UNITED STATES
NUCLEAR REGULATORY COMMISSION

REGION IV

612 EAST LAMAR BLVD, SUITE 400
ARLINGTON, TEXAS 76011-4125

October 18, 2010

EA-10-096

Mr. David W. Turner

Manager, Vallecitos Nuclear Center
GE-Hitachi Nuclear Energy Americas
6705 Vallecitos Road

Sunol, CA 94586

SUBJECT: CONFIRMATION OF OPEN PRE-DECISIONAL ENFORCEMENT CONFERENCE,
MEETING NOTICE AND AGENDA

Dear Mr. Turner:

This letter confirms the conversation between you and Region IV staff on September 23, 2010,
concerning a pre-decisional enforcement conference. This meeting is being conducted at our
request, and is scheduled for November 10, 2010, at 9:00 a.m. central daylight time. The
purpose of the meeting is to discuss the apparent violations associated with the uptake event
that occurred on February 16, 2010, as discussed in our previous letter and NRC Inspection
Report 070-00754/01-001 dated October 13, 2010 (ML102860111).

The decision to hold a pre-decisional enforcement conference does not mean that the NRC has
determined that a violation has occurred or that enforcement action will be taken. This
conference is being held to obtain information to assist the NRC in making an enforcement
decision. This may include information to determine whether a violation occurred, information to
determine the significance of a violation, information related to the identification of a violation,
and information related to any corrective actions taken or planned to be taken. The conference
also will provide you an opportunity to provide your perspective on these matters and any other
information that you believe the NRC should take into consideration in making an enforcement
decision. In particular, the NRC staff is interested in your decision-making process regarding
reportability of the February 16, 2010, uptake event. In presenting your corrective actions, you
should be aware that the promptness and comprehensiveness of your actions will be
considered in assessing any civil penalty for the apparent violations. The guidance in the
enclosed excerpt from NRC Information Notice 96-28, "Suggested Guidance Relating to
Development and Implementation of Corrective Action," may be helpful.

The location of the conference will be at the NRC Region IV Office, 612 E Lamar
Boulevard, Suite 400, Arlington, Texas, 76011. This will be a Category 1 meeting in
which the public is invited to observe and will have the opportunity to communicate with
the NRC staff after the business portion, but before the meeting is adjourned, per the
NRC policy statement, “Enhancing Public Participation in NRC Meetings,” published in
the Federal Register on May 28, 2002 (Volume 67, Number 102, pages 36920-36924).
A meeting notice and meeting agenda are enclosed.
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Interested members of the public should contact the meeting coordinators Robert Evans,
Senior Health Physicist, at (817) 860-8234, or Gerald Schlapper, Health Physicist, at
(817) 860-8273, indicating their intention to attend by November 9, 2010. This will
ensure that sufficient copies of meeting materials are available. Because meetings are
sometimes cancelled as a result of unforeseen circumstances, members of the public
should contact the coordinators at the numbers provided above to confirm that these
meetings will occur as scheduled.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter, its
enclosures, and your response, if you choose to provide one, will be made available
electronically for public inspection in the NRC Public Document Room or from the NRC’s
document system (ADAMS), accessible from the NRC’s Web site at www.nrc.gov/reading-
rm/adams.html. To the extent possible, your response should not include any personal privacy,
proprietary, or safeguards information so that it can be made available to the Public without
redaction.

Sincerely,
/RA/

D. Blair Spitzberg, PhD, Chief
Repository and Spent Fuel Safety Branch
Division of Nuclear Materials Safety

Docket Number: 070-00754
License Number: SNM-960

Enclosures:
1. Meeting Notice
2. Agenda

cc w/enclosures:

Donald Krause, Manager
Regulatory Compliance and EHS
GE-Hitachi Nuclear Energy
Vallecitos Nuclear Center

6705 Vallecitos Road

Sunol, CA 94586

Scott P. Murray, Manager

Licensing & Liabilities COE, Nuclear
GE-Hitachi Nuclear Energy

P.O. Box 780

Wilmington, NC 28402

James D. Boyd, Commissioner
California Energy Commission
1516 Ninth Street (MS 34)
Sacramento, CA 95814
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Gary Butner, Chief

California Dept. of Public Health
Radiologic Health Branch, Region 1
P.O. Box 997414, MS 7610
Sacramento, CA 95899-7414

Ron Rogus, Senior Health Physicist
California Dept. of Public Health
Radiologic Health Branch, MS 7610
1500 Capitol Avenue

Sacramento, CA 95814

Gonzalo Perez, Supervising Health Physicist

California Department of Public Health
Radiologic Health Branch, MS 7610
1500 Capitol Avenue

Sacramento, CA 95814

Kent M. Prendergast, Senior Health Physicist

California Dept. of Public Health
Radiologic Health Branch

850 Marina Bay Parkway
Building P, 1* Floor

Richmond, CA 98404-6403

Helen Hubbard
P.O. Box 563
Sunol, CA 94586

Marylia Kelley

Executive Director, Tri-Valley CARES
2582 Old First Street

Livermore, CA 94551

Pleasanton Public Library
ATTN: Ms. Karol Sparks
400 OlId Bernal Avenue
Pleasanton, CA 94566
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MEETING NOTICE

PRE-DECISIONAL ENFORCEMENT CONFERENCE
WITH
GE-HITACHI NUCLEAR ENERGY AMERICAS

¢ Meeting contact name, telephone number and email address
o Robert Evans, Senior Health Physicist, (817) 860-8234, Robert.evans@nrc.gov
o Gerald Schlapper, Health Physicist, (817) 860-8273, Gerald.schlapper@nrc.gov
o D. Blair Spitzberg, Chief, (817) 860-8191, blair.spitzberg@nrc.gov

e Meeting category
o This is a_Category 1 meeting: The public is invited to observe this meeting and
will have one or more opportunities to communicate with the NRC after the
business portion, but before the meeting is adjourned.

e Purpose of the meeting (brief description)
o Todiscuss the apparent violations associated with an uptake event that occurred
on February 16, 2010

¢ Meeting date and time
o Wednesday, November 10, 2010, 9:00 a.m. CDT

¢ Meeting location
o Region IV Office, 612 E Lamar Blvd., Suite 400, Arlington, Texas 76011

e Docket number, license number, and facility name
o Docket Number 070-00754
o SNM-960
o Vallecitos Nuclear Center

e Meeting participants (NRC)

o Charles Cain, Acting Director, Division of Nuclear Materials Safety (DNMS)

o D. Blair Spitzberg, Chief, Repository and Spent Fuel Safety Branch, DNMS

o Robert Evans, Senior Health Physicist, Repository and Spent Fuel Safety
Branch, DNMS

o Gerald Schlapper, Health Physicist, Repository and Spent Fuel Safety Branch,
DNMS

o Ray Kellar, Senior Enforcement Specialist, Allegation Coordination and
Enforcement Staff (ACES)

o Christi Maier, Enforcement Specialist, ACES

o Christopher Ryder, Project Manager, Fuel Manufacturing Branch, Division of Fuel
Cycle Safety and Safeguards, Office of Nuclear Material Safety and Safeguards
(by telephone)

o Other NRC staff by telephone

e Meeting participants (GE-Hitachi)
o David Turner, Manager Vallecitos Nuclear Center (Primary Speaker)
o Don Krause, Manager, Vallecitos Regulatory Compliance and EHS
o Scott Murray, Manager, Facility Licensing
o Chris Monetta, SVP Advanced Programs

ENCLOSURE 1



Audio teleconferencing

o A telephone bridge will be available for anyone, including members of the public
to observe the meeting

o RIV office lead dial ext. 477

o If you are calling from outside the RIV office, dial 817/276-4476 or call toll free
800/952-9677 and ask for ext 476.

Accession numbers for meeting-related documents
o NRC Inspection Report 070-00754/10-001, ML102860111
o GE-Hitachi 30-day Report of Event, ML1018300060

Links to web pages with additional meeting related information/supporting
documentation

o http://www.nrc.gov/public-involve/public-meetings/index.cfm

o http://www.nrc.gov/about-nrc/regulatory/enforcement/public-
involvement.html#attending

-2- ENCLOSURE 1



10.

PREDECISIONAL ENFORCEMENT CONFERENCE AGENDA

CONFERENCE WITH GE-HITACHI
November 10, 2010

NRC REGION IV, ARLINGTON, TEXAS

INTRODUCTIONS & OPENING REMARKS — Charles Cain, Acting Director, DNMS
ENFORCEMENT PROCESS - Ray Kellar, Senior Enforcement Specialist, ACES

APPARENT VIOLATIONS & REGULATORY CONCERNS - Blair Spitzberg, Chief,
Repository and Spent Fuel Safety Branch

LICENSEE PRESENTATION — David Turner, Manager, Vallecitos Nuclear Center

NRC CAUCUS (APPROXIMATELY 10 MINUTES)

RESUMPTION OF CONFERENCE

CLOSING REMARKS - LICENSEE - David Turner, Manager, Vallecitos Nuclear Center
CLOSING REMARKS - NRC — Charles Cain, Acting Director, DNMS

PUBLIC QUESTIONS AND COMMENTS FOR NRC STAFF RESPONSE

ADJOURN MEETING

ENCLOSURE 2
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