UNITED STATES
NUCLEAR REGULATORY COMMISSION
REGION II
245 PEACHTREE CENTER AVENUE NE, SUITE 1200
ATLANTA, GEORGIA 30303-1257

October 22, 2010

Mr. Charles Perkins, Site Manager
AREVA NP, INC.

Richland Facility

2101 Horn Rapids Road

Richland, Washington 99352

SUBJECT: LICENSEE PERFORMANCE REVIEW OF AREVA NP - RICHLAND,
DOCKET NUMBER 70-1257

Dear Mr. Perkins:

Managers and staff in our Region Il office, the Office of Nuclear Material Safety and Safeguards,
and the Office of Nuclear Security and Incident Response, completed a review of the Richland
facility’s performance in conducting NRC licensed activities during the period beginning

August 14, 2008, and ending August 13, 2010. AREVA’s performance was evaluated in five
major areas: Safety Operations, Radiological Controls, Facility Support, Safeguards, and
Special Topics. This letter and the enclosure provide to you the results of our review, and will
be used as a basis for establishing the NRC oversight program for your conduct of licensed
activities during the next 12 to 24 months.

AREVA NP- Richland continued to conduct its activities safely during the review period. Our
review found that the areas of safety operations, safeguards, radiological controls, facility
support, and special topics were adequately implemented and no areas of improvement were
identified. The core inspection program for a Category |l fuel fabrication fuel facility will be
implemented as described in NRC Inspection Manual Chapter 2600, “Fuel Cycle Facility
Operational Safety and Safeguards Inspection Program,” during the next 24 months.

As a result of the Alternative Dispute Resolution (ADR) in 2009 and the ADR in 2010, the NRC
has determined that additional inspection effort will be required in the areas of Safety
Operations and Safeguards to follow-up on corrective actions listed in Section V of Confirmatory
Orders EA-09-272 and EA-08-278, respectively. Regional initiative inspections will be used to
perform these follow-up inspections.

The NRC will re-evaluate the inspection program for the current assessment period following
the completion of the NRC enforcement decision for two apparent violations associated with the
transportation of Class 7 (radioactive) material. The apparent violations are documented in a
letter to the licensee dated August 10, 2010, Office of Investigations Report No. 2-2009-024,
and Inspection Report No. 70-1257/2010-003. We will notify you via separate correspondence
of any changes.
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The results of our review will be discussed with you at your facility during a meeting open to the
public on November 17, 2010. During the meeting, we expect you to discuss your view of your
performance in the same major areas as the NRC evaluated. We ask you to specifically
address what actions you have taken or are planning to take to improve the implementation of
your operations and security programs.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter and its
enclosure will be available electronically for public inspection in the NRC Public Document
Room or from the Publicly Available Records (PARS) component of NRC's document system
(ADAMS). ADAMS is accessible from the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room).

Questions and comments about NRC’s review of AREVA'’s performance should be directed to
Mr. Marvin Sykes, who can be reached by telephone at 404-997-4629.

Sincerely,
IRA by A. Gody/

Anthony T. Gody, Director
Division of Fuel Facility Inspection

Docket No. 70-1257
License No. SNM-1227

Enclosure: Licensee Performance Review

cc w/encl:

Thomas Scott Wilkerson, Vice President, Engineering
Areva NP, Inc.

3315 Old Forest Road

Lynchburg, Virginia 24501

Ronald J. Land, Vice President, Manufacturing
Areva NP

Mt. Athos Road Site

1724 Mount Athos Road

P.O. Box 11646

Lynchburg, VA 24506-1646

Robert E. Link, Manager

Environmental, Health, Safety & Licensing
Areva NP

2101 Horn Rapids Road

Richland, Washington 99352

cc w/encl: (Cont'd on page 3)
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(cc w/encl: cont’d)

Loren J. Maas, Manager
Licensing and Compliance
Areva NP

2101 Horn Rapids Road
Richland, Washington 99352

Calvin D. Manning, Manager
Nuclear Criticality Safety
Areva NP

2101 Horn Rapids Road
Richland, Washington 99352

Gary L. Robertson, Director
Division of Radiation Protection
Department of Health, Bldg 5

PO Box 47827

7171 Cleanwater Lane

Olympia, Washington 98504-7827

Earl Fordham

Eastern Regional Director

Office of Radiation Protection
Department of Health

309 Bradley Boulevard, Suite 201
Richland, Washington 99352
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LICENSEE PERFORMANCE REVIEW FOR AREVA-RICHLAND
ASSESSMENT PERIOD: AUGUST 14, 2008 TO AUGUST 13, 2010

The following is a summary of the performance of Areva-Richland in the conduct of
NRC-licensed activities.

PERFORMANCE AREA: SAFETY OPERATIONS

This area is comprised of plant operations, nuclear criticality safety, chemical process safety,
and fire protection.

Program Areas Needing Improvement

e No specific area needing improvement was identified in Safety Operations. However, a
follow-up inspection is necessary to evaluate the corrective actions listed in Section V of
Confirmatory Order Item Relied on for Safety (IROFS) 1111 Bypassed (04/21/2009) in
August 2011.

o Confirmatory Order Item Relied on for Safety (IROFS) 1111 Bypassed (04/21/2009)
ML101180025 — Ol Report No. 2-2009-005, EA-2009-272, EA-2009-336, and EA-
2009-33, NRC-2010-0172 (OPEN)

- In April 2009, when the Item Relied on for Safety (IROFS) 1111, an electronic
eye sensor known as the vacuum wand interlock, was deliberately bypassed by
an employee and made to work by using tape.

PERFORMANCE AREA: SAFEGUARDS

This area is comprised of material control and accountability, physical protection and
information security.

Program Areas Needing Improvement

¢ No specific areas needing improvement were identified in Safeguards. However, a follow-
up inspection is necessary to evaluate the corrective actions listed in Section V of
Confirmatory Order Site Access Control (July 23, 2009) in 2011.

o Confirmatory Order Site Access Control (01/07 to 03/08) ML092010386 — Ol Report
No. 2-2008-045, EA-2008-278 (OPEN)

- On five separate occasions between January 2007 and March 2008, and without
authorization or approval, this individual signed the name of authorizing
individuals on Site Access Authorization - Unescorted forms, instead of obtaining
the signature of an individual listed on the Authorization List, as required by
procedure. As a result, individuals were granted access to the site without proper
authorization.

Enclosure
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PERFORMANCE AREA: RADIOLOGICAL CONTROLS

This area is comprised of radiation protection, environmental protection, waste management,
and transportation.

Program Areas Needing Improvement

¢ No specific areas needing improvement were identified in Radiological Controls.

PERFORMANCE AREA: FACILITY SUPPORT

This area is comprised of maintenance and surveillance, training, emergency preparedness,
management organization and controls, and permanent plant modifications.

Program Areas Needing Improvement

¢ No specific areas needing improvement were identified in Facility Support.

PERFORMANCE AREA: SPECIAL TOPICS
This area is comprised of safety licensing.

Program Areas Needing Improvement

No specific areas needing improvement were identified in Special Topics.

Enclosure
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