March 7, 2011

Mr. Robert W. Schrauder

Vice President, U.S. ABWR Projects & Technologies
Toshiba America Nuclear Energy Corporation

3545 Whitehall Park Drive, Suite 500

Charlotte, NC 38273

SUBJECT: APPROVAL OF TOSHIBA AMERICA NUCLEAR ENERGY’S SAFEGUARDS
REVIEWING OFFICIAL, STORAGE FACILITY, AND ADDITIONAL SCREENING
MEASURES

Dear Mr. Schrauder:

On November 19, 2010, the U.S. Nuclear Regulatory Commission (NRC) issued Order EA-10-152,
“Order Imposing Safeguards Information Protection Requirements for Access to Safeguards
Information.” The staff received your response to the order, dated December 9, 2010, and
conducted a review of the information provided.

In your December 9, 2010, response letter, you stated that, on November 17, 2009, Toshiba
America Nuclear Energy (TANE) nominated you, Mr. Robert W. Schrauder, TANE’s Vice
President—Licensing, U.S. ABWR Projects & Technologies, to be TANE’s safeguards
information (SGI) reviewing official and submitted a request for the NRC to conduct a Federal
Bureau of Investigations (FBI) criminal history records check. The NRC staff adjudicated your
criminal history record and determined that you meet the criteria for an SGI reviewing official as
specified in Order EA-10-152 and that you can serve as the TANE reviewing official pending
TANE’s completion and favorable adjudication of your background check as prescribed by

Title 10 of the Code of Federal Regulations (10 CFR), Section 73.22(b), “Conditions For Access.”
As TANE'’s reviewing official, you will review the results of the FBI criminal history records check
to make SGI access determinations. TANE’s reviewing official, and only that reviewing official,
can make SGI access determinations for other individuals who TANE has identified as having a
need to know, who have been fingerprinted, and who have had an FBI criminal history records
check. The reviewing official can only make SGI access determinations for other individuals; he
or she cannot approve other individuals to act as reviewing officials. If TANE wishes to
designate new or additional reviewing officials, the NRC must approve each individual before he
or she can act as a reviewing official. In addition, as the TANE reviewing official, you must
handle and protect all fingerprints and FBI criminal history records as specified in NRC Order
EA-10-152.

TANE also submitted Mr. Thomas Veitch’s fingerprint cards for processing with the November 17,
2009, letter. The NRC has completed processing the fingerprint cards for Mr. Veitch. The
results of that criminal history records check were forwarded to TANE for adjudication. If TANE
has not received the FBI criminal history records check information for Mr. Veitch, please contact
the NRC project manager for TANE as soon as possible.
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Your December 9, 2010, letter also requested approval of the specified TANE facility for storage
of SGI in accordance with Section Ill.A.2 of the NRC order. TANE had previously requested
approval of the specified TANE facility for storage of SGI in a letter dated November 17, 2009. A
member of the NRC staff conducted a site visit of the TANE facility in Charlotte, North Carolina, on
March 19, 2010. The purpose of the inspection was to assess TANE'’s SGI records storage
facility with regard to its protection features to ensure protection of SGI against unauthorized
disclosure and, specifically, compliance with the measures specified in 10 CFR 73.22, “Protection
of Safeguards Information: Specific Requirements.” The staff reviewed the TANE procedure,
“Safeguards Information Protocol for Facilities of Toshiba America Nuclear Energy” (or Protocol),
dated November 17, 2009. As a follow-up to the NRC visit, TANE submitted a revised Protocol
to the NRC on May 21, 2010.

The site visit consisted of (1) an inspection of the TANE facility, secure rooms, and security
storage containers, (2) examinations of security-related structures, computer systems,
equipment, and components, (3) interviews with site personnel, (4) selective examinations of
relevant procedures, and (5) observations of site conditions and activities as they relate to the
protection of SGI. Based on the NRC's review of the revised procedure and on the

March 19, 2010, site visit, the NRC staff concludes that TANE is in compliance with protection
measures specified in 10 CFR 73.22 such that there is reasonable assurance that SGI will be
protected against unauthorized disclosure. Based on the staff’s review of the information
provided in your response to NRC Order EA-10-152 and the inspection of your facilities and
procedures, the NRC hereby grants authorization for independent control of SGI at the subject
facility.

Finally, your December 9, 2010, letter requested approval of the additional screening measures
that TANE has implemented for authorizing access to SGI by certain individuals. Consistent with
Section 1ll.A.3 of Order EA-10-152, additional measures are required for those individuals for
whom fingerprinting and an FBI criminal history records check are not reasonably expected to
yield sufficient information to form the basis of an informed decision on granting access to SGI.
The NRC has reviewed the Protocol submitted on May 21, 2010, and approves the proposed
additional measures in accordance with Section IlI.A.3 of Order EA-10-152.

Please contact Stacy Joseph at (301) 415-2849 or by e-mail at stacy.joseph@nrc.gov if you have
any questions related to this correspondence.

Sincerely,

IRA/

Michael R. Johnson, Director
Office of New Reactors
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