March 14, 2011

Mr. Glenn Catchpole
President and CEO
Uranerz Energy Corporation
1701 East “E” Street

P.O. Box 50850

Casper, WY 82605-0850

SUBJECT: REVIEW STATUS, URANERZ ENERGY CORPORATION, NICHOLS RANCH
URANIUM IN-SITU RECOVERY PROJECT, CAMPBELL AND JOHNSON
COUNTIES, WYOMING (TAC J00553)

Dear Mr. Catchpole:

On December 17, 2007, Uranerz Energy Corporation (Uranerz) submitted a license application,
dated November 30, 2007, to the U.S. Nuclear Regulatory Commission (NRC) for a Source and
Byproduct Materials License for the extraction and recovery of uranium at its Nichols Ranch In-
Situ Recovery (ISR) Project. The application was amended by submissions from Uranerz dated
March 11, 2009, February 24, 2010, and September 15, 2010. This letter is to inform you that
the NRC staff has completed its safety and environmental reviews of Uranerz’s application and
will not be requesting any additional information from Uranerz. However, due to the finding of
an adverse effect to the Pumpkin Buttes and four other traditional cultural properties (TCPs) in
the proposed project area, the NRC is prohibited by statute from issuing a license until
completion of the Section 106 process required under the National Historic Preservation Act.

The NRC staff has taken actions to move the Section 106 process forward with the Wyoming
State Historic Preservation Officer (SHPO), Bureau of Land Management (BLM) and the
interested tribes. The staff’'s Section 106 activities are included as an attachment to this letter.

NRC has scheduled a webinar/teleconference on March 24, 2011 with Uranerz, tribal, state, and
federal government agencies to negotiate the Memorandum of Agreement (MOA). After the
webinar/teleconference, the NRC plans to evaluate the progress towards completion of the
Section 106 process through negotiated MOA, circulate a revised MOA reflecting comments
received if there appears to be agreement among necessary parties, and determine any other
actions necessary to complete the Section 106 process. Recognize that NRC does not have
complete control over the completion of this process since, while NRC will be able to expedite
management concurrence and signature on the MOA, the other participating parties’
concurrence and signatory process will effect when an MOA can be completed.
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If you have any questions regarding this matter, please contact Mr. Ron C. Linton at 301-415-
7777, or, by email, at Ron.Linton@nrc.gov.

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice for Domestic Licensing
Proceedings and Issuance of Orders,” a copy of this letter will be available electronically for
public inspection in the NRC Public Document Room or from the Publicly Available Records
component of NRC’s document system (ADAMS). ADAMS is accessible from the NRC Website
at http://www.nrc.gov/reading-rm/adams.html.

Sincerely,

IRA/

Keith I. McConnell, Deputy Director
Decommissioning and Uranium Recovery
Licensing Directorate
Division of Waste Management
and Environmental Protection
Office of Federal and State Materials
and Environmental Management Programs

Docket No.: 040-09067
Enclosure: Section 106 Activities

cc: G. Mooney (WDEQ)
A. Edwards (WDEQ)
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NRC Section 106 Activities as of March 10, 2011, Nichols Ranch Project

Coordination with Wyoming State Historic Preservation Office (SHPO) regarding
identification of historic properties that will be adversely impacted by the proposed
project — July 2008.

Communication with Bureau of Land Management (BLM) regarding tribes interested in
the Pumpkin Buttes — November 2008

Communication with 11 tribes requesting information regarding tribal historic and cultural
resources potentially affected by the Nichols Ranch ISR Project — December 2008.
NRC staff informal meetings with local, state (SHPO), and federal (Bureau of Indian
Affairs and BLM - Rawlins) agencies in Wyoming regarding Moore Ranch, Nichols
Ranch, and Lost Creek reviews — January 2009

Communication with the Northern Cheyenne Tribal Historic Preservation Office —
February 2009.

Communication (via email) from BLM forwarding BLM’s Final Programmatic Agreement
for the Pumpkin Buttes — July 2009

NRC letter to the Advisory Council on Historic Preservation (ACHP) informing them of
the proposed Nichols Ranch ISR Project — August 2009

NRC Communication with SHPO forwarding cultural resource and paleontological
survey reports and adverse effect determination to the Pumpkin Buttes — August 2009
Communication from SHPO to NRC regarding documentation requirements — October
2009

NRC issues Draft SEIS for Nichols Ranch with copies forwarded to all consulting parties
— December 2009

Communication from SHPO to NRC forwarding comments on the draft SEIS — January
2010

Email communication from Uranerz to NRC regarding Uranerz’ letter to SHPO
forwarding the Class | Literature Review — February 2010

DSEIS comment period extended through the end of March 2010

Email communications between NRC staff and Uranerz regarding MOA development —
March 2010

NRC letter to eight interested tribes seeking information of historic properties regarding
the proposed project area and invitation to be a signatory on the Memorandum of
Agreement (MOA) — April 2010.

Communications (email and calls) from NRC with interested parties and tribes
requesting participation in developing the MOA — May 2010

Circulation of a Draft MOA for comment among the interested parties and tribes — July
2010.

Letter from SHPO to NRC dated July 8, 2010, regarding site eligibility determinations
and recommendation to consult with Native American Tribes regarding sites 48CA6148,
48CA6748, 48CA6751, and 48CA6753 — July 2010

Communication from SHPO forwarding corrections to July 8, 2010 letter — July 2010
Email communication between NRC and SHPO regarding submittal of Isolated
Resources Forms — July 2010

Uranerz hosted two tribal site visits with both the Northern Cheyenne and Fort Peck
Assiniboine Sioux tribes to help identify historic properties — July 2010.

NRC letter to ACHP forwarding notification of adverse effect to the Pumpkin Buttes TCP
and plans to develop a MOA — July 2010

Communication from ACHP to NRC declining to participate as a consulting party (at this
time) regarding the development of a MOA to resolve adverse effects to the Pumpkin
Buttes — August 2010

Enclosure
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NRC letter to SHPO forwarding determination of effects associated with the proposed
Nichols Ranch ISR Facility — August 2010

Communication from Uranerz to NRC forwarding TRC’s summary documenting two
tribal site visits — August 2010

NRC letter to SHPO forwarding determination of effects regarding sites to four TCPs
(48CA6148, 48CA6748, 48CA6751, and 48CA6753) identified through Native American
consultation — October 2010

SHPO concurrence that four identified TCPs (48CA6148, 48CA6748, 48CA6751, and
48CA6753) are NRHP-eligible under Criterion A and would be adversely effected by the
proposed action — November 2010

NRC attempted to schedule a webinar/teleconference with interested parties to negotiate
Draft MOA — November 2010.

Tribal representatives requested a face-to-face meeting with all parties to negotiate MOA
instead of participating in a webinar/teleconference and requested NRC pay tribal
representatives’ expenses to attend the meeting — December 2010.

NRC offered to meet with each of the eight interested tribes individually for a face-to-
face meeting to discuss the proposed Nichols Ranch ISR project — January 2011.

NRC issued Final SEIS — January 2011

NRC staff met with representatives of the Northern Cheyenne Tribe, Northern Arapaho,
Eastern Shoshone Tribe and Cheyenne River Sioux Tribal Council, who accepted NRC’s
offer for a face-to-face meeting — February 2011.

NRC issued Summary of Tribal consultation meetings — February 2011

NRC scheduled a webinar/teleconference with the applicant, tribal, state, and federal
government agencies to negotiate the Memorandum of Agreement — March 2011.
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