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Enclosed are the minutes of the Special MRB meeting held on January 25, 2011, to discuss
the periodic meetings held with the California, Oregon and Tennessee Agreement State Programs. If
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MINUTES: MANAGEMENT REVIEW BOARD MEETING OF JANUARY 25, 2011

These minutes are presented in the same general order as the items that were discussed in the
meeting. The attendees were as follows:

In person at U.S. Nuclear Regulatory Commission (NRC) Headquarters in Rockville, Maryland:

Michael Weber, MRB Chair, DEDMRT Charles Miller, MRB Member, FSME
Brad Jones, MRB Member, OGC Karen Meyer, FSME

Robert Lewis, FSME Duncan White, FSME

Lisa Dimmick, FSME

By videoconference:

Cindy Pederson, MRB Member, Region I Roy Caniano, Region IV

Randy Erickson, Region IV Michelle Beardsley, FSME

Monica Orendi, Region | Ray Lorson, Region |

By telephone:

Gibb Vinson, OAS Liaison, IL Janine Katanic, FSME

Debra Schults, Tennessee Gary Butner, California

John Fassell, California Phillip Scott, California

Kathleen Schneider, FSME David Howe, Oregon

1. Convention. Ms. Michelle Beardsley convened the meeting at 2:10 p.m. She noted that this

MRB meeting was open to the public; however, no members of the public participated in this
meeting. She then transferred the lead to Mr. Michael Weber, Chair of the MRB.
Introductions of the attendees were conducted.

2, Periodic Meetings Discussions:
Periodic Meeting with the California Agreement State Program

Mr. Randy Erickson led the discussion of the results of the periodic meeting with California
(ADAMS Accession Number: ML103140660). The meeting was held in Sacramento,
California on October 13, 2010. Mr. Erickson indicated that the last Integrated Materials
Performance Evaluation Program (IMPEP) review was conducted in March and April, 2008,
and the review team recommended , and the MRB agreed that the California Agreement
State Program be found adequate to protect public health and safety, and not compatible
with NRC’s program. The review team made two recommendations regarding the inspection
frequency for HDR licensees and the adoption schedule for regulations. Mr. Erickson noted
that the State indicated at the periodic meeting that the inspection frequency for HDR
licensees was reduced from 3 to 2 years to be compatible with NRC’s inspection frequency.
He stated that this recommendation should be verified and closed at the next IMPEP review.
As to the second recommendation, Mr. Erickson stated that California reported that they
continue to make slow but steady progress on the regulation backlog, and have taken
advantage of recent changes in the legislative process which allows for concurrent reviews of
regulation packages thereby reducing the timeframe for adoption. Several MRB members



questioned the status of the remaining overdue regulations. Mr. Butner reported that there
are several variables that make it difficult to predict the timeframe for adoption of these
amendments including limited staff who perform regulatory processing and the size and type
of the rule change. He further indicated that the State may incorporate future regulations by
reference including the Part 37 regulations, thereby shortening the adoption timeframe. Mr.
Erickson recommended that this recommendation remain open and should be evaluated at
the next IMPEP review. The MRB agreed that the next IMPEP review of the California
Agreement State Program should take place, as currently scheduled, in Fiscal Year 2012;
however, the State requested that the next IMPEP be conducted in the Fall of 2011 as they
wish to have their Program reviewed in an expedited manner. The MRB directed that, if
logistically possible, effort should be made to accommodate their request. The MRB also
directed that the State remain on Monitoring at this time.

Periodic Meeting with the Oregon Agreement State Program

Mr. Randy Erickson led the discussion of the results of the periodic meeting with the Oregon
Agreement State Program (ADAMS Accession Number: ML102730132). The meeting was
held in Portland, Oregon on September 21, 2010. Mr. Erickson indicated that the last IMPEP
review was conducted in August 2009, and the review team recommended, and the MRB
agreed, that the Oregon Agreement State Program be found adequate to protect public
health and safety, but needs improvement, and compatible with NRC’s program. The review
team closed three recommendations and opened three new recommendations regarding the
documentation of training, developing a procedure for the control and marking of documents
containing sensitive/security information, and the submittal of required information into the
NMED system. Mr. Erickson stated that at the periodic meeting, the State reported that they
had taken steps to address all of these recommendations. Therefore, he submitted that all
recommendations be verified and closed at the next IMPEP review. Mr. Erickson also
recommended that the Oregon Agreement State Program be removed from Monitoring. Mr.
Charlie Miller questioned if all team members agreed that there had been a sustained period
of improvement in order to discontinue Monitoring. Mr. Erickson indicated that all agreed with
this recommendation. The MRB agreed that the Oregon Agreement State Program be
removed from Monitoring, and that the next IMPEP be held as currently scheduled in
FY2013.

Periodic Meeting with the Tennessee Agreement State Program

Ms. Michelle Beardsley led the discussion of the results of the periodic meeting with the
Tennessee Agreement State Program (ADAMS Accession Number: ML10103000173). The
meeting was held in Nashville, Tennessee on July 28, 2010. Ms. Beardsley indicated that the
last IMPEP review was conducted in April, 2008, and the review team recommended, and
the MRB agreed, that the Tennessee Agreement State Program be found adequate to
protect public health and safety, but needs improvement, and compatible with NRC’s
program. The review team made four recommendations regarding the staffing level,
documentation of inspector and licensing qualifications, training policies and the
thoroughness and consistency of SS&D evaluations. Ms. Beardsley stated that during the
periodic meeting, the State reported that they had taken steps to address all
recommendations except that of the staffing level. The State reported that since the 2008
review, six employees left the Program, three were hired, and the Program Director retired
but returned as a 120 day rehired annuitant. Ms. Debra Shults also reported that the
Program expected a hiring freeze to be lifted in the near future. Therefore, Ms. Beardsley
submitted that this recommendation remain open and evaluated at the next IMPEP review,



but that the other three recommendations be verified and closed at the next IMPEP review.
Mr. Miller questioned the State about the difficulty they encounter with the indirect reporting
path of the field inspection staff to Field Office Directors instead of the Central Office, as was
reported in the periodic meeting summary report, and asked if any changes had been
identified to address this issue. Ms. Shults stated that no changes to date were made, but
she added that the State had elected a new governor and commissioner so she opined that
future changes were possible. Mr. Weber asked if the Program was actively pursuing
changes to address this issue. Ms.Shults stated that the new commissioner will be asking for
input on ways to increase efficiencies in the government, and she is planning on addressing
this issue at that time. Ms. Shults also confirmed that she is the new Program Director. The
MRB agreed with the staff's recommendation that the next IMPEP review of the Tennessee
Agreement State Program be conducted as currently scheduled, in FY2012.

Comments. Ms. Beardsley restated the MRB’s decisions to maintain the next IMPEP
reviews for California, Oregon and Tennessee as currently scheduled taking into account the
request made by California to schedule in Fall 2011 as noted above.

Precedents/Lessons Learned. The MRB established no new precedents to be applied to
the IMPEP process during this meeting.

Adjournment. The meeting was adjourned at 3:35 p.m.
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