November 24, 2010

Dr. Robert Cherry, Radiation Safety Officer
US Army Installation Management Command
11711 North IH35, Suite 110

San Antonio Texas, 78233

SUBJECT: U.S. NUCLEAR REGULATORY COMMISSION STAFF EVALUATION OF THE
ACTIVITIES AUTHORIZED AT THE SCHOFIELD BARRACKS

Dear Dr. Cherry:

On October 29, 2010, staff from the United States Army Corps of Engineers (USACE), its
contractor Cabrera Services (Cabrera), and the Army Installation Management Command
(IMCOM) met with U.S. Nuclear Regulatory Commission (NRC) staff to discuss construction
activities that had occurred and were planned for the U.S. Army’s Schofield Barracks installation
in Hawaii. This installation is currently the focus of ongoing interactions between NRC and
IMCOM, as depleted uranium (DU) has been identified on the range at this facility and, given
that DU is subject to regulation under the Atomic Energy Act, its receipt, possession and
management must be conducted in accordance with the NRC’s regulations.

During this meeting, the NRC staff raised concerns regarding the Army’s legal authority to
perform construction activities at the Schofield Barracks installation, Army statements made
during oral arguments before the Atomic Safety and Licensing Board (ASLB) regarding the U.S.
Army’s possession-only license application at Pohakuloa Training Area and Schofield Barracks,
and Cabrera’s legal authority to perform work for the USACE at the Schofield and Pohakuloa
installations. NRC staff also expressed concern with several near-term activities scheduled for
the Schofield installation, namely the controlled range burn scheduled for early November 2010
and surveys scheduled for November 2010 through January 2011.

Because of the nature of the issues raised by the NRC staff, it was determined that a discussion
between the legal counsels for the NRC, the USACE/Army and Cabrera was necessary to
determine what activities involving DU were allowable at the Schofield and Pohakuloa
installations. This discussion occurred on November 5, 2010. Based on this discussion, it was
determined that any of the activities proposed by USACE could occur under the current version
of License 06-30556-01 held by Cabrera Services, Inc. However, areas of Schofield Barracks
could not be released for unrestricted or restricted use until the NRC has approved a
decommissioning plan for those areas to be released and it has been determined that the areas
have been decommissioned in accordance with the approved plan. Further, maintenance of
range facilities that would occur within the radiation control area would need to be conducted in
accordance with a radiation safety program approved by the NRC via license.
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Since the October 29, 2010, meeting, the IMCOM has requested clarification from NRC staff on
whether DU waste, comprised of soil and DU fragments, may be collected by the US Army Joint
Munitions Command (JMC) for disposal at the US Ecology facility in Hanford, Washington. As
long as the waste was collected, packaged and prepared for shipment under the Cabrera
license, the JMC license or another NRC or Agreement State license authorizing the activity,
and is transported in accordance with all applicable regulations and requirements, the waste
may be removed from the Schofield Barracks installation.

In accordance with 10 CFR 2.390 of the U.S. NRC'’s “Rules of Practice for Domestic Licensing
Proceedings and Issuance of Orders,” a copy of this letter will be available electronically for
public inspection in the U.S. NRC’s Public Document Room or from the Publicly Available
Records component of the U.S. NRC’s Agencywide Documents Access and Management
System (ADAMS). ADAMS is accessible from the U.S. NRC Website at
http://www.nrc.gov/reading-rm/adams.html.

If you have any questions concerning this letter or the enclosed, please contact Dominick
Orlando, at 301-415-6749 or email at Dominick.Orlando@nrc.gov

Sincerely,
IRA/

Keith I. McConnell, Deputy Director
Decommissioning and Uranium Recovery
Licensing Directorate
Division of Waste Management
and Environmental Protection
Office of Federal and State Materials
and Environmental Management Programs
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