February 9, 2011

Mr. Clyde W. Namu’o

Chief Executive Officer

State of Hawaii

Office of Hawaiian Affairs

711 Kapi’olani Blvd - Suite 500
Honolulu, HI 96813

SUBJECT: RESPONSE TO LETTER REGARDING DRAFT SUPPLEMENT TO THE
ENVIRONMENTAL ASSESSMENT FOR THE PROPOSED PA’INA
HAWAII, LLC UNDERWATER IRRADIATOR IN HONOLULU, HAWAII

Dear Mr. Namu’o:

On January 11, 2011, the U.S. Nuclear Regulatory Commission (NRC) received your letter
dated January 6, 2011, seeking confirmation that Pa’ina Hawaii, LLC (Pa’ina) now proposes to
build an irradiator facility at 92-1860 Kunia Road, Kunia, Hawaii 96759. In your letter you state
that the proposed site for the irradiator appears to have moved from the site identified in the
Final Environmental Assessment (EA) prepared by NRC Staff.

In 2005, NRC received an application from Pa’ina for a new license to construct and operate a
cobalt-60 irradiator at a site on Palekona Street, adjacent to Honolulu International Airport. In
2007, NRC staff completed a Final EA addressing the environmental impacts of granting
Pa’ina’s license request and Pa’ina was subsequently granted NRC license 53-29296-01. On
December 6, 2010, NRC staff completed a Draft Supplement to the 2007 Final EA. This Draft
Supplement addressed several topics not covered in the Final EA, including an analysis of
alternative sites for the irradiator. As you state in your letter, one of the alternative sites
considered in the Draft Supplement is 92-1860 Kunia Road.

NRC received a letter dated December 16, 2010, from Pa’ina requesting an amendment to NRC
license 53-29296-01 to add a second location of use for an irradiator at 92-1780V Kunia Road,
Kunia, Hawaii 96759. According to the amendment request, Pa’ina wishes to keep the currently
licensed site at Palekona Street and amend the license to include the Kunia Road site as an
additional location of use. Therefore, (1) although it is true that Pa’ina is requesting a license
amendment to be used in connection with an irradiator facility at Kunia Road, the actual location
stated in the request is 92-1780V, not 92-1860; and (2) because the Kunia Road site would be
in addition to the original proposed Palekona Street site, if approved, Pa’ina’s original proposed
site has not moved.

NRC staff performed a pre-acceptance review of Pa’ina’s amendment request and determined
that the amendment request is incomplete due to the lack of a supporting geotechnical report
and seismic analysis for the proposed additional location of use. Therefore, by letter dated
January 20, 2011, NRC staff informed Pa’ina that the amendment request is being voided
without prejudice. The staff further informed Pa’ina that, upon receipt of the geotechnical report
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and seismic analysis for the proposed additional location, the application would be reinstated
and NRC staff’s technical review and engineering analysis would begin.

Please note that the NRC’s 2007 Final EA and 2010 Draft Supplement to the EA were prepared
to document the NRC Staff’'s environmental review of Pa’ina’s original 2005 license request
related to the Palekona Street site. Neither the 2007 Final EA nor the 2010 Draft Supplement to
the EA have been prepared to support NRC'’s review of Pa’ina’s December 2010 amendment
request for a second location of use at Kunia Road. In the event that Pa’ina’s amendment
request for the Kunia Road site is reinstated, NRC staff will evaluate that request consistent with
NRC regulations.

In your letter you also state that the 92-1860 Kunia Road site does not appear to be included as
a ceded land parcel but that if another new site for the irradiator has been chosen, you would
request an opportunity to comment at a later time. Although NRC staff is voiding Pa’ina’s
amendment request to add the 92-1780V Kunia Road site, the NRC welcomes any input you
may have regarding the 92-1780V Kunia Road site in light of the fact that Pa’ina may submit
additional technical information in order to complete the amendment request application.

Please note, however, that the comment period on the Draft Supplement that NRC staff
prepared in connection with the EA for the Palekona Street site has now closed. Accordingly,
NRC staff will be unable to take your input into account when finalizing the Final Supplement for
the EA relating to the Palekona Street site.

Pa’ina’s amendment request and the NRC’s response letter to Pa’ina are publicly available in
the NRC’s Agencywide Documents Access and Management System (ADAMS). ADAMS is
accessible from the NRC website at http://www.nrc.gov/reading-rm/adams.html. The accession
numbers for Pa’ina’s amendment request and NRC'’s response letter to Pa’ina are
ML110350544 and ML110200664, respectively.

If you have any questions or require additional information, please contact Ms. Johari Moore,
Project Manager, by phone at 301-415-7694, or by e-mail at Johari.Moore@nrc.gov.

Sincerely,

IRA/

Diana Diaz-Toro, Chief
Environmental Review Branch A
Division of Waste Management
and Environmental Protection
Office of Federal and State Materials
and Environmental Management Programs

Docket No.: 30-36974

cc: See next page
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