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M & M Nuclear Consultants
1201 Avenus of the Amencas
N York, Se-w York 100201011
lelephone 2712997 2000

May 27, 1988

Mr. Ira Dinitz

Insurance Liability Specialist
Office of Nuclear Reactor Regulation
Mail Stop 12E8

U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

Re: Master Worker Policy
Certificates of Insurance & Certificate Endorsements

Dear Ira,

Enclosed are the above captioned for the following:

A. TVA (Browns Ferry) NW-105, MW-39
B. TVA (Bellefonte) NW-154, MW-185
C. Southern (Vogtle) NW-194, MW-99
D. Southern (Hatch) NW-120, MW-51
E.

Southern (Farley) NW-139, MW-64

Take care,

Luke JF:52§:22;——"{

Nuclear Consultant
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' NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTIFICATE OF INSURANTCE

Certificate No. NW-154 Date of Issue _ dJan. 20 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the "Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Nuclear-Energy Liability Insurance Associa-

‘tion on behalf of its members. The insurance is subject to

all of the provisions of this "Certificate" and the Master
Worker Policy.

1l
DECLARATIONS

Item 1. Named‘Insureds and Addresses:

Tennessee Valley Authority
633 Chestnut Street

660 Commerce Union Building
Chattanooga, Tennessee 37401

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.

NMWPC-1 (1/1/88) | ' Page 1




Item 3. Description of the Facility:

Location: See Endorsement No. 3

Type: Power Reactor

Operator of the Facility: Tennessee Valley Authority

Item 4. Amount of Insurance Available:

The amount of insurance . afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance Premium: $  3,410.00

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrdspective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.

NMWPC-1 (1/1/88) ‘ Page 2



‘ .

IN WITNESS WHEREOF,

the companies subscribing the Master

Worker Policy have caused this Certificate to be executed
and attested on their behalf by the President of Nuclear
Energy Liability Insurance Association and duly counter-
signed by an authorized representative.

For the Subscribing Companies of
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Burt C. Proom, President

By

Countersigned by: -

NMWPC-1 (1/1/88)

(ntire ey &

(Authorizéd Representative)

This is to certify that this is a true copy of the original Certificate

bearing the number designated hereon, for insurance coverage uqder

the Nuclear Energy Liability Policy {Facility Wo.ers Form) hgrem

called the Master Worker Policy. N Ing r,-' rded by this copy.
- il /A B

John L. Quattro&ei®, VicE Présider
American Nuclear Msurers

Page 3
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:

1.

DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by NELIA;

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy:

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;

"standard premium", for any- calendar year, is the pre-
mium for that calendar year computed in accordance with
the companies' rules, rates, rating plans (other than
the Industry Retrospective Rating Plan), premiums and
minimum premiums applicable to this insurance. Standard
premium includes elements for premium taxes, expenses,
profit and contingencies, guaranteed cost insurance and
estimated reserve premium. The elements of standard
premium, other than for premium taxes and estimated
reserve premium, are not subject to retrospective
adjustment; '

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy:

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:

(1) losses and expenses paid by NELIA, and

(2) reserves for losses and expenses as estimated by
NELIA,
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of NELIA
. under the Master Worker Policy:;

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred 1losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus
(2) the total for the same period of (a) all ratable
: incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of NELIA:;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge'" means the poftion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
- try reserve premium refund returnable to the Named In-
sureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

. The advance premium for each calendar year shall be
) ' stated in the Advance and Standard Premium Endorsement
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for the year issued by the companies as soon as.practic-
able prior to or after the beginning of the year.

. . As soon as practicable after the end of a calendar year .

: or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
‘ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special

Reserve Account for holding collectively all reserve

premiums paid for all Certificates issued to form a part

of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after

. taxes and investment expenses, shall be used for the
following purposes only:

(1) to pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
NELIA subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of NELIA and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by NELIA to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.
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4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an 1ndustry reserve premlum charge or an

industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premium
charge, or

(2) due such insureds as a reserve premium refund,

shall be determined by multiplying the industry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratio applicable to this

Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and re-
port, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of NELIA under the Master Worker

NE-W-1 (1/1/88) ~ Page 4




Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all Certificates"
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve pre-
mium refund due to Named 1Insureds under a
Certificate shall be used to pay any overdue
reserve premium charges to such Named Insureds.

RESERVE PREMIUM REFUND AGREEMENT

Each member of NELIA subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the provi-
sions of this endorsement.
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Page 6

. Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declara-

tions of the Certificate of which this endorsement forms a
part.

 Teonessee Vally ftbor Ky

(First Named InsGred ~ Print‘or Type)

pate //~2/£7 By W/g rohs
(Sigﬁure of Authorized Officer)

i Loav.cd M s

Contoactne. OFbcer~

. (Print or Typé Name and Title of Officer)

igi : ent
isi i t this is a true copy of the original Endorsem
This is o cartl et mber and being made part of the Certificate

ing the endorsementnu ' ;
gﬁﬁnns%rance bearing the number deagng’ged hereon for.:.r;su\;'vaonrizrs
coverage under the Nuclear Energy Liability cy (Facility
Form). No Insusance is affordedyhe. .

John L. Quattr ,V tes erwriting
American NucleaMnsurers

-

Effective Date of To form a part of
this Endorsement January 1, 1988 of Certificate No. NW-154
12:01 A.M. Standard Time
Issued to Tennessee Valley Authority
Date of Issue October 19, 1987 For the scribing companies
. } A

' . By
. : General Manager
‘ ,’//;q o /’._,/. =

' . I A,
Endorsement No. 1 Countersigned by - ST N S

P, : 4
Ty £
(1/1/88) , : < '
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' Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
due the companies for the period designated above is:

S 3,410.00

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a change in the Advance Premium indicated above, it

, is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

i is i g { the original Endorsement
$ 2,728.00 This is to certify that this is a true cOpy O th e oi grt o artficate
having t.he endorsement number and bgmg madep e earance
of i'nsurance pearing the number desa.gng.t.ed e"‘eonFocilit Workers
coverage under the Nuclear Energy L;abmty / licy (Facillity

[l . H £5 faYd
Form). No ins rance is afford "'ﬂ{’/ -
‘.,'T. 2 AN derwriting

John L. Quatt Y
American:Nucie insurers

Effective Date of .
this Endorsement January 1, 1988 To form a part of Certificate No._NW-154

12:01 A.M. Standard Time
ribing Cé_a::
By =t

. ’ P 1>masmtcr¢'r/,> ‘
a /"i / o O

Endorsement No. 2 Countersigned by

Issued to  lennessee Valley Authority

Date of Issue JanuaY‘y 20, 1988 For the Su

NE-W-2 (1/1/88)




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

. DESCRIPTION OF THE FACILITY ENDORSEMENT

It is agreed that Item 3 of the Declarations the Description
of the Facility "Location" is as follows:

A11 of the premises including the land and all
buildings and structures of Tennessee Valley
Authority's Bellefonte Nuclear Plant shown as

being within the yellow outline on a reproduced
copy of Tennessee Valley Authority's aerial
photograph numbered 2086-005 and dated February 17,
1983, a copy of which is attached hereto and made

a part hereof. Bellefonte Nuclear Plant is located
on a peninsula extending along the west bank of the
Guntersville Reservoir at Tennessee River mile 391.5
approximately six (6) miles northeast of Scottsboro
and thirty-eight (38) miles east of Huntsville in
Jackson County, Alabama.

. imet End rgemé‘:ﬂt’

this is a trug copy ©f the ong;?;; ,(;‘; genmcate
ment number and being "‘2 ii;?eo;\ tor insurance

having Ihe endors:r-‘g the number designate oy (Facility Workers

of msurancedtzihe Nuctear Energy Liab

coverage unc

Form). No Ins ance is afforded NeLEWD:

N Proé
i

ohn L. Quatt ,

i«merican Nuclea! insurers

Thisis to certify that

Effective Date of .
this Endorsement January 1, 1988 To form a part of Certificate No._NW-154

12:01 A.M. Standard Time

Issued to Tennessee Valley Authority
Date of Issue January 20, 1988 For the(j2i7cribing Companies
By | 'V‘»'QOQQE\—\
N ? PRESIDERT

Endorsement No. 3 Countersigned by

V4
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MUTUAL ATOMIC ENERGY LIAB&LITY UNDERWRITERS

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTIFICATE OF INSURANTCE

Certificate No. MW-185 Date of Issue Jan. 20 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the "Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Mutual Atomic Energy Liability Underwriters
on behalf of its members. The insurance is subject to all of
the provisions of this "Certificate" and the Master Worker

Policy. :
1
DECLARATIONS
. Item 1. Named Insureds and Addresses:

Tennessee Valley Authority
633 Chestnut Street

660 Commerce Union Building
Chattanooga, Tennessee 37401

Item 2. Certificate Coverage Period:
Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard

Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.
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Item 3. Description of the Facility:

Location: See Endorsement Mo. 3

Type: Power Reactor

Operator of the Facility: Tennessee Valley Authority

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance ’Premium: S 990.00

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective .Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.
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IN WITNESS WHEREOF, the companies subscribing the Master
Worker Policy have caused this Certificate to be executed
and attested on their behalf by the Manager of Mutual Atomic
Energy Liablity Underwriters and duly countersigned by an
authorized representative.

For the Subscribing Companies of
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

J. Michael 0O'Connell, Mixifer
By ?fi?.

(M}thorized Agent)

. /'/ﬁ </,(/i (4 L(/Q % %
Countersigned by: &

*(authorized Repres&ntative)

This-is to certify that this is a true copy of the original Certificate
bearing the number designated hereon, for insurance coverage under
the Nuclear Ener Liability Policy (Facility Wor.

Worker Policy. ns ded by this copy.
vsce%eéid nt - Liability Yh¥erwriting
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Nuclear Enérgy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:

1.

DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by MAELU;

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy: '

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year:;

"standard premium", for any calendar year, is the
premium for that calendar year computed in accordance
with the companies' rules, rates, rating plans (other
than the Industry Retrospective. Rating Plan), premiums
and minimum premiums applicable to this insurance.
Standard premium includes elements for premium taxes,
expenses, profit and contingencies, guaranteed cost
insurance and estimated reserve premium. The elements of
standard premium, other than for premium taxes and
estimated reserve premium, are not subject to retrospec-
tive adjustment; ‘

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy;

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:

(1) losses and expenses paid by MAELU, and

(2) reserves for losses and expenses as estimated by
MAELU, \
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of MAELU
‘ under the Master Worker Policy;

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums; ’

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between: ,

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus
(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
| Rating Plan by members of MAELU; "

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
1 Section 4 of this endorsement for payment by the Named
‘ Insureds under Certificates; ‘

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
-under this Certificate;

‘ "industry reserve premium refund", for any period, means
| the amount determined pursuant to the provisions of
‘ Section 4 of this endorsement for return to the Named
Insureds under Certificates;
|

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named
Insureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

‘ The Named Insureds shall pay the companies the advance

| premium stated in the declarations, for the period from

| the effective date of this Certificate through December

| 31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
Year to the companies.

ME-W-1 (1/1/88) : Page 2



.

" The advance premium for each calendar yYear shall be
stated in the Advance and Standard Premium Endorsement.

for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com~
panies shall return to the Named Insureds the excess
portion paid. .

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:

(1) to pay ratable incurred 1losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced; ,

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of MAELU and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above. -

All reserve premiums paid or payable for this Certifi-
cate may be used by MAELU to discharge the obligations
of its members under the Master Worker Policy with re=
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.
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PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance 'in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an

industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premium
charge, or

(2) due such insureds as a reserve premium refund,

shall be determined by multiplying the industry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratio applicable to this

Certificate. ‘

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement. .

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and
report, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
forceé plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of MAELU under the Master Worker
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Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker

. Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve
; premium refund due to Named Insureds under a Certi-
o ficate shall be used to pay any overdue reserve
premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of MAELU subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is

‘ determined to be payable thereby agrees for itself,

! severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the
provisions of this endorsement.
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Z_\.ccepted and agreed by the first Named Insured in behalf of
1tself and every other Named Insured stated in the Declara-

tions of the Certificate of which this endorsement forms a
part.

Tennessee Valley Authority

; (First Named Insured - Print or Type)
Date /43/8’7 By Aéwazg/ /776«%/ '

(Signature of Authorized Officer)

g”ﬁ%c?{/‘yq 07271/ cer—

(Print or Typé Name and Title of Officer)

i rsemem'
‘ This is {o certify that this is a true gg@:ﬂg‘i n:t;z ;)gg;*nosfl tire“g)ertiﬁcate
. A AMNE @r an * . )
having the endoraemc?;:ﬁ’::‘b er designated hereon for insurance

ance bearing . A e orkers
; 2:3\'/:?:;9 under. the Nuclear Energy Lia Phicy (Faciity
1 Form). No insugance is afforde ‘ -~
. : ‘ - A nderwriting
John L. Quaitr Prestaent - Y

Amerizan Nucled insurers

Effective Date of To form a part of

12:01 A.M. Standard Time
Issued to_Tennessee Valley Authority

this Endorsement January 1, 1988 of Certificate No. MW-185

Date of Issue (Qctober 19, 1987

For the Subscribing Companies

‘ MUTUAL ATOMIC ENERGY LIABILITY ERWRITERS

. é\?%

Endorsement No. 1 Countersigned by ALY O &/xé9’2{424/ QZ;

”—_égxho;izad_xepxgggpp ive/
ME-W—l (1/1/88) 53£



Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
~due the companies for the period designated above is:

) 990.00

2.  STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-

‘ try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

§_ 792.00 a true copy of the original Endorsemert

departofthe Certifica
the endorsement number and being ma
gizan%rance bearing the number ‘designated hreon for.:'r;suvv;?;cl:(z .
coverage underithe Nuclear Enc,rqy Luabmty Pdiicy (Facility

Form). No lnsu nce%ftord oup
John L. Quattr i, Vice Pre fgent

American Nuclear insurers

Thig is to certify that this is

A g derwriting

Effective Date of

this Endorsement January 1, 1988 To form a part of Certificate No. Mi-185
' 12:01 A.M. Standard Time .

Issued to__ Tennessee VYalley Authority

Date of Issue JanuarzﬁZO,‘1988

For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

° =

Endorsement No. 2 ' Countersxgned by
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Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

DESCRIPTION OF THE FACILITY ENDORSEMENT

It is aqreed that Item 3 of the Declarations the Description
of the Facility "Location" is as follows:

A1l of the premises including the land and all
buildings and structures of Tennessee Valley
Authority's Bellefonte Nuclear Plant shown as

being within the yellow outline on a reproduced
copy of Tennessee Valley Authority's aerial
photograph numbered 2086-005 and dated February 17,
1983, a copy of which is attached hereto and made

a part hereof. Bellefonte Nuclear Plant is located
on a peninsula extending along the west bank of the
Guntersville Reservoir at Tennessee River mile 391.5
approximately six (6) miles northeast of Scottsboro
and thirty-eight (38) miles east of Huntsville in
Jackson County, Alabama.

his is a true copy of the originsl Endorsement
15

4 - nart of the Certiticate
. ~amade partoft
+ pumber and being harson for insurance

hlicy (Facility Workers

This is to certify that t
ina the endoreemen sing M
Z?X;xsgurance bearing the nunlbe;r desl-!ﬁ;;s;f
coverage under the Nucleetr tpergyﬂ ‘“ Y
Form). No ins rance is affordad h 2y

John L. Quat I, Pr
American Nucis®r insurers

e

Effective Date of
this Endorsement January 1, 1988 To form a part of Certificate No. MW-185

12:01 A.M. Standard Time

Issued to Tennessee Valley Authority

Date of Issue January 20, 1988

For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY ERWRITERS

@ - &=
By e

7
e { ’

’ T /// % Q
Endorsement No. 3 Countersigned by A/ it iC) 2 \ T ¢,
— ~——— 4
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NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTIFICATE OF INSUTR A NCE
Certificate No. NW-154 " Date of Issue Jan. 20 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter <called the "Named
Insureds", have obtained insurance under the Master Worker

- Policy issued by Nuclear:Energy Liability Insurance Associa-
tion on behalf of its members. The insurance is subject to
all of the provisions of this "Certificate" and the Master
Worker Policy.

1
DECLARATIONS

‘ Item 1. Named Insureds and Addresses:
Tennessee Valley Authority
633 Chestnut Street

660 Commerce Union Building
Chattanooga, Tennessee 37401

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
| Time, or at the time and date this Certificate is

cancelled or terminated, whichever first occurs.
NMWPC-1 (1/1/88) Page 1
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Item 3. Description of the Facility:

Location: See Endorsement No. 3

Type:  Power Reactor

Operator of the Facility: Tennessee Valley Authority

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance Premium: $ 3,410.00

2
APPLICATION OF CERTIFICATE

This Certificate applles only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the dlscovery period of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.

NMWPC-1 (1/1/88) ° : | Page 2



IN WITNESS WHEREOF, the companies subscribing the Master
Worker Policy have caused this Certificatg to be executed

‘ and attested on their behalf by the_ President of Nuclgar
Energy Liability Insurance Associgtlon and duly countér-
signed by an authorized representative.

For the Subscribing Companies of :
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Burt C. Proom, President

By

Countersigned by: — ‘ '
(Authorized Representative)

This is to certify that this is a true copy of the original Certificate

bearing the number designated hereon, for insurance coverage under
the Nuclear Energy Liability Polic
called the Master V§ortey Balicy.

John L. Quattrocd Vice President - yIrnerwriting
American Nuclear Insurers

NMWPC-1 (1/1/88) Page 3




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:

ll

DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by NELIA;

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy:

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;

"standard premium", for any- calendar year, is the pre-
mium for that calendar year computed in accordance with
the companies' rules, rates, rating plans (other than
the Industry Retrospective Rating Plan), premiums and
minimum premiums applicable to this insurance. Standard
premium includes elements for premium taxes, expenses,
profit and contingencies, guaranteed cost insurance and
estimated reserve premium. The elements of standard
premium, other than for premium taxes and estimated
reserve premium, are not subject to retrospective
adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy:;

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:

(1) losses and expenses paid by NELIA, and

(2) reserves for losses and expenses as estimated by
NELIA,
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of NELIA
under the Master Worker Policy;

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred

losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
~incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of NELIA;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named In-
sureds under this Certificate.

PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement
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for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

‘ As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be flnally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special
Reserve Account for holding collectlvely all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Pollcy Such premiums, together
: : with any undistributed net income realized thereon after
‘ taxes and investment expenses, shall be used for the
following purposes only:
(1) to pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
NELIA subscribing the policy, to reimburse such
merbers as a matter of first priority for the funds
advanced;
(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of NELIA and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or relmbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by NELIA to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.
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PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate 1ndustry reserve premlum charge.

Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an 1ndustry reserve premlum charge or an

industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premium
charge, or

(2) due such insureds as a reserve premium refund,

shall be determined by multiplying the 1ndustry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratio applicable to this

Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and re-
port, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

RESERVE PREMIUM CHARGE AGREEMENT
In consideration of (a) the participation of Named

Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such

‘Named Insureds to pay their appropriate share of any

industry reserve premium charge and (c) the obligations
assumed by the members of NELIA under the Master Worker

NE-W-1 (1/1/88) Page 4




. Policy, the Named Insureds, by acceptance of the Master
Worker Policy, agree:

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all cCertificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
. terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve pre-
mium refund due to :Named Insureds under a
Certificate shall be used to pay any overdue
reserve premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of NELIA subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the provi-
sions of this endorsement.
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. Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declara-

tions of the Certificate of which this endorsement forms a
part.

TEnne ssec VQ//PV 4V7%0/~/ A

(First Named InsGred - Print ‘or Type)

pate //~2Y~§7 By W/ﬁ/ /N |
(‘Sigﬁure of Authorized Officer)
- - U/‘C/ ﬂl I\-/ts
Contrachn. OFAcer-

(Print or Typé Name and Title of Officer)

v pv t o g Ei O-S

3 {Facility Workers

e rwriﬁng
John L. Quattro

jlity P
|ear Energy L abitl
| e under the Nuc ,
| coverag
American Nuclear .insurers v

Form). No insur nee 1§ ‘forga ger '“."59!’.

Effective Date of To form a part of

this Endorsement January 1, 1988 of Certificate No. NW-154
12:01 A.M. Standard Time
Issued to Tennessee Valley Authority
Date of Issue Qctober 19, 1987 For the scribing companies
| | AN ’VvQOQn-\_\
. General Manager
A
s : ;’ [ ,/4___/,,______,

e (e, ()

Endorsement No. 1 Countersigned by e E A RETIC

e+ A St A et ¢ Ah . y
- "“‘""'--»N’ {Sz
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

- CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
due the companies for the period designated above is:

$ 3,410.00

2.  STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a change in the Advance Premium indicated above, it
. _ is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

is i iginal Endorsement

$ 2,728.00 This is ta certify that tnis 1 @ true copy of th% ongrt o e
h v?ng the endorsement number and bgmg made poon e e erance

o? insurance bearing the number designatad h

coverage under the Nuclear Energy Lia-bi!it Pg
Form). No Insurgnce is_affor

L] \ Y
John L. Quattro i, Vice Presi
American Muclear Tnsurers

Effective Date of
this Endorsement January 1, 1988 To form a part of Certificate No._NW-154
: 12:01 A.M. Standard Time '

Issued to  lennessee Valley Authority

Date of Issue January 20, 1988 For the Subejribing Companies
By l !’\/‘b‘ %’l./'
v PRESIDENT
m,/"‘, ,/— /-/7" (l

/ “/
Endorsement No. 2 Countersigned by /_______.a__’(__i_
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

‘ DESCRIPTION OF THE FACILITY ENDORSEMENT

It is agreed that Item 3 of the Declarations the Description
of the Facility "Location" is as follows:

A1l of the premises including the land and all
buildings and structures of Tennessee Valley
Authority's Bellefonte Nuclear Plant shown as

being within the yellow outline on a reproduced
copy of Tennessee Valley Authority's aerial
photograph numbered 2086-005 and dated February 17,
1983, a copy of which is attached hereto and made

a part hereof. Bellefonte Nuclear Plant is located
on a peninsula extending along the west bank of the
Guntersville Reservoir at Tennessee River mile 391.5
approximately six (6) miles northeast of Scottsboro
and thirty-eight (38) miles east of Huntsville in
Jackson County, Alabama.

:hi§ is to certify that this is a true copy of the original Endorsement

aving the endors?mem number and being made part of the Certificate
2; Insurancedbeanng the number designated hereon for insurance
verage under the Nuciear Energy Liabitity Pfic Facilit

Form). No Insu\ance is affordes hoger » )/ 4  Werkers

oy

John L. Quattr , VITE Prestaent -

American Nuclea} Insurers

Effective Date of
January 1, 1988 To form a part of Certificate No. NW-154

this Endorsement

12:01 A.M. Standard Time

Issue& to Tennessee Vallev Authority

Date of Issue January 20, 1988 : For the Subgcribing Companies

By l u4/$<33::>£;Z[3~—-=->

; oAl './é;) P
Endorsement No. 3 Countersigned by

i'll’ N\ PREsiDENT
/( - ( ;;72@74@7/ \
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-




4 AIRFRONT

©2086-005

RIS
:1 .’

; ’

[

g R




MUTUAL ATOMIC ENERGY LIABiLITY UNDERWRITERS

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

CERTIFICATE OF INSURANTCE

Certificate No. MW-185 Date of Issue Jan. 20 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereocf, hereinafter called the '"Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Mutual Atomic Energy Liability Underwriters
on behalf of its members. The insuranceé is subject to all of
the provisions of this "Certificate" and the Master Worker
Policy.

1
DECLARATIONS

Item 1. Named Insureds and Addresses:

Tennessee Valley Authority
633 Chestnut Street

660 Commerce Union Building
Chattanooga, Tennessee 37401

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.
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Item 3. Description of the Facility: | ‘

Location: See Endorsement No. 3

Type: Power Reactor

Operator of the Facility: Tennessee Valley Authority

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance Premium: S 990.00

2
APPLICATION OF CERTIFICATE

This Certificate applles only to bodily injury to a new
worker (1) which is caused during the Certificate cOverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
. issued by the companies to form a part of this Certificate.
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‘ IN WITNESS WHEREOF, th
e companie
Worker p S subscribin
. and attfggggyonhi‘;iliagZEdl;‘hbls Certificate tog bzheexggit%:g
E a y the Manage
aniigy Liablity Underwriters and duly goi gf titual Atomic
uthorized representative. ntersigned by an

For the Subscribin i
g Companies of
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

J. Michael 0O'Connell, Mapnager
By i§L-?€E;

(Mythorized Agent)

"l Gy B

F—
(Authorized Represéﬁtatlve

Countersigned by:

opy of thé orag.nal Certificate
on; for insurange coverage under
Facmty Wor*rs Form) herein
firorded by this cop¥a

This is to certify that this isa true ¢
bearing the number designated here
the Nuclear Ener Ltabmty Policy {
called the Master W rker Palicy. ! 0 NS

-~ John L. Quattrocc Vtce'Preéident - Liability
American Nuclear insurers
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Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:

1.

DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by MAELU; '

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker

Policy;

"advance premium", for any calendar Year, is the esti-
mated standard premium for that calendar year;

"standard premium", for any calendar year, 1is the
premium for that calendar year computed in accordance
with the companies' rules, rates, rating plans (other
than the Industry Retrospective. Rating Plan), premiums
and minimum premiums applicable to this insurance.
Standard premium includes elements for premium taxes,
expenses, profit and contingencies, guaranteed cost
insurance and estimated reserve premium. The elements of
standard premium, other than for premium taxes and
estimated reserve premium, are not subject to retrospec-
tive adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
-that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses:

"industry reserve premium", for any periocd, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy;.

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:

(1) 1losses and expenses paid by MAELU, and

(2) reserves for losses and expenses as estimated by
MAELU,
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of MAELU
under the Master Worker Policy;

"ratable incurred losses" means 95% of incurred losses.

Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums; ‘

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of MAELU;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates; :

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds

‘'under this Certificate:

"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named
Insureds under this Certificgte.

PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.
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The advance premium for each calendar yYyear shall be
stated in the Advance and Standard Premium Endorsement
for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and

- stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of its members a Special

Reserve Account for holding collectively all reserve

premiums paid for all Certificates issued to form a part

' of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:

(1) to pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of MAELU and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above,

All reserve premiums paid or payable for this Certifi-
cate may be used by MAELU to discharge the obligations
’ of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the

‘ Master Worker Policy. .
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4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
pPanies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is 1likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

' The portion of an industry reserve premium charge or an
industry reserve premium refund that is:
(1) payable by the Named Insureds as a reserve premium

charge, or

(2) due such insureds as a reserve premium refund,
shall be determined by multiplying the industry reserve
premium charge or the industry reserve premium refund by
the retrospective adjustment ratio applicable to this
Certificate.

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement. :

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and
report, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar Yyear, or
portion thereof, during which the Certificate remains in
forceé plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of MAELU under the Master Worker
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Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree: '

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each. such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly
after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve
premium refund due to Named Insureds under a Certi-
ficate shall be used to pay any overdue reserve
premium charges to such Named Insureds.

RESERVE PREMIUM REFUND AGREEMENT ‘

Each member of MAELU subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the
provisions of this endorsement.
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Accepted and agreed by the first Named Insured in behalf of
ltself and every other Named Insured stated in the Declara-

tions of the Certificate of which this endorsement forms a
part,

Tennessee Valley Authority
(First Named Insured - Print or Type)
BYAJ

czcﬂ;é74;{ /52%1444;,//

(Signature of Authorized Offiéer)

Cortrect g, OPRrer

(Print or Typé Name and Title of Officer)

Date / %/3/57

This is to certify that this is a true copy of the qrigina! Endorsgment
having the endorsement number and being made part of t_hg Certificate
of Insurance bearing the number designated hegeon for insurance

ce is afforded Qere

 ONAr -t / T
‘ John L. Guattro ,3\525}93 ! Angerwriting
| American Nuclear Wisurers - '

Effective Date of To form a part of
this Endorsement January 1, 1988 of Certificate No. MW-185

12:01 A.M. Standard Time
Issued to_Tennessee Valley Authority

Date of Issue October 19, 1987

For the Subscribing Companies

‘ MUTUAL ATOMIC ENERGY LIABILITY ERWRITERS

N é\?%

Endorsement No. 1 Countersigned by

’;’_Anzho;izad_xep;sﬁgpt ive
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Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
due the companies for the period designated above is:

$ 990.00

2.  STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a change in the Advance Premium indicated above, it
' is agreed that, subject to the provisions of the Indus-

try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:
L . N t
This is to certify that this is a true-copy,of the ongmafl tir;cg);';?frir;z?e
S 732.00 havirﬁtheendorseimentnumberandbgmgmadepartaf O e
of Insurance bearing the number desagnfzted helfeon or.:it e s
coverage under the Nuclear Energy Liability #plicy (Factty
Form). No insyrance is affords s
: } ;ﬁ 'Pr S et dnderwriting

Insurers

American Nuclea

Effective Date of
this Endorsement January 1, 1988 To form a part of Certificate No. MW-185
12:01 A.M. Standard Time

Issued to__ Tennessee Valley Authority

Date of Issue Janua,r‘y 20, 1988

For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

By - <§Sr-:i§§?. Zui /,ﬁL_—T:

Endorsement No. 2 Countersigned by
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Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

DESCRIPTION OF THE FACILITY ENDORSEMENT

It is aqgreed that Item 3 of the Declarations the Description
of the Facility "Location" is as follows:

A1l of the premises including the land and all
buildings and structures of Tennessee Valley
Authority's Bellefonte Nuclear Plant shown as

being within the yellow outline on a reproduced
copy of Tennessee Valley Authority's aerial
photograph numbered 2086-005 and dated February 17,
1983, a copy of which is attached hereto and made

a part hereof. Bellefonte Nuclear Plant is located
on a peninsula extending along the west bank of the
Guntersville Reservoir at Tennessee River mile 391.5
approximately six (6) miles northeast of Scottsboro
and thirty-eight (38) miles east of Huntsville in
Jackson County, Alabama.

This is to certify that this is a true copy of iﬂe.:origzza&l tﬁ;cg::rz;r:;ir;;
i er and being made part o ert

having the endoersement number an gr O rants

iy (Facility Workers

of Insurance bearing the number‘desi'gng'f'ed her
coverage under the Nuclear Energy Liability

Effective Date of ' .
this Endorsement Januarv 1. 1988 To form a part of Certificate No._MW-185
12:01 A.M. Standard Time -

Issued to Tennessee Valley Authority

Date of Issue January 20, 1988

For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY ERWRITERS

‘III' ‘ ] gsg\'?fg;.
\ ___ Sl -

“., 1 - ', . ° S e ':/ C-"’!{“' —-
Endorsement No. 3 Countersigned by X it i vy 19.\/prj/024/
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