventh Full Power Supply Year : : _
Following Commercist Operation Date . . . 125%

Provided, howaver that for the purpase of determining the percentags of sutput and services-
to be sold to Georgia Fowsr Company, the Firat Full Power Supply Yaar Following Commer-
cis) Operation Date, with respect to Vogtle Unit No. 1 shall be no later than the calendar yesr
1984 and with respect to Vogtle Unit No. 2 shall be no Iater than the calendar year 1988, and
-tha percentage of cutput and sexrvices to be sald (when such cutput and aervices are available
for such sale) shall be taken from the foregoing scheduls for the appropriate year based upon
tha conclusive presumption that the Commercisl Operation Date of Vogtle Unit No. 1 i1 no
Iater than the year 1983 and that the Commercial Operation Date of Vogtle Unit No. 2 fa no
later than the year 1984, and provided, further, that the amount of such capacity scld to Geor-- -
ia Power Company shall not exceed 25% of the Autherity’s owoership share of the capact
of Vogtle Units Noz. 1 and 2 over the useful life of such units, . .

It {s understood that there shall not be any reduction In Entitlernent Sharey of the Par-
ticipants as a result of such sales of output and services to Georgia Powar Compasy and sach
Participant shsll remain llable for its full Entitlement Share excapt such Uability shall be
discharged to the extent the Authority receflves payment from Georgia Power Company.

0. PARTICIPANTS' ENTITLEMENT SHARES OF SERVICES OF TRANSMISSION
SYSTEM FACILITIES INCLUDED IN THE PROJECT.

The Participants’ Entitlement Shares of Services of Transmission System Facilities 1m:iuded

.in the Profect shall be detsrmined by the Authority during each Power Supply Yesr in sccor-
dance with tha provisioas of Section 308 of the Contract ' ‘
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.' mwnm'r
*  POWER SALES CONTRAOT

Betwean

MUNIGIPAL ELECTRIC AUTHORITY OF GEORGIA

. and
' THE UNDERSIGNED PARTICIPANT .
" This Amendment of Contract, made and entered into as of March 1, 1978, by and betwen
. the Municipal Electric Authority of Georgis, a public body corpomis and politic and a public
corporation of the State of Georgia, hereinafter sometimes designated a3 the Authority, created
by the provisions of I Ga. L. 1975, p. 107, as amended, and the undenigned political subdivision
of the State of Georgis, hereinafter sometimus designated as the Purticipant.
' WITNESSETH
THAT:

BY it temembered that a2 Power Sales Contract dated =us of October 1, 1976, has been
previously sxecuted by mnd between the Authority and the Participant, and

WHEmS, the parties desira to smend smid Contract in certain reapects,
NOW THEREFORE:

fo: and in cansideration of the premises and the mutual covenanit and agreements herein-
after set forth, it Is agreed by and between the parties hereto a5 follows: ‘ :

"Section1. Sajd Power Stlex Contract shall be dated ax of March 1, 1976.

 Section 2. Section 102 () (3) of said Contract is deleted In its entirety and the following
new Section 102 (1) (3) is substituted in Heu thereof: .

*(3) acquisition of initial fuel or fuel inventory for any generstion facility of the Project and
working capital and reserves therefor and working capital and resexves for reload fuel and addi-
tional fuef inventories.” : .

. Section 3. Section 107 (1) of safd Contiact ix amended by deleting the word "Output” in
the fourth bna thereof. o

. Section 4. Section 102 (o) of said Contract it deleted In iis entirety and the following new
Section 102 (o) is substituted in leu thereof:

‘() ‘Fuel Costs’ shall mean sll costs incurred by the Authority during any Power Supply
Year that are allocable to the wcquisitfon, pracessing, fabrication, transportation, delivering,
reprocessing, storsge, and dispossl of nuclenr materinls and of fossil materials required for any of
the generxtion facilities of the Project, including transfers to resarves established by.the Authori-

1
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ty for such costs related to future Power Supply Years, les: credits related to mch costs nppned
as spprogriste in the discretion of the Authonty

Section 5. Section 102 (s) of xaid Ccmmct is deleted in its entirety and the fonowm; new
Section 102 (s) {5 tubstituted in lieu thereof:

() ‘Profect’ shall mesn those electric generation and related mn:mkaion facilities which
are identified in the Description of Project and those transmission system facilities to which
reference is made in the Description of Project to be acquired and constructed by the Authority
during the time prior to the Commuercial Operation Data of the last of the generating facilities of
the Pro]ect to be completed in order 10 meet the Authority’s investment responsibtlity during
such time in connection with any agreement for an integrated tansmission system to which the
Authority may be a party in accordance with the provisions of Sectlon 302 hereof, tozethu' with
(i) any mafor renewals, replacements, repaim, additions, betterments and lmprovements neces-
sary, in the opinion of the Cansulting Engineer, to keep the Project in good operating condition
or to prevent a loss of revenue therefrom, (i) any major additions, improvements, repain md
modifications to the Project and any decommissionings or disposals of the Project, required by
any govemmenul agency having jurisdiction over the Project or for which the Authority ahall be
reapondbh by virtue of ny obligation of the Authority grising out of any contract to which the
Authority may be a party relating to ownership of the Project or any facility thereof, and (iii)
working capital required by the Authority during construction of the Profect and for the. placing

* of the Prafect in operation for providing Bulk Powu Supply, mcludhq Suppleuunt.u Bulk Power
Supply, to the Participant.” _

: Section 6. Section 401 of sald Contnct is da]eud in its lntirety and the fonomng new
Section 401 s substitutad in heu thereof:

“Section 401. The Authority will provide or cause to be provided to the Puttcipant its
Supplemental Bulk Power Supply during esch month of each Power Supply Year. Such Supple-
mental Bulk Fower Supply may include, but shall not be Limited to, partial and full requirements
power purchases and unit power service, generating capacity reserve service, firm and nonfirm
capacity and energy sexvice, transmission service (including trunsmission service purchased by the
Authority to supplement the Participant’s Entitlement Share of tansmission sexvices provided by-
the Autharity from those transmission systems facilities included in the _Projact) and other
interchange service made available as a result of transactions with other utilities. The costs ta the
Authority of electric power and energy purchased by the Authority from other utilities based
upon tariffs filed by such other utilities with the Federal Power Commissfon will be directly
reflected in the monthly Billing Statement io the Pariicipant. Such monthly Billing Statement
will include » credit for such delivery point transmission facilities ss are ownqd !Imnced ar
. opented by the Parﬁdpmt "

Sectlon 7 Sect!on 501 (b) of said Contmct fs deleted in xti entirety lnd this fol.!o'mng new .
Section 501 (b) is substituted in Heu thereof:

“(b) Additional Bonds may be sold and issued by the Authority in accardance with the
provisions of the Bond Resolution at any time and from time lo time in the event funds are
required to pay the cost of (i) any major renewals, replacemants, Tapairs, additions, betterments,
or improvements, to the Project necessary, in the opinion of the Consulting Enginesr, to keep the
Project In good operating condition or to prevent s loss of revenues therefrom, (ii) any major
additions, {mprovements, repairs, or modifications to. the Project, qr any decommissioning or
disposals of the Pm:ect, required by any govemmental agency having furisdiction over the Project
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or for which the Authority shall be responsible by virtue of any obligation of the Authonty
arising out of any contiact to which the Authority may be a party relating to ovmership of the

Project or any facility thereof, or (iii) reload fuel or xdditional fuel inventory for any generation
facility of the Profect in any Power Supply Year to the extent that sufficient funds are not:
available ip any reserve established by the Authority for Fuel Costs; provided however, that no
such additional Bonds may be issued for the purpose of adding additional genmung units to the

‘Project.
Secfion 8. Section 501 (c) is de]e:ed in the its ennmty. and Section 501 [d) is renumbered

Section 501 (c).

Section 9. The attacbment to- said Contract entitled “Desc-nptlon of Pr&ject" snd
“Scheduls of Entitlement Shares” consisting of five pages is deleted in its entirety snd the
Description of P:o:ec: and Schedule of Enhtlement Shares attached hereto is lubcﬁtuud In Heu

thereot. |
Sectlon 10. Said Contract shnn remain in full force and effect except as hexein amended

IN WITNESS WHEREOF, Tbe Municipal Electric Authority of Georgia and the Participant
have caused this Amendment of Contract to be executed in their corpornte names by their duly

authorized officers snd their corporste seals t0 be hereunto impressed and stiested, sl es of the .

day and year first sbove written.

L
b ..
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‘DESCRIPTION OF PROJECT
Initial Faciities.
The initial ficlitles of the Project thall be the following: '
1 Initial Hlectric Generation snd Related Transmission Pecilities Included In The Project.

(2) Plant Hatch.

A 1eventeen and seven-tenths percent undivided interest in the two 807 MWe nomimlly
rated nuclear generating unita to be known 3 the Edwin 1. Hatch Nuclesr Units, Numbers One
snd Two, (individually designated &s Hatch Unit No. 1 and Hatch Ugit No. 2 and collectively
designated as Flant Hatch) to be located near Baxlay in Appling County, Georgia, Including for
siich units (i) Iand delineated and described in the records of the Clerk of the Superior Court of -
Appling County, Georgia, in Flat Book 8, page 35, and in the records of the Clerk of the Superior
Cowt of Toombs County, Georgia, in Piat Book 11, page 84, and all land rights pertaining
thereto, (8) the nucleat power reactors, the turbine-generators, the buildings housing the same,
the associated suxiliaries snd equipment, and the related transmission facilities all as more parti-
cularly described in the Application, and amendments thereto, by the Georgia Power Company
before the Atomic Energy Commission in Docket Nos. 50-321 and 50-366 and the Preliminary
Safety Anslysic Report, snd amendments thereto, which constitute a part of such Application,
(11} inventories of materials, supplies, fuel, tools 1nd equipment for use in connection with Plant
Hatch, and (iv) the Plant Hatch Railrosd delineated and described in the records of the Cléirk of
the Supéxior Court of Appling County in Plat Book 8, pages 36, 37, and 38; provided, however,
the Authority shall have the right and power to sell to any one or more of the political subdivi-
‘slons lsted in the following Schedule of Entitlement Shares which shall not execute s Power -
Seler Cantract with tha Authority such portion of its undivided Interest in Flant Hatch #a the
Authority shall be lawfully obligated by virture of any contractual obligation of the Authority to -
sell to such pelitical subdivisions to sstisfy the lcense conditions pertaining to Flant Hatch.

(b) Plant Vogtle.

A saventeen ‘and lem:-\‘.enthl percent undivided interest in the two 1150 MWe maximuh
rated nuclear generating units to be known az the Alvin W. Vogtle Nuclear Units, Numbers One
and Two, (individually designated as Yogtle Unit No. 1 and Vogtle Unit No. 2 and collectively
designated as Plant Vogtle) to be located near Wayneshoro in Burke County, Georgia, induding -
for such wits (1} land delineatsd and described. In Geargis Power Compmny Map File M-8-18
dated March 15, 1976, to be recorded In the records of the Clerk of the Superior Court of Burke
County, Georgia and all land rights pertaining therete, (if) the nuclesr power reactors, the
turbine generators, the buildings housing the fame, the mocnhd auxiliaries wnd equipment, and

‘the related transmisdon facilitfes all a3 more puticularly described in- the AppHcation, and

amandments thereto, by the Georgla Fower Company before thé Atomic Energy Commission in”
Docket Nos, 50-424 and 50-428 and the Preliminary Safety Analysis Report, and amendments

thereto, which constitutes & part of such Application, and (i1f) inventories of materials, supplies,

fual, tools and equipments for use in connection with Plant Vogtle, provided, however, in the

event for any resson Bonds are not igued for that portion of the Project designated as Plant

Vogtle, the facilities described in this subparagraph (b) shall not be a part of the Profect.

() Pll.nl Wansley. .
A ten percent undivided intérest in the two 865 MW nominally rated qénl;,!lred generating
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units to be known s the Hal Wanalsy Steam Flant Units, Numbers One and Two, (individuslly
designated a5 Wansley Unit No. 1 and Wansley Unit No. 2 and collectively designated us Plent
Wansley) to be located near Centralhatchee in Heard and Camroll Caunties, Geargis, induding for
such units (1) land delintated and described fn Georgis Power Company Map File K-8-1 dated
June 5, 1972, to be recorded In the recorda of the Clezks of Superior Courts of Heard and Currall
Counties, Georgia, snd all land rights pertaining thereto, (if} the turbina-generators, the boflers,
“the bulldings housing the same, the stack, the cooling facilities, the assocated suxilaries and
equipment, and the related transmisson facilities all as more. particularly described in the en-
vironmental impact statement relsting to Plant Wanaley, 1nd (jii) inventodes of materials, sup-
plies, fuel, tools end equipment for use in connection with Plant Wanslsy, provided, however, in
the event for any resson Bonds are not itsued for that portion of tha Project designated as Plant
Wansley, the facilities described in this subparagraph (c) shall not be & part of the Pxoject.

(d) Plt Scherer.

A ten percent undivided ntstest in the four 310 MW nominally rated cosl-fived generating
units to be kiiown as the Robert W. Scherer Steam Plant Units, Numbers One, Two, Thiee, and
Four, (individually designated as Scherer Unit No. 1, Scherer Unit No. 2,-Scherer Unit No. 3, and
Scherer Unit No. 4 and collectivaly designated as Plant Scherer) to be located nesr Forsyth in
Monroe County, Georgls, including for such units (i) land delineated snd ducribed In Georgia
Power Company Map File N-85-9 dated December 19, 1974, containing approximately twenty-
seven hundred scres, together with such addiional land of spproximately ten thousnd arras
acquired or to be scquired for use in connection with Plant Scherer, to be recorded in the records
of the Clerk of Superior Cowrt of Monroe County, Georgix and all land rights pertaining thereto,
(ii) the turbinegenerstors, the hoilens, the bulldings housing the same, the stacks, the cooling
facilitles, the associated muxiliazies and equipment, nnd the related transmisslon facilities all as

. more particularly described [n the environmental impact statement relating to Plant Scharer, snd
(18) Inventoriss of matarials, supplies, fuel, taolks and equipment for use In connection with Plart
ScHerer, provided, however, in the event for any resson Bonds are not issued for that pertion of
the Profect designated as Plent Scherer, tha facilities described in this subparagraph (d) shall not
be a part of the Project. o : - : =

{2) Working Clpil’-ll.

Working Capital required by tha Authority dusing construction of the Project and for the
placing of the Project in oparstion for providing Bulk Power Supply, including Supplemental
Bulk Power Supply, to all the Participants.

IL Initial Tomemission Facilities Included In The Project.

Those tranemission facilities to b6 acquiyed and constructed by the Authority during the
- time prior to the Commercisl Operation Daté of the Jast of the genesating facilitles of the Project-
ta be completed in order to meet its investment responsbility during such time in connsction
with any agreement for an Intagrated iransmission system to which the Authority may be n puaty
in accordance with the provisions of Section 302 of the Contract.

Additiona] facilities, _
Tha additiona] facilities of the Profect shall be those additions and Improvements to the

electric generation and related transmission facilities ‘and Lo the transmission system facllities of
the Project provided for in clauses (1), and (i) of Section 102(s) of the Contract. o

6
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SCHEDULE OF ENTITLEMENT SHARES.

1. PARTICIPANTS' ENTITLEMENT SHARES OF THE OUTPUT AND SERVICES OF
THE GENERATING FACILITIES (INCLUDING RELATED TRANSMISSION FACILITIES) -
INCLUDED IN THE FROJECT . .

* The Participants’ Entitlement Shares of the output and :ervicu of the genmﬁng facilities
{including related transmission facilities) of the Project, and of the services provided by the
Authority in accordance with the provisions of Section 303 of the Contract, shall for each
Participant be those Entitlement Shares set forth in the following schedule; provided, howaver, -
that in no event shall the Entitlement share of any Participant be less than that set forth in the
following schedule and provided, further, that in the event any one or mors of the political
gubdivisions listed in the following schedulc shall nat execule & Power Sales Contract with the
Authority, the Entitlement Shares of the remsining Participants, as such Entitlement Shares are
set forth In each columa of the following schedule, may be increased pro rata by an amount not
exceeding fifteen percent of such Entitlement Shares in order that the sum of the remaining

- Entitlement Shures in each of the following columns when o adfusted shall total 100.000%:

Entitlement Entitlement Bthhnnt

Inital Shire After Bhare Alter Share After

Partidpant . hg"l::m' Allirul:l::ut éfﬁ_::gﬁ Au?.’:m

—_— - % % % T %
ACWORTH R 0.610 0.6544 0.618 0.614
ADEL 1.418 _ 1.220 - 1162 1.187
ALBANY T 14.151 ; 12.468 T 10412 10.048
BARNESVILLE . . . 0.568 . 0469 . 0.422 . 0.413
BLAKELY 10.881 0.969 0.836 0.809
TOWN OF BRINSON -  0.085 . 0.088 0.033 ) 0.088
BUFORD 0574 0.551 - 0560 0.566
CAIRO 1818 1.680 1807 1772
.CALHOUN 2256 : 2638 2167 2,798
CAMILLA 1.14% 1.202 1104 1.085
CARTERSVILLE 5.277 5376 BJa97 . 5.178
COLLEGE PARK _ 5.804 5878 T.409 7.659
COMMERCE 0.760 0692 0.645 0.637
COVINGTON 2.598 2.668 2.667 2,611
CRISP COUNTY 2.648 3.158 8369 . 8.410
DOERUN . 0.129 0.126 " DpJ19 0.118
DOUGLAS 2808 2640 - T 2.607- ' 2.609
EAST PQINT 7.662 ° 6,662 : 7101 ‘ 6.976
ELBERTON 1.545 1361 1347 1.860
ELLAVILLE 0.247 0.263 0.298 0.306
FAIRBURN © 0544 - 0.526 0.556 . 0564
FITZGERALD 2.829 2169 . 2.896 2.352
FORSYTH 0.932 0.879 0,967 Q.88
FORT VALLEY 1.647 ’ 1.616 1.562. 1.554
GRANTVILLE 0.050 0.089 0.083 . 0.082
GRIFFIN 9,600 -~ 3.080 2.954 2.982
ROGANSVILLE 0431 0.308 0.296 0.294

T




JACKSON 0.542 ’ 0.517 0.499 - 0.4088 .

LAFAYETTE 1.639 : 1.618 1.504 1,606
LA GRANGE 4.380 . 8839 3.302 ~ 8.198
LAWRENCEVILLE 1.527 1809 T 2,082 2.148
MANSFIELD 0.061 0.036 " 0.028 0.027
MARIETTA 10.551 T 11518 12.448 12,683
MONROE 1.508 1422 1444 1463
MONTICELLO 0867 0384 . 0.898 0.402
MOULTRIE ' 2.989 - 2985 T 8.081 8,081
NEWNAN 1609 ° - 1545 1,588  1.698
NORCROSS 0.583 0.783 0.820 0.841
PALMETTO 0.282 0.207 0328 . 0329
QUITMAN 0747 T 0765 0.852 0.5630
SANDERSVILLE 0.887 -0.818 - 0918 0.975
..SYLVANIA 1757 269 3.042 " 8.099
SYLVESTER g 0.94¢ 0.887 0.954 8.978
THOMASTON 1298 . 1217 1216 T 1220
" THOMASVILLE "5.788 4894 4409 4.382
WASHINGTON . 1018 0994 - 1.039 1.082
'WEST POINT 0.561 0.544 + 0444 0.424
WHIGHAM 0.086 0.109 0121 ) 0324

TOTAL ©100.000 100000 100,000 100.000

The Initial Entitlement Share set forth abéve shall be the Enhﬂemnt Blnn for the parfod
commencing with the Commercisl Operstion Date of Hatch Unit.No. 1 and anding Decemmber 31,
1978,

Tha Entitlement Share Aﬂar First Adjustment shall be the Entitlemant Share foz the penocl
commencing January 1, 1979, and m:ﬂu[ December 31, 19&2 : .

_ The Entitlement ‘Share After Second Adjmtmt shall be the Eutltlement Share for the
period commencing January 1, 1983, and ending December 1, 1983,

The Entitlement Share After Third Adfustment shall be the. Entitlement Shaxe for the
period commencing January 1, 1984, and ending with the last dsy of the um of the Contract,

. The Aut‘nonty. in accordance with the pmﬁ.dom of Section 311 of the Contm:t. wil sall n
portion of the output and services of such undivided interests in Plant Hatch, Plant Voggtle, Plant -
:z;udlzly. and Plant Scherer to Geouin Power Company In aécordance with the tollowfn:

o:



LY

Pereaiage of
. Outlpst and
e be Seld ie
Power Supply Yeas . G Power Co.
"That Portion of the Power Supply Year
Remaining Aftar the Cammercial Openation
Data of a Unit of the Project ‘ . . . B0.0%
Firsz Full Power Supply. Year o
Following Cammerdal Operation Date 50.0%
Second Full Power Supply Year )
Following Commercisl Operation Date 31.5%
Third Full Power Supply Year
Following Cornmercial Operstion Dats 37.5%
Fourth Fall Power Supply Year ] _ )
Following Commarcial Operation’ Dates : _ 26.0%
Fifth Full Power Scpply Yesr ) ‘
Following Commercisl Operation Date : 25.0%
Sixth Fnll Power Supply Yaar :
Folowing Commercial Operation Data 12.5%
Seventh Full Power Supply Year

Following Commercial Opult:.ion Data _ 125%

Thers shall not be any reduction in Entitlement Shares of the Participants as a result of such.
sales of output and sexvices to Georgis Power Company and sach Participant shall ramain Eable
for its full Entitlemant Share axcapt such Hability shall be dischaxged to the extent tha Auf-horlty
raceiven payment from Georgiz Power Company.

I. PARTICIPANTS' ENTITLEMENT SHARES OF SERVICES OF TR ANGMISSION
SYSTEM FACILITIES INCLUDED IN THR FROJECT. :

The Participants’ Entitlement Shates of Sezvice of Transmission System Facilitles tacluded

{n the Profect thall be determined by the Authority duxing each Power Supply Year in sc-
cord.lm:c with the provhion: of Section 308 of th- Contract.
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'SECOND AMENDMENT
POWER SALES CONTRACT
Between
MUNICIPAL ELECTRIC AUTHORITY 6‘? GEORGlA
. ' .
* THE UNDERSICXED PARTICIPANT

This Sceond Amncndment uf Contract, made and entered into as uf May 25, 1977, by and butwiven the
Munieipal Electric Autharity of Georgia, 3 public hody corpurate and pulitic and @ public. corpuration of
the State of Cevrgia, herelnafter tometimes designated ot the Authurity, created by the provisiuns of 1 Ga.
[ 1075, p. 107, as amended, and the undersigned political sulwlivision uf the State of Ceargia, herelnalter

“samctimes designated s the Pacticipant. .

WITNESSETH:
THAT: o
BE it remembrred that a Power Sales Contract snd an Antendment, bath dated ts of March 1, 1976;
love been previously exccuted by and between the Authority and the Partidpant, and
WIHEREAS, the partivs desire to amend said Countract in certuin rupccts.

NOVW THEREFORE:

. For and in considerativn of the premises and the mutual covenants snd agreements 'he.r'-in:.h" et
forth, the sulficiency of which is hereby acknowledged, It is agreed by and between the parties heretn -

as follows: .

Section 1. Subiection 102(r) of said Power Sales Contract wherein “Proportionate Share™ [s defined
is herely deleted in ity entirety. : -

- S&ﬁ;ﬂl 2. Scction 403 of sald Conbract it herchy deleted in its entirety and the following new Section
403 is substituted in Ueu thereo!:

“Section 400. Supplemental Bulk Power Supply Taken By Farticipunt. The Participant shall take
all of its Supplemental Bulk Power Supply from the Authority and shall gay to the Authordty jts
share of Annual Supplemental Costs set forth in the Participants monthy Billing Statemtent as -
determined in accordance with: the foregoing provisions of this Asticle I\ and submitted by the
Authority to the Participant.” - .

Section 3. 5atd Amendment shall be eflective for each Participant as of the time of the May, 1977,
meter readings. The Autharity ix, however, sutharized to make adjustments frum working capital for the
period fromn February 7, 1977, to the effective date of this Amendment to off-set the amuunt by which the
lotal of any Participant’s actual billings during such perfod eacecded what the tow) of such billings would
have been under the WR-9 rate, 1aid adjustnents to bg o cost of power supply development.

Sectfon 4. Said Contract shall remain {n full force and effect as herein amesded.
1
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IN WITNESS WHEREOT, The Municipal Elcctric Autbority of Ceorgis aud the Participant hv-
caused this Second Amendment of Contract @ be caccuted in their corporate names by their duly.
authorized officers and their corporate seals to be hereunto impressed and nltc.-ded. all of the day and
ywﬁntdbovewnun.

" MUNICIPAL ELECTRIC AUTHORITY OF
-GEORCIA :

UR
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THIRD AMENDMENT
POWER SALES CONTRACT
BETWEEN |
MUNICIPAL ELECTRIC AUTEORITY OF GEORGIA
. e |
THE UNDERSIGNED PARTICIPANT

This Third Amendment of Contract, made and enternd fnto as of February 1, 1978, by md between the
Munic!pll Electric Authority of Georgla, » public body corporste and politic and 2'publc corporation of the
State of Georgls, hereinafter tamatimes designated as the Authorty, crestad by the provisions of 1 Ga. L. 1575,
p. 107, ax amended, and the undenigned pol:ﬂnl subdividon of tha Suh of szﬁ;.mm« sometimes

dexignated as the Purticipant.
WITNESSETH:
| , TEAT:
R nz it remembered that = Power Sales Contract xnd an Amendment, both dated as of Merch 1, 1976, and s '

Second Amendment dated as of Mry 25, 1977, had besn previously executed by and betwees the Authodly and
the Purticipant, aod

WHEREAS, ssld Contract contemplates that additional projests may be undertaken by the Auntharity to pro-
vide & portion of tha Participant’s bulk power requirements, 12 it s now deemed fessible and desirable by the
Participent and the Authority that the Anthonty scquire sddional genenating capacity to provide a portfon of
nﬂmqun!mmh.nd

WHEREAS, the Participant has determined to enter into lepct Twannr Sales Coniract of even dats
berewith with the Autharty In order to sasble the Authodty to fmsue jts revenue bonds 1o pey the costs of sg-
quiring snd comsttucting Profect Two referred to bdow snd to enable Farticipant to recefrs output and relatad.
services from Project Two, and

WHEREAS, it b necéssary and desirable to wmend the said Fower Sales Contract, consstent with the Band
Resalution, to enable the Authority to establish rates and charges, if dealrahle; to recovar corts cn 8 cambined
basls for Soppilemental Bulk Power Supply and the output supplied from Prcject Two and any fufure projects
for which Participant may execute » contract; and to snable thnAmhoutywmnhlwﬂnmlmﬂmwlth
Texpect to tha qutput sud sarvices of the Project thereundar. .

NOW THEREFORE:

For and in consdderation of the pramises und the mutunl cavenants and agrecmenis herinafler st forth, the
sufficisncy of which Is hereby acknawledged, It s agreed by and between the partiss hervto s fellows:

1
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Section 1. Tha PM!.SIJ.G! Contract, 11 mended, §s hereby fusther amended by sdding n-tp.o end of Section

102 the follawing definitions: . ‘

(x) “Profect Two" shall mean the Authority’s second project consisting of sdditional undivided intercsts
in-Plants Waniley and Scherer. acquired pursumt to an option agreement with Georgis Power Computy dated as
of August 27, 1976, a3 umended, 'whicl, project is described In Section 102(x) of the Project Two Power Sules

Contract.
(y) “Project Two Power Sules Contract™ shall medn that certain Contractdated 1 of the dat hersof be-
twveen the Authority and the Participant asthe same may be umended from tima to tims, relating to the provisicn

of output sad related services from Froject Two to the Participant.

Section 2. Ths Power Sales Contract, a3 amended, iy hereby further xmesded by delating Sectian 401 in its
entlrety and substituting In lieu thereof the following new Section 401:
‘“Section 401, Supplemental Bulk Power Supply Provided by the Authocity. R
Tha Authority will provide ar cause 1o be provided to the Participant its Sipplemental Bulk Power.
Supply during each month of ench Power Supply Year. Such Supplemental Bulk Power Supply may in-
clude, but shall not be Limited te, partis] and full requirements firm power purchases, and unit power
service, fon snd rion-finn capecity and energy service, wanmilesion sarvice (inchuding trarmmission
service purchased by the Authority to.stipplement ths Purticipant's Entitlement Share of trumsmission
tervices provided by the Authority from those transmission syster faclities included in the Project) and
other interchange service made avaflable as a result of transactions with other utilities.

" Ssedon 3, The Power Siles Contract, a3 amended, {3 hereby furthet amended by deleting Section 402 In its
entirety and subedruting o Beu thereof the following new Section 402:
- “Section 407 Rates and Charges for Supplementa) Bulk Power Supply.

(s) The Authority may combine the Annual Supplemental Cosus with the annual cocts of any
future project Undertaken by the Authority, including Project Two, for whick the Participant has
executed a contract for- the output and related services thersof, for the purpose of establishing rates and
charges, or the Authority mey estabiish for ey of such costs, or combination thercof, sepanate rutes and
charges, st ths discretion of the Authosity, {n either case [n accordance with the provisions of Section
407 (b) hereof. )

(M) The Authority will establish and maintain fair and nendiseriminatory rates and charges which
will provide revemies that sre sufficlent, but only rufficlent, to pay ths Aanual Supplemental Costs,
whether or nol wch Costs are combined with the annual costs of any future projects undertaksn by the
Authority, including Project Two, for output and services of which the Pasticipant hay executzd a coa-
tract. .

. {c) Ths Authority shall bill the Participant esch manth during each Power Supply Yeas by provid-
ing the Partdcipant with a Biling Statement for such month in accordance with the tates and charges
estsblished pursuant to the foregoing provitions of this Section 402 for its Supplemental Bulk Posies
Supply. Such monthly Billing Statement will include 1 credit for sch dalfvery point tranumixtion
facilities a1 are owned, financed or opeinted by the Participant. Such Bifling Statement shall be paid by
tha Purticipant on or before the tenth day from the date of such bill. Amounts due end not paid by the
Particlpant on or before said dste shall bear an additionl chargs of one and onehalf (1-1/2%) percent
per moath for each month, oz fraction thereof, untll the zmount dus s pxid n Aull, At the end of each
Power Supply Year; adjustments of billings shall be made In sccordance with the provisians of Section
209 hegeof. . .

(8) In the event that the Anthorty catablishes rates md charges pursumnt to Section 402 (3) hereof
to recover, ta & combined bashs, Annual Supplemental Costs and angual costs of sny future projects
undertaken by the Authardty, including Project Two, for the. output and services of which the Partici-
psat hay executed o contracy, the Author(ty will identify on ths Billing Statement submitied by ths
Authority to the Participant purmant to Section 402 (c) bereof that emount of the revenues to be re-
ceived by the Authority from the Partidipant pursisat to such raes snd charges that ix sllocabla to the
payment of moathly Annusi Supplemental Costs. Such amount shall be the revanues to be received by

?
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the Anthority fram the Participant not aﬂocal:d by the Authority 1o the payment of coats of any such
future projects pursuant to the conlracts relsting to such projects,

m 4, The Powns Sales Contracy, a3 amended, I8 herby further amended by renumbcnn; pmml Section
1 to'Seciton 311(s), and adding & new Section 311(b) 10 read as follows:

~(b)The Authority may alsa uillize, sell, and exchange electric capacity and ecergy from the Particic

paot’s s Entitiernent Share of Project One, whenever, in its discretion, any such transaction can reasonsbly

be expoctad 1o result ka8 more relable or economical overall Bulk Power Supply o the Pasticipanta.

The antkipated proceeds ftom such sales or tranmctions shal, to the extant practicable, be esdmaced in

- the Annusl Systém Budget snd my net revenues actually received by the Authority as a rewlt of mch

< _mnncﬂnu shall be credited to the Puﬂ:ipam t Entidement Share of Annual I'rojcct Cosu under the
- Pmr Silea Caumct.

tion 5. Sx1d Contract shall remabn in ful force and effect as heretn smended.

IN WITNESS W!ERBOF, The Munldpd Eloctrie Authority of Georgls 2nd the Participant have caused this
1d Amandment of Contract (o be exccuted in thelr corporats names by thelr duly authorized omcen aad
14 mmm seals to be hareuanto hpmd nd nma, Wolthe dly- and yen first above writtan,

MUNICIPAL ELECTRIC AUTHOR!TY

BY:

ATT:

Sectetary-Treasures o
: cn? ADET -
Qs A)d-/vnc & e
arty oot ) K ;Qg%@é -
{/ . Clerk

o\ /s

-
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FOURTH AMENDMENT
POWER SALES CONTRACT
_ BETWEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
AND
THE UNDERSIGNED PARTICIPANT

- This Fourth Amendment of Contract, made and entered into as of Miy 1, 1980, by and
between the Municipal Electric Authority of Georgis, a public body corporata and politic
and a public corporation of the State of Georgla, hereinatter sometimes designated as the
. Authority, created by the provisions of I Ga. L. 1975, p. 107, as amended, and the undersimned
political subdivision of the State of Georgis, hereinatter sometimes designated as the Partic-
pant. : i :
' WITNBSSETH:
THAT .

BE it remembered that & Power Ssles Contract and an Amendmeat, both dated as of
March 1, 1976, & Second Amendment dated as of May 25, 1877, and a Third Amendment dated
February 1, 1078, have been previcusly executed by mnd between the Authority and the
Participant, and ‘

WHEREAS, the Parficipant and the Authority have detesmined. that it iz in their best
interesta to sell the Authority's interests in Scherer Units Three and Four in esch of Project One
and Project Two and fo acquire additional generating capacity substantially equal to the
interests so sold in accordance with the provisiany of the Project Three Power Sales Contract
entared into by the Participant and the Authority as of the date of this Amendment; and

WHEREAS, it Is necessary and desirable to amend the said Power Sales Contract, con-

dstent with the Bond Resolution, to (f) redefine the Project so'as to exclude the interests in

* Scherer Units Three and Four which are to be disposed of by the Authority, and (i) to revise
_ the schedule of sales of output and sexvices £rom Scherer Units One and Two,

- _ NOW THEREFORE: .
For snd in consideration of the premises and the mutual covenants and agreements hers-
inafter set forth, the suificlancy of which is hereby acknowledged, it is agreed by and between
the parties hereto as follows: : :

Section L The attachment to the Power Sales Contract entitled "DESCRIPTION OF
PROJECT®, as amended, is hereby further amended by deleting section I(d) in its entirety and
substituting in Hen thereof the following section I1(d): ) '

“(d) Flsnt Scherer.

A ten percent undivided interest in the two 810 MW nominally rated coal-fired generating
units to be known as the Robert W. Scherer Steam Plant Units, Numbers One and Two (in-
‘dfvidually designated as Scherer Unit No. One and Scherer Unit No. Two) to be located near
Forsyth in Monroe County, Georgia, iscluding for such units (3) land dalinested and de-
scribed In Georgla Power Company Map File N-85-2 dated. December 19, 1974, containing

1
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approximately twenty-seven hundred acres, together with such additional land of approx-
mately ten thousand acres acquired or to be acquired for use in connection with Plant Scharer,
to be recorded in the records of the Clerk of Superior Court of Monroe County, Georgla and
all land rights pertsining thereto, (if) the turbine-generators, the boflars, the bulldinga
housing the same, the stacks, the cooling facilities, the associated suxiliaries and equipment,
and the related transmisdon facilities all a9 more particularly described in the environmental
fmpact statement relating to Plant Scherer, (fil) inventories of materials,. supplies, fuel,
toals and eguipment for use in connection with Plant Scherer, and (iv) sn amount equal to 5.0
percent of the common facilities of Plant Scherer.” '

Section 2. The sttachment to the Power Sales Contract entitled “SCHEDUL® OF EN-
TITLEMENT SHARES", as amended, 13 hereby further amended by deleting Plant Scherer
‘from. the schedule of sales of cutput and sexvices to Georgis Power Company, and adding a
new scliedule of sales of output and services to Georgia Power Company fromm Schersr Units
One and Two as follows; :

“The Authofity, In acecordance with the provisions of Section 311 of the Contract, intends
to sell a portion of the cutput and services of the Project to Georgia Power Company in ne-
cordance with the following schedule: R

P sent of
e Sold to
Powsr fupaly Year G'?:'g‘i‘,f_:‘-’,"’ i

That Portlon of the Power Supply Year
Remaining After the Commercial Operation _ : Lo
Data of Scherer Units Oue or Two 100.0%
First Full Power Supply Yesr | ' .
Following Cammercial Operation Date ° : I 20.0%

" Becond Full Power Supply Yesr . - - -
Following Commercisl Operation Date 80.0% .
Third Full Power Supply Year X - ’ .
Following Commercial Operation Date - _ 70.0% .
Fourxth Full Power Supply Year - - -
Following Commercial Operation Dats . 80.0%
Fifth Full Power Supply Year ’
Following Commercial Operation Date 50.0%
Sixth Full Power Supply Year ‘ )

Follawing Coazamercial Operation Date . 40.0%
Seventh Full Power Supply Year ' : -

Following Comamercial Operation Date K '30.0%
Eighth Full Power Supply Year ) o
Following Commerclal Operation Date ' . 20.0%
Nioth Full Power Supply Year . . )
Following Commercial Option Date - i 10.0%

The Authority may, in its discretion, establish conclusive commercial operation dates for
units of the Project for the purpose of the foragoing schedule and such dates may be dif-
ferent from those Commercial Operation Dates established in accordance with Section 102(1)
of the Contract. The establishment of the faregoing schedule is not intended to limit the
power of the Authority granted in Section 311 to sell and exchange power and energy Zrom
the Project” . ' )
. 2
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IN WITNESS WHEREOF, The Municipal Electric Authority of Georgia and the Partjcl-
pant have caused this Fourth Amendment of Contract to be executad in their corporate names °
by their duly authorized officers and their corporate seals to be hereuntn {mpressed and at-
tested, all of the day and year first above written. - . .

MUNICIPAL ELECTRIC AUTHORITY
- OF GEORGIA :




FIFTH AMENDMENT
POWER SALES CONTRACT
, ' BETWEEN :
- MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
A
. THE UNDERSIGNED PARTICIPANT
Thir Fifth Amendment of Contract, made and entered into 84 of November 16, 1983, by and
between the Municipal Electric Autbority of Georgin, a public body corporate and politic and a public
corporation of.the State of Georgia, hereinafter sometimes designated as the Authority, created by the

provisions of T Ga. L. 1975, p. 107, a3 amended (Title 46-3-110 O.C.G.A.), and the undersigoed
political subdivision of the State of Geargit, hereinafter sometimes designated as the Participant.

‘WITNESSETH:

“Bﬁ it remembered that a Power Sales Contract and an Amendment, both dated as of March 1,
1976, a Second Amendment dated as of May 25, 1977, a Third Amendment dated February 1, 1978,
and a Fourth Amendment dated May 1, 1980, have been previously exccutsd by and between the
Autharity and the Participant; gnd .

WHEREAS, the Participant and the Authority have determined that it is in their best interests

. that the Authority undertake a fourth project in accordance with the provisions of the Project Four
_Power Sales Coritract entered into by the Participant and the Authority a3 of the date of this Amend-
- ment, which is reasonably expected o result in a more economical overall Bulk Power Supply to the

Participant and cther political subdivisions contracting with the Authority therefore by making the
output and related services of Project Four available to the Participaat, and by enabling the Authority

) rearrnge certain sales of the output of the Project and Project Four to ather utilitics which i

the Pasticipant’s Bulk Power Supply requirements; and .

WHEREAS, it is necessary and desirable to amend the said Power Sxles Contract, consistent
with the Bond Resohitian, 10 as to revise the schedule of sales of antput and services from Vogtle Unit
No. 1 and Vogtle Unit No. 2. : .

intended to improve substantisily the matching of the output of both the Project and Project Four to

NOW THEREFORE

For ind in consideration of the premises and the mutual covenants and agreements hereinafter set
forth, the sufficiency of which is hereby acknowledged, it is agresd by and between the purties hereto
that said Contract is further smended as follaws:

Section 1. The attachment to the Power Sales Contract entitled “SCHEDULE OF ENTITLE-
MENT SHARES", as amended, is hereby further amended by deleting the reference to Plant Vogtle
from the schedule of sales-of cutput and services to Geargiz Power Company, and adding a new
schedule of sales of output and services to Georgia Power Campany from Plant Vogtle as follows:

“The Authority, in accordance with the provisions of Section 311 of the Power Sales Contract, a3
amended, and subject to the pravisions of the Alvin W. Yogtle Nucloar Units Numbers One and Two
Purchase, Amendment, Assignment snd Assumption Agreement, dated as of November 16, 1983,
between Georgls Power Company and the Authority, intends (o sell & portion of the output and
services of its Profect One ownership eatitlement in Vogtle Units Numbers One and Two to Georgia
Power Company in accordance with the following schedule: :

1
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“A. As to 77.966% of the oulput associnted with the Authon'ty“s Project One ownership entitle-
ment in Yogtle Units Numbees One and Two, such saies shall be s follows:

’ )
o1y
. @ Ba Seld To
: Gasrgia Power
That Portion of the Power Supply Year .
Remli:it:l After the Comriercial Operation
Date of & Unit of Plant Vogtle T - £0.0%
First Full Power Supply Year : : e o
Following Comm Operation Date e - 50.0%
Second Full Power Supply Year .
Following Commercial Operation Date . 37.5%
ird Full Power Supply Year . _
glcﬂin‘ Comm Operllion Date . .- . 37.5%
Fourth Full Power Supply Year . .
Following Comm Operation Date . . . 25.0%
Fifth Full Power Supply Year , .
Fallowing Commercial Operation Date . 25.0%
Sixth Full Powes Supply Year : .
Fslowiu Commen:m Operation Date . 12.5%
Seventh Full Power Supply Year .
Following Commercial tion Date ) 12.5%

" wB, As to 7.345% of the output associsted with the Authority’s Project One ownership entitle-
ment in Vogtle Units Numbers One and Two, such sales to Georgia Power Company aball be equal to
100% of the output and services beginning with the Commercial Operation dste of a Unit of Plant
Vogtle and continuing until the end of the fourteeath full Power Supply Year following the Power
Supply Year in which the Commercial Operation of such Unit occurs. . ’ '

“C. A1 to 14.689% of the cutput associated with the Authority’s Profect One ownership entitle-
ment in Vogtle Units Numbers One and Two, such sales to Georgia Power Company shall be cqual to
100% of the output aad services beginning with the Commercial Operation date of a Unit of Plant
Yogtle and aball continuc until the later to occur of (7) retirement of such-Unit, or (if) the first to occur
of the latest date stated for the payment of the principal of Bonds or of provision being made for such
payment in accordance with Section 1201 of the Bond Resolution.

“D, The establishment of the foregoing schedula is not intended to limit the power of the Autbor-
ity granted in Section 311 to sell and exchange power and encrgy from Project One.”

Section 2. The following new section to be known as “Section 213" is hereby added:

“Section 213, Resale Covenant,

The Participsnt agrees that it will not, without the express written consent of the Autherity, enter
into any conlract pursuant to which a nonexempt person sgrees to take, or to take or pay for, power
purchased from Project One. For purposes of the preceding sentence, “nonexempt person™ shall mean -
any entity which is Tot 1 slate, territory, or possession of the United States, the District of Columbia,
or any political subdivition thereof, and which is not exempt from taxation under Section 501 of the
Internal Revenue code of 1954, as amended.” )
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IN WITNESS WHEREOF, the Municipgl Electric Authority of Georgis and the Participant
have caused this Fith Amendment of Contract to be executed in their corporate names by theie duly ' ™
suthorized officers and their corpoqate scals to be hereunto impressed and attested, all of the date end
year first abave written. - ) : )

MUNICIPAL ELECTRIC AUTHORITY

. OF GEORGIA
Approved As To Form - BY: }Q%M £

Dol Wi, AR
’ era] Counsel ' Secretury-Treasurer -

Approved As To Form



http:tnP:-l.Qc

: ' snm»mmm s
ROER SALES CONTRACT

B e e
BETWEEN

Aremr—————

MOUCIPAL ELECTRIC AUTORITY OF GECRGIA

AND

—

- . 'THE UNCERSIGNED PARTICIPANT

This Sixth Amendment of Contract, made and estered Into as
of January 1, 1386, by and between the Municipal Electric Anthority of -
Georgia, a pul;lic body corporate and-politic and a public corparation
of the State of Georgia, herelnafter sometimes referrad to as the
Authority, created by the provisions of I Ga. L. 1975, p. 107, s
amended (Title 46-3-110 O.C.G.A.), and the updersigned political
eubdiviaion of the State of Geargla, hereinafter sowtimes designated
" a$ the Participant. . o

WITNESS!TH:

BE it reme.m.be.red thata?owa: SalesOanmctanda.nMend--'

ment, both datad as of March 1, 1976, a Second AnEndment dated as of
May 25, 1977, a Third Amendrent. dated February 1, 1978, a Fourth Amend-
meat dated May 1, 1980, and a Pifth Amendnent dated as of w 16,
1983, hAve all been executed pteviously by end between the Authority
and the Partlcipant; and '
WHEREAS, the City of Oxford ("Oxford™) which bas previously -
.received its wrnlesale power supply from the Clty of chington has
rgquestedtobmal’uticipantzand ) _ o
'WHERERS, it is in the best Interests of the Authority, the
Partleigants and Oxford for Oxford to becam a Participant upon the
.executlion of a .Powu: Sales Contxact., )



c NOW THEREFGRE

FPor and in conaai'deratiot of the premises and the mitual
covenants and agreements hereinafter set forth, the sufficiéncy of
which is hereby th&gﬁ, it i{s agreed by and between tha parties

" hereto that said Contract is further amended as follows:

Sectim l1. The kuﬂnrity is hereby authorized to enter into
a Power Sales Contra.ct with Oxford in substmtia.‘!ly the form ot thL-.
FPower Sales Contract, as amended with such changes as may be required
to make such contract applicable to Oxfard, and to provide Oxford with

. an Entitlement Share of 0.191%, and an approprl.ate" Trmsmi_.asion
| Entitlement Share calculated in accordance with Section 308 of the
Power Sales Contract. ' ‘

Section 2. The Authority is authﬁrized to provide a portim

. of Oxtord’s Entitlement Share from this Puticipnnt's Entitlement
Share pro rata with the other Pa.rticipants appraving this 51xth '

Section 3. This Participant agrees to contimue obligated
for its full Entitlement Share without deduction for the pro rata
portion assigned by the Authority to o:d.'orﬂ: Prw:ided however, that
the Authority hereby agrees that it will take all necesuaty action to
" enforce the payment of all sums due by Oxford for .its Entitlement
Share, and this Participant shall receive credit for its pro rata
share of such payments.

Section 4. This Sixth Auendnent shall beccoe effective when
such arendment has been approved by Participants whose 1985 Transais-
sion Entitlement Shares represent, in the aggregate, not less than 75%
of the total Pa._rticipmts' Transmission Entitlement Sharea for }985:
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pProvided, however, that the 2uthorify ma; make gervice to Qﬁord
retroactive to January 1a 1986, ' ' -

IN WITNESS WHEREOF, the Municipal Electric Authority of .
Georgla and the Participant have caused this Sixth Amendment of
Contract to-'belexea:ted in their corporate names by their duly. author~
ized officers and their corpozate' seals to be hereunto inpres‘sed and
attestsd, all as of the date and year first above written. -

MIRICIPAL ELRECIRIC AUTHORITY
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SEVENTH AMENDNENT
\m SALES_CONTRACT -
. BETNEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
THE UNDERSIGNED PARTICIPANT

This Seventh Amendment of Contract, _made and entered irlto as of

May 31, 1989, by ‘and between ths Municipal Electnc Authonty of Gaorgra, a

public b,ody corporate and politic and a publlc corporatmn of ,trra State of .

Qeorgia, Hereinaftqr somstimes referred -to as the Authority, created by the
provisions of 1975 Ga. Laws 107, as amended (0.C.G.A. § 46-3-110, at seq.),
and the undersigned pohtu:al subdrvismn of the State of Georgla. heromaﬂer
sometmes doslgnated as tha Particrpant . .
-WITNESSET H :

BE it remambered that a Power Sales Contract and an Anendment both
“dated as of March 1, 1976, a Second Amendmant dated as _of May 25, 1977, a
Third Amendment dated as of February 1, 1978, a Fourth Amendlrent datsd as of
May 1, 1980, a Fifth Amendment dated as of November 16, 1983, and a erth
Amendment dated as of January 1, 1985, have all been executed previously- by
‘and between ths Authaority and the Participant; and o

'WHEREAS, the Particip'ont and tha Authority have determined that the
financing  of tra'nsm.ission system facil.Hiea after the comorcioloporation of

. Yagtis Unit No. Two is to ba continued as a part of .Project Ona; and
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WHEREAS, a 'contractkwith the .Sou';heastei-n Powsr Administration (SEPA)
peruuta the Authonty to wheel SEPA allocatlonu for munu::pal prefaerence
custonars wlthin the State of Beorgia.
NOY, THEREFORE ‘
For and in conslderation of the premises and.thg mutval covenants and
,’agreel‘nents hq,r'e‘inaf_ter set forth, th;' su”';clen-cy. of which 'islh.eraby -

acknowledged, it [a agreed by and between the partiss ﬁa(gto that ‘aald

Contract is further amended as tollows:

PROPOSED AMENDMENTS TO
POYER SALES CONTRACTS'

Section 1. The Power Sales Contract, as amended, is hereby further
anended by deleting subsection 102(:) in its entlrety and subatltutlng a new
subucuon 102(:) to read as follows: °

(s) 'Project shall méan those electrie generation and related
transmission facilities which are Identified in the Description of Project
and those transmission system facilities to which reference is made in the

Description of Project, together with (i) any major renewals,

replacements, repalrs,” additions, be'tter_nents. and improvements necessary,

in the opinlon of the Consulting Engineer, to kecpv ths Praject in good
6peratlng condition or to prevént a'losa' of revenus therafrom, (i) any
major sdditions, impfm‘.vements, repairs and modificationa to the Project
and any. decommissioning or disposals of the Pr'oj;ct, required by any

governmental agency having Jurlsdiction ovar the Project ar for which the
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Authority shall bs responsnbla by virtus of any ohllgatlon of the
Authority arising out of any contract . to whlch the Authorlty may be a
party relating to ownership of tha Profect or any facility thareot, and
(ii.i) working capital required by the Authority during construction-of the .
Project and for the placing of the Project in.operation for provlding Bulk
.Power 8upply and SEPA powqr to the Partlclpant " '
Sectlon 2. The Power Sales Contract, as amended, _Is hareby Afurther

amended by deleting subsection 302(¢)(2) In Its entirety

. Section 3. The Power Sales Contract, as amsnded, is hereby further

amanded by delefing subsection 308(b) in its entirety and by subst.ituting in-

lieu thereof a new subsection 308(b) so that when so amended subsection 308(b)

shal | read as follows: |

~ "(b) The Authonty may assume respon::balaty for transmlselon of SEPA’
power to Participants and other custonars of SEPA, provlded that the
Authorlity shall recover at least its‘ costs for such transmission service.’
During any Power Supply Year in which the Authority: has responsibility for

" tranamission of SEPA powsr, such transmission service sh‘all be provided by

the Authority to the Partlcipmts'aﬁd ‘other customers of‘SEPA by accepting

. dalivery of‘such SEPA po«er. from SEPA. fbr the accaunts of the respective

Participants and other customers of SEPA, and dellvunng such SEPA power
to ‘such Partlcipants and -other customers through use of the tranamlsslon
systen facilities included in the Project, and the Authority s author {zed

Ato-incr_e.ue jts in\;estment in, and the annual operating costs of, such

transmission system faci‘liti.u‘aa miy be required to provide such
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trapsmisslon “service.  The charges for such service shall be éal‘culateq

and collected by the Au\ii’torigy as provided in Section i08A hereof. All

amounts coflected_ by th§ Authority for such transmission service shall be

ap]Sropriately credited to Annual Project Costs in the same mannear i'l_s other -

credits pursvant to Section 311 hereof." . | | '

"Section 4. The Power Sales Contract, as anended, is Hcreby further -
_amended. by 3ddi"9 a new sectlon following Section 308 to he designated Sectidﬁ

308A to read as follows:

*Section 308A. Calculation of Charges for SEPA Transmission Sarvlce;
‘.The Authority Qhall sstablish a ratd (expressed in dollars per
kilowatt per month and detarmned utilizing the annual dollar costs and
billing determinanta) for aach month of the Power Supply Year for’ purposes
of dellvuring SEPA ponr to the Partlctpants and other customers of SEPA
whlch are not Parhc«pants (*nonparticipant custaucrs') for each ménth of
: the Power Supply Year. Such rata shal{ be determined for each Fower
Supply Year by dividing the sum of (i) the Annual Project Transmission
Fixed Charges, (}3) the Other Annual Project Transm_i'ssian Costs, and (iil)
amou;ts. if any, which. must be pald by the Authority for the purchase of
transmission services for . the Pro'j'ect undar its i}itaﬁrated transmission
system agreement with ‘other utilities; in each case as budgete;i or
estimated to be incurred for the Power Supply Year; by'the. sum of (a) the
highest annual one-hour integrated coincident system demand of Bulk Powar
supp|y provxded by “the Authority to all of the Partacipants (b) the
higheat annual SEPA capacity delivered by the Authority ta the’
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Partiqlpants' and nonpart{cipant éu;tomars, and (¢) [ess demand ci’gdita and
transmission losses, if applicable, incurred by the Authorlty under its
integrated hansmission_ systan agreement with othar utilitles that are
pn;perly allocable to the SEPA capacity delivered to the Participants and
nopparticipant customers, In each-casa to be supplied during the Power
Supply Year; with the result further divided by the number of months in
the Power Supply Year: Tht; amaunt payable by each Participant and
nonparﬂcipant, customar for each month of the Power Supply- Year shall be
the prgduct of the rate, determined in ac.c;.»rdance with the foregoing, and
| the SEPA capacity delivered by the Aulhorlty‘ to such Particlpant' or
m.'»'npartil:ipant_t:ustamor~ of SEPA during the respective month of._the' Power
Supply Ye.ar. pllus. in _tﬁe case of ponparticipant customers of SEPA,_any

_applicable surcharge." ' _ .
" Section 8. .The attachmént to the Power' Sales Cc;ntfai:t entitled
"Description of Pl"o]_ect". as amended, is hereby further amended by deleting
l' ;‘the paragraph. designated "Additional‘ Facilities" iIn "its sentirety and

. subst.itutl'ng a new paragraph 1o read as follows: -
"Additional Facillties. .

The additional facilities of the ﬁrojeci shal{ be t.hoso
additions and imp‘rovements to the electric _generitlori and related
transmission ﬁcilitiu and to the tranami‘saim~ system facilities of the
Project provided for in clauses (i) t;nd (il) of Section 102(s) of this
Contract; and ' those trépami;sinn systen  facilities,.  renewals,

replacenents,  repalrs, ° disposals, " and  additions, - battarments,
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h;\provéments. and noditications t;fer‘elo. acquired or constructed by the
._Authnr'ity subsequent to :hl! Commercial Operation Dats of the last of the
" generating facllities of the Project to be conpleted In order to meet its
Investment respons]b‘illiy in connection with any agreement for an -
' integrated trmsmisauon system 'lo whuch the Autharlty may be a party.

IN- ITNESS WHEREOF, the Municipal Electnc Authority of Georgia and the
Participant havo caused this Seventh Anendment of Contract to be executed in
their corporate “?"‘33 'by their duly authorized officars and thalr corporate
seals to be hereunto impressed and attested, all as of the date and year first

abgve written,

WNICIPAL ELECTR(C AUTHORITY OF GEORGIA

APPROVED AS TO FORN: . BY:__/o " m,..\.&_‘,
' ) Chaiman -

_@%&M e @@;2;_;

Sacretary-Trusu rer-

. APPROVED AS TO FORM:




AMENDMENT TO POWER SALES CONTRACTS
BETWEEN . .
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
mmmsmﬁ:me;nmncmm
T_ﬁisAmdman (the “Amendment”) is made and entered into a3 of January 14,
2005 by and between the Municipal Electric Authority of Georgia, a public body
corporate and politic and a public corporation of the State of Georgia, hercinafter
someﬁmurefmedtoastheAuﬂlm'ity,cxeatedb;'thcpmvisionsoﬂWSGeotgiaLm
107, as amended (O.C.GA. § 463-110, et seq), and the undersigned political
subdivision of the State of Georgia, hercinafier sometimes designated as the Participent.
WITNESSETH: _
WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated as of October 1, 1975, a First Amendment dated as of March 1, 1976, a Second
Amendment dated es of May 25, 1977, & Third Amendment dated as of February 1, 1978,
a Fourth Amendment dated as of May 1, 1980, a Fifth Amendment dated as of November
16, 1983, a Sixth Amendment dated as of January 1, 1986, and a Seventh Amendment
dated a3 of May 31, 1989 (herelnafter “Project One Power Seles Contract™; and
WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dneduofFeWI, 1978, a First Amendment dated as of May 1, 1980, and a Second
Amendment dated 23 of January 1, 1986 (bexeinafier “Project Two Power Seles
Contract™); and - '

AT 16FTENSVL



WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated as of May 1, 1980, and a First Amendmeat dated as of January 1, 1986 (bereinafter
“Project Three Power SnieaConhc_t");md o

WHEREAS, the Authority and the Participant entered into a Power Sales Contract
dated es of Novewber ‘16, 1983 and a First Amendment dsted as of Jazmary 1, 1986
(bereinafter “Project Four Power Sales Contract™); ami

WHEREAS, the Authority end the Participant wish to extend the tcm of the
Project One Power Sales Contract, the Project Two Power Sales Contract, tho Project
‘Thres Power Sales Contract snd the Project Four Power Seles Contract (heveinafter
sometimes referred to collectively as the “Power Sales Contracts™) to the maximum
period allowed by law; and '

WHEREAS, ‘the Authority has determined that it will not extend- existing
genention debt, but excluding existing debt pertaining to working capital and nuclear
fue} working capital debt components, beyond the existing tem of the Power Sales
Contract sud. |

w:mRBAs,mzAuﬂQoﬁtymdmeruﬁdpmxwm:omidehmMof
allocation of the output and services and costs relating to Project Two, Project Three and
Project Four for the period of the term extension of the Power Sales Contracts pertaining
mnxhhojm“munmﬁdinsﬁornnmmndmmtmﬂnwelofowigaﬁm
Shares pertaining to Project Four.

NOW THEREFORE, for and in considerstion of the premises and mutual
covenants snd agrecments hereinafier set forth, end in order to provide for certsin

ATLOININNTEYSVE
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changes in the Power Sales Contracts, it is agreed by and between the Awthority mnd the
Pmmpmt that the terms of the Power Sales Contract shall be amended as follows:
Sectionl.  Extcnsion of the Term of the Power Sales Contracts.
The Authority and the Participant. hereby extend the term of the Power Sales
Contracts as follows: .

(@) The term of tho Project One Power Sales Contract is hereby
extended .fmm March 1, 2026 until ine 1, 2054 (hereinafter “Project One Tam
Extension Period”).

() The term 6f the Project Two Power Sales Contract is hereby
extended from February 1, 2028 until June 1, 2054 (hereinafier “Project Two Term
Extension Period”).

() The term of the Project Three Power Sales Comnct. is ‘hercby
extendod from May 1, 2030 until June 1, 2054 (hercinafler “Project Three Team
‘Extension Period”). | v

(@ The tenm of the Project Four Power Sales Contract.is hercby
extended from November 16, 2033 until June 1, 2054 (hereinafier “Project Four Term
Extension Pexiod™).

Section 2.

(a) .

Section 308(a) of the Project Two Power Sales Contract obligates ths

Authority to provide to each Project Two Paticipant, and obligates such Participant to,
mks&ommgAud:oﬁty.dzeoznpm and services of Project Two based upon the rates and
charges established by the Authority pursuant to Section 307(a) of the Project Two Power

~3-
ATLOIN 1607803y o
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Sales Contract. neAmwmmepuﬁdpmmymmadmmmm
Two Term Extension Pexiod the output and services and costs of Project Two shall be
allocated 10 cach Project Two Participant based upon a percentage derived by dividing
the tots] payments made by cach Projoct Two Participant for debt service and for capital
costs during the entirety of the criginal term of the Project Two Power Sales Contract,
adjusted to present value, divided by the totsl payments made by all Project Two
Participants for debt service and capital costs for the eatirety of the original term of the
Project Two Power Sales Contract, also adjusted 1o present value (hercinafler “Project
Two Billing Shares”). The present value calculation shall be based upon a discount -
factor equal to the weighted average intexest cost of debt relating to Project Two during
the eatirety of the original tenn of Project Two.
()  Project Three Allocation,
Section 308(a) of the Project Three Power Sales Contract obligates the
* Authority to provide to each Project Three Participant, &nd obligates sul:hPuumpnn 10
take from the Authority, the output and services of Project Three based upon the rates and
| charges established by the Authority pursuant to Section 307(a) of the Project Three
Power Sales Contract. TheAuﬁ:oritymdtheP;rﬁcip'mtherebyngeothudmhgm‘
Project Three Term Extension Period the output and services and costs of Project Three
shall be allocated to each Project Three Participsat besed upom a percentage derived by
dividing the total payments made by cach Project Three Participant for debt service and
for capital costs during the entirety of the original term of the Project Three Power Sales
Contract, sdjusted to present valus, divided by the total payments made by all Project
Three Participants for debt service and capital costs for the entirety of the original term of

ATLOI/1168TIISY]




the Project Three Power Sales Contract, adjusted to present value, (hereinafier “Project
Three Billing Shares™). The present value calculation shall be based upoa a discount
factorequnltothewmpweigmediﬁmrstoostofdcbtmhﬁngmhojm Three during
_ the entirety of the original term of Project Three.
©  PmojectFour Allocation, |
Section 308(x) of the Project Four Power Sales Contract obligates the
~ Authority to provide to each Project Four Participant, and obligates such Participant to
take from the Anﬂ»rity,'thcompm and services of Project Four based upon the rates and
charges esteblished by the Authority porsuant to Section 307(a) of the Project Four
Powé Sales Contract. '!heb Authority and the Participaiit hereby agroe that during the
" Project Four Term Extension Period the outpnt and services and costs of Project Four
ghall be allocated to each Project Four Participant based upon a percentage derived by
dividing the total payments made by each Project Four Participant for debt service and
for capital costa during the entirety of the original term of the Project Four Power Sales
Contract, adjusted to present value, divided by the total payments made by all Project
Four Participants for debt service and capital costs for the entirety of the original term of
the Project Four Power Sales Contract, adjusted to present value, (hereinafier “Project
Four Billing Shlru").‘ The present value calculation shall be based upon a discount
factor equal to the average weighted interest cost of debt relsting to Project Four during
the entirety of the original term of Project Four.
Additionally, effective as of November 16, 2033, which is the expiration date of
the original teqm of the Project Four Power Sales Contract, the Schedule of Project Four

ATLDIN 1 TE3Sv]
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Obligation Shares shall be amended so that cach Project Four Participant’s Obligation
Share shall be equal to such Participant's Project Four Billing Share.

Section3.  The Authority hereby agrees that it shall not extend the term of any
existing generation debt, exclusive of existing debt pertaining to working capital and
muclear fuel working capital debt components, beyond the following dates:  existing
Project One generation debt shall not be extended beyond March 1, 2026; existing Project
Two generation debt shall not be extended beyond February 1, 2028;'cxisﬁng Project
‘Three generation debt shall not be extended beyond May 1, 2030; end existing Project
Four generation debt shall not be extended beyond November 16, 2033,

Section4.  The Power Szles Contracts as amended hergby shall continue in
effect and are reaffirmed by the parties. Terms not defined herein are to be defined as in
the Power Sales Contracts.

w 5.  This Amendment shall become effective when duly approved and
executed and delivered by the Participant, and when executed and delivered by the
Autharity. The Authority will only execute and deliver the Amendment when it bas
determined that the Amendment or similar emendments have been duly executed and

delivered by each of the current forty-nine (49) Participants.

[Signatures Appear on Next Page]

ATLMI ISR



IN WITNESS WHEREOF, the Municipal Electric Authority of Georgia has
caused this Amendment to be executed in its corpora-te name by its duly authorized
officers and, the Authority has caused its corporate seal to be hereunfo impressed and
attested; the Participant has caused this Amendment to be executed in its corporate name
by its duly authorized officers and the corporate seal to be hereunto impressed and
attested, and ddive.ﬁ hereof by the Authority to the Participant is hereby acknowledged,
all of the date and yesr first above written.

MUNICIPAL ELECTRIC AUTHORITY
OF GEORGIA

Chairman

Attested:

By:_?dm& 4 ?fﬂv _

PARTICIPANT:
CITY OF ADEL

-7-
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Attachment 3
Vogtle Electric Generating Plant Financial Assurance
Requirements for Decommissioning Nuclear Power
Reactors — 2011 Submittal

Project Four Power Sales Agreement



" . PROJECT FOUR
POWER SALES CONTRACT -
= . - Befween | . _
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
o ~ and - '
THE PARTICIPANT

~ Dated as of November 16, 1983




.
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PROJECT FOUR
POWER SALES CONTRACT
Between
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
S Tamd
THE UNDERSIGNED PARTICIPANT. -

This Contract, made and entered into as of November 16, 1983, by snd between the Municipal
Electric Authority of Georgia, s public body corporate and politic and a public corporation of the State
of Georgia, hercinalter sometimes designated as the Authority, created by the provisions of I Ga. L.
1975,-p. 107, a3 amended (Title 46-3-110, 0.C.G.A.), and 1be undersigned political subdivision of the-
State of Geargin, hereinafter sometimes designated as the Participant.

WITNBSSETH:
"THAT:

WHEREAS, the Participant and the Authority bave heretofore entered inta a Power Salés Con- -
tract dated as of March 1, 1976, as ameaded, under which the Autbority became thé bulk power
supplier to the Participant, and said Contract contemplates that additional projects may be undertaken
by the Authority, and have heretofors entered into a Project Two Power Sales Contract dated ag of
Febtusry 1, 1978, as amended, and a Project Three Pawer Sales Contract dated 23 of May 1, 1980,
under which the Authority acquired additionsl projects; and . .
WHEREAS, the Participant and the Authority have determined that it is In their best interests
that the Authority undertake & fourth profect whick s rexsomably expected to resuit-in a more
" economical overall Bulk Power Supply to the Participant and other political subdivisions contracting
with the Authority therefor by making the output and related secvices of Project Four available to the

- Participant, and by énabling the Authority to resrrange certain sales of the output of Project One and
Project Four to other utilities which is inteaded to improve substantially the matching of the output of
both Project One and Project Four to the Participant’s Bulk Power Supply requiremeats; and

WHEREAS, the Authosity will take or cause lo. be taken all steps necessary to secure such
governmenta) permits, licenses, and approvals ss are neccstary for, and will. then proceed as
appropriate with final design, financing and acquisition and construction of those facilities herein
described and designated as Project Four for the supply of electric power and energy to the Participant
and to all other political subdivisions conteacting with the Aunthority therefor, and will sell the ontpat
and services of such facilities purusant to this Contract and to contracts with other political subdivi-
sions, designated together with the Participanty as “the Participants™; and

WHEREAS, in order 10 cnable the Authority to issuc its revenue bonds to pay the costs of ~
"* acquiring and constructing Project Four it is necessary for the Authority to have binding contracts with~ -~

all political subdivisions of the Stats of Georgia, pursuant to authority of I Ga. L. 1975, p. 107, sz
amended (Title 46-3-110, O.C.G.A.), that are Participants in Project One, Two and Theee, and all
payments attributable to Project Four or to the Annual Project Four Costs, as herelnafter defined, to
be made in accordance with or pursuant to this Contract and such other contracts thall be pledged as
security for 1he paymeat of such Bonds. .

NOW THEREFORE:

For and in consideration of the premises and the mutua! covensnts and agreements hercinafier set
forth, and in arder o pay the Authority for its costs of providing to the Participant output and related

1
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gervices from Project Four, and. to further enable the Authority to improve the Participant's Bulk
Power Supply through the rearrangement of certain sales to other utilities of & portion of the output of
both Project One and Project Four, and to further enshle the Authority to continue to provide the
Participant’s Supplemental Bulk Power Supply, it is agreed by and between the parties hereto as
follows: - . .

. ARTICIE] -
TERM OF CONTRACT, DEFINITIONS

. Section 101, Term.

The term of this Contract shail begin and this Contract shall constitute a binding obligation of the
partics hereto from and after its execution by the last party to-execute the same, The term of this
Contract shall continue in full force and effect until such time, not exceeding fifty years, as ol of the
Authority’s Bonds as hereinafter defined or notes issued in anticipation of the issuance of Bonds and
the interest thereon have been paid or provisions for payment shall have been wiads in accordance with

_the provisions of the Bond Resolution or until such time, not exceeding fifty (50) years, as Project Four
shall be retired from service, decommissioned or disposed of by the Authority, whichever is later.

Secction 102. Definitions and Explanations of Terms.
As used hercin: :

. (&) “Act" shall mexn that certain Act of the 1975 session of the General Asscmbly of the State of -
Georgla compiled and publisbed in I Ga. L. 1975, p. 107, a3 the same has been heretofore or may be
hercafter amended (Title 46-3-110, O.C.G.A).

(b) “Annual Project Four Budget" shall mean with respect to & Power Supply Year, the budget ar
amended budget adopted by the Authority pursuant to Section 201 héreol, which budget shall contain
jtemized estimates of Annual Project Four Costs and all reventies, income, or other fiinds to be applied
to such Costs. . .

_ {c) “Annual Project Four Costs” shall mean, with respect to a Power Supply Year, to the exteat
not paid as a part of the Cost of Acquisition znd Construction, all costs and expeases of the Authority
‘paid by the Autbority during such Power Supply Year allocable to Project Four which shall coniist of
those items of cost and expense referred to in Section 305(b) hereof, as Annual Project Four Fixed

.Charges and Other Anaual Project Four Costs. .

(d) “Annusl Profect Three Costs™ shall mean those costs and expenses defined in Section 102(c)
of the Project Three Power Sales Contract. :

. - (e) "Asnnusl Project Two Costs' shall mean those costs and expenscs defined in Section 102(c) of
. the Project Two Power Sales Contract, - :

(f) “Annual Supplemental Costs" shall mean these costs and expenses of the Authority allocable

to the purchasing or furnishing of Supplementa] Bulk Fower Supply to the Participants. o
. (8 ¥Bonds" shall mean the Bonds or other evidences of indebtedness izsued by the Authority .
pursuast to the provisions of the Bond Resolution to finance ar refinance the Cost of Acquisition and -
Construction of Profect Four, whether or not any fssue of such Bonds ghall be subardinated as to
payment to any other issue of such Bonds, and shall include additional Bonds issued pursuant to the
prnvis;'ons of Section 401 hereof and sefunding Boads issucd pursuant to the provitions of Section 402
hereof. . :

(h) “Bond Resolution™ shall mean the General Power Revenue Bond Resolution adopted and
readopted by the Authority on March 22, 1978 and April 19, 1978, respectively, as fram time to time
supplemented and amended by Supplemental Resolutions thereto, inclading the Supplemental Genera!
Power Revenue Bond Resolution suthorizing Project Four to be adopted by the Autbority and
accepted by the Trustee thereunder for the benefit of the owners of the Bonds which shall provide for

2
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the lssuance of Bonds, & copy of which General Power Revenue Bond Resolution and Supplemental
General Power Revenue Bond Resolution authorizing Project Four in subsiantially the form to be
adopted by the Authority shail be on file in the records of the Participant. .

() “Bulk Power Supply" shall mean, with respect 1o a Participant, all electric power and energy .
required by such Participant in excess of that amount (i) supplied by any generation and transmission
resources owned by such Participant on the effective date of the Power Sales Contract, (i) ceceived by
such Participant from the Scutheastern Power Administration (SEPA), and (iif) procured by such
Participant from alternate bulk power supply resources in accordance with the provisions of Section
© 404 of the Power Sales Contract aad subject to Szction 306(c) of this Contract.

() “Commercial Operation Date” shall mean, with respect to each facility of Project Four, the
beginning of the day on which such facility of Project Four is, in the oplnion of the Authority,
producing and delivering electric power and encrgy for commercial use.

(¥) “Cousulting Engineer” shall mean an engineer or engineering firm of national reputation
having demonstrated expertise in the field of eleetric pawer generation, transmission, power supply,
clectric utllity operations, rates, and leasibility, :

. (1) “Coatract” and “Project Four Power Sales Contracts" shall mean, respectively, this Contract
with the Participant and all Project Four Power Sales Contracts, including this Contract, eatered into
_ by the Authority snd a Participaat, in each case as the same may be amended from time to time.

(m) “Cost of Acquisition and Construction™ shall mean, to the extent not incivded in Annual
Project Four ‘Costs, all costs and expenses of planning, designing, acquiring, constructing, installing,
and Bnancing Project Four, placing Project Four In aperation, decommissioning or dispasal of Project
Four and obtaining governmeatal approvals, ‘certificates, permits and licensts with respect thereto

berctofore or hereafter paid or incurred by the Authority and may include, in addition and without . '

Iimitation, the following: . Ny )
(1) warking capital and reserves in such amounts as may be established pursusat to the Bond
Resalation, ' e $ 3 m : e Fe
(2) interest accruing in whole or in part an Bonds prior to and during construction and for
such additional period a3 the Authority may reasonably determine to be necessary for the placing

- of Project Four or any facility thereof in operation in accordance with the provisions of the Bond
Resolution,

{3) acquisition of initia) fuel or fuel inventory for each generation facility of Project Four and
working capital and reserves therefor and working capital and reserves for reload fuel and addi-
- tional fyel inventory, : ’ :

(4) tbe depasit or deposits from the proceeds of Bands issued to finsuce such costs in any -
fund or atcount established pursuant to the Bond Resolution to meet Debt Service reserve require-
ments for Bonds, .

(5) the deposit or deposits from the proceeds of the Bonds issued to finance such costs in any
- funds or’ accounts established pursuant to the Bond Resolution as reserves for rencwals and |
replacements, retirement from servics, docommissioning or dispasal of any facility of Project four
or contingencies, . -,

(6) truining and testing costs incurred by the Authority,

(7) preliminary investigation and development costs, engineering fees, contractors’ fees, costs
of labor, materials, equipment, utility services and supplies, and legal and financing costs,

(8) all costs of insurance spplicable to the period of construction, and

(9) all other costs incurred by the Authority and properly allocable to the acquisition nnd

construction of Profect Four, including all costs financed by the issusnce of additional Bonds
pursuant to Section 401 hereof. ’
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() “Debt Service' shall mean, with respect to any period, the aggregate of the amounts required
by the Bond Resolution to be paid during said period into any fund or funds created by the Bond
Resalution for the scle purpose of paying the principal (including sinking fund instsllments) of and
premium, if any, and interest on all the Bonds from time to time outstanding as the same shall become
due, provided, bowever, that Debt Service shall not include any accelerstion of the matusity of the
Bonds. ' : - N

(0) “Fuel Costs” shall mean all casts incurred by the Authority during any Power Supply Year
that sre sllocable to the aequisition, fabrication, processing, reprocessing, transportation, delivering,
storge, handling, aad disposal of nuclear fuel materials required for the generation facilitics of Project
Four, Including transfers to reserves established by the Authority for such costs related to future Power
Supply Years, less credits related to such costs applied 45 appropriste in the discretion of the
Aumﬁ‘y- : * . . L

(§) “Participant™ shall mean the political subdivision which is a party to this Contract. “Partici-
pants” shull mean sl political subdivitions in the State of Geargis which gwn end operate electric
distribution systems to serve their citizens, inhabitents and customers providing them with electric

o power and energy and which are partics to contracts with the Authority substantially identical to this

Contract. The term “Participant,” and ths terms “a Participant’ or each Participant™ shall mean
any one of the Purticipants or each of the Participauts, as the case may be. “Participant™ shell include
any commission.or agency of such political subdivision which operates or conducts or exercises jurisdie-
tion over any esyential furction of the Participant’s electric distribution system. ..

: (q) “Power Sales Contract” shall mean that certain Power Sales Contract, as has been heretafore
or sy herealter be amended, entered into by the Authority and the Participant is of Mareh 1, 1976.

(r) “Power Supply Year" shall mean the calendar year, except that the first Power Supply Year
shall begin on the earlier of (i) the date the Authority first provides electric power and energy hereun-
der, (i) the date to which all Interest is capitalited on all Bonds, (iif) the date which'is'12 months prier ,
to the date on which the first principal Instaliment on any of the Bonds is due; or (iv) the date’'on which
any Anbual Project Four Costs become payable. . - -

(s} “Project One™ shall mean that project defined in Sectlon 102(s) of the Power Sales Contract.

(t) "Project Four” shall mean those clectric generation and related transmission facilities which
are identified in the Description of Project Four attached to this Contract, together with (i) any major
_rencwals, replacements, repairs, additions, betterments and improvements necessary, in the opinion of*
the Consulting Engineer, to keep Profect Four In good operating condition or to prevent a loss of
_ revenues therefrom, (i) any major additions, improvements, repairs and modifications to Project Four
and any decommissionings or disposals of Profect Four required by any governmental agency having
* jurisdiction over Project Four ar for which the Autherity shall be responsible by virtue of any obliga-
- tion of the Authority arising out ¢f aay contract to which the Authority may be a pasty relating to
ownership of Project Four or any facility thereof, (iii) reload fuel or additional fuel inventory for any
generating facility of Project Four to the extent that suficient funds are not available to pay the cost
thereof, and (iv) working capital required by the Authority during construction of Project Four and for .
“the placing of Project Four in operation and during any peried thereafter s may be ressonably

required in the discretion of the Authority.

(u) “Project Four Billing Statement” shall mexa the written statement prepared or caused to be
prepared monthly by the Authority that shall be based upon the Annual Project Four Budget or upon
the amended Annual Project Four Budget that shall show the monthly amount to be paid to the
‘Autbority by the Participant under this Contract. : )

(v) ‘Project Four Obligation Share” shall mean, with.respect to a Participant and any Power
Supply Year, that respective percentage set forth in the Schedule of Obligation Shares attached hereto
and hereby incorporated by reference s a part of this Contract, of the Annual Project Four Costs that
such Participant is obligated to pay under this Contract. :

4


http:Cantrl.Ct
http:Coatrt.et
http:COI1U!lissioQ.or
http:ac:tetuatio.1l
http:prem!um.lC

(w) “Project Three" shall mean that project defined in Section 102(s) of the Project Threc Power
Sales Contract.

(x) “Project Three Power Sales Contract” shall mean that certain Project Three Power Sales.
Contract, as has been heretofore or may hereaRer be amended, entered inta by the Authority and the
Participant as of May 1, 1980. . .

(y) "Project Two" shall meen that project defined in Section’102(s) of the Project Two Power
Sales Contract. - S S

(2) “Project Two Power Sales Contract” shall mean that certain Project Two Power Sules Can-
tract, as has been heretofore or may hereafter be amended, entered into by the Authority and the
Participant a5 of February 1, 1978. ; ..

(as) “Prudent Utility Practice” at a particular lime shall mean any of the practices, methods and
acts engaged in or approved by a significant portion of the electric utility industry prior to suck time, or
any of the practices, methods and acts which, in the exercise of reasonable judgment in light of the

. facts known at the time the decision was made, could have been expected to accomplish the desired
result at the lowest reasonable cost consistent with good business practices, reliability, salety and
expedition. Prudent Utility Practice is not intended to be limited to the optimum practice, method or
act to the exclusion of all others, but rather to be a spectrum of possible practices, methods or acts
having due regard for manufacturers’ warranties and the requirements of governmental agencies of.
competent jurisdiction. In evaluating whether any act or proposal conforens to Prudent Utility Prac-
tice, the parties shall take into account the objective to achieve optimom utilization of the Autherity's
resources. : . .

(bb) “Supplemeatal Bulk Power Supply” shall mean, with respect to a Participamt, that portion of
Bulk Power Supply required by such Participant in excess of that supplied from Projects One, Two,
Three and Four, in excess of the genemting capacity reserve service, transmission service, scheduled,
. eriergency, or economy interchange secvice, aad such other service associsted with Projects One, Two,
Three and Four, and, unless otherwise provided, in excess of cutput and related services of any future
projects owned or controlled by the Authority from which the Participant contracts ta purchase electric

power and energy. : : , o

{cc) “Uncontrollable Forces™ means any cause beyond the control of the Autharity which by the
exercise of due diligence the Authority is unsble to prevent aor overcome, Including but not limited to,
failure or refusal of any other person or eatity to comply with then existing contracts with the Author-
jtyor witha ang:ipnnt. an act of God, fire, flood, explosion, strike, ssbotage, pestilence, an act of the
public enemy, clvil and military authority induding court orders, injunctions, and orders of govern-
ruental agencies with proper jurisdiction, insurrection or rlot, an act-of the elemeats, failure of equip-
rment, or indbility of the Authority or any contractors engaged in work oz Project Four to obtafn or ship
materisls or equipment because of the. effect of similar causes on suppliers or carriers, or Inability of
the Authority to tell or ixsue its Bonds or notes.

(dd) “Uniform System af Accounts” means the Unilorm Systen; of Accounts for Class A and B
Public Utilities and Licensees-as prescribed aad, fram time to time, 13 amended or modified ar substl-
tution therefor myde by the Federal Encrgy Regulatory Commission or its successar. - - - S

ARTICLE I .
CERTAIN OBLIGATIONS OF THE AUTHORITY
©AND THE PARTICIPANT
Section 201, Ansual Project Four Budget.

The Auth.ority will prepare and submit to the Plrﬁcip;nt an Ajuual Project Four Budget at least
ninety days prior lo the begioning of cack Power Supply Year, The Participant may then submit to the
Authonly. at lﬂy time u‘n mch B“d':t is ‘doptgd. ‘ny matters or suuﬁﬁm ml‘dn' o “ch n l t
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which the Participant may care to present. The Authority shall then prpceed with the consideration
and adoption of such Budget not less than thirty nor more than forty-five days prior to the beginning of
such Power Supply Year and shall cause copies of such sdopted Budget 1o be delivered 1o the Partici-
pant, provided, however, the Budget for the first Power Sugply Year shall be prepared, coniidéred,

.adopted and delivered in the most practicable manger avajlable in the discretion of the Authority. As
required-from time to time during any Power Supply Year after thirty days notice to the Participant,
the Authority may sdopt an amended Annusi Project Four Budget for and applicable to such Year for -
the remainder of such Year. ’

Section 202. Reports. . .
The Authority will prepare and issue to the Participant the following reports each month of the
Power Supply Year:
{1) Financial and Opersting Statement relating to Project Four,
(2) Statos'of Annual Project Four Budget,
- (3) Status of construction budget of Project Four during construction,
"(4) Analysis of operations relating o Project Four.”

Section 203. Records and Accounts.

The Authority will keep accurate records and accaunts of each of the facilities comprising Project

Four and of the operations of the Authority in accordance with the Uniform System of Accouuts. Said
accounts shall be subject to an annual audit by a firm of independent certified public aceountants
experienced in clectric utility accounting and of national reputation to be submitted to the Authority

" within sixty days afier the close of any Power Supply Year. All transactions of the Authority relating
to Project Four with respect to esch Power Supply Year shall be subject to such an sudit A copy of

" the annual audit shall be delivered to cach Partitipant. - - ‘ s

~ Section 204, Consulting Engineer,

(a) The Authority will retain 2 Consulting Engineet to assist, advise and make recommendstions
to the Authority on matters relating to electric power generation, transmission, power supply, clectrie
utility aperations, rates and charges, feasibility and budgets and shall cause such Consulting Engineer -
to prepare within one hendred and tweaty days following the closc of cach Puwer Supply Year an
znnual comprehensive engineering report with respect to Project Four for the immedintely preceding
Power Supply Year and which shall include a report in reasonable detail on the operations of the
Authority, including 2ll items required by the Bond Resolution to be reported upon. .

(b) The Authority shall cause a copy of said engineering report to be delivered to ‘each
Participant. ' - .

Section 205. Adjustment of Billing. .

At the end of each Pawer Supply Year the Authority shall detesmine if the aggregate umount paid
by the Participant ureder this Contract, 0 provide recovery of sll the Authority's applicable costs
during such Power Supply Year was In the proper amount, and, upen the making of such déteymina- -
tion, any amount found 10 have beeli paid by the Participant in excess of the amount which should have
been paid by the Participant shall be credited on the Project Four Billing Statements ta the Particlpant
for the remaining month or months of the Power Supply Year next succeeding the Power Supply Year
for which such adjustment was determined to have been necessary. Ten percent aof the amount of any
deficiency shall be added to each of the next ten Project Four Billing Statements, In the cvent that the
failure of a Perticipant to pay any amounts due under this.Contract shall have resulted in the applics-
tjon of amounis in any reserve or working fund under the Bond Resolution to the payment of costs
payable from such reserve or_wogkin; fund and the other Participants shall have made up the
deficiency crested by such application or paid additional amounts into such reserve or working fund,

. 6
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amounts thereafter paid to the Authority by such nonpaying Participant for application to such past
due payments shall be credited on the Project Four Billlng Statements of such other Particigacts in the
next manth or months as shall be appropriate. ‘.- X

Section 206. Disputed Montbly Project Four Bililng Statement, . _' .

In case eay portion of any momthly Project Faur Billing Statement received by the Participant
from the Authority shall be in bona fide dispute, the Pasticipant shill pay the Authority the full
amount of such Statement, and, upon determination of the correct amount, the difference between such
correct amouat and such full amount, if any, will be credited to the Pasticipant by the Adthority after
such determination. In the event such Statement is in dispute, the Autharity will give considerntion to
such dispute and will advise the Participant with regard o the Authority’s position relative thereto
within thirty days following wiitten notification by the Participant of such dispute, :

_Seciion 207. Sonrces of Participant’s Payments.

The abligations of the Participant to make the payments to the Autharity under this Contract
shall constitute general obligations of the Participant for the payment of which the full faith and credit -
of the Participant shall be and the same hereby is pledged 1o provide the funds required to fulflll all-
obligations arising under this Contract. UnJess such payments or provisions for such payments shall
have been made from the revenues of the electric system of the Participant or from other funds thereof,
the Participant will aonually in each and every fiscal year during the term of this Contract Include in
its. general yevenue or appropriation measure, whetber or not any othes itenls are included, sums
sufficient to satisly the payments required to be made in each year by this Contract until all paymeats
required under this contract bave been paid in full . In the event for any reason any such provision or
appropriation is not made for & fiscal year of a Pasticipant, then the chief fiscal oficer of the Pastici-
pant shall, in aword.mn: with the provisions of the Act in.effect as of the dato of this Contract, set up
af an appropriation 6n the accounts of the Participant in each fiscal year ths amounts required to pay
the obligations called for under this Contract. The amount of the appropristion in such fiscal year to
mest the obligations of this Contract shall be due and psyable and shall be expended for the purpose of
paying and meeting the obligations pravided under the terms and conditions of this Contract, and such
appropriation shall bave the same legal status a3 if the Participant hed included the amouat of the
appropriation in its general revenus or appropriation measure. )

Section 208. Rate Covenant.

The Participant will establish, maintain and collect rates and charges for the clectric service of its
system %0 82 t0 pravide revenues sufficient, together with available eloctric systam reserves, ta enable

the Participant to pay to the Authority all amounts payable under this Contractand to pay all other - -

amounts payable from and all lawful charges against or licas on the revenues of itx electric system. - -

Seetlon 209. Resale Covensnt.

The Participant agrees that it will not, without the express writtea consent of the Authority, enter.
into any contract pursuant to which s nonexempt person agrees to take, or to take or pay for, power
purchased from Preject Four. For purpeses of the preceding sentence, “nonexempt person” shall mean
sny entity which is not a state, territory, or posscssion of the Unlted States, the District of Columbia,
or any political subdivision thereof, and which is not exempt from taxation under Section 501 of the
Intern4l] Revenue code of 1954, as amended. o ’ .



ARTICLE I

mcmc'rowm AND ENERGY
FROM PROJECT FOUR
S:cbou 301, Ovmenhip of Project Foar."

The Authority will issue Bonds in secies from nme to time under the Bond Ruoluuon to finance,
acquire snd own Project Four. The Authority will cause to be delivered to the Participants the output
and services of exch facility of Project Four for the seful Jife of each such facility, subject to the
provisions of Sections 302, 307 and 311 hereof. :

Section 302. Interconnection Arrangements,

The Authority. will purchase or proude such geaensting capacity reserve service, ‘transmission
semcc, malatenance service, emergency service, economy interchange service and other interchange-
service associated with Project Four as may be necessary for the reliable and economical supply of the
output and services of Project Four. The Authority may use clectric energy from Project Four which,
in the determination of the Authority, is surplus. to the requirements of the Participants, as such
surplus miy be available from time to time, for the purpose of economy interchange service or other
interchange services with others, and aay net revenues received by the Authority for any such services
- shall be credited by the Autbority to the Annua! Project Four Costs.

Section 303. Operation and Muntennna.

The Authority covensnts tad agrees that it wil operate, mainiain and mansge Project Four or
cause the same to be operated, maintained and mnnlzed in an efficient and econunnal mnnn'.
consistent with Prudent Utility Prmke

Section 304 Insvrance.

The Authority shall maintain or cavse to be maintained, as Casu of Acquisitlon lnd Coutru:mn
or Annual Projest Four Costs, such lusurance with respect to Project Four as shall be available and as
is usually carried by utilities constructing and operating generating facilities and such other lmunnce
as is usually carried by electric uﬁhﬁc fn conformity vmb Prudent Utility Practice.

. Section 305. Cuts of Project Four.

(a) The Authority will determine all of jts costs for the output and services provided by the
' Authomy to the Participants relating to cach facility of Project Four for each Power Supply Year, ut
set forth in the Annual Project Four Budget, or the amended Annuxl Project Four Budget adopted by
the Authority pursuant to Scctlon 201 hereof, and such costs shall in the sggregate be-equal to the
Annual Project Four Costy. .

(b) The Annusl Project Four Costs for the gemeration and relned transmission Iacimlel of
Project Four shall Include the following items of cost and expense: . ’

(l) ““Annual Project Four Fixed Chugu. whlch means all fixed costs llloable to Pro;ect Four.l
but not limited to:

(A)_amounts which tbe Authority is required under the Bond lenhon to pay or depasit
into any fund or account established by thé Bond Resolution for the payment of Debt Service and
_ any reserve requirements for Bonds;

(B} smounts (not otherwlise included under sny item of this Section 305(b)) for the facilities

. of Project Four which tbe Authority Is required under the Bond Resoluton to pay or depoit
during such Power Supply Year into any other fund or sccount established by the Bond Resolu-

- tion, and shall include, without jimitation, sny such amounts required to make up any deficiency
in any reserve fund or working fund required or permitted by the Bond Resalution resulting from a
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default in pq;menu by any Participant or Participants of amounts due undet its or their Project
Four Power Sales Contracts with the Autharity; .

(C) aroounts which the Authority Is required to pay for taxes or payments in lieu theceof
attributable to Project Four; . .

(D) amounts which the Authority is required under the provisioas of the Bond Resalution to
pay or deposit into 8 seserve for rencwals and replacements; o

(E) amounts required 1o be paid by the Authority under the provisions of the Bond Resqlu-
tion into any fund, sccount or sub-account cstablished thereunder to make up for paymeats ’
therefrom to any other fund, account er sub-account as a result of insufficieacy of revenues with
respect to any project financed under the Bond Resalution for which the Participant has executed
2 contract with the Authority faor the output and services thereol;

(F) amounts which must be set aside by the Authority for the retirement from service,
decommissioning or disposal of the facilities of Project Four as may be required by the Bond
Resolution; _ ’ . o

(G) amounts which must be paid by the Authority for the purchase of generating capacity
reserves for Project Four; and - : )

" (2)- “Other Annual Project Four Costs,” which means all Annual Project Four Costs other thin
Annusl Project Four Fixed Charges, including, but aot limited to:

(A) all costs of producing aad delivering electric pawer and energy from Project Four to the
Participants including, but not limited to, (i) Fuel Costs and other ordinary operation and mainte-
nance costs and provisions for reserve therefor, administrative and general costs, insurance and
_averhead casts and any charges payable by the Authority in connection with'the output of Project
Four, (ii) net costs of scheduled, emergency, econamy or other interchange service incurred by the
Authority in connection with Project Four, and (iii) a share, determined by the Authority to be
allocable to Project Four, of all operation and maintenance costs related to the operation and
conducting of the busisess- of the Authority including salaries, fees for.legal, engineering, and
other services and all other expenses properly related to the conduct of the affalrs of the Authority;
and . SR )

(B) amounts required of the Authority by the provisions of the Bond Resolution to pay the
cost of or to provide reserves for (i) extraordinary operaling and maintenance costs including the
costs of scheduled, emergency or other interchange service and the prevention or correction of any
unusual loss or damage to keep the facilitics of Project Four in good operating condition or to
prevent & loss of revenues therefrom, (ii) any major renewals, replacements, repairs, additions,
betterments and Improvements necessary, in the opinion of the Consulting Engineer, to keep the
facilities of Project Four in good operating condition or to prevent a loss of revenues therefrom,
and (iff) any major additions, improvements, repairs or modifications to any such facility, or auy
retirements, decommissionings or disposals of any such facility, requited by any governmental
agency baving jurisdiction over Project Four or for which the Authority shall be respanzible by
virtue of any obligation of the Authority arising out of any contract to which the Autbority may be -

_-a party relating to ownership of Projéct Four or any facility thereof to the extent that the Author.
ity is not reimbursed therefor Irom the procecds of insuraace or funds for such payments are not
available to the Authority therelor from any funds or accounts established under the Bond Resolu-
tion, or [unds for such payment are not provided or to be provided by the issuance of additional
Bonds pursuant to Article 1V of this Contract.

Section 306. Elecfric Pawer and Energy Provided by the Authorlty- '

(c) The Autherity will provide or cause to be provided to the Particlpant output and services from
Project Four and services described in Section 302 hereof, as may be available for the useful life of
Project Four, end shall continue to provide or cause to be provided to the Participant its Supplemental
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Bulk Power Supply which may include, but shall not be limited to, partial and [uli requirements firm
power purchases, unit power seyvice, firm and nonfirm capacity and energy service, transmission service
{including transmission service purchased by the Authority to supplement the Participant’s Entitle-
ment Shares of transmission services provided by the Authority under the Power Sales Contract from
those transmission system facilities included in Project One), and other interchange service made
available as a result of transactions with other utilities. It is recognized that the Authority may also
undertake additional projects in-the future, and that the Participant may eontract for output and
related services from any such future project. . ’ :

(b) The Authority may combine the Armus! Supplemental Costs, the Annual Project Two Costs,
the Annua! Project Three Costs, the Annual Project Four Costs, and the annual costs of any futare
project undertaken by the Authority for which the Participant has executed a contract for the output
‘and related services thereof, for the purpose of establishing rates and charges, or may establish for any
of such costs separate rates and chacges, at the diseretion of the Authority in either case subject to the
provisions of Section 307(a) hereaf, :

{c) In the event any Participant procures alternate bulk power sources under the provisions of
Section 404 of the Power Sales Contract, such Participant's Bulk Power Supply hereunder shall be
" deemed to be not less than the product of such Participant’s Eatitiement Share, as defined in its Power
Sales contract, of the capacity related output and services of Project One provided by the Authority
under the Power Sales Contract multiplied by a fraction the numerator of which i the sum of the
capacity related output and services of Project One provided by the Authority to all of the Project Four
Participants under the Power Sales Contracts plux the capacity related cutput and services of Project
Two provided by the Authority to all of the Participants under the Project Two Power Sales Contracts
plus the capacity related output and services of Project Three provided by the Authority to all of the
Participants under the Project Threc Power Sales Contracts plus the captcity related output and
services of Project Four provided to all of the Participants under this Contract, and the denominator of
which is the sum of the capacity related output and services of Project One provided by the Authority
to all of the Project Four Participants under the Pawer Sales Contracts. :

. Section 307. Rates and Charges.

{s) The Authority will establish and maintain fair and nondiscriminatory rates and charges which
will provide revenues that are sufficient, but only sufficient, 1o pay the Annual Project Four Costs,
whether or not such Costs are combined, as authorized by Section 306(b), with’ Annual Projest Two
Costs, Annual Project Three Costs, Annual Supplemental Costs or the anaual costs of any future
projects undertaken by the Authority with respect to which the Participant hes executed & contract for
output and services therefrom. ' s

(b) The Authority shall bill the Participant each month during cach Power Supply Year by
providing the Participant with a Project Four Billing Statement for such month for-the services
obtained by the Participant from the Authority as set forth in Section 308(s) hereof, in an amount
-equal to it portfon of Annual Profect Four Costs determined in accordance with the provisions of
Section 308(b) hereof. Such Statement shall be paid by the Participant on or before the tenth day -
from the date of such bill. Amounts due and not paid by the Participant on or before sald day shall
bear an sdditional charge of one aad one-half (1%%) percent per month for each month, or fraction
thereof, until the amount due is paid in full. At the end of each Power Supply Year, adjustments of
billing shall be made in accordance with Section 205 hereof,

(c) At such time as the Authority issues additional Bonds in accordance with the provisions of
Article 1V bereol, or at such time as the Authority shall have determined that Project Four or any part
thereof shall not be completed, is not operating or operable or its output is suspended, interrupted,
interfered with, reduced or curtafled or terminated in Whole or in part (but has not declared -Project
Four to be totally and permanently retired from service), the Authority will adjust such elements of

~ Anpua| Project Four Costs as are necessary and the rates and charges established under Section 307(s)
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fereof and the Participant shall pay its share of such adjusted rates and charges pursuant to the
provisions of Section 308 hereof. ' .

(4) In the event that Project Four should be terminated before being placed in service or should
be declared by the Authority to be totally and permuncatly retired ftom service and no putput or
services therefrom arc being delivered, then the Project Four Obligation Share of each Participant as
of the time of such termination or declaration shull be that respective percentsge set forth in the
Schedule of Obligation Shares attached bereto; and the Participant shall pay its Project Four Obliga-
tion Share of Annual Project Fouc Costs as shall be set forth in the monthly Project Four Billing
Statement which shall be submitted by the Authority to the Participant less the allocable credits to the
Participant's share af such costs fram revenues resuhting from contracts with other utilities entered Inta
by the Autbority pursuant to Section 3(1 hereof, if any, and such payments shall not be subject to
reduction whether by offset or otherwise and shall not be conditionsl upon the performance or
nonperformance by any, party of any sgreement for any cause whatever. -

(c) In the event that Project Four is totally out of service but has not been declared by the
" Autharity to be totally and permancatly retired from service as provided In the foregoing Section
307(d), and the Autbority it unable to provide any of the services described in Section 302, the
Authority shall notify the Participant and the Participant shall pay its Project Four Obligation Share,
as set forth in the Schedule of Obligation Shares attached hereto, of Annnal Praject Four Costs; as
shall be sct forth in the monthly Project Four Billlag Stetement which shall be submitted by the
Authority to the Participant less the allocable credits to the Participant’s share of such costs from "
revenues resulting from contracts with other utilities entered into by the Authority pursuant to Section
" 311 hereof, il any, for 50 long as such conditions obtain, and such payments shall got be subject to
reduction whether by offset-or otherwise and ghall not be conditionsl upon the performancs or
nonperformance by any party of any agreement for any causc whatever. .

Section 308. Power Entitlement and Payment Obligations. o

(1) The Pasticipant shall take from the Authority output and services of Project Four und services
provided by the Authority in accardance with the provisions of Section 302 hereof, 83 may be available
for the uscful life of Project Four, and, based upon the rates snd charges established pursuant to
Section 307(a) hereol, the Participant shall pay to the Authority its portlon of the anzual Project Four
Costs, :

" . (b} In the event the Authority shall combine Annuxl Project Four Costs with other costs, as set
forth {n Section §D6(b). for the purpose of establishing rates and charges, the Autbority will identily on
the monthly Project Four Bflhng Statement submitted by the Authority to the Participant that pertion
of the reveaues to be received by the Authority frem the Participant produced by such retes and
charges that is allocable to the payment of the monthly budgeted amount of Annual Project Four
Costs. Such portion shall be determined by the Aathority'ss follows: Dusing any month of s Power
Supply Year, the Participant's portion of the monthly Annual Project Four Fixed Charges shal| be
. such capacity related revenues for such month to be received from the Participant multiplicd by 2
_ fraction the numerator of which shall'be the budgeted amount of Annual Project Four Fixed Charges

for such month (less any capacity selated revenues actunlly received by the Authority during such .

moiith pursuant to Sech.on 311 hereof) and the denominator of which shall be the sum of the budgeted
amount of A.Emml Project Four Fixed Chasges for such month (less any capacity selated revenues-
sctuslly reccived by the Authority during such month pursuant to Section 311 hereol), plus the
budgeted amount of A.nnutl Project Three Fixed Charges for such month (less say capacity-related
revenues actually rectived by the Authority during such month pursuant to Section 311 of the Projett
Three Power Sales Contracts), plus the budgeted amount of Annust Project Two Fixed Charges for
such month (less any capacity-related revenues actually received by the Authority during such month
pursuznt to Section 311 of the Project Two Pawer Sales Contracts), plus the actusl amount of
capacity-related Annual _Supplemumj Costs for such month, plus the budgeted amount of capacity-
related annual costs during such montk of any future projects undeptaken by the Authority with-
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respect to which the Particlpant bas executed a contract and the costs of which have been combined for
purposes of establishing ruch rates and charges; and the Participant's portion of the monthly Other
Annual Project Four Costs shall be such energy-reltted revenues for such month to be received from
the Participant multiplied by a fraction the numerator of which shall be the budgeted amount of Other
Arnual Project Four Costs for such month (less any energy-related revenues actually received by.the
Authority during such month purduant to Sections 302 and 311 hereol) and the denominatar of which
shall be the sum of the budgeted amount of Other Annual Project Four Costs for such month (less any
cncrgy-reiated revenues actually received by the Autherity during'such month pursuant to Sedtions
302 and 311 hereof), plus the budgeted amount of Other Annual Project Three Costs for such month -
(less any enesgy-related revenues actually recelved by the Autharity during such month pursuant to
Sections 302 and 311 of the Project Three Power Sales Contracts), plus the budgeted amount of Qther
Annual-Project Two Costs for such month (less any energy-related revenues actually received by the
Authority during such month pursuvant to Scctions 302 and 311 of the Project Two Power Sales
Contracts), plus the actual umount of energy rejated Annuai Supplemental Costs for such month, plus
the budgeted amounts of energy related annual costs' during such month of any future projects
undertaken by the Autharity with respect to which the Participant has executed s contract and the -
costs of which have been combined for the purpase of establishing such rates and charges; provided,
however, if during such month the amounts to be paid by the Participants pursuant to the foregoing
provisions of this Section for their portions of monthly Annusl Project Four Fixed Charges and
monthly Other Annusl Project Four Costs do not in the aggregate equal the budgeted amounts for
total Annual Project Four Fixed Charges and Otbher Annual Project Four Coats for such month less
any revenues actually received by the Autbority during such month pursuant to Sections 302 and 311
hereaf, the Participants® portions of Annua] Project Four Fixed Charges and Other Annua} Project
Four Costs shall be adjusted pro rata 30 that the sum of all.of the Participants’ portions of monthly -
Annual Project Four Fixed Charges as 50 adjusted and the sum of all of the Particlpants’ portions of
monthly Other Annusl Project Four Cests a3 so adjusted shall equal one bundred (100%) percent of
the budgeted Anaual Project Four Ceats for cach month less gny revenues actuslly received by the - -
Authority during such month pursuant to Sections 302 and 311 hereof. .

: Se-cﬂon 309. Pledgeof Piymenu.

All payments required to be made by the fgrtidpmt pursuant to this Contract attributablé to
Project Four or to the Annual Project Four Costs shall be pledged 1o secure the payment of the -
Authority’s bonds. . . _

Section 310. Payment as Operating Expense.

So long a5 clectric power and energy shall actually be received by a Participant from any facility
ar facilities of Project Four, the Participant's partion of Aanual Project Four costs shall be paid by the
Participants as a cost of purchased electric power and cnergy for Participant’s clectric systemand asan -
expense of operation sand maintenance thereol. R S

Secton 311, Credits to Annual Project Four Costs.

. The Authority may, pursuant to Schedule A .hereof, sell the output and services of facilities
included in Project Four to other utilities. In addition, the Authority may utilize, sell, and cxchange
electric capacity aad energy from Project Four whenever, in its discretion, any sa¢h transaction can
reasonably be expected to result in & more reliable or economical oversll Bulk Power Supply to the
Parucipants. The aytldpued proceeds from any such sales or transactions shall, 10 the extent practi-
cable, be estimated in the Annual Project Four Budget, and any net revenues actully recelved by the
Authority as the result of such sales or transactions shall be credited to Annual Project Four Costa.
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ARTICLE IV
ADDITIONAL BONDS
Section 401, Issuance of Additional Bonds,

(a) Additional Bonds may be sold and issued by the Authority in accordsnce with the provisions
of the Bond Resolution at gny time and from time to time in the event, for any reason, the proceeds
derived from the sale of the Bonds first validated pursuant to the provisions of the Act’and of this
Contract shall be insufficient for the purpose of completing the facilities of Project Four and placing
each facility thereof in Commercial Operation, . : <

(b) Additional Bonds may be sold and issued by the Authority in accordance with the provisions
of the Bond Resolution at any time and [rom time to time in the event funds are required to pay the
cost of (i) any major renewals, replacements, repairs, additions, betterments, or improvementy, to
Project Four necessary, in the opinion of ths Consulting Engineer, to kecp Project Four in good

. operating condition or to prevent a loss of revenues therefrom,-(il) any major additions, improvements,
repairs, or modifications to Project Four, or any retirements, decommissionings or disposals of Project
Four required by any governmental agency having jurisdiction over Project Four or for which the
Authority shall be responsible by virtue of any oblfgation of the Authority arising out of any contract
to which the Authority may be a party relating to ownership of Project Four or any facility thereof, or
(iii) reload fuel or additional fuel inventory for each facility of Project Four in any Power Supply Year
ta the extent that sufficient funds sre not available in any reserves established by the Authority for Fuel -

- Costs; provided, however, that no such additionsl Bonds may be issued for the purposs of adding
additional generating units to Project Four, )

(c) Any such additional Bonds shall be secured by assignment. of all payments attributable to
Project Four or to the Annual Project Four Costs to be made in accordance with or pursuant to the
provisions of this Contract, and all other Project Four Power Saies Contracts, as such payments may be
increased and extended by reason of the issuance of such additlonal Bonds, and such additional Bonds
may be issued in amounts sufficient to pay the full amount of such costs and sufficient to provide such
reserves as may be reasonably determined by the Authority to be desirable. Any such additional Bonds
issued in accordance with the provisions of this Section 401 and secured by wasignment of payments to
be made in accordance with the provisions of this Section, may rank pari passu as to the security
fforded by the provisions of this Contract and of all other Project Four Power Sales Contracts between
the Authority and the Participants relating to Project Four and to the issuance of Bonds therefor with
all bonds thecetalore issued pursuant to and secured in accordance with the provisions of this Contract.

Section 402 Issuance of Refunding Bonds.

In the cvent the Annual Project Four Costs to the Participants of electric power and energy from |
Project Four may be reduced by the refunding of any of the Bonds then outstanding or In the cvent.it
shall otherwise be advantageous, in the opinion of the Authority, to refund any bonds, the Aunthority
may issue and sell refunding Bonds to be secuged by assignment of all payments attributable to Project
Four or to the Annual Project Four Costs to be made in accordance with or pursuaat to the provisions

of this Contract and all other Project Four Power Sales Contracts. Any.such refunding Bonds isuedin

-. accordance with the pmi.sions of this Section and secured by rssignment of such payments may rank -
par] passu as to the security afforded by the provisions of this Contract and of all other Project Four.
Power Sales Contracts between the Authority and the Participants relating to Project Four and the
issaance of Bends therefor with all bonds theretofore issued pursuant to and secured in accordance
witk the provisions of this Contract.

Section 403, Adjustraent of Annual Project Four Costs. .

"In the event the proceeds derived from the sale of iny Bon&s exceed the mggregate amount
required for the purposes for which such Bonds were jssued, the amount of such excess shall be used to
make.up any deficiency then existing in any fund or account under the Bond Resolution in the manner
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therein provided, and any balance shall be used to retire, by purchase or call and redemption Bonds in
advance of maturity; and in such event the Authority will reduce such elements of Annual Project Four
Costs a1 are necessary and approgritte to reflect such sccelerated retirement.

ARTICLE Y

. DEFAULT
Section 501. Event of Default. . .

Failure of the Participant to make to the Authority any of the payments for whick provision is
made in this Contract shall constitute-a defauit on the part of the Participant. .

Section 502. Continuing Obligation, Right to Discontinue Service.

In the eveant of any such default, the Participant shell not be relicved of its liability for paymcnt of
the amounts in default, and the Authority shall have the right to recover from. the Participant any
amount in defauit. Ia enforcement of any such right of recovery, the Authority may bring eny suit,
action, or proceeding in law or in equity, including mandamus and action for specific performance as
may be necessary or appropriate to enforce any covenant, agreement or obligation to make payment foc
which provision is made in this Contract against the Participant, and the Authority may, upon sixty
days written notice to the Participant, cease and discontinue providing service under this Contract. -

Sectfon 503. Laevy of Tak for Payment.

"In the cvent of such default by the Participant, the Participent shall provide for the assessment
and collection of an annual tax sufficient to provide funds annually to make all payments duc under the
provisions of this Contract in cach year over the remainder of the lifc of this Contract and the
Authority shall have the right to bring any suit, action or proceeding in law or in equity, including -
mandsmus and action for specific performance, to enforce the assessment and collection of a continu-
ing direct snnual tax upon all the taxable property within the boundaries of such Participant sifficient
in amoust to provide such funds annually in each year of the remainder of the life of this Contract.

Section 504. Otligation Sbare of Defaulting Participant.

In the cvent of a default by a Participant, such Participant shall become liable for the greater of
{i) its respective Project Four Obligation Share, as set forth in the Schedule of Obligation Shares
hereof, of Annual Project Four Costs, plus all other amounts due under this Coatract by such defauit-
ing Participant, or (if) its payment obligation under Section 308 hereof, and shall remain so liable for
30 leng a8 such default continues, and untll all such tmounts are paid. .

Section 505. Otber Defanit by Participant, .

“In the eveat of & failure of the Purticipant to establish, maintain, or collect rates or charges
adequats to provide revenue sufficient to enable the Participant to pay all amounts due to the Autherity
under this Contract or in the event of a failure of the Participant to take from the Authority its Bulk

 Powez Supply in accordance with the provisions of this Contract, or in the event of any default by the -
Pasticipant under.any other covenaat, agreement or obligation ‘of this Contract, the Authority may
bring any fuit, action, or proceeding in law or in equity, including mandamus, injunction and sction for
specific performance, as may be necessary or appropriate to enforce any covenant, agreement or .
obligation of this Contract against the Participant. ’ v

. Secetion 506, Default by Authogity.

In the event of any defavlt by the Authority under any covenant, agreement or obligation of this
Contract, th.c _Puucunnt may _bnng any suit, action, or proceeding in lsw or in equity, including
mandamus, injunction, and action for spacific pesformance as may be necessary or apptopriate to
enforce any covenent, agreement, or obligation of this Contract against the Autharity. - .
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Section 507. Abandonment of Remedy.

In case any proceeding taken on account of any default shall bave been discontinued or abandoned
for any reason, the parties to such proccedings shall be restored to thelr former positions and rights
hereunder, respectively, snd all rights, remedies, powers, and duties of the Authority and the Pastic-
“pant shall ceatinue &3 though rio such proceedings had been taken. '

_ . ARTICLEWY =~ |
‘ ‘MISCELLANEOUS GENERAL PROVISIONS
Section 601. Character and __Cominulty of Service. )

{a) The Authority may temporarily interrupt of reduce deliveries of electric energy to the Partici-
‘pant if the Autbority determines that such interruption or reduction it nccessaty in case of
" emergencies or in order to install equipment in or make repairs to or replacements, investigations, and
inspections of or to perform other maintenance work on its generation or transmission (acilities and
related apparatuses. After informing the Participant reganding any such planned interruption or
reduction, giving the reason therefor, and-stating the probable duration thereof, the Authority will to
the best of its ability schedule such interruption or reduction at & time which will cause the Jeast

interference with the operations ofthe Participaals. :

(b) The Autbority shall not be required to provide, or be Hable for failure to provide, service
under this Contract when such failure or the cessation or curtailment of or interference with the service’
is caused by Uncontrolisble Forces or, with respect to the services to be provided for Supplemental
Bulk Power Supply, is caused by the failuse or refusa] of any other bulk power supplier 10 enter into
reasonable cogtracts with the Authority or by the inability of the Authority to obtain any required
governmental approvals to enable the Authority to acquire or construct any facilitics,

Section 602, ‘Metering. ' ) .
-(a) The Authority reserves the right to provide for installation of meters and will provide or cause
to be provided all necessary metering equipment for determining the quantity xod conditions of the
supply of electric power and cnergy delivered by the Authority under this Contract; provided, however,
that the Participant may at its own cost install additional metering equipment to provide a check on
that of the Authority. The Pasticipant shall sopply without cost to the Authority a suitable place for
installing the Autharity's metering equipment. . "

(b) If amy meter used for billing fuils to register or is found to be inaccurate, the Autharity shall
cepair or replace such meter or cause it 10 be repaired or replaced, and an spproprinte billing shall be
matie lo the Participant by the Authority based upon the best information available for the period, not
exceeding sixty days; during which no metering occurred. Any meter tested and found to be not more *
than two percent above or below normal shall be considered accurate insofar as correction of billings is
concerned. If, as a result of any test, a meter is found to register in excesas of wo percent above or
below normal thea the reading of such meter previowly taken for billing purposes shall be corrected for
the Pﬂ'l.d d’uriug VIl.uch it is established the meter was mcc'ur‘u‘ but no correction slisll be ﬁlde for
sny period beyond sixty days prior to the date on which sn inaccuracy is discovered by such test. - ¢

Section 603, Power Deliveries.
Power and entryy furnished to the Participant under this Contract shall be ia the form of thres
phase current, afternating at a frequescy of approximetely 60 Hertz.
Sectlon 604. Lisbility of Parties,

The Authority and the Participant shall assume full ‘responsibility and liability for the mainte-
nance and operation of their reapective properties and edch shall indemaify and save harmless the other
from a1l liability and expense on account of any and all damages, claims, or actions, including injury to
or death of persons arising from any act or accident in coancction with the installation, presence,
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maintenance and operation of the property and equipment of the indemnifying party snd not caused in
whole or in part by the negligence of the other party; provided that any liability which s incurred by
the Authority through the operation and muintenance of Project Four and not covered, or not covered
sufficiently, by insurance shall be paid solely from the revenues of the Authority, dnd any payments
made by the Authority to satisfy such liability shall become part of the Annual Project Four Budget.

“Section 605. Other Terms and Conditions.

© . Service hereunder shall be in accordince with such other terms and conditions as are established
as part of the Authority’s service sules and regulations, which shall not be inconsistent with the
provisions of this Coatract, .

Section 506, Assignment of Contract.

(1) This Contract shall inure to the benefit of and shall be binding upon the respective successors
and assigns of the parties to this Conlract; provided, however, that except as provided in the event of a
default, and, except for the assignment by the Authority authorized hereby, neither this Contract nor
gny interest herein shall be transferred or assigned by either party hereto except with the consent in
writing of the other party hereto; provided, however, that such consent shall not be withheld unreason- -
ably. No assignment or transfer of this Contract shall relieve the parties of any obligation hereunder.

(b) The Participant acknowledges and agrees that the Authority may assign and pledge to the ‘
Trustee designated in any Supplementsi Praject Four Power Reveaue Band Resolution ait its right,
title, and interest in and to all payments to be made to the Authority under the provisions of this

Contract attributable 1o Project Four or to the Annual Project Four Costs as security for the payment .

‘of the principal (including sinking fund instaliments) -of, and premium, il any, and interest on all
Bonds, and, upon the execution of such assigument and pledge, such Trustee shall have all rights and
remedies herein pravided 10 the Autbority, and any reference herein to the Authority shall be deemed,
with the necessary changes in detail, to include such Trustee which shall be a third party beneficiary of
the covenants- and agreements of the Participants berein contalned, A ’

. Section §07, Termination or Amendment of Contract,

.' (2) This Contract shall not be terminated by either pu'ty under any circumstances, whether based
.upon the default of the other party under this Contract or any other instrument or otherwise except as
specifically provided In this Contrace. T . t

(b) This Contract shall not be amended, modified, or otherwise altered in any manner that will
adverscly affect the security lfor the Bonds afforded by the provisions of this Contract covering the
purchase and sale of power hereunder upon which the owners from time to time of the Bonds shall have
- relied as an fnducement to purchase and bold the Bonds. So long as any of the Bonds are outstanding, -

- or until adequste provisiony for the psyment thereof have been made in accordancs with the provisions
of the Borid Resohution, this Contract sball not be smended, modified, or otherwise altered in any
manner which will reduce the payments pledged as security for the Bonds or extend the tme of such
puyments provided herein or which will in any menner impair or sdversely affect the rights of the
owners from time to time of the Bonds, : o

(c)-In the event (i) the Authority does pot acquire {he additional interests in Vogte Units
Numbers One and Two s identificd in the Description of Project Four or (ii) all of the Participants
which have entered into Power Sules Contracts .with the Authority shall have not entered into Con-
tracts substantially identical to_lbis Cantract for the output and service of Project Four, then this
Contraét shall terminate and neither party shall have say further rights or obligations hereunder.
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ARTICLE VI
~.Section 701. Severabillty.

- In case any ane or mare of the provisions of this Contract shall for any reasen be held to be illegal
or invalid by a court of competent jurisdiction, it is the intention of cach of the partics hereto that such
illegality or lnvafidity shall not affect any othér provision bereof, but this Contract shall be construed
and enfarced as if such illegal or invalid provision had not been conteined herein, and this contract
shall be construed to adopt, but not to enlarge upea, all the applicable provisions of said Act, sad all
the applicable provisions of the Constitution and general laws of Georgia, and, if any previsions hereof
conflict with any applicable provision of said Constitution or laws, the latier as adopted by the legisia-

_ture and as interpreted by the courts of this state shall prevail in lieu of any provision hereof In confifct
or not in harmony thesewith, ‘ i
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IN WITNESS WHEREOF, the Municipal Ekcuric Authority of Georgia has caused this Con-

"iract to be exccuted in fts corperate nama by it duly authorized officers and, by the execution bereof it

is ackacwledged that payments made under this Contrsct may be assigned, as provided in Section

- §06(b} hereof, by the Authority to the Trustee to be designated in any Supplemental Project Four

Power Revenue Bond Resojution as security for the payment of all Bonds of the Authoriry, as set forth
in said Section 606(b) hezeof, and the Autbority has caused its corporate scal to be hereunto impressed -
and stiested; tie Participant has caused this Contract to be executed in its corporzte name by its.duly
authorized officers and jts corporate seal to be herennto impressed and aitested, and delivery bereol by
the Authority to the Partlcipant is hereby acknowledged, all as of the day and year first above writien,

MUNICIPAL-ELECTRIC AUTHORITY
OF GEORGIA

d

Appraved As To Form - ' BY: ™ “r e :
. : Chajrman

W AT A A Ko
General Caounse] Secrelary-Treagurer .-

Approved As To Form -




DESCRIFTION OF PROJECT FOUR
The facilities of Project Four shall be the. following:

A five percent undivided interest in the two 1150 MWe maximum rated nuelear gencrating upits
to be known as the Alvin W. Vogtie Nuclear Units, Numbers One and Two (individvally designated as
Vogtle Unit No. 1 and Vogtle Unit No. 2 and collectively. designated as Plant Voptle) to be located
near Waynesboro fn Burke County, Georgia, including for such units (i) lsnd delineated and described
In Georgia Power Company Map File M-8-3, to be recorded in the records of the Clerk of the Superior
Court of Burke County, Georgia and all land rights pertalning thereto, (If) the nuclear power reactors,
the turbine-geaerators, the buildings housing the same, the atsociated auxiliaries and equipment, snd
the related transmission facilities all as more particularly described in the Application, and amend.
ments therets, by the Georgis Power Company before the Atomic Encrgy Commission in Docket Nos.
50-424 ‘and 50-425- and thé Preliminary Safety Analysls Report, and amendments therets, which
constitutes a part of such Application, and (lii) inventories of materiale, supplies, fuel, ‘tools end
equipments for uso in connedtion with Plant Yogtle. . T :
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SCHEDULE OF OBLIGATION SHARES

The Project Four Obligation Sbares of the Annual Project Four Costs, which include the casts of
the services provided by the Autherity in a¢cordsnce with the provisions of Sections 302 and 305 of the
Contract, shall for cach Participant be that respective Project Four Obhgldon Share set Iorth ia the

following u:hedule: ‘

. Pcfn. lﬁ. .o < Pa.lﬂpﬂ.lhd ol
Puridpst o e Participast - Stre -
7V JOR LIGE  Griffin ......ccooeeerrinnnnnens 1950%
AlbEDY . ..cciaiazereiieaan, 10105  Hogapsville......coevvvnernnn.. 0.296
Barnesville . ccovviveviniiiiiieas . 0415 Jacksom ............. eerearens 0459
gl:u:‘:)r: ........................ gg ;; {,:é:ieﬂc .............. veeaens ;g :g

----------------- bl @ cccoveancacossnsnansns
Buford ............. fresarnaens ?3;(3] ;_L;"%nk eeenaseaetrenens 2161
Galhasa .11 101 2310 Meme I 00E
Camillh ....cvvennnnamanicnnns LO93 MOmroe .o 1.462 -
Cartergville .. .....c.ciiiiiaannn 5.205 Mull.icﬁlib ..... j ) 0.408
College Pask .. .....l.....0olls, 1.707 Maultrie. ... oo ns STt " 3070
COmMSICE o, ocasrecsnitsrvcasns 0.641 Newnan oo 1605
Covinglon .....cooviveciiienns o 2694 N:‘v;:a' ....................... 1608
Crilp comty ................... 3.43! Palmetto ... ereorreRrefre 0331
Doeruni.oooo.. cereea verens 0.119 L0 ruresemsnre e
DOUBES o v veorrrrrnnereeenns 2625  Quitman..ooon ALTTIRS 0.634
East N eanen ) 1.019 Slndu:mlln .................... 0.180
BIBertOn ..o evenerarsassonsennns 1'353 Sy!unu ................... e 3.118
Ealle oo ooeneaeeannennons 0307  Sylvester ..ol 0979

Falrburm .oueseerneranenns v 0568  Thomaston........ CRRRRLIRLIELE 1227
Fitzgerald oooeocnennnrannnnnss 2950 - Thomawille..... ......... e 4359

e i ereneanan \ - 0.994 g:t fnglon.......- o aes égg:
Fort Valley . .....coveaniavals, 1.564 S OLibsm aessetsases sty y
Gnntvmu:y _____________________ 0.083 - Whigham.....ccveeenennenan, 0.125

Totmleieetnecreeccctonnane, 100.000%
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SCHEDULE A

The Authority, in accordance with the provisions of Section 311 of the Contract and subject to the
provisions of the Alvin W. Vogtle Nucleas Units Nombers One and Two Purchase, Amendment,
Assignment and Assumption Agreement, dated as of November 16, 1983, batween Georgla Power
Compsny 1nd the Autherity, intends to sell 2 portion of the output and services of the Project Four ta
Georgia Péwer Company in accordance with the following schedule: ‘

A. Asto 78.0% of the output assoclated with the Authority’s Project Four, such sales shall be s’
follows:

P of
Tt
o Be Seld Te
Powa 5 Yeur - : . Compny .
That Portion of the Power Supply Year '
Remaining After the Co Operation
Datcofa Unit of PN]'GCt Four . m
First Full Power Supply Year ’ ’ . :
Following Commercial Operation Date : ‘ . 50.0%
Second Fufl Power Surply Year
Following Commercial Operation Date ) . 37.5%
Third Full Power Supply Year . ‘ _ o
Following Comme.rn'l.r spemion Date : 17.5%
Fourth Full Power Supply Year . ; -
Following Conun:rcu! Operation Date : 25.0%
Flith Full Power Supply Year C . .
Following CQmmercral Operation Date  ~ . ] o - 25.0%
Sixth Full Power Supply Year S e o - ) )
Folowing Commercial Operation Date . o 12.5%
" Seventh Full Power Su Yeap . _ I
Following Commercial aton Date ) . . 12.5%

B, As to 7.4% of the output associated with the Authority's Project Four, such sales to Geargia
Power Company shall be equal to 100% of the output and services beginning with the Conmmercial
Operation date of & Unit of Project Four and continuing until the end of the fonrteenth full Power
Supply Yesr following the Power Supply Year in which the Commercial Operation of such Unit
occurs, '

C. Asto 14.6% of the ontput associated with the Authority’s Project Four, such sales to Georgia
Power Company shall be equa! to 100% of the output and services beginning with the Commercia]
Operaticn date of & Unit of Project Four and shall continue until the Iater to occar of (i) retiremeat of
such Unit, or (i) the first to occur of the latest date stated for the payment of the principal of Bonds or
of provision being made for such payment in accordance with Section 1201 of the Bond Resalutian. - .
" "D. The establishment of the foregoing schedule is not Intended to Limit the power of the Authority
granted in Section 311 to sell and exchange power'and encrgy from Project Four. '
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FIRST AMENDMENT

PROJECT FQUR POWER SALES QONTRACT -

BETWEEN

MUNICTPAL ELECIRIC AUTHCRITY OF GEURGIA

ptreed)

THE UNDERSIGNED PARTICIPANT

This First Rmendment of ',Projec't Four Power Sales "Cont:act,_

rade and entered into 28 of Jarmary 1, 1986, by and between the Minici-

.. pal Electric Amithority of Georgia, a public bedy mrporaté and politic

and a public corporation of the State of Georgia‘, herei:'na.fter some-~
times referred to as tha Autharity, created by the provisions of I Ga.
L. 1975, p. 107, as avended (Title 46-3-110 0.C.G.A.), and the under-
signed pol:.tical subdivis!.on of the State of Geo:gla, be.rehnfur sama-
times designated as, t.he Participant.

"WITNESSETH:

BE it remembered that a Project Four Power Sales Contract,

" dated as of Novenmber 16, 1983, has been execulied previously by and

between the Authority and the Partfcipént; ‘and

WHEREAS, the-City of Oxford ("Oxford") which has previously
raceived its wholesale power supply from tha City of Covington has
requestad to beccme a Partlclpant,

WEEREAS, it i8 in ‘the best m:e'xests ‘of the Ruthority, the
Participants anﬁ, o;:ford for Oxford to b.ecc_r_te a Participant upoa the

. exscution of a Project Four Power Sales Contract.




NOW THEREFORE
For and in consideration of the premises and the mutual

covenants and agresments heréinafter set forth, the sufficiency of

.whlch is hereby acknowledged, it is agreed by and betueen tha pirtiea

hereto that sald Contract is hereby amended as follows:
Section 1. The Autharity {s herehy authorized to enter into

Y Project Four Power Sales Coh}.rici_: with Oxford i_n.sul;'stantimy the .

form of this Project Pour Power Sales Contract: with.such changes as -
may be required to make such contract applicable to Oxford, and the
Authority is further authorized to provide to .Oxtorfl- output and
services of Pro}iect Four in accordance with such contract, and to
provide that Oxford's Obligation Share of Project Four "shall be
a.191%. _ ‘ ,

: Section.z This Partlcipant agrees. to continue obligated for
its full Obligation Share withoat deduction for the prn rata pozt:lon‘

’assigned by the Ruthority to Oxford: Provided, however, that the '

Mthority hereby agrees that {t will take all necessa:y actxon to
enforce tha payment of all sums due by Oxford for lts Dblxgation
Share, and th.l.s Participant 'shall recelva cradit for its pro rata
share of such payuents. _

Section 3. This Pirst Amendment shall becoms effective when
such amendrent has besn approved by Partic:.pants wb‘;se 1985 Transmis- -
sion Entitlement Shares represent, in the aggregate, not less than 75%
of the total Participants’ 'Itanmsaion Entitlement Shares for 1935

. Pravided, however, that the Authority may make serviue to Q:dto:d mt:ro-

active to Januvary 1, 1986.



IN WITRESS WHEREOF, the Municipal Electric Authority of

Georgia and the Participant have caused this First Amendment of

Contract to be executed in.their corporate names by their duly author-

ized officers and thelr corporate seals to be hereunto lmpressed and

attested, all as of the date and year first above written.

Apprwaihs'torom'

Zot

Counsel.

)

Amrova!hﬂtomm

(R éu:cdaw(

partIEipant Attor:‘:e}

OF GEORGIA

BY: f.)j"L'\T\o -\i-c .

| 'F!ss:r mumﬁ

BOARD OF WATER, SEWERAGE AND LIGHT

- COMMISSIONERS OF THE CITY OF NODRNAN .

n'-'f. . -
BY: . --'-.'_/.'- ser Ca
- ) J’. ‘5
B’IT. J'M' i . ‘ 3 1




AMENDMENT TO POWER SALES CONTRACTS
BETWEEN
MUNICIPAL ELECTRIC AUTHORITY OF GEORGIA
AND
THE UNDERSIGNED PARTICIPANT

ThisAmendmmt(thc“Ah:endman")ismadeandwtuedinwuoﬁammy 14,
2005bymdbetw¢mtbeMlmcprlEIchAmhmtyofGeotgm,apublicbody
cmpmatemdpolrncandapubhccorporauonofthe Sm:ofGeagm,huumﬂ:ﬂ
somcumarefaredtoastheAmhorny crmdbyﬂmpmvmonsoleSGemanuws
107, as amended (O.C.GA. § 463-110, ot seq.), and the undersigned political
subdivision of the State of Georgie, hereinafier sometimes designated as the Participant.

WITNESSETH: |

WHEREAS, the Authority and the Participant entered into a Power Sales Conteact
dated as of Octobes 1, 1975, a First Ameadment dated as of March 1, 1976, s Second
Amendment dated as of May 25, 1977, s Third Amendment dated as of February 1, 1978,
a Fowrth Amendment dated as of May 1, 1980, a Fifth Amendment dated as of November
16, 1983, a Sixth Amendment dated as of January 1, 1986, and.a Seventh Amendment
dated a3 of May 31, 1989 (hercinafter “Project One Power Sales Contract”; and

WHEREAS, theAutbmtyandthernmpanIemaedmloaPoqualcsComnct
dmduofl-‘ebu'uaryl 1978, aFmAmmdmmtdmduofMayl 1980, andaswond
Amendment dated as of January 1, 1986 (hereinafler “Project Two Power Sales

Confract”); apd -
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~ WHEREAS, the Anthority and the Participant entered into a Power Sales Contract
dated a5 of May 1, 1980, and a First Amendment dated as of January 1, 1986 (bereinafier
“Projiect Three Power s-iuémum;ahd
WHEREAS, the Anthority and the Participant entered into a Power Sales Contract
dated as of November ‘16, 1983 and a First Amendment dated as of Junuary 1, 1986
" (herefnafter “Project Four Power Sales Contract”); and |
" WHEREAS, the Authority and the Pmidpm‘wi:hto extend the temm of the
mjmmmsmmmmﬁojdmromsuammmwm
Three Power Sales Contmct and the Project Four Power Sales Contract (hereinafter
sometimes referred to collectively as the “Power Sales Contracts™) to the maximum
period allowed by law; and ’ |
WHEREAS, ‘the Authority hes determined that it will not extend: existing
gmuiﬁmdebgbmexchding@kisﬁngdebtpnhiningmwdrﬁngckpiml_;ndnudw
' fucl working capital debt componenti, beyond the existing term of the Power Saies.
Contracts; snd . '
WHBREAS,thcAMtymdtbcParﬁdpmtwixh!owﬁdeforamdbodof
allocation of the output snd services smd costs relating to Project Two, Project Three and
Projc;chomfotthepaiodofthntamutmsionofthePowu‘Salqumpu'laim’ng
to such Projects as well a3 providing for an athendment to the Schedule of Obligation
Shares pertaining to Project Four. '
" NOW THEREFORE, for and in consideration of the premises and mutual
covenants and agreements hereinafter set forth, and in order fo provide for certain

ATLIV1 1607535v)
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changes in the Power Sales Contracts, it is agreed by and between the Authority and the
Phﬁ':ipantﬂntthctcumof!thowanesCoanbcmmdedufonm

Sectionl.  Extensiom of the Term of the Power Sales Contracts,

The Authority and the Perticipant. hereby extend the texm of the Power Sales
Coniracts as follows: .

| (® The tam of the Project Ono Power Sales Contract is bereby

extended from March 1, '2025 until June 1, 2054 (bercinafter. “Project One Tem
- Extension Period). ' | '

(b) Tho term 6f the Project Two Power Sales Contract is hereby
extended from February 1, 2028 uutil June 1, 2054 (hercinafier “Project Two Term
Extension Pesiod™). |

_ (c) The term.of the Project Thres Power Sales Cottract is hereby
exteaded from May 1, 2030 until June 1, 2054 (hereinafter “Project Three Term - .
Extension Pexiod”). .

(d) The tem of the Project Four Power Sales Contract.is hereby
extended from November 16, 2033 until June 1, 2054 (hereinafter “Projoct Four Tem
Extension Pesiod™. )

Section 2. Allocation of Project Two, Project Thee and Proiect Four.

(=) Proioct Two Allocstion

Section 308(a) of the Project Two Power Sales Contract obligates the
Authority to provide to each Project Two Participant, snd obligates such Participant to
take from the Authority, the output and services of Project Two based upon the rates and.
charges cstablished by the Authority pursuant to Section 307(a) of the Project Two Power

ATLAIR I TRISv]
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Sales Contract. The Anthority and the Participant hereby agree that during the Project
Two Term Extension Period the output and services and costs of Project Two shall be
allocated to each Project Two Participant based upon a pacmtage‘derived by dividing
thebhlpaymuﬂnmﬂsbyegchhﬁectﬁo?atﬁdpm}forde&auﬁcemdfmcapﬂ;l
costs &mmemﬁwome original term of the Project Two Power Sales Contract,
adjumdbmwanvahn,ciividedbythemalpaymmumndnbyauhnjwtﬁvo
Paxﬁcxpantafm'debtmconndcapmlcostnfor!heenuretyoftheongmaltmmofﬂw
P:o]ectlwoPowaSa!uConuwt.ﬂsoadJustedtoprmvﬂue(hmaﬂar “Project
Two Billing Shares™). The present value calculation shall be based upon a discount -
factor equal to the weighted average interest cost of debt relating to Project Two during
the eatirety of the original term of Project Two.

()  Proiect Three Allocation.

Section 308(a) of the Project Three Power Sales Contract obligates the
. Authority to provide to each Project Three Participent, sind obligates such Participazt 1
hkeﬁmﬂxeAnd:odty,theoutpﬁtmdsuﬁmofhojedThrwbasedupmdmntumd |
charges established by the Authority pursuant to Section 307(s) of the Project Three
Power Sales Contract. TheAnﬂmitymdthePl'xﬁcipmhﬂebyngr;ethntdmingthe'
Project Throe Term Extension Period the output and services and costs of Project Throe
shall be allocated to each Project Three Participant based upon a percentage dexived by
dividing the total paymeuts made by cach Project Three Participant for debt service and
for capital costs during the entirety of the original term of the Project Three Power Sales
Contract, adjusted to preseat value, divided by the tota! payments made by all Project
Three Participants for debt service and capital costs for the enfirety of the ariginal term of

ATLOLISv1



thoPm;ect Three Power Sales Contract, adjusted to present velus, (heceinafter “Project
Three Billing Shares™). The present vale calculation shall be based upon a discount
ﬁmmmuavwwdmmmwaof&btmmmwmmmm
the entirety of the original term of Project Three. '
()  Project Four Allocation,
Section 308(a) of the Project Four Power. Sales Contract obligates the
Autherity to provide to each Project Four Participant, and obligates such Pardcipant to
take from the Authority, the output and services of Project Four besed upon the rates and
charges established by the Anthority pursusnt 10 Secticn 307(s) of the Project Four
Power Sales Contract. The Authority and the Participait hereby sgree that during the
Project Four Term Extension Period the output and services and costs of Project Four
shall be allocated to each Project Four Participant based upon a percentage dexived by
dividing the total paymeuts made by each Project Four Participant for debt service and
for capital costs during the entirety of the original term of the Project Four Power Sales
Contract, adjusted to present value, divided by the total payments made by all Project
Four Participants for debt service and capital costs for the entirety of the original term of
the Project Four Power Sales Contract, adjusted to present value, (hereinafter “Project
Four Billing Shares™. The prescat value calculation shall be based npon 2 discount
factor equal 1o the average weightod interest cost of debt relating to Project Four during
the entirety of the original term of Project Four.
Additionally, effesctive as of November 16, 2033, which is the expirstion date of
the original term of the Project Four Power Sales Contract, the Schedule of Project Four

AT INTRISYV)



Obligation Shares shall be amended so that each Project Four Perticipant’s Obligation
Share shall be equal fo sach Partcipant’s Project Four Billing Share.

Section3.  The Authority hereby agrees that it shall not extend the term of any
existing generation debt, exclusive of existing dcbtpqﬁixﬂngtowo:ﬁngcayiml,md
nuclear facl working capital debt components, beyond the following dates: existing
Projoct One generation debt thall not be extendsd beyond March 1, 2026; existing Project
Two generation debt m-mt.beuxmndedbeyondl-'emny 1, 2028; existing Project
Threa generstion debt <hall not be extended beyond May 1, 2030; mmd existing Project
Four generation debt shall not be extended beyond Novezhber 16, 2033.

Sectiond.  The Power Sales Contracts 2s amended hergby shall continue in
effect and are reaffirmed by the parties. Terms not defined herein are to be defined as in
the Power Sales Contracts:

Section 8.  This Amendment shall become effective when duly approved and
executed mnd delivered by the Participant, and when exccuted and delivered by the
Authority. The Authority will only exccute and deliver the Amendment whea it bas
dztcmnnedthntbcAmmdmunornmﬂarnmendmenuhwe bemdnly:xecutedand
delivered bymhofﬂ:ecmmtimty—nme(w) Parhcxpuns.

[Sigqatutea Appesar on Next Page]
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IN WITNESS WHEREQF, the Municipal Electric Authority of Georgia has

coused this Amendment to be executed in its corporate name by its duly authorized

officers and, the Authority has caused its corporate seal 1o be hereunto impressed and

attesied; the Participant has caused this Amendment to be executed in its corporate name

by its duly authorized officers and the corporate scal to be hereunto impressed and

att.ested, and delivery hereof by the Authority to the Participant is hereby acknowledged,

all of the date and year first above written.

ATLA 16078351

MUNICIPAL ELECTRIC AUTHORITY
OF GEORGIA

Its: __ pMayor
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Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))
Enclosure 4

City of Dalton, Georgia Response



Docket Nos.: 50-424
50-425

U. S. Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, D.C. 20555

Vogtle Electric Generating Plant
Financial Assurance Requirements for Decommissioning
Nuclear Power Reactors (10 CFR 50.75(f)(1))

Dear Ladies and Gentlemen:

Pursuant to 10 CFR 50.75(f)(1), each power reactor licensee is required to
report to the NRC the status of its decommissioning funding for each reactor
or part of each reactor it owns on a calendar year basis, beginning on March
31, 1999, and every two years thereafter. Accordingly, Dalton Utilities
(Dalton) hereby submits the enclosed information in accordance with 10
CFR 50.75(f)(1) for operating licenses NPF-68 and NPF-81 issued for Vogtle
Electric Generating Plant Units 1 and 2, respectively. Southern Nuclear
Operating Company, as the operating licensee and as an agent for the
owners of the Vogtle Electric Generating Plant, is providing this information
to the NRC on behalf of Dalton.

Based on the information presented herein, there is reasonable assurance
that the funding necessary for decommissioning of the Vogtle Electric
Generating Plant, consistent with the NRC prescribed minimum set forth in
10 CFR 50.75(c), will be available on the expiration date of operating
licenses NPF-68 and NPF-81.

Please advise if you have any questions or comments regarding the
information provided herein.

Respectfully submitted,

DALTON UTILITIES, by,

bu (po—

Enclosure

1200 V.D. Parrott, Jr. Parkway * P.O. Box 869 * Dalton, GA 30722 * 706.278.1313 * 706.278.7230 Fax * www.dutil.com Mﬂk

What is POSSIBLE"
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Enclosure

Vogtle Electric Generating Plant

Dalton Utilities
Ownership Percentage — 1.6%

10 CFR 50.75(f)(1) Requirement Unit 1 Unit 2
1 | The NRC minimum decommissioning estimate, 2 2
pursuant to 10 CFR 50 75(b) and (c). ° $7,355,000 $7,355.000
2 | The amount accumulated at the end of the
calendar year preceding the date of the report for $8,705,177 $8,742,401
items included in 10 CFR 50.75(b) and (c).
3 | A schedule of the annual amounts remaining to be See Schedule in See Schedule in
collected; for items in 10 CFR 50.75(b) and (c). Attachment 1 Attachment 1
4 | The assumptions used regarding:
(a) rates of escalation in decommissioning 2.42% 2.42%
costs;
(b) rates .Of earnings on decommissioning 6.41% 6.41%
funds;
(c) real rate of return; and 3.99% 3.997%
(d) rates of other factors used in funding N/A N/A
projections.
5 {Any contracts upon which the licensee is relying None None
pursuant to 10 CFR 50.75(e)(1)(v).
6 | Any modifications to a licensee’s current method None None
of providing financial assurance occurring since
the last submitted report.
k 7 | Any material changes to trust agreements. None None

NOTES:
1

The NRC formulas in section 10 CFR 50.75(c) include only those decommissioning costs incurred by licensees
to remove a facility or site safely from service and reduce residual radioactivity to levels that permit: (1) release
of the property for unrestricted use and termination of the license; or (2) release of the property under restricted
conditions and termination of the license. The cost of dismantling or demolishing non-radiological systems and
structures is not included in the NRC decommissioning cost estimates. The costs of managing and storing

spent fuel on-site until transfer to DOE are not included in the cost formulas.

for labor and energy factors.

This number is based on NUREG-1307, Rev. 14, for the burial factor (Option 2) and the December 2009 values




The Water, Light and Sinking Fund Commission of
The City of Dalton, GA
D/B/A Dalton Utilities
Nuclear Decommissioning Funds
Investment Balances
December 31, 2010

Bank of New York Wachovia Bank Total Funds

Carrying Value Market Value Par Value Carrying ValuMarket Value Par Value Carrying Value Market Value Par Value

| Juswyseny

Plant Hatch
Unit 1 7,609,447 10,698,893 14,100,000 7465996 6,706,638 4,712,833 15,075,443 17,405,531 18,812,833
Unit 2 6,584,338 10,430,519 18,200,000 6,460,213 6,538,407 6,083,231 13,044,551 16,968,926 24,283,231
Total 14,193,785 21,129,412 32,300,000 13,926,209 13,245,045 10,796,064 28,119,994 34,374,457 43,096,064
Plant Vogtle
Unit 1 3,167,416 5,350,929 12,200,000 3,107,705 3,354,248 4,077,770 6,275,122 8,705,177 16,277,770
Unit 2 3,112,634 5,373,810 13,000,000 3,053,956 3,368,591 4,345,165 6,166,590 8,742,401 17,345,165
Total 6,280,051 10,724,739 25,200,000 6,161,661 6,722,840 8,422,936 12,441,712 17,447,579 33,622,936

Grand Tots 20,473,836 31,854,151 57,500,000 20,087,871 19,967,884 19,219,000 40,561,706 51,822,035 76,719,000
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