February 14, 2011

Chairman Nathan Small

The Shoshone-Bannock Tribes
P.O. Box 306

Fort Hall, ID 83203

SUBJECT:  CONTINUING SECTION 106 CONSULTATION AND NOTIFICATION OF
ISSUANCE OF FINAL ENVIRONMENTAL IMPACT STATEMENT FOR THE
AREVA ENRICHMENT SERVICES LLC PROPOSED EAGLE ROCK
ENRICHMENT FACILITY IN BONNEVILLE COUNTY, IDAHO

Dear Chairman Small:

The U.S. Nuclear Regulatory Commission (NRC) has prepared the “Final Environmental Impact
Statement for the Proposed Eagle Rock Enrichment Facility in Bonneville County, Idaho”
(NUREG-1945). A copy of this Final Environmental Impact Statement (EIS) is enclosed. It
includes an analysis of relevant environmental issues, including an update on the information
presented in the Draft EIS on impacts on historic and cultural resources, and documents the
NRC staff’'s determination regarding the environmental impacts from the preconstruction (e.g.,
site preparation), construction, operation, and decommissioning of the proposed uranium
enrichment facility. The Draft EIS was transmitted to you for review and comment by letter
dated July 14, 2010.

In the context of the National Environmental Policy Act of 1969, as amended (NEPA), under
which the Final EIS has been prepared, the NRC staff's determination is that the impact on
historic and archaeological resources from the preconstruction, construction, operation, and
decommissioning of the AREVA Enrichment Services LLC (AES) proposed Eagle Rock
Enrichment Facility (EREF) project would be moderate. The impact would be moderate
because, although a National Register of Historic Places-eligible site, MW004 (John Leopard
Homestead), which is located under the footprint for the proposed EREF, would be destroyed by
preconstruction activities, AES has mitigated the impact through professional excavation, as
discussed in AES’s treatment plan and in a November 17, 2010, data recovery letter report to
Dr. Kenneth Reid of the Idaho State Historic Preservation Office (Idaho SHPO) from AES’s
archaeological consultant, Western Cultural Resource Management, Inc. In addition, other
examples of this particular homestead site type are found in the region outside the proposed
EREF property. In a letter to AES dated November 26, 2010, the Idaho SHPO stated that Dr.
Reid reviewed and accepted the data recovery report. The November 17 and November 26,
2010, letters can be found in Section B.2, Appendix B, of the enclosed Final EIS. Regarding the
proposed 161-kilovolt transmission line project, no historic and cultural resources were identified
in the archaeological surveys conducted for this project. AES has stated that an unanticipated-
discoveries-and-monitoring plan will be followed during construction. Consultation between the
NRC, the Idaho SHPO, the Shoshone-Bannock Tribes (Tribes), and AES is ongoing.
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For the purposes of National Historic Preservation Act (NHPA) Section 106 consultation,
pursuant to 36 CFR 800.8, the NRC finds that one historic property, site MW004, would be
adversely affected within the Area of Potential Effect defined in the Final EIS. In a letter dated
August 31, 2010, the NRC informed the Advisory Council on Historic Preservation (ACHP) of
the adverse effect to site MW004 and that the NRC was drafting a Memorandum of Agreement
(MOA) regarding the mitigation of this adverse effect. In this letter, the NRC invited the ACHP
to participate in the NHPA Section 106 consultation; provided relevant background information
on the proposed project and on the MOA; and transmitted copies of project consultation letters,
cultural resource survey reports, and related documents. By letter dated September 20, 2010,
the ACHP declined to participate at this time.

The NRC is developing the aforementioned MOA. Since Ms. Carolyn Smith of the Shoshone-
Bannock Tribes has accepted the NRC’s invitation in a letter dated October 8, 2010, to be a
concurring party on the MOA, the Tribes will also be involved in the development of the
agreement. The draft MOA addresses the completed mitigation of site MW004, the completed
X-ray fluorescence analysis of obsidian artifacts found at the proposed EREF site, and the
survey by AES for historical and cultural resources of any previously unsurveyed areas that may
be identified following final design. Also, the draft MOA references AES’s unanticipated
discoveries and monitoring plan.

If you have any questions or need additional information, please contact Mr. Stephen Lemont,
Senior Project Manager, by phone at 301-415-5163, or by e-mail at Stephen.Lemont@nrc.gov.

Sincerely,

IRA/

Andrew Persinko, Deputy Director
Environmental Protection

and Performance Assessment Directorate
Division of Waste Management

and Environmental Protection
Office of Federal and State Materials

and Environmental Management Programs

Docket No.: 70-7015

Enclosure:
Final EIS

cc w/enclosure:
W. Preacher/The Shoshone-Bannock Tribes
C. Smith/The Shoshone-Bannock Tribes
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