
 
 

February 7, 2011 
 
 
 
Mr. Larry Smith 
Plant Manager 
Honeywell Metropolis Works 
2768 North US 45 Road 
Metropolis, IL  62960 
 
SUBJECT:  APPROVAL OF AMENDMENT REQUEST TO MODIFY LICENSE CONDITION 21 

REGARDING NUCLEAR MATERIALS MANAGEMENT SAFEGUARDS SYSTEM 
REPORTING REQUIREMENTS, HONEYWELL METROPOLIS WORKS  
(TAC NO. L32761) 

 
Dear Mr. Smith: 
 
By letter dated October 29, 2010 (Agencywide Documents Access and Management System 
[ADAMS] Accession No. ML103090656), Honeywell Metropolis Works (MTW) submitted its 
license application amendment request to revise License Condition 21 of the Honeywell Source 
Material License No. SUB-526 regarding Nuclear Materials Management Safeguards System 
reporting requirements. 
 
The staff completed the review of the license amendment request and found the proposed 
revision acceptable.  The staff’s Safety Evaluation Report is contained in Enclosure 1.  
Enclosure 2 contains Materials License SUB-526, Amendment 7, reflecting the revisions 
approved under this request.   
 
Neither an environmental assessment nor an environmental impact statement is required for the 
proposed action because the requested license amendment is subject to the categorical 
exclusion provided in Title 10 of the Code of Federal Regulations (10 CFR)  
Section 51.22(c) (11).   
 
In accordance with 10 CFR 2.390 of the U.S. Nuclear Regulatory Commission’s (NRC's) "Rule 
of Practice," a copy of this letter will be available electronically for public inspection in the NRC 
Public Document Room or from the Publicly Available Records System component of the NRC's 
ADAMS.  ADAMS is accessible from the NRC Web site at http://www.nrc.gov/reading-
rm/adams.html (the Public Electronic Reading Room). 
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If there are any questions regarding this action, please contact Ms. Tilda Liu, Project Manager 
for Honeywell MTW, at 301-492-3217 or via e-mail to tilda.liu@nrc.gov.  
 

Sincerely, 
 
/RA/ 
 
 

      Marissa G. Bailey, Deputy Director 
      Special Projects and Technical 
        Support Directorate 
      Division of Fuel Cycle Safety 

  and Safeguards 
Office of Nuclear Material Safety 
  and Safeguards 

 
Docket No. 40-3392   
License No. SUB-526 
 
Enclosures:   
As stated   
 
cc:    
Mr. Michael Greeno 
Nuclear Regulatory Affairs Manager 
Honeywell International, Inc. 
P.O. Box 430 
Highway 45 North 
Metropolis, IL  62960 
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Enclosure 1 

DOCKET NUMBER:  40-3392 
 
LICENSE NUMBER: SUB-526 
 
LICENSE HOLDER:   Honeywell International 

Honeywell Metropolis Works 
Metropolis, Illinois 

 
SUBJECT:                 SAFETY EVALUATION REPORT FOR AMENDMENT REQUEST TO 

MODIFY LICENSE CONDITION 21 REGARDING NUCLEAR 
MATERIALS MANAGEMENT SAFEGUARDS SYSTEM REPORTING 
REQUIREMENTS (TAC NO. L32761) 

 
 
1.0 PROPOSED CHANGES  
 
By letter dated October 29, 2010 (Agencywide Documents Access and Management System 
[ADAMS] Accession No. ML103090656), Honeywell Metropolis Works (MTW) requested a 
license amendment to modify its current license condition (LC) 21 contained in its Source 
Material License No. SUB-526 regarding Nuclear Materials Management Safeguards System’s 
(NMMSS) reporting requirements.  Presently, LC 21 states the following: 
 

Honeywell shall, within 10 days of receipt of source material, report to the NMMSS 
database, the shipper’s values of the natural uranium.  Shipper's values shall be 
reported (Blocks 1 through 27s of DOE/NRC form 741) as required in Section 2.1.1 of 
NUREG/BR-0006.  To ensure that the values reported are correctly posted, Honeywell 
shall compare, on a monthly basis, its weights of natural uranium it has received with 
weight values contained in the NMMSS database, and provide corrections as necessary.  
The final quantity determination, as agreed upon with the supplier, shall be reported to 
the NMMSS database within 10 days of the date on which the agreement is finalized. 
  

The proposed revision would delete the following sentence from the current LC 21: 
 

To ensure that the values reported are correctly posted, Honeywell shall compare, on a 
monthly basis, its weights of natural uranium it has received with weight values 
contained in the NMMSS database and provide corrections as necessary.  

  
2.0 BACKGROUND 
 
The current LC 21 was amended during Honeywell’s 2007 license renewal by requiring 
Honeywell to “compare, on a monthly basis, its weights of natural uranium it has received with 
weight values contained in Nuclear Materials Management Safeguards System (NMMSS) 
database, and provide corrections as necessary.”  The U.S. Nuclear Regulatory Commission’s 
(NRC) requirement for the reporting of foreign obligated source material to the NMMSS 
database is contained in Title 10 of the Code of Federal Regulations (10 CFR) 40.64 (a).   
 
The reporting requirement is that a receiver of 1 kilogram of more of foreign obligated uranium is 
to report to NMMSS the receipt of the uranium within 10 days of receipt. 
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3.0 DISCUSSION 
 
Prior to the issuance of the current LC 21, there were multiple occasions where Honeywell MTW 
received source materials but did not report to NMMSS the receipt until it had performed 
confirmation measurements on the receipts.  The confirmation measurements often did not 
occur for months, and sometimes years, after receipt.  Once the confirmation measurements 
were performed, the Honeywell MTW operator submitted the reports to NMMSS.  The 
submission of receipt documents to NMMSS was problematic for the U.S. Government in the 
implementation of various Agreements for Peaceful Nuclear Cooperation that are in force with 
other countries.  To help overcome the late declarations by the Honeywell MTW operator, LC 21 
was imposed in 2007.  The implementation of LC 21 required that the Honeywell MTW operator 
perform monthly comparisons of its receipt documents and records and provide updates to 
NMMSS.  In addition, to improve its record keeping, Honeywell voluntarily committed to report 
final quantity determination to NMMSS database within 10 days upon agreement with the 
supplier. 
 
Honeywell stated that its MTW operator has improved the NMMSS reporting process over the 
past few years.  In response to the improved reporting by Honeywell and organization changes 
and resource allocation, Honeywell considers that it has overcome the inventory management 
issues that resulted in the issuance of LC 21 in 2007.  The staff consulted with the NMMSS 
operator and was informed that Honeywell has consistently been reporting to NMMSS the 
quantity of nuclear material received within the required 10 days of receipt.  In addition, the 
NMMSS operator confirmed that the Honeywell’s reports contain all the information required by 
the NRC and the U.S. Government to implement the various Agreements for Peaceful Nuclear 
Cooperation.  The NMMSS operator noted that the efforts expended in working with Honeywell 
each month to compare facility receipts and NMMSS records are no longer of value to NMMSS 
operations.  The staff concludes that the Honeywell MTW facility organizational and resource 
allocation actions have resulted in an inventory management process that is in compliance with 
NRC’s NMMSS reporting requirements.   
 
Based on its review, the staff finds that the revision to LC 21 of SUB-526, which would read as 
follows, to be acceptable: 
 

 Honeywell shall within 10 days of receipt of source material, report to the NMMSS 
database, the shipper’s value of the natural uranium.  Shippers values shall be reported 
(blocks 1 though 27s of the DOE/NRC Form-741) as required in Section 2.1.1 of 
NUREG/BR-0006.  The final quantity determination, as agreed upon with the supplier, 
shall be reported to the NMMSS database within 10 days of the date on which the 
agreement is finalized. 

 
4.0 ENVIRONMENTAL REVIEW 
 
The staff determined that the request to modify LC 21 is related to changing reporting or 
administrative procedures, which are categorically excluded from the requirements to prepare a 
site-specific environmental assessment.  Therefore, in accordance with 10 CFR 51.22(c)(10), 
neither an environmental assessment nor an environmental impact statement is warranted for 
this action.  
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5.0  CONCLUSION 
 
Based on the review and evaluation of the information provided by Honeywell MTW in its 
license amendment request dated October 29, 2010, the staff concludes that proposed 
modification to LC 21 does not reduce regulatory compliance and finds that the proposed 
change contained in the license amendment request would continue to provide adequate 
protection of public health, safety, and safeguards.  Therefore, the staff concludes that the 
proposed changes are acceptable and consistent with the requirements of 10 CFR 40.64 (a).   
 
PRINCIPAL CONTRIBUTOR 
 
Brian G. Horn 
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