From: Ramsey, Kevin

Sent: Monday, February 07, 2011 8:39 AM

To: Wheeler, Jennifer K.; Maurer, Robert S. "Bob"; Downs, James; Przygodzki,
Roman; Conway, Kimberly; Kline, Kenneth

Cc: Allen, Linda

Subject: Final Summary of Public Meeting w/NFS at 10 am on 1/13/11

At 10:00 am on Thursday, January 13, 2011, a public meeting was conducted with Nuclear Fuel
Services (NFS). The meeting addressed open issues associated with Chapters 1, 2, 7, and 10
of the license renewal application. The following individuals participated:

Jennifer Wheeler, NFS
Robert Maurer, NFS
Kevin Ramsey, NRC
James Downs, NRC
Roman Przygodzki, NRC
Ken Kline, NRC

Kim Conway, NRC

NFS responses to the following requests for additional information were discussed:

¢ RAI 1.1 = NRC noted that NFS failed to show how it has analyzed the potential accident
sequences for pyrophoric forms of uranium and plutonium. NFS stated that a glovebox
is the place where any pyrophoric material would first be exposed to air. Fires in glove
boxes have been analyzed. NFS will confirm that bounding conditions in the analyses
cover fires started by pyrophoric material. This information will be added the RAI
response when page changes to the application are submitted.

o RAI 1.4 — NRC noted that NFS failed to demonstrate it has an operational incinerator
that complies with current requirements in Parts 20 and 70. NFS confirmed that its
incinerator is inoperable currently. However, NFS stated that it has an approved change
management program and it wished to maintain the authorization so it could approve a
new incinerator with its change management program in the future. NRC stated that
licensees may make many changes without prior NRC approval under the provisions of
70.72, but operating an incinerator must have prior NRC approval. The provisions on
20.2004 require treatment or disposal by incineration to be approved by application to
the Commission. NFS agreed to remove the special authorization from the application.

e RAI 1.6 — NRC noted that NFS fails to specify that NRC will be informed when a 70.38
evaluation concludes that a decommissioning plan is not required. NFS stated that it
would add a commitment to conduct 70.38 evaluations under its change control
process. Changes made under that process are submitted to NRC annually. NRC
agreed that the commitment would resolve the issue.

¢ RAI 1.9 — NRC noted that recent income statements and balance sheet forecasts show
less income than previous statements and forecasts. Although reduced income is
expected in the current economy, NRC must make a finding that NFS has access to
adequate resources. NFS asked what information NRC would need if NFS pointed to
resources from Babcock and Wilcox Company (NFS corporate parent). NRC stated that
it needed information regarding the ongoing viability of NFS. There is no hard test like



the test required for a parent company guarantee. NRC stated that it would be helpful if
NFS provided a letter from Babcock and Wilcox confirming it is aware of the potential
need for resources and it intends to provide the resources if needed.

e RAI 2.1 — NRC noted that the revised Figure 2.1 fails to incorporate certain
organizational features provided in recent organization charts. Specifically, Figure 2.1
fails to show the following:

o The additional oversight provided by the Board of Directors receiving reports
directly from the Assurance Director and the Quality, Safety and Safeguards
Director.

o The function of the Assurance Director especially with regard to supervising the
Corrective Actions Program.

NFS stated that current regulations and guidance do not require this level of detail and
no changes to Figure 2.1 are planned. NRC staff will need to confer with NRC
management on this issue.

e RAI 7.1 — NRC asked where the application commits to test and maintain existing fire
protection systems. NFS referred to Section 7.2.3 of its application. In addition, NFS
will add a description of the testing frequency of its fire suppression systems to its RAI
response. NRC agreed that, pending review and acceptance of the testing/inspection
frequency, the information would close the issue.

e RAI 7.3 — NRC asked where the KAST CO2 system is documented. NFS stated that the
system is an item relied on for safety (IROFS) and it is documented and maintained like
other IROFS’ in the Integrated Safety Analyses. NRC agreed that this closes the issue.

e RAI 10.2 — The following issues were discussed:

o NRC noted discrepancies between color maps submitted by NFS. NFS stated
that NRC should use the most recent map, but agreed that there are
discrepancies NFS needs to resolve. This will be addressed when NFS submits
additional information.

o NRC stated that it is concerned about letters of credit submitted by NFS, but with
costs paid by AREVA. The issuer of the letters may notify AREVA of problems
instead of NFS. NFS stated that it needed to review the issue.

o NRC noted that it has many financial instruments on file and the status of the
instruments needs to be updated. NFS reviewed an inventory of the instruments
and provided a list showing the status of each instrument (attached). NFS noted
that authorization to close several escrow accounts was received in 2005. NRC
stated that a letter requesting return or destruction of those instruments may be
needed.

o With regard to Standby Trusts, NFS stated that it plans to update the trust
submitted for the CD Line to receive payments from all of the surety instruments.
Other trusts would be closed. In addition, NFS is looking at releasing the
schedules to public. NRC stated that the approach would be acceptable.

o It was agreed that a closed meeting to discuss the details of decommissioning
cost estimate should be scheduled. Establishing an acceptable dollar amount is
the highest priority. After the dollar amount is confirmed, the financial
instruments can be updated to fund that amount.

Kevin M. Ramsey



Senior Project Manager
Fuel Manufacturing Branch
U.S. NRC

301-492-3123
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